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World News 


Bush praises 
breakthrough 
in Moscow 
arms talks 

US President George Bush has 
welcomed the Moscow arms 
talks as a breakthrough which • 
ensures that bis summit with 
President Mfflafl Gorbachev 
in Washington in todays’ time 
should be “another solid step 
forward" in the US-Soviet rela- 
tionship. Page 16 

Stalled EC m oo t in g 

A meeting of EC Foreign Min- 
isters in County Kerry, Ireland, 
foiled to produce definitions 
of political union in Europe 
and a plan of action to be put 
to a meeting of EC heads of, 
government in Dublin next 
month. Page 2 

Change in Taiwan 

Taiwan's President Lee Teng 
Hui announced historic 
changes in the Nationalist 
Government’s basic policy to 
improve relations. with China. 
Page 6 ' 

Crises in Egypt 

Egypt has been plunged into 
a constitutional crisis after 
a court ruling that the present 
parliament was elected uncon- 
stitutionally at the last poll 
in 1987. Page 6 

Lisbon congress 

The Portuguese Communist 
Party (POP) ended an extraor- 
dinary congress in Lisbon by 
reaffirming its MaxxistrLenin- 
ist character and warning 
about recent changes in east- . 
era Europe. Paged 

Korean riots 

About 10,000 South Korean 
Students and iHwiAwte fought 
riot police in the south-western 
city of Kwangju. Page 8 . 

S Africans wounded 

Racial tension increased in 
the Orange Free State commu- 
nity of WeUkom after South 
African police opened fire 
wounding 12 people In the 
black township. Page 3 , 

Test for Ulster 

Peter Brooke, Northern Ireland 
secretary, will tomorrow face 
one of the biggest tests so for 
In his quest to start talks on 

the province’s political future 
when he resumes a meeting 
with Unionist leaders. - 
Paged 

Estonians fofin up 

Thousands of Estonians have 
been sworn in as members of 
a proindependence home 
guard force on the eve of 
strikes threatened by pro- : 
Moscow loyalists in the Baltic 
republic. Page 2 ... 

Deng retur ns 

Veteran leader Deng Xiaoping 
still plays a major part in 
China’s politics, state televi- 
sion reported, breaking official 
silence on the 85-year-old 
leader’s role since his formal 
retirement in March. Page 6 

Mafia controversy 

President Francesco Cossiga 
of Italy has intervened to test 
allegations by Leoteca 
Orlando, crusading mayor of 
Palermo, that Sicilian magis- 
trates are holding back on 
prosecuting Mafia perpetrators 
of a number of “political" mur- 
ders of recent years. Page 3 

Iran boycotts hatfj 

Iran said its pilgrims would 
stay away from the annual 
Moslem pilgrimage (HaD to 
Mecca for the third successive 
year because of sharp differ- 
ences with Saudi Arabia. 

Aged fingerprint 

A Chinese police expert has 
discovered what he believes 
to be the world’s oldest finger- . 
print - left by a potter as 
many as 7.000 yearn ago on 
the inside of a water jar. 

Nato fitness bid . 

Under the slogan V AH aboard, 
at Nato for a fife-enhancing 
mission", notices pinned up 
at Nato headquarters in Brus- 
sels have been promoting lec- 
tures on heart fitness. Page 
4 
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THE MONDAY INTERVIEW 

Jacques Ceivet (left), 
the chairman of Peu- . 
fleet, has dragged 
Europe’s thlrd-lqrgest 
car maker from the 
trough of industrial - 
disaster to the- peak of 
prosperity. He Is now 
changing his manage- 
ment strategy to pave 
the way for his own 
departure.; 

- Page 34 - 


□Us*' ECU Party MDtyFodaon 

The chart shows the con- 
straints on EMS exchange 
rates. The upper grid, based . ' 
on the system’s weakest cur- 
rency, defines the cross-rates 
from which only the peseta may. 
move by more than per cent. 
The lower chart gives curren- 
cies’ divergence from the central 
rate against the European Cur- 
rency Unit (Ecu). 

MONTEDISON, Italian chenri- * 
cals group which owns a 40 
percent share in Eminent, the 
country's public-private chemi- , 
cals concern, reported a 78 per • 
cent rise in consolidated group 
earnings toLl,156bn ($956m) 
last yeaur. Page 20 

WORLD BANK mid OECD 
study s«ys cutting subsidies 
to formers would save a con- - 
siderable part of the S200bn 
they cost consumers and tax- 
payers In 24 industrial conn- . 
tries every year. Page 3 

EUROPEAN Medicines 
Agency, new centralised EC 
agency far reviewing safety 
of mefidnes, is due to be 
established under plans for 
regulating the EC’s £25bn-a- 

year (S42bn) pharmaceuticals 
industry after 1992. Page 4 

GREEK conservative Govern- 
ment launched an ambitious 
privatisation programme by 
offering 28 heavily indebted 
industrial companies for sale 
to the private sector. Page 4 

COMPAQ COMPUTER is due 
to launch a series of personal 
computer products with prices 
to rival those manufactured 
In the Far East Page 20 

OVE ARUP, UK engineering 
consultancy, released plans 
of its proposals for a £4bn 
(Tharmpl rail link to 

rival the European Rail Link 
.rail scheme already under con- 
sideration. PagnS 

MTTSUI Real Estate Develop- 
ment and Mitsubishi Estate, 
Japan’s two le adi ng property 
compand shouted substantial 
profits growth in the year to . 
March- Page 20 


Monday May 21 1990 




Eastern Euro 


A health care system 
in need of first aid 
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Business Summary 


US banks cut 
loans but no 
credit crunch, 
says Fed 

.US COMMERCIAL banks are 
restricting loans on property 
and to some small and medi- 
um-sized businesses, bat there 
is no general credit crunch, 
according to a Federal Reserve 
survey. The Fed’s survey of 
60 bank loan officers shows 
that since the .end of last year, 
there ha s b een ‘‘a . Mn^dar - 
able" tigh tening (^lending 
policies on commercial prop- 
erty, excluding construction 
and land development loans- . 
Tntfll m ttimftrrial aryl inflns - 
trial lending has still grown, 
this year, though at a slower 
pace in the second half of 1989. 
Page 16. 

EUROPEAN Monetary System: 
The Bank of Italy bought 
French franco D-Marks and 
European currency units to 
prevent the lira riring above 
Us upper divergence limit 
within the EMS last week. The 
French banc was the weakest 
member of the system, touch- 
ing its minimum permitted 
level of L218.13 against the lira, 
but there was no sign of inter- 
vention by the Bank of France. 
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Vote rigging allegations mar Romanian elections 


By Judy Dempsey end Owen Bennett-Jones in Bucharest 


ROMANIA’S first free elections 
for ewer 40 years attracted a 
huge turnout yesterday but 
were marred b; allegations of 
vote-rigging- 

Reports from around the 
country indicated that the 
turnout could be as high as 80 
per cent in the elections for 
both president and parliflmpnt 

In the Industrial city of 
Ploesti, north of Bucharest, 
scores of people lined up out- 
side one polling station, while 
inside both young and old peo- 
ple thronged to drop their 
book-size ballot slips into steel 
boxes larger than crates. 

The signs across Romania 
were that Mr ion Oiescu, leader 
of the ruling National Salva- 
tion Front which was cata- 
pulted to power after the over- 


throw of the Ceausescu dicta- 
torship five months ago, would 
be elected President 

Tm off to vote for Domn 
(Mr) Uiescu,” said Mr Petre 
Anghelescu, an 81-year-old 
retired engine driver. “It's 
because of the food. Ceausescu 
was a robber. 1 used to queue 
six hours for bread, 20 hoars 
for eggs. Now, there's no prob- 
lem. We have everything." 

As soon as the polling sta- 
tions opened, however, there 
were reports of election-rigging 
from Bucharest and Iasi, a uni- 
versity town in the east of the 
country. 

Bucharest radio reported 
that a woman in Iasi received a 
ballot paper which had already 
been stamped. Only voters 
themselves are permitted to 


stamp their ballot after they 
have voted. The radio called on 
the electorate to be ’vigilant* 
in checking their ballot papers. 

The 16m electorate faced a 
bewildering choice of 80 par- 
ties. The opinion polls, if they 
are to be believed, have consis- 
tently given around 40 per cent 
of the vote to the Front. 25 per 
cent to the National Liberal 
Party, 8 per cent to the 
National Feasants Party and 7 
per cent to the Ecologist Move- 
ment. The final results are not 
expected until next Friday. 

The opposition parties 
repeatedly accused the Front of 
intimidation and violence in 
th e run-up to dflctimwi The 
Front has denied the allega- 
tions but has been reluctant to 
condemn intimidation openly. 


Violence erupts in the 
West Bank and Gaza 
after Arabs shot dead 
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By Hugh Camegy in Jerusalem and Tony Walker In Cairo 

SEVEN Palestinians were i — — — taawr 

killed yesterday and hundreds — 

injured in the furious protest 1 120 ”7 ft */ / SYRIA 

riots which followed in the raai inra J 

occupied territories. 

Hie scale of the rioting had \ 

not been gfora the early (y y ■Damascus 

days of the 29-montb-old inti- (xn Go/an 

fada, or uprising, in the West ® > 

Bank and Gaza Strip. It came ???|§J|jSRAEL y\_ 
after an ig ree ij gunman shot g*l v \ - / 

dead a group of Arab labour- |§§[ Amman 

Israeli officials feared that 111 Jerusalem ^ 

the unprovoked killing of the mm S. 

seven workers, just outside 

Rlshon le-Zion 10 miles south \\ QgzaStm 

of Tel Aviv, would re-Ignite the V T~ x ~ 

uprising. EGYPT \ / JORDAN 

Numbers killed in the rebel- 3 1 

Hon have fallen sharply this time later. The police 
year, allowing the authorities announced he had been dis- 
to claim it was being subdued, charged from the army 18 
although resentment against months ago and had used his 
Israeli rule hasnet dimufished. brother’s uniform and gun. 

Arab .leaders reacted to the ' They said he was “deranged". 
killing s arfth outrage, despite Thousands of Palestinians in 
strong condemnation of the 'Gaza, and hr* lesser extent in 
gunman's attack by the Israeli the West. Bank, then took to 
Government and many poUti- the streets in defiance of a 
dans, including those on the blanket curfew imposed on 
extreme right It farther soured Gaza and many places in the 
an already tense atmosphere in West Bank. Five demonstrators 
the Middle East ahead of an were reported killed in Gaza 
Arab summit in . Baghdad, and two in the West Bank and 
aimed largely against Israel, on hundreds more woe wounded 
May 28. in clashes with the Israeli 

Yesterday’s events began army, 
shortly after 6am when the 21- Mr Yitzhak Shamir, the 
year-old gunman, in Israeli Prime Minister and leader cf 
army uniform and carrying an the Likud Party, called the 
automatic rifle, opened fire on shooting a “shocking act of 
labourers from Gaza who were madness" and expressed his 
seeking work and had been condo l ences. Later he said the 
waiting at a pick-up point nick- only way to stop violence was 
named the slave market. In “through talks and negotia- 
additton to those killed, 16 tions". 
workers were wounded. But Palestinian leaders in 

The man, whose motive was the occupied territories bl a med 
unclear, was arrested a short what they call e d the Govern- 


time later. The police 
announced he had been dis- 
charged from the army 18 
months ago and had used his 
brother’s uniform and gun. 
They said he was “deranged". 

Thousands of Palestinians in 
'Gaza, and to - * lesser extent in 
the West. Bank, then took to 
the rtreets in defiance of a 
blanket curfew imposed on 
Gaza and many places in the 
West Bank. Five demonstrators 
were reported killed in Gaza 
and two in the West Bank and 
hundreds more were wounded 
in clashes with the Israeli 
army. 

Mr Yitzhak Shamir, the 
Prime Minister and leade r cf 
the Likud Party, called the 
shooting a “shocking act of 
madness” and expressed his 
co n dolences. Later he said the 
only way to stop violence was 
“through talks and negotia- 
tions". 

But Palestinian leaders in 
the occupied territories b l a med 
what they called the Govern- 


ment’s extreme positions - Mr 
Shamir has refused to accept 
US terms for Israeli-P a ^ pg ti Tt i nn 
peace talks is firmly com- 
mitted to Israeli control of the 
occupied territories - and pub- 
lic hatred for Arabs in Israel. 
They declared a three-day gen- 
eral strike by Arabs and said 
SO leaders would begin a pro- 
test hunger strike. 

In Cairo, Mr Yassir Arafat, 
fha chairman of *Hp Palestine 
Liberation Organisation (PLO) 
called for an urgent nww»Hng of 
the UN Security Council over 
the killings. 

Mr Ralnh Khalflf, the PLO's 
second-in-command, told the 
Kuwait News Agency that “our 
Palestinian people and our 
guerrillas will take upon them- 
selves to deliver a suitable 
reply to this Zionist atrocity." 

Dr Esmat Abdel Meguid, 
Egypt's Foreign Minister, said 
the Incident was a “response to 
the atmosphere prevailing in 
Israel and in the occupied Arab 
territories and is a result of the 
recent faltering of peace 
ef f orts." Mr Chedh KHhi, the 
Arab League Secretary Gen- 
eral, called for a total Israeli 
withdrawal from the occupied 
territories. 

Mr Mndar Badran, the Jorda- 
nian Prime Minister, said: u The 
Israeli authorities are authori- 
ties of terror." In an interview 
with the' state-run television 
service, he accused Israel of 
encouraging “state terrorism, 
government terrorism and ter- 
rorism by their Zionist citizens 
against the Palestinian peo- 
ple." He said the issue should 
be tackled by the Arab summit 
due to be held later this 

month. 


Lotus and Novell break off 
software merger negotiations 


By Louise Ksftoe in San Francisco 


LOTUS Development and 
Novell of the US called off at 
the weekend a $L5bn merger 
plan that would hare created 
the world’s largest personal 
computer* software company, 
after failing to agree on board 
control. 

Lotus - creator of 1-2-S, a 
popular electronic spreadsheet 

S ugram - signed a letter of 
tent on April 5 to merge with 
Novell, a leading personal com- 
puter networking company. 

The planned merger was 
widely seen as a challenge to 
Microsoft, the leading personal 
computer software company. 

Iter Jim Mansi, the ebullient 
president of Lotas, said then 
that the accord came after a 
four-hoar dinner conversation 
with Mr Ray Noorda, president 
cf Novell. 

. On Saturday, however, Lotus 
said it had terminated negotia- 
tions following a disagreement 


over the number of directors 
from each side. 

“We are disappointed that 
we have had to break off nego- 
tiations,” Mr Manzi said. “We 
expect our business to be unaf- 
fected by this action." 

For Lotus, however, the 
merger represented an oppor- 
tunity to broaden its product 
line. Novell could have 
strengthened its position In the 
market for local area network 
(LAN) software. 

Novell's Netware remains 
the dominant personal com- 
puter LAN operating system, 
but is being challenged by a 
program called LAN Manager 
which has the backing of sev- 
eral big companies. 

The merger would have 
“blocked the steamroller effect 
Hewlett-Packard, Microsoft and 
IBM have had with LAN Man- 
ager,” said Mr Lee Doyle, an 
analyst at International Data 


Corporation. 

Last year Lotus and Novell 
had combined revenue of 
$978m, compared with Micro- 
soft’s $952m. 

Lotus had made several con- 
cessions, including offering to 
change the of com- 

pany to Lotus-Novell and to 
appoint Novell's Mr Noorda as 

chair m an. 

But according to a Lotus offi- 
cial, "we had agreed that the 
board of directors would 
include four people from Lotus 
and three from Novell’s side. 
Late on Friday night, Novell 
said they wanted four cm the 
board so It would be even." 
Novell could not be reached for 
comment 

Another point of contention 
appears to have been who 
should succeed Mr Noorda, 
who, at 66. is expected to retire 
soon. 
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■ TODAYS 

Norway Waiting on events 
Scottish Tourist Industry 
Investors wake up 


■ TUESDAY: 

Ontario Making a good life 
even better 





Automatic Identification 

Turkey 

Codes for efficiency in many 
sectors of industry 

In the past 10 years, the 
country has come a long 

■ THURSDAY: 

Turkey (see panel, left) 

way towards a democratic 
society and free market 
system from martial law 
and economic stagnation. 

■ FRIDAY! 

Swindon To mock is to miss 
the point 

London Docklands What is ail 
the fuss about? 

i 

.i 


The Front is expected to con- 
trol the 388-member Assembly 
of Deputies and the 190-mem- 
ber Senate thanks to support 
from the workers and large 
sections of the peasantry. 

However, the Liberals and 
their presidential candidate 
and leader, Mr Radu Cam- 
peanu, may do well enough to 
be Invited to form a coalition 
with the Front. 

The Front has insisted that 
it would be more comfortable 
with a working majority and a 
strong opposition, rather than 
a landslide victory. It would 
consider sharing power, per- 
haps with the Liberals, given 
the need for a national consen- 
sus in dealing with the coun- 
try’s economic problems. 

Background, Page 2 


UK claims 
attitude on 
S African 
sanctions 
is changing 

By Kieran Cooke in 
Sneem, Ireland, and 
Caroline Southey 
in London 

MR DOUGLAS HURD, the 
British Foreign Secretary, yes- 
terday maintained that the 
European Community’s atti- 
tude towards South African 
sanctions had changed and 
said that an EC summit in 
Dublin in late June would 

a gain dialling the 186110 . 

Speaking after a meeting of 
EC foreign ministers in 
Ireland, Mr Hurd said many of 
the ministers had agreed with 
the British position that it was 
now important to send a signal 
of encouragement to the Gov- 
ernment of Mr F.W. de Klerk, 
the South African president 

“I hope that when we come 
to discuss the issue in more 
detail in June, what was her- 
esy . . . will now be accepted,” 
he said. When , the EC last dis- 
cussed the issue in February, 
Britain was alone in calling for 
a partial lifting of sanctions. 

However, although Mr de 
Klerk has won broad support 
in Europe for his reforms dur- 
ing his present six-nation tour, 
only Portugal has made an 
explicit call for the lifting of 
sanctions. Other governments 
have not yet signalled any 
intentions to change present 
policies. 

Mr de Klerk yesterday left 
Britain for West Germany after 
meeting Mrs Margaret 
Thatcher, the British Prime 
Continued on Page 16 
S African clashes. Page 3 



Queuing to vote: peasants and a gypsy family wait outside a 
polling station in a village near Bucharest yesterday 


London site for 
European bank 
sparks EC row 

By Patrick Harverson in London and Ian Davidson 
in Paris 

THE DECISION to site the new 
European Bank for Reconstruc- 
tion and Development (EBRD) 
in London under a French 
presidency prompted a serious 
row between member govern- 
ments of the new institution 
yesterday. 

Some of the smaller mem- 
bers of the fledgling bank, 
which will lend money to help 
rebuild the economies of the 
emerging democracies of east- 
ern Europe, are unhappy at 
how the president and head- 
quarters for the EBRD were 
selected. The Dutch Govern- 
ment has threatened to boycott 
the signing of the statutes of 
the new bank scheduled for 

May 29 . Jacques AttalL' bank president 

At Saturday s meeting in 

Paris, tire EBRD's 40 govern- Mr Hans Van Den Broek, the 
ment shareholders voted by 32 Dutch Foreign Minister, said 
to 8 to elect Mr Jacques Attali, yesterday that .he was 
special adviser to President “appalled" at how the deci- 
Francois Mitterrand of France, sions had been taken by just 
as president of the new multi- four of the biggest sharehold- 
uational Institution, and by 23 ers of the EBRD. He said that 
to 17 for London as the loca- the smaller members of the 
tion for the bank. bank had been confronted with 

The Dutch were upset that a “fait accompli" in Paris, 
the choice of the location and The Dutch Government had 
presidency of the EBRD originally championed its own 
appeared to hare been made candidate. Mr Chino Ruding, a 
before the Paris negotiating former Dutch Finance Minis- 
session started on Saturday, ter. for the presidency of the 
The UK, France and West Ger- EBRD. But at the last minute 
many, with the support of the on Saturday it had offered 
US, the largest shareholder of instead to endorse Mr Attali as 
the new bank, were said to president of the bank in 
have reached a private agree- exchange for agreement that 
ment to vote for London and the institution’s headquarters 
Mr Attali at a meeting of the Continued on Page 16 
Group of Seven finance minis- Transition prbUems.witli mut- 
ters in Washington on May 7. ing the Germanys, Page 14 





Our Sale and Leaseback 
for car fleet owners. 

The benefit is 
not so much cash flow 
as cash flood. 

The trappings of success sitting outside in the company 
car park could be the very thing to hold your company back. 

If you buy your own fleet, your capital isn't just doing 
nothing, it's being eroded. 

Today the cars gleam, tomorrow they will have 
depreciated. 

At RoyScot, our Sale and Leaseback offers a better 
alternative. We will buy your cars from you and you will 
continue to drive them. (Some mistake surely?) 

No, you will just pay a fixed monthly charge so you'll 
know precisely where you are. No more wondering if a 
particularly heavy footed salesman is going to come through 
the door with a request for a new engine. 

If you are tired of seeing your finance director under an 
avalanche of car administration and would like to see him 
thinking of things to do with a deluge of cash, contact 
Terence Drane at our national head office. 

RoyScot Drive, Vehicle Management Services, 286 Chase 
Road. Southgate, London N14 6HF. Tel; 081-882 8861. 
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Williams & Glyn’s (Nederland) B.V. 

US$ 100,000,000 11% Guaranteed Bonds 1993 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 

The Royal Bank of Scotland Group pic 

Notim is harebv ahren that in accordance with the Terms and Conditions of the above-mentioned loan. Bonds forth© principal amount 
orfU^i 20 ^ 0 ^(^hew^besndrawn!Miepresence of a Notary Public, on April 24, 1 990 for redemption at par on June 30, 1 990. 

The following Bonds have been drawn and may be presented to Kredietbank S A Luxembourgeoise orto other Paying Agents named 
on the Bonds: 


00003 00910 0171? 02446 03237 0406£ 
00306 00913 01719 0844 7 QJ041 04081 
nSS 00321 01728 02452 03245 0*063 
00011 00922 01733 02454 03246 04063 

00013 00924 0173S 02464 032S3 04081 

00030 00926 01736 02468 032S6 04093 

00032 00928 01745 02470 03263 04001 

Q0Q33 00946 0I76S 03*73 03264 0411! 
00039 00960 01767 02474 03268 0*112 
00041 00953 01770 02460 03294 04114 

00043 00963 01771 02482 03295 04111 

00044 00964 01782 02433 03296 04111 

00050 00667 01786 02496 09300 0*1 IE 

00051 00967 017B7 02499 Q3302 0412C 

00065 00990 01704 06500 033)0 04124 

00059 00995 01796 02503 03335 04127 
00064 00967 01799 02504 03342 0419 
00082 01001 01815 0251? 03344 04133 

00086 01003 01619 02619 03353 04136 

00087 01013 01620 02521 0336* 04T38 

00116 01016 01B21 02523 03356 04142 

00117 01017 01626 02525 03385 04146 

00124 01018 01827 02529 03376 04146 

00125 01022 01629 02531 03379 0414S 

00130 01025 01830 02535 03387 04154 

00131 01030 01831 0253? 0086 04157 

00132 01039 01(07 02S38 03391 04161 

00)44 010*0 01936 025*1 03399 04162 

00150 01045 01839 02544 03405 04164 

00154 01050 01845 02546 03406 04171 

00157 01056 01851 02546 03416 04173 

00172 01059 01853 02555 03417 04181 

00191 01060 01658 02557 03441 04182 

00104 01066 01860 02565 03445 04184 

00196 01069 01861 02566 03448 04192 

00201 01070 01862 02568 03464 04133 

00202 01076 01863 02S7B 03466 04196 
00207 01078 01885 02577 03470 04187 

002)5 01087 01688 02560 03475 04199 

00223 01089 01873 02563 03477 04226 

00227 01112 01 974 02588 03489 04234 

00236 D1IIS 01878 02811 03493 04235 

00239 01119 01879 02617 03486 04238 

00240 01120 01882 02621 03407 04240 

00253 01131 01889 02636 03496 04241 
00364 01137 01880 02644 03613 04245 
00371 01146 01894 026*5 03515 0*256 
00274 01155 01896 02846 03523 0*262 
00260 01158 01896 02650 03531 0*287 
00284 OI1E2 01897 02652 03537 04269 
00289 01184 01900 02655 03541 04270 
00292 01178 01906 02857 03544 04Z72 
00299 01100 01906 02666 03548 04273 
00306 01181 01919 02668 03550 04274 
00312 01184 01923 02671 03553 0427S 

00318 01187 0)825 02672 03558 04277 
00316 01199 01929 02690 03561 04233 

00319 01190 01 931 02705 03568 04297 
00322 01204 01939 02709 03572 04301 
00328 01205 01942 02716 03575 0*316 
00336 01206 01843 02716 03583 0*317 
00338 01213 01949 02719 03564 04323 
003*1 01215 01 857 02721 03585 04334 

00344 01218 01961 02722 03866 0432S 

00345 01219 01970 02731 03588 04320 

00346 01226 0IS74 02734 03598 04329 
00349 01229 01978 02735 03599 04334 
00355 01253 01981 02750 03601 04345 
00369 01236 01992 02759 03604 04346 
00371 01257 0(996 02760 03808 04348 
00373 012SB 02000 02763 03621 04349 
00379 01281 02006 02784 03624 04389 
00386 01267 03007 027BS 03629 04383 
00393 01277 08010 02770 03833 04364 
00396 01288 09017 02771 03834 04368 
00434 01301 02020 02790 03636 04374 
00438 01304 02027 02796 03639 04375 

00440 01306 02Q29 02806 03645 0437S 

00441 01320 02032 02809 03647 04382 
004*2 01345 02034 02812 03654 0*388 
00443 01347 02035 02814 03657 04387 
00446 01363 02038 02819 03864 04382 
00453 01356 02040 02820 03668 04384 
00459 01367 02041 02832 03877 0*309 
00466 01374 02042 02833 03686 04401 
00479 01387 02047 02840 03600 0440* 
0048* 01389 02082 02848 03681 0*405 
00405 01390 02064 02851 0380* 04415 
00496 01397 02072 02853 03700 04418 

00500 01400 02080 0285S 03713 04421 
00601 01406 02081 Q28SB 03718 04428 
00503 01406 02086 02882 03723 04430 
00507 01400 02090 02867 03724 0443* 
00513 01*11 02091 02871 09725 04438 
00521 01417 02094 02872 03733 04437 
00628 01421 02068 02873 0373S 0*442 
00633 01422 02100 02882 03739 04449 
00535 01423 02107 0288* 03745 0*461 
00538 01 425 02108 02894 03746 04467 
00540 01426 03110 02886 03748 04486 
00543 01427 02123 02899 03762 04477 
00558 01434 02124 02904 03793 04484 
00567 01435 02125 02911 03755 04499 
00572 01438 02131 02918 03757 04509 
00574 01438 02133 02933 03788 04513 

00580 01439 02140 02941 03770 04516 

00581 01440 QB141 02946 03781 0453) 
00586 01445 02153 02953 03783 04S38 

00501 01450 02156 02978 03788 04540 
00600 01*52 02199 02980 08786 04546 
00805 01493 02100 02990 03799 04553 

00613 01456 02171 03008 03803 04554 

00614 01404 02180 03011 03008 04002 
00617 01466 02102 03017 03811 04563 
00624 01475 02194 03019 0383* 04585 
00628 01478 02201 03021 0383S 04568 
00630 01480 Q2203 03026 03041 045B2 
00831 01484 02208 03033 03852 04683 
00645 01493 02215 03034 03886 04608 
00893 0150* Q2216 03040 03869 0*008 
00660 01505 02217 03042 03876 04611 
0Q673 01508 0221 B 03045 03880 04612 
00680 01513 02219 03048 03883 04813 
00685 01622 02239 03051 03885 04814 
00687 01525 02241 03064 03890 04818 
00689 01S28 02243 03056 0389* 04829 
00891 01528 02345 03058 03905 04630 
00882 01633 02246 03050 00906 04633 
00893 01538 02247 03061 03911 04837 
00689 01542 02256 03064 00913 04638 
00700 01643 02259 03065 03914 04841 
00703 01546 02266 00070 039TB 04843 
00707 01547 02272 03001 03919 04646 

00714 01580 02284 03083 03920 0*048 

00715 01561 02292 03087 03926 04657 
00718 01573 02305 03091 03828 04692 
00724 01574 02308 03093 03929 04667 
00740 01579 02313 03103 03941 04870 
00742 01591 02314 03105 03942 04074 

00749 01592 02315 03114 039*3 04675 

00750 01509 02318 03115 03952 04877 
007S8 01602 03322 03116 03982 04683 
00764 01603 02329 09123 03970 04686 
00757 01610 02330 03128 03973 04688 
00777 01613 02331 031ZB 03988 04891 
00780 01628 02340 03134 03995 04994 

00788 01631 02343 03138 03098 O4097 

00789 01632 0Z348 03150 03997 04705 
0079* 01639 02353 03151 03899 04707 
00796 01853 02354 03153 04001 04709 
00801 0IE6I 02359 03158 04000 04715 

00803 01682 02361 03161 04011 04716 

00804 01665 02385 03163 04014 04719 
00808 01672 02368 03174 04015 04727 
00822 01875 02381 03175 04020 04732 

00837 01682 02386 03160 0*021 04740 

00838 01684 02389 03181 04022 04743 
00844 01886 02392 03197 04024 04759 
00879 01693 02394 03198 04028 0*760 
G0884 01694 02403 03189 040Z7 04789 
00889 01695 02404 03200 04030 04770 
00800 01698 02407 03204 04033 04774 
00881 01899 02*13 03209 04037 04775 
00898 01705 02422 03213 04040 04777 
00900 01713 02424 0322Q 04041 04779 
00903 01714 02426 03232 04051 0*78 1 
00909 01716 02442 03238 04054 04788 



04791 0556S 08460 
04800 05571 06481 
04808 05GB2 06402 
04818 05581 00470 
04829 05595 06473 

04845 05807 06480 

04849 05609 06489 

04854 05622 08600 

04856 05830 08503 
04861 05850 06511 
04071 06852 06517 

04872 056S4 08525 

04873 09678 06534 

04877 06084 Q6540 

04878 05086 0GS51 

04882 05689 00568 

04084 05803 06571 

0488E 05700 08580 

04000 05702 08601 

04007 05707 08582 

O4910 05713 00590 

04913 05714 06800 

04914 05718 06604 
04916 05727 06808 
04827 06732 06828 
04029 05737 06633 
04932 OS741 06834 
049 50 05748 06637 

04062 05781 06840 

04878 05702 06644 

04979 05789 06646 

04995 06665 

05007 

05008 

05012 

05013 

05021 
05024 05831 06676 
05027 05834 06678 
05035 05840 06696 

05039 06852 06710 
05043 05857 06711 

(§050 05673 06726 
05051 05880 06737 

05053 05691 06739 

05054 05884 06747 
05059 08900 06752 
06065 05903 D67BS 
05070 05909 00756 

05072 09911 08789 

05073 05915 00770 

05074 05017 00779 

05075 05922 06781 
05079 05824 06795 
05082 05027 06802 
05068 0SS30 06003 
05091 05933 06809 
0509* 05035 06814 
05100 05940 06819 
05108 05942 06827 
05110 05051 06881 
05113 05956 06833 

05118 05857 06837 

05119 05970 06843 
05126 08974 06847 
05129 05975 06850 
05136 05976 06855 
05138 05930 06859 

05140 059S2 06803 

05141 05996 06864 
05143 06000 06885 
05147 06001 08874 
06148 06000 06879 
08101 06018 06800 
05168 06022 06891 
05173 06023 06003 
05179 06033 06896 
05181 06038 06897 
05188 06055 06898 
05187 06062 06905 
05190 06066 06907 
05194 06068 06911 
05196 0607Q 06919 
05190 06075 00921 
05203 00078 06936 
05205 06060 06940 
05208 06001 06848 
05211 06084 06048 
05213 00087 06956 
05221 06089 08958 
0S22B 06097 08860 

05240 08108 06068 

05241 06115 08978 
05260 00128 00882 
05252 06144 06863 
05254 06145 00966 
05259 0B15O 08960 

05272 06163 07000 

05273 06165 07001 
0 5289 .'-6168 07008 
05267 06172 07021 
05288 0617B 07037 
05293 06177 07038 

05300 08185 07040 

05301 06197 07043 
05307 06200 07044 
05313 06204 07046 
0S318 06206 07048 
05321 06209 07051 
05328 06223 07061 
05337 06227 0708 9 
059*0 06232 07071 
05349 06247 07075 
06355 06248 07060 
05357 08254 07085 
06301 00287 07086 
05307 06256 07089 
05369 06265 07093 
05371 06271 07095 

05374 06273 07099 

05375 06280 07101 
05377 06283 07102 
05380 08285 07103 
05387 06299 0710B 

05400 06306 07109 

05401 06310 07112 

05415 06317 07113 

05416 06318 07114 
.05418 08319 07118 

05420 06321 07120 

05421 06329 07121 

05422 06330 07123 
05436 06341 07128 

05441 06354 07129 

05442 06366 07132 
05446 063S9 07141 
05448 06374 07142 
05448 06375 07147 
05*62 Q637B 071S3 

05454 06385 07154 

05455 06387 07164 
05458 06397 07174 
05461 06399 07182 
05465 06402 07183 
0546Z 06403 07180 
05510 06*04 07190 
05624 06409 07194 
05525 06414 07190 
05528 06419 07200 
05530 06425 07201 

05534 08427 07203 

05535 06431 07206 
05538 08433 07211 
05540 08*89 07213 
05546 06*42 07218 
0555* 06443 07222 
05560 06447 07226 
05562 06448 07230 
05663 0645* 07231 




08379 


09650 


09673 


00756 

10626 

11452 

12200 

13147 

13SS0 

14730 

15562 

16405 

17342 

18188 

18104 

09759 

10B2S 

11450 

12309 

13151 

13091 

14731 

15584 

18458 

17344 

18181 

19124 

09761 



EEjE 

rFirc 

13982 

14733 

E 

EEhZ 

17345 

18189 


00775 


11475 

12312 

13156 

1389* 

14735 

15573 

18401 

17346 

18205 

18132 

Frr 


11477 

12318 

13157 

13995 

14742 

15575 

18484 

17353 

CT>-.T~ 

19165 


iTTtT 

11400 

12322 

13166 

13988 

14746 

15502 

16489 

17354 


19159 

|< 

iu ;■ 

11496 

12324 

13174 

14002 

14752 

15617 

16461 

17383 


19182 

FfiT 

trr: 

11501 

12325 

13181 

14005 

14759 

15031 

18492 

17378 


19164 

Vi 

10873 

11503 

13327 

13183 

14009 

14788 

15637 

10498 

17380 


19177 

IW794 

10676 

11504 

12350 

13189 

14014 

14774 

15640 

18500 

17388 

18227 

18183 


10679 

11512 

12368 

13190 


Our; 



17384 



Mf- 1 - 

10600 

11513 

12371 

13192 





17393 

E uZ 



10683 

11514 

12372 

13196 





17401 

r • 


rrtt 

10686 

11S21 

12375 

13198 



I . ,L 


17410 

L 


ntMiio 

10684 

11522 

12379 

13201 

14041 

14785 

15661 

16021 

17411 

1826B 

19223 

rtf: 

10698 

11533 

12392 

13203 

14042 

14789 

15888 

16322 

17412 

18272 

19225 

• 1 ' 


ZL 

12383 

K-'-i : 

14048 

14730 

. _■ . - 

16825 

17413 

18287 

18227 

i ’ji • 



IP-v-v 

'3£ 

14048 

14796 


16528 

17*20 











r-r.* 

17481 








CEv 7 

•- 

L --~U- 

3 

17426 







C -Ia T 

14054 

Li.- 



17428 



• 


pz 

13414 

■v - X < 

14064 

14805 

1568* 


17431 






12415 

/x - . 


14821 



17434 

18330 


09833 



'-TV 


14068 

14831 



17435 

18332 

19284 


10742 

, 

- T 

zz 

14070 

14837 

- * < 

r .v - 

17441 

L 

n.. 

rrr 

10744 

7 ^ 



14072 

Ik; 

; r fi 

Lj* 

Irk 

r 

r . 

fi r T V 

IR^ 



<M- r : 

EdC 


. uu. 

•-7,.- 

Lni- 

r 






« 

IL.-'-i- 


. 1a\ 


ttei 

r’ 

r*'-r 

rzT 

r0746 



to. 

1*077 

14854 

15711 


17450 

r. 

19303 

09685 

10754 

11509 

12479 

13279 

14078 

14655 

15715 

16567 

17451 

18364 

19314 


10757 

11618 

12484 

13282 

14079 

14061 

1S72S 

16590 

17454 


Lu 

09888 

E t'.'i- > 


PTr, 




U-Ie U 



C..u 

£ 



tirr 

IF?" 

Ik- ... 


IL.. 

tf-rr'i 

tor 

tkT -j 

r 

r 


10770 

11638 

12497 

13301 

14096 

1467a 

15731 

16637 

17460 

18359 

19332 

09909 

1077* 

11639 

12500 

13302 

14097 

14885 

15742 

18841 

17464 

18383 

19339 

00913 

10775 

11640 

12606 

13304 

14098 

14891 

15755 

18642 

17466 

1637Z 

193*0 

09920 



'Wl ' 


T r: 

prv 

15780 

16847 

17480 

18374 






<4 • 

T 


L, n 

t 

DZ 53 

I ~ 

trr 


'ii ■ 


VZ , 



1 

L:/*. 

c._: 

17471 

r 


P ’ T-r 

in 





L. 

tut 


17475 


tr*i 


LU* 


■L -x. 

pi 

3 r 

14614 

Lli. 

to 

17463 

in 

r 

00931 




k::-' 

r 

14017 

Cvii 

16079 

17484 

18395 

19362 

09834 

10607 

11670 

12S34 

13329 

14122 

14022 

1S80Z 

18081 

17502 

18399 

18377 

09961 

10012 

11073 

12535 

13338 

14131 

14929 

15829 

16682 

17509 

18401 

19379 

09966 

10817 

11085 

12552 

13344 

14132 

14935 

15838 

18880 

17514 

18*12 

19383 

08966 

10819 

11686 

12553 

133*5 

1413* 

14930 

15843 

10705 

17528 

18413 

19390 

09970 

10821 

11684 

12555 

13366 

14136 

14946 

15848 

18707 

17530 

18418 

19401 

09972 

10826 

11711 

12560 

T3368 

14138 


16651 

16706 

17532 

18432 

18*03 

09977 

10844 

11719 

12564 

1337* 

14146 

14964 

16866 

18712 

17545 

18*42 

19406 

00884 

10655 

11726 

12572 

13391 

1*147 

14067 

15856 

16722 

17668 

1B448 

19409 

00989 

10658 

11731 

12585 

13392 

14140 

14068 

15867 

16728 

17084 

18*51 

18418 

00990 

1086S 

11732 

12588 

13400 

14153 

1487* 

15873 

16735 

17566 

18*54 

19433 


10678 

11738 

12589 

13404 

14156 

14679 

15878 

16737 

17572 

18*69 

19437 

09933 

10883 

11744 

12SS3 

13406 

14185 

14801 

15884 

16738 

17503 

18404 

19438 

10005 

10888 

11750 

12595 

13413 

14169 

14062 

15892 

18744 

17568 

18467 

19444 

10005 

10890 

11705 

12600 

13416 

14192 

14889 

15895 

16701 

17590 

18471 

194*7 

10010 

10691 

11772 

12802 

13418 

14193 

14990 

15896 

16706 

17800 

18*86 

19452 

10013 

10692 

11775 

12611 

13419 

14165 

15001 

15803 

10770 

17001 

18*87 

19472 

10018 

10903 

11780 

12812 

13422 

14208 

1S009 

15905 

16776 

17003 

18*80 

19474 

10019 

10610 

11781 

12819 

13424 

14216 

15012 

15907 

18781 

1781 1 

18*91 

19484 

10022 

10915 

11783 

12624 

13428 

14220 

15020 

15811 

10787 

17813 

18*04 

19485 

10023 

10620 

11793 

12630 

13432 

1*221 

1S02S 

15921 

18704 

17B18 

18*87 

19489 

10024 

10922 

11801 

12631 

13435 

14224 

16027 

15822 

18796 

17818 

18*99 

■19*83 

10030 

10926 

11803 

12636 

13437 

14226 

16029 

19824 

16803 

17622 

18507 

19494 

10037 

10928 

11811 

12637 

13443 

14227 

15030 

15828 

18811 

17824 

18513 

19496 

10040 

10932 

11813 

12648 

13450 

14230 

15032 

15929 

16813 

17631 

18518 

19497 

10047 

10339 

11819 

12850 

13460 

14239 

15035 

15830 

16821 

17830 

18527 

19802 

10057 

10943 

11827 

12652 

13484 

14245 

15038 

15041 

16827 

17842 

18632 

19512 

10062 

109*8 

11831 

12656 

13488 

14248 

15052 

15942 

16828 

17845 

186*2 

19518 

10063 

10049 

11832 

12561 

13472 

142S1 

15055 

15350 

18831 

17850 

185*4 

19617 

10070 

10950 

11838 

12668 

13478 

1 4250 

15058 

15953 

18838 

17654 

18546 

19520 

10076 

10953 

11B41 

12680 

13481 

14287 

1506* 

15064 

10840 

17868 

185*7 

19632 

10091 

10954 

11882 

12080 

13405 

14272 

15080 

15974 

10843 

17670 

18666 

19S48 

loooa 

109S5 

lies 

12680 

13496 

14274 

15088 

15981 

16844 

17871 

18667 

less 

10104 

10959 

11857 

18804 

13487 

14280 

15088 

16991 

188*6 

17086 

18568 

1Q558 

10111 

10962 

11882 

12696 

13500 

14281 

15007 

15896 

16SS 

17088 

18S5S 

19SS9 

10119 

10985 

11989 

12713 

13510 

14287 

15105 

19001 

10888 

17808 

10501 

19505 

10121 

10971 

11873 

12714 

13519 

14291 

15106 

18002 

10081 

17700 

18562 

19673 

10127 

10977 

11875 

12721 

13535 

14295 

15114 

16003 

16883 

17701 

1B8B4 

19578 

101 28 

10960 

11878 

12727 

13536 

14301 

15121 

1600* 

16837 

17704 

18577 

185B5 

10133 

10083 

11885 

12736 

13540 

14302 

15122 

16007 

16891 

17705 

1S600 

18586 

10143 

10988 

11888 

12738 

13641 

14307 

16130 

16014 

16383 

17712 

18581 

18588 

10144 

10067 

11880 

12741 

135*2 

14308 

15137 

16015 

10907 

17714 

18663 

18593 

10145 

loses 

11680 

12745 

13543 

14310 

15143 

10016 

10010 

17717 

185B5 

18504 

10168 

11009 

11092 

12747 

13551 

14312 

15146 

16017 

16018 

17728 

16889 

18585 

10168 

11010 

11909 

12756 

13653 

14314 

15154 

16033 

16035 

17727 

18583 

19597 

10174 

11014 

11910 

12708 

13573 

1*320 

15156 

18034 

10936 

17730 

18S87 

19608 

10187 

11027 

11917 

12771 

1357* 

14323 

16160 

16035 

10840 

17734 

iasaa 

19599 

10189 

110*1 

11920 

12773 

13570 

14326 

15162 

16042 

16850 

17739 

18607 

19G09 

10190 

11045 

11922 

18778 

13577 

14333 

15163 

16054 

16951 

17750 

18610 

18621 

10181 

11040 

J1927 

12 777 

13585 

14334 

15169 

16082 

10854 

17751 

18618 

18630 

10199 

11053 

11035 

12700 

13587 

14339 

15171 

16065 

18667 

17772 

18820 

18633 

10207 

11050 

11936 

12792 

13589 

143(3 

15174 

16069 

16958 

17778 

18CZ7 

19637 

10218 

11087 

11042 

12795 

13901 

14348 

15177 

10070 

16960 

17784 

18820 

19640 

10220 

11075 

11949 

12798 

13535 

14349 

16161 

10073 

10078 

17788 

18631 

19643 

10222 

11077 

11964 

12806 

13506 

14364 

15190 

16078 

16901 

17781 

18856 

10047 

10224 

11083 

11968 

12007 

13S97 

14386 

15192 

16093 

10884 

17803 

18857 

10654 

10235 

11086 

11975 

12812 

13009 

14388 

15194 

18104 

16007 

17806 

18885 

190SS 

10240 

11093 

11978 

12816 

13612 

14375 

15203 

16109 

17002 

17817 

18888 

18658 

10241 

11095 

11901 

12832 

13615 

14379 

15213 

16110 

17005 

17822 

18667 

19660 

102*2 

11006 

11990 

12839 

13821 

14384 

15218 

16118 

17015 

17823 

10675 

19668 

10240 

11007 

12007 

12846 

13623 

14333 

1S22B 

16122 

17016 

17830 

18083 

19678 

10251 

11100 

12008 

12840 

13630 

14384 

15242 

16134 

17023 

17832 

16600 


10284 

11102 

12009 

12851 

13632 

14406 

152(4 

16135 

17028 

17838 

15707 

El l 

10271 

11116 

12011 

12856 

1383S 

14411 

152(6 

10140 

170G8 

17042 

10717 

19666 

10306 

11118 

12010 

12862 

13842 

14418 

15249 

10143 

17030 

17060 

10723 

19702 

10311 

11123 

12027 

12871 

136*6 

14420 

162S6 

16152 

17043 

17084 

18726 

19708 

10015 

11124 

12030 

12873 

13652 

14424 

15259 

16163 

170*4 

17890 

18727 

10700 

10023 

mao 

12031 

12878 

13667 

14425 

15261 

16158 

170*7 

17*50 

18730 

19714 

10328 

mas 

12003 

12882 

13671 

14427 

15263 

16166 

17048 

17877 

18733 

19716 

10331 

11132 

12035 

12888 

13678 

14429 

15286 

10177 

17085 

17884 

18730 

19719 

10330 

11141 

12030 

12888 

13680 

14438 

15287 

T6181 

17056 

17888 

18741 

10723 

10341 

11143 

12040 

12904 

13883 

14440 

15272 

18182 

17080 

17801 

18748 

19728 

10344 

11148 

12041 

12907 

13885 

14448 

15294 

16192 

17063 

17804 

18753 

18731 

10366 

11151 

12043 

12915 

13887 

14449 

152S7 

16190 

17085 

17908 

18781 

19782 

10366 

11158 

12045 

12918 

13888 

14453 

15302 

16190 

17086 

17918 

18781 

19784 

10870 

11108 

120*9 

1292* 

13690 

14454 

15309 

18214 

17073 

17827 

18787 

19788 

10373 

HITS 

12051 

12927 

13092 

14459 

15318 

16225 

17077 

17848 

18784 

19772 

10378 

111BO 

1205* 

12SB8 

13804 

14470 

15319 

10228 

17087 

17963 

18780 

19779 

10379 

11107 

12050 

12829 

13097 

14479 

15321 

18233 

17000 

17865 


19783 

10385 

11189 

12063 

12933 

13008 

14460 

15330 

16237 

1710* 

17968 

18810 

19824 

10391 

11101 

12007 

12937 

13890 

14483 

15333 

16238 

17107 

17888 

18817 

19838 

10893 

11200 

12069 

12950 

13700 

14487 

15334 

18248 

17108 

17889 

18822 

19830 

10399 

11200 

12072 

12966 

13703 

14482 

15338 

18247 

17114 

17971 

18827 

19846 

10403 

11220 

12077 

12900 

13704 

14485 

15342 

18249 

17123 

17875 

18838 

190*7 

10404 

11221 

12082 

12982 

13705 

14502 

153*3 

16251 

17124 

17886 

18836 

10060 

10408 

11224 

12005 

12971 

13708 

14605 

15361 

16254 

17128 

17986 

18840 

19680 

10417 

11227 

12080 

12978 

13713 

1*512 

15362 

16258 

17128 

17802 

18861 

19883 

10420 

11229 

12000 

12983 

13714 

14615 

15381 

16262 

17130 

17904 

18654 

18868 

10421 

11230 

12097 

12985 

13717 

14S2G 

16388 

16267 

17137 

17905 

18867 

10878 

10422 

11233 

12106 

12990 

13718 

14529 

15372 

10288 

17142 

17996 


10879 

10*28 

11234 

12107 

13002 

13738 

14S35 

15373 

18284 

17148 

17997 

10872 

19688 

10427 

11236 

12108 

13011 

13746 

1*538 

15382 

10287 

17160 

18001 

16880 

10693 

10433 

11237 

12119 

13015 

13754 

14550 

16394 

18290 

17181 

18015 

18890 

19098 

10435 

11341 

12125 

13027 

13788 

14552 

15337 

18295 

17183 

18023 


19080 

10441 

11242 

12134 

13029 

13770 

14569 

15401 

18307 

17184 

18028 

18888 

18006 

10*46 

11249 

12141 

13030 

13775 

14680 

15402 

18309 

17188 

18033 

18902 

19810 

10447 

11250 

12143 

13031 

13785 

14683 

15412 

1831* 

17172 

18042 


19013 

10440 

11262 

12750 

13033 

13787 

14585 

15414 

18322 

17178 

18047 

18911 

>0016 

10480 

11266 

12154 

13038 

13788 

14568 

15420 

18324 

17177 

18048 

18917 

19916 

10463 

11200 

121 50 

13041 

13806 

14574 

16427 

16325 

17184 

18052 

18322 


10458 

11275 

12107 

13057 

13815 

14577 

15434 

16336 

17202 

18066 


18829 

10462 

11278 

12175 

13058 

13826 

14612 

15443 

16336 

17218 

18060 

10932 

18830 

10471 

11283 

12189 

13062 

18842 

14618 

154*5 

16343 

17219 

18067 

1B933 

18036 

10*72 

11284 

12192 

13064 

138*7 

14823 

154*6 

16346 

17227 

18060 

1BB34 

19040 

10474 

11290 

12200 

13066 

13850 

14088 

15447 

10347 

17343 

10073 

10839 

19342 

10*75 

1 1309 

12226 

13067 

13873 

14529 

15454 

16340 

17344 

10075 

18946 

18054 

10483 

11312 

12238 

13086 

13074 

14630 

15455 

16382 

17248 

18077 

10040 


10487 

11316 

12235 

13088 

13880 

14834 

15482 

16356 

17250 

18086 


19962 

10490 

11331 

12238 

13071 

13884 

14835 

15*87 

16358 

17254 

18088 

18957 

19966 

10491 

11353 

12239 

13073 

13888 

148(2 

15482 

16367 

17259 

18093 

18988 


10499 

11355 

12250 

13078 

13888 

14056 

15483 

18372 

17261 

18095 

18992 

18072 

TQ505 

11366 

18252 

I307B 

13692 

14662 

15407 

10379 

17269 

10103 

10993 

19973 

10610 

11308 

12253 

13065 

13803 

14888 

16488 

16397 

17272 

18104 

18003 

18078 

10643 

11374 

122S5 

13093 

13806 

14670 

16500 

16404 

17280 

10109 

19012 

10078 

10644 

11378 

12267 

13096 

13913 

14672 

15514 

18405 

17286 

18116 


19985 

10648 

1138* 

12268 

13097 

13918 

1467* 

15517 

16408 

1729* 

18117 

19027 

19987 

10558 

11387 

12259 

13100 

13921 

14675 

15524 

18421 

17303 

18121 

19032 

19988 

10559 

11412 

12202 

13102 

13924 

14078 

15528 

16424 

17308 

18133 

19042 

19994 

10667 

11418 

18395 

1310* 

13927 

14077 

16530 

16*27 

17314 

18136 

19047 


10570 

11420 

12270 

13106 

13041 

14078 

15538 

16428 

17315 

18142 

19052 


10591 

11430 

12271 

13109 

13942 

14683 

15544 

18429 

17319 

18154 

19053 


10595 

114*0 

12274 

13115 

139*3 

14689 

15549 

16*34 

17322 

18161 

19058 


10602 

11444 

12202 

13119 

13052 

14601 

15553 

16*35 

17324 

10164 

19065 


10018 

11440 

12284 

13122 

13956 

14715 

15554 

16437 

17327 

10171 

19073 


10623 

11450 

12288 

13125 

13967 

14710 

15555 

16445 

17328 

18178 

19081 


10624 

11451 

12296 

13134 

13877 

14724 

15501 

18*48 

17329 

18181 

19008 



08031 08860 C 

Bonds surrendered for redemption should have attached the coupon due cm June 30, 1 991 . Coupon due on June 30, 1 990 should 
be detached and collected in the usual manna*. 

Amount outstanding: US$80,000,000 

Luxembourg, May 21 ,1990 The Principal Paying Agent 

KREDIETBANK 

S_A. LUXEMBOURGEOISE 



We are pleased to announce 
the election of 

GUY A. FULBROOK 

Managing Director 


DISCOUNT CORPORATION 
OF NEW YORK (LONDON) LIMITED 

16 St Helen’s Place, London EC3A 6DE 
Telephone 4471 588 8486 


HEALTHCARE 
GLOBAL FUND 

SiCAV 

2. boulevard Royal 

L---29S3 LUXEMBOURG 

R.C. Luxembourg B - 2S162 

DIVIDEND ANNOUNCEMENT 

The HEALTHCARE CLOBAL 
FUND will poy on May 28, 1990 « 

dividend of O.tO USD per share out 

of the jpraflti Of Ow year ended 

December 3L 7969 to foe dines 
outstanding and registered on May 
21,1990. 

Shares wDl be traded oc-cUvkUnd 
after May 27. 7990. 


The Board of Directors 


; ji 


OVERSEAS NEWS 


Moscow 

raises 

summit 

euphoria 

By Our Moscow Staff 

with 10 days to go before the 
Washington summit, the 
superpowers have “broken the 
bads” of the remaining obsta- 
cles to a landmark accord 
slashing long-range nuclear 
anus. 

Bat official euphoria over 
progress made in-Moscow last 
week by Mr James Baker, Sec- 
retary of State - who bed to 
face down last-minute Soviet 
brinkmanship - was clouded 
by the continuing deadlock 
over an urgently needed deal 
on conventional arms in 
Europe. 

Apart from long-range mis- 
siles, Mr Baker and Mr Eduard 
Shevardnadze, Soviet Foreign 
Minister, reached firm agree- 
ment on a plan for their coun- 
tries to cut chemical weapon 
arsenals by 80 per cent. 

All but 2 per cent of current 
superpower stocks would be 
eliminated over eight years 
once an international agree- 
ment on poison gas was made, 
with the rest to be destroyed 
over two years in the event of 
a global ban. 

While the compromises 
made by both sides on issues 
covered by the strategic anas 
reduction talks (Start) wigi*gd 
a personal ac h ievement by Mr 
Baker, the chemical weapons 
accord closely follows a pro- 
posal by President George 
Bush. 

It inc o rporates the conceas- 
sion he made last month when 
he said the US would stop 
making new chemical weap- 
ons, as well as cutting existing 
stocks, in the event of an 
accord. 

On Start Issues, Mr Baker 
and Mr Shevardnadze met in 
the middle over the thorny 
problems related to ah and 
sea-launched cruise missiles 
(ALCMs and SLCMs). 

The US finally accepted the 
Soviet demand that the mini- 
mum range for ALCMs covered 
by the treaty be set at 600 km. 
US negotiators initially 
pressed for a higher fig- 
ure but inched their proposal 
steadily downwards. 

However, the Soviet side 
accepted the US position on 
the number of atYmk which 
any given heavy bomber air- 
craft may carry. 

Another Soviet concession 
was agreement to the US pro- 
posal for a “political b indin g 
declaration” on tfTM* outside 
the Start tre at y. The US says 
SLCM limits within the Start 
accord • which Moscow had 
until recently demanded - 
would be impossible to verify. 

Mr Baker said Start ques- 
tions still unresolved included: 
sub-limits on mobile TntusHg*, 
verification of road-mobile 
missiles, the Backfire Bomber 
and “several highly technical 
points.” 

None of these issues was 
expected to prevent substan- 
tial agreement of principle 
being announced hi Washing- 
ton next week - or, assuming 
no unpleasant surprises, signa- 
ture of a full treaty by the end 
of the year. 

The most worrying aspect of 
the East-West arms control 
agenda is the lack of progress 
tow a rds a Conven t i o na l Forces 
in Europe (CFE) treaty, seen as 
vital in view of Germany's 
impending unity, too near-col- 
lapse of the Warsaw Fact and 
the need for a “new European 
order”. 

Both sides see a CFE agree- 
ment as a precondition for the 
successful holding of a Hel- 
sinki-style European security 
summit by the end of the year 
— which both favour. 

Biggest obstacle to a CFE 
remains East-West differences 
over the maximum number of 
aircraft, with the Soviet side 
holding out for much higher 
ceilings. While Mr Baker was 
not authorised to negotiate on 
Nato’s behalf, attempts to 
sound out Soviet reaction to 
lower aircraft figures met with 
little enthusiasm. 

Other CFE problems i n c l u de 
Soviet insistence on Mniik on 
forces deployed by individual 
countries, and differences over 
the definition of a tank. 


European union stalled 
at meeting in Ireland 


By KJeran Coke at Sneem, County Kerry 


THE grand designs of 
European political union pat 
forward by the French and 
West Germans appeared yes- 
terday to have become lost, at 
least temporarily, in tije mists 
of County Kerry . 

A, meeting of EC Foreign 
Ministers here at the weekend 
was to have produced some 
definitions. of political union in 
Europe, and. to formulate a 
plan of action to be put to a 
meeting of EC of govern- 

ment In Dublin at the end of 
next month. 

In the event, very little 
seemed to have been 
The French, architects with 
the West Germans of an initia- 
tive last month to hasten Euro- 
pean political union, put an 

optimistic interpretation on 
the weekend meeting. “We 
have got the train started,” 
said Mr Roland Dumas, French 
Foreign Minister. “Everybody 
agrees we now have to make a 
qualitative leap." 

However, the meeting 
seemed to concentrate an what 


that leap did not mean. It does 
not, at this j unc ture at least, 
mAan riding any sovereignty 
on security and foreign policy. 
Mr Dumas said: “No count ry is 
wining to give up sovereignty 
an foreign policy and security 
matters In 1990, but we have to 
think about it" 

Mr Gerry C oflina . Irish For- 
eign Minister and head of the 
European Council, firmly ruled 
out any question of a common 
European defence policy. 

Mr Douglas Hurd, UK For- 
eign Secretary, said few defi- 
nite proposals on political 
rminn would be put to the June 
EC summit He said the sum- 
mit would be to mak- 

ing a decision on whether or 
not to hold a second Inter-gov- 
ernmental Conference (IGQ on 
political union in parallel to a 
similar conference on mone- 
tary nninn to be held at the 
end of the year. 

Mr Hard repeated Britain’s 
teHr of enthusiasm for such a 
second conference. “But, if oth- 
ers want it, we will be there,’’ 


he pfhted. 

' tt appeared there was little 
enthusiasm expressed at the 
me eting for ideas concerning 
more powers for the European 
Pa rliament- or for a new federal 

g overnment structure in 
urope. 

Mr Jacques Delors, Commis- 
sion President, said nobody 
could expect a federal struc- 
ture to be in place overnight 
"We cannot discuss the final 
stages of political union but 
instead we must discus the 
weaknesses of the present 
institutional system within the 
EC and see how it can be 
improved." 

Ministers agreed that Com- 
munity institutions should be 
subject to more democratic 
control and discussed ways of 
improving efficiency within 
the EC system. But it seemed 
that cau tio n was the order of 
the day on carrying forward 
the process of political union. 
“1 must emphasise that we are 
only at the very start of this 
process,” said Mr Collins. 


Estonians form home guard 


by Christopher S ob t nsfci in Tallinn 


A NEWLY-FORMED Estonian 
home guard yesterday swore to 
defend their republic “to the 
last man” on the eve of a 
threatened strike here by Rus- 
sians opposed to the indepen- 
dence ca the Baltic states; 

About 2,000 Estonian, men 
gathered in military ranks in a 
square in the capital, Tallinn, 
overshadowed by the medieval 
town hall Mr Edgar Savisaar, 
Estonian Prime Minister, 

tnM tiiwm- “You have tO Hofawrf 

our great liberty, our homes, 
our mothers, wives and chil- 
dren”. 

At the . weekend. President 
Mikhail Gorbachev, the Soviet 
leader, revoked yet another 
piece of Estonian legislation 
passed last week which pro- 
vided for the government of 
the republic in the interim 
period before fun independence 
could be restored. 


Mr Arnold RuuteL the Esto- 
nian President, said yesterday 
he and Mr Anatolij Gorbunovs, 
the Latvian leader, would visit 
Moscow for a meeting tomor- 
row of the Federal Council a 
body grouping the Soviet 
republics’ presidents. He hoped 
to talk to Mr Gorbachev, and 
that Mr Vitautas Landsbergis, 
the Lithuanian leader, could be 
persuaded to attend. 

On Saturday, the Lithuanian 
parliament discussed President 
Gorbachev’s insistence that 
they suspend their indepen- 
dence of March 11 

before he is prepared to open 
any negotiations on the repub- 
lic’s possible secession from 
the Soviet Union. 

Ihere was no final decision. 
Most deputies oppose -any 
change in the Independence 
declaration, though they are 
ready to suspend implementing 


laws resulting from it- The 
debate goes on this week. 

The Estonian home guard, 
an unarmed unit nominally 
under the local Interior Minis- 
try, is commanded by Mr 
Andrus Oovel, chief of security 
at the Estonian Popular Front 
movement It was formed last 
Wednesday after Soviet mili- 
tants stormed a government 
building and retreated only 
when outnumbered by Esto- 
nians summoned by radio. 

Yesterday in the bright sun, 
the guards, who are guarding 
key public buildings, swore to 
ifoforir? their country during an 
emotional ceremony punctu- 
ated by music from choirs in 
national costume. The atmo- 
sphere was remarkably free of 
twnrinm with the crowds ignor- 
ing tiie few off-duty uniformed 
Soviet soldiers present in the 
square. 


Soviet economic reform delay 


By Quentin Peel in Moscow 

THE Soviet Government has 
postponed once again the pre- 
sentation of its fundamental 
economic reform package, 
which is supposed drastically 
ter acce l erate the' switch-; to'ti 
market economy. 

Mr Nikolai Ryzhkov, Soviet 
Prime Minister, is now due to 
present the plana an Friday, 
Instead of today as originally 
proposed. The delay imHgriiwag 
the divisions in the govern- 
ment over the riafariia and 
balance of the package. 

The new measures, covering 
an array cf proposed economic 
laws and government decrees, 
are to spell out the Govern- 
ment’s pri ce re form plans and 
action to curb state monopo- 
lies, to aqtnhfiRh financial and 
capital markets, introduce 
social security protection for 
the lower-paid and fixed 
income groups, and to offer 
new labour legislation. 


They have already been sent 
back onoe by President Mikhail 
Gorbachev's presidential coun- 
cil for redrafting, in part to 
make them more palatable to a 
deeply sceptical public, and to 
iwrjinAg more radical measures 
to curb the power of state insti- 
tutions, including ministries. 

This year, the downturn of 
the Soviet economy has accel- 
erated. Mr Gorbachev’s closest 
economic advisers have urged 
him to abandon caution, and 
radically step up the pace, 
effectively abandoning the 
Ryzhkov strategy. 

Whether the reforms are rad- 
ical or piecemeal, there is 
growing doubt among Soviet 
citizens about the likely bene- 
fits. Komsomolskaya Pravda. 
the Communist Youth League 
newspaper, warned yesterday 
that any package may now fail 
to win approval in the 
Supreme Soviet. Half the 


chamber would oppose mea- 
sures for not being radical 
enoug h in itimwantUng the cen- 
tral planning system, and the 
other half oppose them for fail- 
ing to preserve price control 
and full employment. 

Mr Gorbachev's advisers and 
top officials have greatly 
stepped up their propaganda in 
favour of reform over the past 
few weeks, so as to persuade 
the public that it has to come 
swiftly. 

In an effort to soften the 
blows, the government appears 
to be opting for a price reform 
strategy involving increased 
producer prices from July L to 
he followed by anti-monopoly 
and social security measures, 
and retail price increases only 
from January 1. Even then, 
key foodstuffs and basic con- 
sumer goods would remain 
price-controlled. 


Workers unite behind Iliescu 


By Judy Dempsey in Pioesti, Romania 


THE inhabitants of the 
Romanian dty which can boast 
the world’s first oil refinery 
and the strongest workers’ 
movement in the 1930s yester- 
day came out in their thou- 
sands to vote for Mr Ion Iliescu 
as President. 

Despite allegations that Mr 
Iliescu and his ruling National 
Salvation Front were behind 
the intimidation and violence 
during the election campaign, 
workers from the 250,000- 
strong industrial city of 
Pioesti, 60 km north of Buchar- 
est, are solidly behind t he fo r- 
mer Communist Party activist. 

“He comes from here. He 
knows our problems,'’ said 
Adrian, a 20-year-old railway 


worker, adding that there was 
no violence during the election 
campaign. 

Ffis friends laughed. Zaharia. 
a technician, said: “The police 
stood by when my brother, 
who supports the Liberals, was 
beaten up.” 

In the grey, concrete, shabby 
suburbs of Pioesti, workers 
hoped that the food supplies 
would continue to Improve. 

“Since the December Revolu- 
tion, it was Hiescu who 
improved things. Ion Batin 
(the National Peasants Party 
candidate) tried to divide the 
people. He was out of the 
country during the bad times. 
Ifiesca was here. He gave us 
food. He promises us a better 


life,” said one couple. 

However, intellectuals in 
Pioesti remain sceptical about 
the Front. Those asked said 
they would vote for the 
National Liberal Party and Mr 
Radu Campeanu, its presiden- 
tial candidate, who was forced 
into exile in France in 1974. 

A retired engineer and his 
wife, a doctor, said: “We don’t 
like the Front. The Commu- 
nists are hiding behind them." 
Mr Mlhai Gasco, a 50-year-old 
doctor thought the same. “Mr 
Iliescu is an old Communist 
But the people are misin- 
formed. They were manipu- 
lated. All the newspapers are 
in the hands of the Front. This 
was not a clean campaign.” 


Remaining Jews enjoy choice without chalk marks 


By Owen Bennett Jones in Bucharest 


“THE last time I voted in a free 
election was in 1937,” said Mr 
Samuel Hirsch, 74, a resident 
in one of Romania’s two homes 
for elderly Jews. 

That vote was not exactly 
free, however. Those who 
voted against the Government 
had a chalk mark made on 
their backs. People waiting 


outside looked for the mark 
and beat up those who had not 
rubbed it off quickly enough. 

Yesterday, a crowd sur- 
rounded the voting booths 
which had been installed in the 
home, many of the women resi- 
dents were wearing their best 
clothes, and others were too 
excited, to eat breakfast The 


WORLD ECONOMIC INDICATORS 


RETAIL PRICES (1985=100) 


% change over 



Apr. *90 

Mar. ‘90 

Feb. '90 

Apr. ‘89 

previous year 

Japan 

107.9 

107.1 

106.7 

105.0 

+ &8 

Batglum 

110.2 

109.7 

109.4 

106-8 

+32 

W.Gonnany 

1QR5 

106.3 

106JZ 

104.1 

+2-3 

US 

119.8 

119.6 

119.0 

114A 

+4.7 

UK 

132^ 

128.3 

127.1 

120.6 

+9.4 

France 

11&5 

115.1 

114.7 

112.0 

+ 3.9 

NaOMtfanda 

103.1 

102.7 

102.3 

101.0 

+2.12 


Sew n»: tedsspc USJ swottar 


residents were hugely eujoying 
their part in the election of 
Romania’s new head of state 
a nd parliament 

Two hundred Jews live at 
the home, which is named 
after Dr Moses Rosen, the 
Chief Rabbi who has led the 
Romanian Jewish community 
for the last 42 years. It is 
finamrpd by an annual grant of 
f4£m from the US. 

The residents are among 
20,000 Jews left in Romania. 
During the communist era, 
hundreds of thousands of Jews 
- 97 per cent of the commu- 
nity - left the country. 

The small number that 
remains fears a renewed wave 
of anti-Semitism and the 
National Peasants' Party, 
which they favoured in the 
1930s, is now accused by them 
of links with extreme right- 
wing groups such as the Iron 
Guard. 

Most. Jewish votes appeared 


to be going to the ruling 
National Salvation Front, 
which includes Jews such as 
Mr Siiviu Brucan in its senior 
ranks. 


THE FINANCIAL TIMES 
(EUROPE) LTD 

Rqistcnd office: Neuter One. Seetfc- 
warfc Bridge, London SE1 9HJL 
Cofeay teorp of Med note tfce bnra of 
EngUod ate W«kf. 

CWnw D.E-P- Palmer. 

Main shareholders: The Financial 
Tone limited. The Finonda} News 
Limited. 

Publishing dir ector B Hoghn. 168 rue 
de RivolC 75044 Pari* Codex 01. Tel: 
(01) 4297 0621; Fax; (01) 4297 0629 
Editor Sr Geoffrey Owen. 

Printer: SA Nord Eclair. IS/2I me du 
Cairo, 59100 Roobaix Cedes I. 

ISSN: ISSN 0174/7363 commission 
pan lain: do 67808 D, 

Financial Timet (Scandinavia), Osier- 
pule 44, DK-IIOO Copenhagen- K., 
" - (33) 13 ■■ 


-i* 


ft 


t , f 

: i- * 


•I ; 


- 7 


Denmark. Telephone 
Fax (33) 935335 


44 41. 







3 


^nd 


Kuard 


rin delay 


FINANGIAJL TTMES MONDAY MAY 21 1990 

Bank of Italy cuts 
official discount 
rate to 12.5% 


OVERSEAS NEWS 


UK urges EC to modify farm trade stance 


By Mur Honfagnoo. World Trade Editor 


J.HA UK his urged Sts 


By John Wyki tn Rome 

THE Bank of Italy's official 
t fin cog n fc rate was cat from 13l5 
per cent to 125 percent at the 
weekend, following the Got- 


letiked figraes puhfisftBd last 


The new deficit redaction 
package raises the anginal 


of art LH^SDhn 

reduction package. 

Approved by the Trea sury 
on the ad vice of the Central 

oeuvre restored the discount 
rate to its pre-March, 1389, 
feral. 

In an apparent attempt to 
ff e phawsg Hurt: the Ct& 

□at be seen, as an endorsement 
of the goraromeWtc's budget 
strategy, the Treasury said the 
move was aimed at “confcrilrai- 
iag to the stability of the 


00-4 per cent of gross domestic 
product) to just iJSSgfiMfen. 
The formula adopted is ftehF- 
now-fanufiar aw of minor 
spending cots to a vari- 

ety of increases in indirect 


Upward pressure on the Bw 
followed the removal at the 
beginning of last week of all 
residual exchange in 

Italy. Strang capital inflows 
prompted large interventions 
by the Central Bank to prevent 
the Era bHM»g its upper wit 
mg agwwwl several other cur- 
regtoti th e European Mona- 
tary System. 

Th«» hmnp<Hafa » fmpor-t nf ffa» 
f Ba ffn im t nde wtf rfwwM be to 
reduce the yields on govern- 
meat bfflUb and wr tiB wrta* 
aw? Sms tO Mp mnt a hi the 
oast of debt servicing. This is 
proving to be much higher this 
year than thg LlI6,75Gbn the 
Government estimated last 
autumn, pwt amW jeacfa 
U25„15Bbn, according to 


These sfaoold boost iLiuinrn 
by an extra LSyJHJtm and affl 
add between 03 an & 04 per 
cent to the dfidsnytanpted 
inflation rate of 5 per cent Of 

the LStfOObn the Government 
expects to save on the expendi- 
ture sfefe^ seme MJMn h to 
be Mv aed by foe postpon e- ! 
Trwrf of various i 

The ahxmce ttf grantee tab- ! 
fug economies bas been seised 
on. try tbft Go wam ne n tTs critics, 
tnc iurttog C umfiiHiMatiia , the 
industrialists’ ar ganfsatwm , 
ii iiiph complained that the 
parffgg ft w gl bare " a heavy i 
impart Oil OQB^pflBlfesr podK' 
thm coster. Bat the Govern- 

^ n g ra mm* I liwy K to 1993 
seems to base tafcm note of 
the warnings that tanker : 
action than p c CT foo ?J y pfanned 
is needed on the deficit 1 
The Treasury has brought 
fo r w ard to 1991 its emu of prod- 
™-mg a budget surplus, net of 
interest costs, setting a target 
of LMfSbn far next year, ris- 
tog to httJBSba to 1993. 


flar tough stand os world 
i bn» gftm fn order to fiicQt- 
tate progress in the Uruguay 
Bound of multilateral twafa 

\ ilrttf ■ ■ ■ ■ 

ffrtfPP. 

Speaking after an informal 
meeting of EC trade ww n fat»T f 
in Mfio, Mr Nicholas Rkfley. 
UK Trade and Industry Secre- 
tary.- said member states 
ffhn—M distinguish the wood 
taw the trees if a positive 
overall result was to be 
adbferod. 

There was a strong e feumiL 
in the (Dublin) discussion 
wb&h a ck now l e d ged we most 
gofiff enough in agricuftnre to 
get an agreement,” he said to 


wanted the EC to relax its 
demand for Uruguay Round 
agreement on a “re-balancing" 
mechanism allowing some 
increased support to fanners in 
specific areas as tang as the 
overall level of assistance 
drcfined 

Vph w m»nt t y opposed by the 

US. rebalancing forms an 

pTsmb of the EC's 


Delegates said the UK 


turn. It would allow it to com- 
pum t n fo its farm wm for CTXtS hi 
gra in export subsidies with 
incre ase d protecti on against 
rising imports. of cereal svbsti- 

Mr Desmond O’Malley, 
Indamf a ra pinngg ce Minister, 
there is ^ no di * 11 ^ in 
the European position fUI fyrni 
reform, but, several partid- 



of areas to co m pl ete the Uru- 
guay Round, successfully . 

Efforts by Portugal at the 
weekend to obtain an EC com- 
mitment not to make further 
concessions an textiles were 
met "ter a HcOfi phalanx" of 
countries arguing in favour of 
a dowatf deal that could mafcp 
ile v e tog tog countries more will- 
ing to satisfy EC dpmamH for 
better protection for intellec- 
tual property rights. Mr Ridley 


Ridley: agreement call 


pants at the meeting said mem- 
ber states were now edging 
towards fl T ra*ff<srtfnn that ftari- 
bility was needed in a number 


The EC remains resolutely 
opposed to the US idea of 
l yG a rm ing WOti d tfiXfflft trade 
by introducing a system of 
gftifwl quotas that would rafrrh 
European exports up in its 
pre sent restraints. 

The EC is not. however, will- 
fog to give up its insistence on 


the right to apply selective and 
dwTiwinatny y safeguard mea- 
sures a gainst countries whose 
exports disrupt its markets. 
This has upset many develop- 
ing countries, but the EC 
beheves it now has some tacit 
support from the US. 

Despite continuing public 
condemnatum of US unilateral- 
ism in Europe, it is now less 

rfggr that manda tory tr ade 

sanctions under US law will 
have to be completely aban- 
doned before the EC agrees to 
a stranger dispute settlement 
system in the General Agree- 
ment cm Tariffs and Trade. 

Attention is shifting towards 
Tw a gnniiting 2 compromise , con- 
straining the way in which 
the US legislation is 
applied. 


Subsidies cut Should save taxpayers nearly $200bn 9 


m Washington 


Cossiga intervenes in row 
over Mafia investigations 


CUTTING an h u Mfafl , «n tkww f ^ 
wradd save a caaaSdecabfe part 
aftheSSHbn OEEStm) they cost 
gmxomm a aid ta xpayers fe 2 H 
riKfuslrwl opontoes every year, 
ac c anflug to a coanpenfima of 
stmfies rele as ed today by tbe 
Wodd War* tT frf. Or gnm a . 
tkm fiorBco re g d c Cou peratrou 

ad DeuekjfHPirt 

The cost of farm pro- 
grammes to the Third WatM 
enum fr tet - in distorted mar- 
kets. depressed co m modity 
paces, and mdor-dwrinped 
Cihb pf*fn^ ppri<*K * m immeasur- 
ahfc. SfflL as a boost to the 
c un cut drive towards freer 
tcMfe ma gri a dtnT e.a ke ytea 
in the Uruguay Round, the 
stmfies seek to qmmUfl r the 
damage inflicted on the devd- 
opiag cn mte toa; ** rfrfw - 
brethren empty their trea- 


suries to buy op markets 
around the wodd. 

Between increased agricul- 
ture protection and toe raacro- 
eoancanic paSdes of the indus- 

hfulhrf nuiiinmni y 

prices fell by almost 50 per 
cent in real terms betwem I960 
and 1987. As interest rates 
rose; Mum- * * * * grew Increas- 
ingly unstable. Foreign, 
exchange earnings dropped, 
and fa» developing countries 
straggled under a crushing 


Baaed cm papers p roduce d 
for an fatwn»ifawa? sympo- 
saxm last October hi Paris - 
A g riculture Trade Ltoeralisa- 
fion: Empficatfioos for Derah^- 
Ing Countries, the strafies draw 
nw fa w K w ts atwtf tfa impart 

of fine trade in agriculture. 
The coaadnsfon by toe edi- 


tors. Ur fan Goldin and Mr 
Odin Knudsen, clarifies the 
insistence by Third World 
countries cm new rules for agri- 
culture within the Round. Pro- 
duction would be likely to shift 
in tfwr fatmiir «mrt ) an avis^C, 
tiw developing countries would 
emerge as net exporters, rather 
hmwi importers, of fa yTTi prod- 
ucts. 

According to one forecast, if 
ad toe members of the General 
Agreement on Tariffs and 
Trade (Gatt) liberalised, the 
gam to industrial countries 
in reduced government payout 
and wiiwnmAr casts would be 
SGObn- The developing coun- 
tries' gain would also be 9601m. 

Since 1977, the agriculture 
trade balance of the less devel- 
oped countries (LDCs) has 
sharply deteriorated. The com- 


bsnation of depressed world 
prices, along with, developing 
country pdhdes (such as tax- 
ing agriculture relative to 
has discauraged out- 
put towered r uivl TWiime fl 
in the Third Worid. 

WBh reform, how ever, world 
food prices for many commodi- 
ties would rise above their 
de p ressed ndd-lS80s leveL The 
largest increases would come 
in dairy, meat and sugar 
I»Wq . but grains would also 
rise. 

Some countries would be 
winners; others. losers. One 
study reveals a net increased 
rfee exports from th<* Asian 
developing countries, with 
TtuWj Tw rf tm iw tfa and Bangla- 
desh shifting from net 
Importer to set exporter stetus. 
Africa ttw Middle East 


would suffer a decline in net 
export revenues. 

International price fluctua- 
tions would diminish to one- 
third of their current levels. 

There is little debate over 
the tang-term impact of agri- 
culture trade liberalisation: it 
would result in a more efficient 
system for the world. Food aid 
would have to be made avail- 
able to cushion the shock of 
hiphw priepq in some of the 
poor countries. There might 
also be some provision, made 
for s to ra ge of surpluses to be 
used in years of poor weather. 

The real debate is on the 
short-term p/intira! rffarta and 
the distributional impact. Agri- 
cultural protection has alEected 
both the resource use of other 
sectors and the policies of 
other governments. 


PRESIDENT Francesco Cossiga 
of Italy has intervened to test 

ntlw g At i ninqL by Mr [jnlnra 

Orlando, c rusadin g mayor of 
Palermo, flmt MriBaw magis- 
trates are ftfthflwg back on 
pcamaxOng Mafia perpetrators 

rf» M ww h w nf " pnHttraP * wbt- 

dexs of recent years, John 
Wyles reports from Bourn. 

Mr Oriando's rfrime on TV 
tost prosecutors have enough 
evidence to try suspects 
nmnunt to dwi gB S of a COV- 
er-np by men hitherto regarded 
as Ids allies In the fight agafost 
the sfaffa 


AmH piMfc* iiurfwn aHfm^ 

Ifr Costoga announced at toe 
mdad he would tfiscoss the 
degations wSto semor prose- 
cnbxs fhxa FafersKv Mesoina, 
CaMnaietta ^ f Mnni a on 
Wednesday. The ifinfatoT* of 
toe htteriar mid of Jostice vriH 
also be presen t 
Although he to g umalc n t of 

nui gfatiafy ** ■Jf ffftiihH 

body. Mr Coesiga so for has 
pibQed iagy a watching rule to 
controversies which r evea led 
dfyfarions betwe en sratz-Mafia 
mvestfgatoro and iutges fn 
StoBy to toe last few yea rs . 


S Africa police wound 12 blacks I Roggiero flies to Moscow 


in Johannesburg 


WACTAff . tewdMMf T ^ IminI 
in toe Change free State ccro 
mmxtty ofWdton ye s te rd ay 
after J Son th African police 
op ene d fire wonwE ng IX people 
to toe town’s Mark township. 
The shooting took place after 
a wMwtiw g to Uabong town- 
ship. at which residents 
oftnflpyiio gnsm^ki mcar n-qay 
c oMiuner bqcatt of white 

on M&cks^liy 


ri g ht-win g white vigilantes. 

appears to have hwi a signifi- 
cant effect on smaller busi- 
nesses in toe town. 

A resident sail pcEce opened 
hn«v o pi»n«»d fire without ware- 
to& as peegde returned to their 
homes afim tte im u. itug 

Police are mainteetoing a 
la rge pres en ce to Wdhnn, 
afler an incafent last week to 
which two white employees of 
a local gpU mine were mur- 
dered. by rioting hfafffc mfne- 


workexs. 

• The South Afriram Gov- 
ernment and the African 
Natfonal Ccmgress CANC> have 
agreed cm principles for the 
release of remaining political 
prisoners, according to the 
Johannesburg Rnnday Times 
newspaper. 

The release of prfanrw w . is 
viewed as one of toe most diffi- 
cult remaining obstacles to the 
start of ra gntiCTfmiwt on a new 

cnnwHtBnnn- 


MR tomat o Ruggiero, Italy's 
Foreign Trade Minister. Qew to 
Bfaacow yest e r da y a pp arent ly 
ruling out toe option of 

sharply mftfrngr aperis {0 ttw» 

Soviet Unton to response to 
M oscow 's fagnre to make p ay- 
ments on existing contracts, 
John Wyies rep o r ts from 
Rome. 

wit» tfw> udnister Ralian 
companies could not go on 
signing contracts with toe 
Moscow “without precise 
Soviet plans far making the 
ngfuwmy currency available". 


He favoured dealing with the 
prohlem by urging Moscow to 
tamp up its deliveries, of gas, 
petiotenm and raw materials 
to tody , "otherwise e very t h ing 
will stop**. 

NO figure bas been put on 
accumulating Soviet debts 
with Italy. Mr Ruggiero 
suggested that the problem 
was partly due to Soviet com- 
panies, new to the rules of the 
market, ordering goods with- 
out aw te m Mri ift foreign r s n-rmey 
cava from the central authori- 
ties. 


Mexico ‘to 
make big cut’ 
in public 
deficit 

By Richard John* in 

Mexico City 

MEXICO will cut Its public 
sector fiscal deficit this year to 
one per per cent of Gross 
raimaatig Prodod, the lowest 
level for 35 years. President 
Carios SaUnas d* Gortari fore- 
ost at toe weekend. 

That would cuBi p ar e with an 
estimate in the Bank of 
Mexico's recent annual report 
of Sj 9 per cent to 1988. The 
public sector fiscal deficit was 
12.7 per cent of GDP to 1968 
and more than 18 per cent ul 
1987. 

The Preside nt’s f orecast 
raw* to a conversation with 
Mr Bob Hawke, Australia's 
Prime Minister, and Mr 
TashiU Kaifh. Premier of 
japww , taking part In the ple- 
nary session of the Pacific 
Basin Conference 

In the first quarter of this 
year, Mexico achieved a pri- 
mary surplus (before taking 
frttn account interest rates bat 
including state parastatal ca» 
ponies). 

The bodgets of the parasta- 
tal totalled Pesos 

15,473hnJE3.5bn), a 10-7 per 
eeut rise the over the same 
period of 1969, according to a 
report to C ongr e s s last week. 

After a rise of 1&2 per cent 
to tax collection to 198 8. sta te 
revenue in the first quarter 
rose by 15 per cent in real 
terms to nearly Pesos ZSJMO hw 
- 13J8 percent more than pro- 
grammed, with nearly all the 
uiq e p v eaien t accounte d far by 
petroleum revenues. 

Public spending rose I2JI 
per cent at FtesaMJOBhB dur- 
ing the period. 

But the figures show the pri- 
mary fiscal deficit of Pesos 
SjSDOtm - somewhat confos- 
in gty wnt InrtwiWn y the purai- 
fartnls - was 11 per cot lower 
in real terms. 

State companies apart, the 
pmufag is largely accounted 
for by b wwt fa resulting from 
the tinaX agreement on the 
tuht w te rfiig and redaction of 
S47bn of public sector debt to 
the camnKxdyftl |ww|ct 
• Joseph Mann reports from 
rar argff: Tenands's infiatkm 
rate this year showld fan to an 
annual 25 per cent, coaip wred 
with 84 per cent mring 1989, 
Mr Pedro Tinony president of 
the Central Bank of Vene- 
zuela. wM- 


xegjknx Enso^ strategy Is to 
ancadnteOQ;diepmdKt5iD 
winch it has the greatest 


i; 1 ~ 



£nso boai office with Befsqilri , s(>diodaxu«dKaIitfwhirlrgfnin Ml 1 


.ilk 


H ImowooutsdeHnhiKE 
I. rf3sEosQ,recaniy deckled 
to budd two new pulp anils to 
eastern Fmfend windi are ex- 
pected to secure dm company’s 
long-term suppfies of raw 


when Enocefl takes over ihe 
bitstoess activities and re?- 
soDResflfdepRsentlfeia- 


prodbetioo. 

Newjoim veutures 
The new pu^> m2? at Uuna- 
harjo, to eastern Finland, is the . 
key ccraponent: m an iotricest- 
ingjoinr veofiHE company 
established with the Soviet 
Union, and named Piw*B 
Enso owns 80 per cent of die 

new company and the Soviet 
side 20 per cent. This joint 
venture is schedoled to be fuBy 
operational by the early l99Qsi 


is entiudy to Biso’s hands. At 
aboot die same time, the first 
sogeoftbenewp^ndt 
being brafe mhnatni is doe n> 
go on^ streaxo. Another joint 


the Soviet Union, iis the 
TadfTPSo;noject in Soviet 
Kardia, in which die Soviet 
side wffi have 51 per cent 
0wneidymiEhm49per 


tensive wenane. It wiB be a 


Booed widt Soviet both raw 

m annia l ft ytm An yKf t rmkar- 

vested bnth forests of die 


food pariragyng boards, gnq^x- 
icbnawHfinr papers and pub~ 
fication papers. Liquid and 
food packaging board is deady 
a satject of pride at Enso, to 
jndge fixnn dm observation by 
a ocxnpany ccecotive that Enso 
now expons enough of the 
gpade to produce cme in every 

cfar of riu» world’s m j jlli ; «md 
juioeunKniti 

Net ssdes rose in 1989 
A knag upward trend enjoy ed 
by the foi^ products indostry 


the end of 1989. Despite that, 
Eoso’hcoaasofidaaed net sales 
m 1989 reached HM 10,760 
rriffjn n, wiridh was an increase 
of 9.8 per cent over (he pre- 
vious yean Today, Enso's Presi- 
dent and COO, Jukka H5r- 

mMa, speaks of a downward 
trend &rfy®oafiect the inttas- 

try internaxionaSy. The fimest 
pnxfaqsgKftestry mSca nffin a- 
vra carmot survive wnbcmt ex- 


tlse Svredes have fracfitiouaBy 
done weBL bi Enso’s case, 85 
per cent of production is ex- 
ported. and of that fierce 80 


derived from western Euro- 


poinEs out, bm there is tmbn- 
knre: in tim market for pulp 


thistotbeeffectofcwer-apac- 


tofeftThasisaprofcfem for all 
A i : aicsti forest products nmmi- 
foccarexs wIkd ft is added to 
toe feet that inflation in 


to the principal competitor 
cottnmesL Tbns, HSiingltE pre- 
<ficts some downturn to profits 
this yean So much for cyclical 
anomnfiesL Wirix or without 
them Enso is moving towards 
increased capacity on its paper 
a r u j board machines and high- 
er overall output following 
acquisitions to the Netherlands 
md France. 

nfl^iminri lj^ing 

Tm plyniyn raifo n of future 
i nv estm ent projects will 
require a high, input of capital, 
and equity-linked financing 
will assume greater signifi- 
cance. Discussions have been 
going on with die F innis h 
government, Enso’s biggest 
shareholder, on forms of 
financing that would ensure a 
more flexible supply of capital 
The company tries, as a senior 
executive expressed it, to in- 
crease awareness at die Minis- 
oy of Trade and Industry of 
die realities of the market. 
Enso’s fisting on the London 
Stock Exchange is seen in Hel- 
sinki as a usefol step forward 
m attracting foreign capuaL 
Seven per cent of Enso shares 
are now foreign -orvvnecl 

Expansion in EC area 

The Finnish forest products 
Industry is already well inte- 
grated with the EC marker, 
under the terms of bee 

trade agreement signed by 
Helsinki and Brussels to 1973. 
Enso has long had a presence 
in the United Kingdom and 
continental Europe throngh its 
own sales and distribution net- 
work and the company’s Euro- 
pean operations have been 
reinforced by the recent acqui- 
sition of a 57 per cent interest 
in Dutch fine paper mam rfac- 
turer, Berghuizer Papierfabriek, 


and die take-over of die entfre 
share capital of french core- 
hoaid manufacturer, Soustre. 
Bo ghiria er bas operated as an 
independent runt oflEnso’s fine 
paper division since September 
1989. Those aoqmstioiis will 
generate concrete benefits. 
Bergjbnizer produces 130,000 
tons of uucoated,. wood-free 
paper annually and is a public- 
ly quoted aompany to the 


that Enso’s reason for strength- 
#iikin^ its tw COQtr- 

nen t a l Europe is not only die 
approach of rise EC singjje 
market but also to b ett er serve 
the company's customers. In 
Canada, Frxy> is co-owner of 
theEurocan Pnfp and Paper 
Ox, together with West Fraser 
Timber Got t rrf., through the 
hnpr^ CaniMtian subs tdfarieS. 

ENSO’S MANUFACTURING 
DIVISIONS AT A GLANCE 
Palp andBoasdi Enso is the 
world's leading exporter of 
Kquid and foodpadcaging 
boards. The division’s other 
p rod ucts are graphic paper- 
boazds and market pulp. 

Ftoe Papers: Enso is one of 
western Europe’s biggest pro- 
dnoexs of copying papers. The 
divisions main products are 
coated and onemted wood- 
free papers and speciality 
papers. The mills are situated 
at three locations in Finland 
and at Waperrvdd to the 
Netherlands. 

PnMrcafkm Papers: Enso is 
one of western Europe’s big- 
gest newsprint manufacturers 
with a product range that tn- 

dbdks standard and special 
newspttot, covering tinted, 
lightw eight and mated grades. 


Pankaboards and Convexted 
Products: Enso is Finland’s 
biggest producer of corrugated 
board blanks and liquid 
packaging blanks. The divi- 
sion’s main products are 
Pknkaboards, coreboards, 
tubes, corragated board pro- 
ducts, paper sacks, converted 
paper products and expanded 
polystyrene products. The 
acquisition of Soustre will 
st re n g t h en the division as a 
supplier ofhigh-quaKry core- 
berads. 

La m an afi ng Papers: Enso is 
one of the world's leading pro- 
ducers of buntoating papers, 
the main products being 
Absorbex kraft paper and 
Imp rex products. 

Wood Products: Enso is west- 
ern Europe’s biggest producer 
of sawn goods. The division’s 
main products are sawn and 
planed goods, prefabricated 
timber-frame houses, ghtc- 
laminated wooden beams and 
prefabricated industrial build- 
ings. 

Fores* Division: procures 
wood raw material for the 
company’s mills and for other 
forest industry companies 
under cooperation agreements, 
manages the company’s forests 
and supervises land use. 


ENSO-GUTZBT Of 


Enso Guteeit, Oy Kanavarama 1 
SF-00160 Helsinki Finland 
Phone +358-0-16 29L 
Fax +358-0-162 947L 
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OVERSEAS NEWS 


Greece offers 
28 companies 
to private sector 


By Kerin Hope in Athens 

THE Conservative Government 
in Greece has launched an 
ambitious privatisation pro* 
gramme by offering 28 heavily 
indebted industrial companies 
for sale to the private sector. 

The "fling companies belong 
to the Indus trial Reconstruc- 
tion Organisation set up by a 
Socialist Government to 
administer companies which it 
nationalised in the early 1980s. 

Most companies will be 
offered to individual buyers, 
Greek or foreign, but several 
will be floated on the Athens 
Stock Exchange, according to 
Mr George Sonflias, Economy 
Minister. 

Half-a-dozen companies, 
which show operating profits, 
are being revalued by local 
banks and investment advis- 
ers. Among tf***” 1 are a leading 
cement-producer, an Athens 
department store and a yacht- 
builder. 

Another 21 companies con- 
trolled by the IRO will be liqui- 
dated, Mr Sonflias said. Sales 
of their assets win provide 
funds to help service debts of 
more than Drl20bn (£439m) 


owed by IRO companies to 
Greek banks. 

About 6,000 workers who 
win be made redundant by the 
closures are to receive salaries 
for one year and retraining 
under a special government 
scheme. Employees of priva- 
tised companies are to be 
offered shares at special rates, 
as part of the Conservatives’ 
policy of spreading capitalism. 

The next stage Of the privati- 
sation plan calls for state- 
owned Greek banks to sell or 
liquidate more than 200 indus- 
trial companies which they 
control. These include ship- 
yards. mining companies ana 
major textile producers. 

Several banks are anxious to 
■fl fiTftad their "fling companies 
as part of efforts to streamline 
operations in time for the sin- 
gle EC market of 1992. 

Mr Sonflias said the only 
companies required to remain 
under state control would be 
^mnMi»TatAri l such as ammu- 
nition and military vehicle 
manufacturers, and a repair- 

Bnri-Tn alnta»T»gTir_p plant for 
combat aircraft. 


Portuguese CP spurns 
deviation from orthodoxy 


By Parick Blum in Lisbon 

THE Portuguese Communist 
Party (PGP) ended an extraor- 
dinary congress yesterday by 
reaffirming its Marxist- 
Lenlnist character amj warn- 
ing about recent changes in 
eastern Europe. 

The PCP, among the most 
orthodox western communist 
parties, has viewed recent 
developments in eastern 
Europe with much apprehen- 
sion. 

In a closing speech punctu- 
ated by concerted clapping and 
chanting by delegates, Mr 
Alvaro CunhaL 76-year-old 
party leader, node dear it was 
not about to abandon its ortho- 
dox policy. 

He grid the par l y supported 
the efforts of the Soviet com- 
munists to restructure Soviet 
society within socialism, but 
he warned against changes 


under vray elsewhere. 

"In relation to the changes 
in the socialist countries of 
eastern Europe, the congress 
identified five negative fea- 
tures which show a distancing 
from the communist ideal amd 
a serious break with the princi- 
ples and characteristics of 
socialist societies under con- 
struction," he said. 

Mr Cnnhal’s message will 
give little hope to the small 
band of party reformers. There 
was no evident dissent among 
delegates. A handful of critics 
only had won representation at 
file congress. 

Mr Carlos Carvalhas, an 
MEP, was elected to a new 
position of deputy general sec- 
retary, which Tnaltec him the 
most likely successor to Mr 
Cnnhal, who has led the party 
«dngf» 1961. 


Swedes rush 
to capitalise 
on tax 
loophole 

By Tim Dickson 

in Brussels 

SWEDEN'S image as a 
Scandinavian socialist para- 
dise is being revised in Bel- 
gium after an extraordinary 
influx of Volvo-driving mil- 
lionaires. 

Diplomats and lawyers In 
Bru sspiy say that as many as 
25 wealthy exiles a week are 
arriving here before the expec- 
ted closure of a loophole in the 

Sw edish /Belgian double taxa- 
tion treaty later this year. 

“I just didn't know we had 
so many rich people,” one puz- 
zled Swedish expatriate com- 
mented yesterday. “They 
really seem to be crawling out 
of the woodwork.” 

Panic -appears suddenly to 
have gripped his well-heeled 
countrymen because of 
rumours ffmt Finance Ministry 
officials in Stockholm and 
Brussels have provisionally 
agreed details of a revised dou- 
ble tax treaty legally 

sanctioned tax avoidance on 
prop erty disposals. 

Jf fnnflmipd, flue riwnp will 
mwm fhirt Swedish nationals 
living in Belgium iriQ no lon- 
ger be able to sell their resi- 
dential and commercial real 
estate assets back home and 
escape hefty capital gains and 
wealth tax payments under 
Swedish law (which can ran 
up to 65 per cent). 

AtHwmg ft Belgium over the 
years has often vied with the 
Scandinavian co untry for the 
AnMfliH honour Of havhog the 
highest income taxes in 
Eu rope, i t does not have a cap- 

ttal ii>T- 

The current double tax 
trea ty between the two coun- 
tries is widely seen as an 
anomaly, especially in Stock- 
holm. It does not follow the 
gzddeBnes of Org ani sation 
for Economic Co-operation and 
Development and effectively 

TB»m« • that Belgium is the last 
European “escape route” for 
tbs highly faxed Swede. Simi- 
lar loopholes In the treaty 
with the UK were dealt with a 
couple of years ago. 

Swedish officials estimate 
that more IDO nationals 
moved to Belgium last year 
sold p ro perty on which 
they would normally have 
paid an average $500,000 in 
taxes. 


A German compromise that makes economic sense 

Daniel Gros and Alfred Steinherr look at the Bonn-Berlin currency conversion pact 


A greement seems to 

have been reached on 
the conditions for Ger- 
man m on et ary union, to take 
effect on July 2. lie teams are 
rinsa to West German Chancel- 
lor Helmut Kohl’s electoral 
promises: each East German 
will he able to exchange 4^000 
East German marks into 
D-Marks at the favourable rate 
of one-to-one. 

Above that ceiling, each 
D-Mark will cost two East Ger- 
man marks. Wages will be con- 
verted one-to-one, pensions will 
be related to wages, and debts 
of the state-owned banks- win 
be converted at two-toon e. 

This agreement is often con- 
sidered to be politically moti- 
vated, while the Bundesbank’s 
earlier proposal of conversion 
at two-to-one is thought to 
reflect economic reality. The 
w graenwit, in fact, does walw 
more economic sense than Is 
generally recognised. 

We have signed elsewhere 1 
that converting wages at much 
less than one to one would lead 
to inflation without iu cuwsing 
East German competitivity. 
Here thin issue is put to one 
ride. The question is, instead, 
whether the conversion rates 
for financial assets and 


liabilities are appropriate. 

The balance sheet of the 
East German consolidated 
credit system, recently made 
public, provides a useful back- 
ground for discussion of the 
i jOnu PT K ion rates for flnanefafl 
assets mid IfehilitjeR. One thing 
will be noticed at onoe: the bal- 
ance sheet at the rad of 1989 is 
much larger than would be 
expected from the widely dis- 
cussed figure of about 17Stm 
East firman marks in house- 
hold savings riap omts- 

Attenfion has been focused 
on flip nmat important Item on 
the asset ride - 260bn East 
German marks in "credit to 
enterprises”. This attention is 

mlgpTar-gfl East Q wmflny has 

only two sectors: households 
and the state. The latter 
includes enterprises fall gov- 


ernment-owned) and .. the 
"estera aT sector (through -the 
government monopoly on. for- 
eign trade). Wind matter s to 
the future matte d Germany is 
the consofafama net worth of 
the East German state, not 
what one part of it owes 
another. 

The economic 
rency convecskL. 
the net creditor 
households via-d- ._ _ eu ,. 
e m inent sector. This was equal 
to 170tm East German mafint 



171m in cash, leas 23hu fa «mj 
estate credit) 

Not every East German ran 
convert the foil 4^00 mark* 
but that amount would give si 
maximum of 84bn East Ger- 
man marks for cctnvgc ri on at 
one to erne; and lOEfan for cra> 


EAST GERMAN CREDIT SYSTEM 

CONSOLIDATED BALANCE SHEET 


(31/12/88 hi Bn H nsniin llarte) 
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version at two to one. Thus the 
1701m East German marks of 
the of 1989 win turn into 
no mare than DMllTbn. Thus 
conversion at two to me for 
enr pe of more than 4,000 Bast 
■ German will reduce the 
implicit transfers from the 
Bundesbank {through the 
so-cajUed compensatory items) 
by about DMKJbu, compared 
with fan one/ane conversion. 

Would this amount of 
D-Marks be f-n^gb to create 
an inflationary “monetary 
overha ng "? A monetary over- 
hang arises if the increase in 
the money supply in D-Marks 
exceeds the increase in money 
rigynanri from the East German 
economy. The increase in the 
money supply can be calcu- 
lated mechanically from the 
pricflng' stock. But the addi- 
tional ric-msmd for money is dif- 
ficult to estimate. 

The difficulty is that it is not 
clear what Mod of “money” 
these deposits represent If 
East German savings deposits 
were essentially sight deposits 
(Ml), because they can be 
cashed without notice, the 
additional demand fta D-Marks 
would mily be about DM4flfan 
on wowwai West German mone- 
tary ratios and co n ver s ion at 


four to one would have been 
ajmroprfate. If they w me traa 
savings deposits (M3), the addi- 
tional demand for D-Marks 
would be about DMSObn on 
normal West German mone- 
tary ratios and conversion at 
two to one would have been 

sum of all financial assets 
(because no other liquid instru- 
ments were available until 
now), then even a conversion 
rate of one to one would 
appear tn generate no mone- 
tary overhang. 

On balance, the last view 
«**>mc the right one. Even so, a 
ww u wf aii ' ji overhang cannot be 
ruled out. This uncertainty 
may justify a temporary freez- 
ing of savings accounts above 

i y[ i aiti flrrpghnlrl levels. With 
tVHn t pwiTfwfltiffli, the proposed 
(a juiva ^ im ypnw quite sensi- 
ble. 

1- German Unification in Euro- 
pean PerspectiDe, CEPS Work- 
ing Document No. 49, March 
1990, . , 

The authors are respectively 
Senior Research Fellow, Centre 
Jar European Policy Studies 
(CEPS). Brussels, and Director 
of Financial Research, Euro- 
pean Investment Bank. 


EC to set up agency 
for safety of medicines 


By Peter Marsh 

A CENTRALISED European 
Community agency for review- 
ing safety of med lames is due 
to be established under pb*« 
for regulating the EC’s £25bn- 
a-year pfen-margntiiraTg indus- 
try after 1992. 

The European Medicines 
Agency would grow over the 
next few yean to have a staff 
of up to 150. who would be 
resuonsiWe for administeriire 
requests from drug companies 
to sell sew products is differ- 
ent wiwiitw states. 

Same Eu r o pean drugs com- 
panies fear the sew agency 
wright •»» * have pntm gh fimds 
to work effectively and impose 
control on the government 
departments in individual 
countries which are now 
raup m n riKto for drug a ppro vals. 

Flans tor the new organisa- 
tion, doe to be finalised next 
month , fit ftfcas in the drags 
Industry for a more ce n tra lis ed 
approach to approvals. The 
industry believes this could 


reduce the long registration 
periods for new products and 
save companies haring to 
apply for approvals to inmvid- 
ual EC governments. 

But Dr Trevor Jones, 
research director at Wellcome, 
the HE drugs company, said; 
“As constituted, the agency 
would be little mare than a 
Shop for "i TK l l g i-n g Tnupflwg K " 

Some TJS drugs companies 
already active in Europe also 
lobbied against the idea of an 
over-powerful centralised 
agency similar to the US Food 
and Drug Administration. 
They mM that such an all- 
powerful European agency, 
which would have been dose 
to a cn&stop shop for medi- 
cines approvals, could give 
Japanese companies a dear 
run at the European drugs 
business. 

The new European agency is 
in tend e d to work closely with 
minting national drOgSOOIEtXDl 
bodes. 


Nato takes the strain to meet 
the new demands of peace 


By David White, Defence Correspondent 


UNDER THE slogan 'AH 
aboard at Nato for a life- 
enhancing mission", notices' 
pinned up at North Atlantic 
Treaty Organisation headqaav 
ters zn Br ussels have been pro- 
moting lectures on heart fit- 


With the present pressure of 

Work ^ arri 

as Nato revises its doctrines 
and adapts to post-Cdd War 
life, they may need the advice. 

Changes in s tr at egy and 
force struct u res after the 
hoped-for treaty with Warsaw 
Part countries on conventional 
anus reductions will be dis- 
cussed. by ifcfaw* ministers In 
Brussels this week. 

Meeting in the alliance’s 
Defence Planning Committee 
tomorrow and cm Wednesday, 
they -will try to prepare the 
gro und far the London strate- 
gy-review wnumrit in July. . 


The 

by talks today among 
pean all ies. 

The winifi tam STB din, to ffis - 
cuss a report by Nato military 
Mitfmrittei on Soviet capabili- 
ties, the expected reduction in 
flH0 potential to the 

Western alliance and its impli- 
cations for Naftf s defence pos- 
ture 

In the build-up to flee sum- 
mit, Nato fru rcrig n aw* 

also due to meet in Scotland on 
July 7 and 8. 

The riofenm ministers are 
expected finally to drop their 
longstanding n UM ai fa n yt of 
3 per cent annual volume 
increases in defence spending. 
H owever , alfies will be urged 
to resist Tnalring forge unilat- 
eral prinriin p« fa fiwrir f urrow 

Plans for apportioning 
arnong the aHws Hip equip- 
ment Cuts foreseen in the con- 


ventional force talks are 
behaved to be virtually com- 
plete. Diplomats at Nato said 
weak an this had been “unex- 
pectedly easy” 

The mndstera are likely to 
move further towards decisions 
on the future of short-range 
nuclear forces, following the 
abandonment of Nato plans to 
pursue the replacement of cur- 
rent ground-to-ground wriagfles 
and shells. 

The London summit is 
M pppfepfl to approve the broad 
outlines of policy on these tac- 
tical arma. 

A year after acrimonious 
wrangSng among its members 
on the short-range nuclear 
issue, Nato has agreed that 
negotiations on 05 and Soviet 
tendbased weapons can start 
as soon as a conventional 
forces treaty is signed, without 

■ waiting for hnplemg n fariinrL 


IS SUCCESS 
THE GREATEST THREAT 

TO YOUR 
BUSINESS? 


wSskp 


It may sound Eke a paradox. 

But a full older book can 
create a whole host of 
problems. 

What about slow payers,' 
or new customers with no credit 
rating? How do you expand to meet 
demand when your money is tied up 
in your sales ledger? 

With Intrum. Justiiia a 
successful business can be just 
that. A success. 

Our dedicated approach to 
cash collection will reduce your 
exposure to slow payers, thus 
narrowing the gap between invoice 



and payment. \bu’fl be paid fester 
enabling you to unleash your own 
money to feel business expansion. 
No need to rely on external 
borrowing at punitive rates. 

So by imp ro vin g cash flow 
you’ll realise higher return on capital 
employed, enabling accurate 
business planning, which leads to 


increased profits. 

Wfe can also check the 
credit rating of almost any 
customer you can name, in the 
UK or throughout the world. 

Irttrumjustiiia is Europe's 
largest and the world’s third 
largest Group in credit management 
and debt recovery services. By 
providing a complete suite of 
domestic and international credit 
management support, we’ll help 
you make the most of your success. 

Telephone Brian Keegan on 
081-423 3355 or fill in and post the 
coupon today. 


intrum \ ssjustrtia 

The European Credit Management Corporation 


Send to; Intrum Justiiia, 54~$$High Sheet, Harroio-on-the-HUl, 
Middlesex. HA23LL. 

Please send me more information on the following services offered by 
Intrum Justiiia companies in the UK. 


Name 


Position 


Company 


Justitia Unicoi 
Debt Recovery 
Credit Systems and Services 
Intrum International 
International Debt Recovery 


□ 

□ 

□ 


Intrum Information 
Credit Reporting 
International Credit Reporting 
Intrum Insurance Services 
Export Credit Insurance 


□ 

□ 


Postcode 


| | Telephone 
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MOTOR CAR 
ADVERTISING 
. appears every 
Saturday in the 
WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 

Telephone 

James Burton 071-873 
3218 
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amCPjV ES TTOATIONS 
IMTOTHESOPP LY of new 
CARS AND OF NEW CAR 
PARTS 


outa; 


flie supply of new motor 
i vriu be examining varfous : 

tain- rS rm i 


ca&TbeCcsinxiisBKHiwui uc examining vart 

of the mattolbfflae sale erf new cats and in parti 
the (tisliRmttoo systems through manufacturers' 
fia nrJifa edife a la ai . and dtfferenees zn car prices between 
the Untied Kfcogdom and other European countries. 

TheCcramfsamare afooca iTyii^outapaialld 

investigation Into tiae supply ofnew rooter car parts. 

Any persop wiatring to give infrwTnattop or vtep?K nn 
inquiiyshoald wifieas aocra as possible but not later 
than 30 June 1990: to The Reference Secretary (Cars 
and Car JRarts Inquiry) Manopaiiea and Mergers 
Com mi s d a ii . NcwCaiirt. 4H Carey Strryf, 

WC2A2JT. 


Advertise your house 
in foil colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor 

on 071-873 4896 
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IN THE SINGLE MARKET WE ENABLE YOU TO PICK UP 

NEW ORDERS WITH CONFIDENCE. 


Irfpp:* 



p^sll§ 


The single market will present 
you with an increase in business 
opportunities. 

But will your customers, and 
indeed your customers* customers 
be able to cope with the increasingly 
competitive environment? 

Our new Multi-Market Policy lets 
you pick up sales without worrying 
about the risk of bad debt associ- 
ated with offering credit to your 


It provides continual credit in- 
formation and up to 90% insurance 
cover in your home market, Europe 
and most O.E.C.D. countries. In effect, 
international credit management all 
within one simple policy. 

For more information about 
our service call our UK Market 
Manager on 
your broker. 

And find out how you can 
increase your customer base with 
confidence. 


or contact 


j 


TRADE INDEMNITY PLC 














Taiwan clears path 
for improved 
links with China 


By Peter Wfcfcenden in Taipei 

TAIWAN’S President Lee Teng 
Hui yesterday announced his- 
toric changes in the National- 
ist Government's basic policy 
in order to improve relations 
with China and implement 
complete democracy. 

In his inaugural speech, Mr 
Lee said he hoped that the 
“Period of Mobilisation for the 
Suppression of the Communist 
Rebellion " could be officially 
ended as soon as possible. 

Since the Nationalists were 
driven off mainland China in 
1349, they have regarded the 
victorious Communists as reb- 
els with whom official contact, 
negotiations or compromise 
were ruled out under Taipei’s 
“Three No's” policy - no official 
contact, no negotiations and no 
compromise. 

Starting with the lifting of a 
ban on travel to China in 1987, 
Taipei has steadily worked to 
ease tension across the Taiwan 
Straits. With flexible interpre- 
tation, the "Three No's" have 
become known as the "Three 
Maybe's”. 

They now look set for aboli- 
tion. If Peking implements 
democracy and a free economic 
system, renounces the use of 
force against Taiwan and does 
not obstruct Taiwan’s pursuit 
of an independent foreign pol- 
icy, then “channels of commu- 
nication” could be established, 
Mr Lee declared. 

He proposed the complete 
opening up of academic, cul- 
tural, economic, trade, scien- 
tific and technological 
gwhang p as a foundation for 
mutual respect, peace and 
prosperity. “We nope then, 
when conditions are ripe, to 
discuss the matter of reunifica- 
tion,’' he said. 

Meanwhile, Taiwan will not 
pull its government organisa- 


IRAN said yesterday its 
pilgrims would stay away from 
the annual Moslem pilgrimage 
(Hqj) to Mecca for the third 
successive year because of 
sharp differences with Saudi 
Arabia, Reuter reports from 
Nicosia. 

Tehran's Foreign Ministry 
said Iran had direct and indi- 


TAIWAN’s economy will grow 
by a real 7.48 per cent in the 
first half of 1991 compared to 
the fust half at 1990, against a 
revised forecast of 7.23 per 
cent growth for all of 1990 and 
7.18 pa cent in 1989, Taipei's 
Bureau of Statistics said, Reu- 
ter reports from Taipei 

This year’s growth rate is 
revised down from a forecast 
of 7.27 per cent made in Febru- 
ary. The bureau predicts gross 
national product per head will 
reach $8,159 (£5,099) this year, 
against $7,509 in 1989. The 
bureau said export of mer- 
chandise and services would 
grow by a real 2£4 per cent 
this year with imports up by 
8«J6 per cent. 

Taiwan’s surplus in trade of 
merchandise and services 
would fall 23 per cent to 
t93bn, a downward revision 
from $10Jtt>n, forecast In Feb- 
ruary. 


tfons out of Hong Song and 
Macao. 

Mr Lee's remarks are a for 
cry from the rhetoric Taipei 
has directed at Peking In the 
past This time, the emphasis 
was on cooperation and unifi- 
cation, and there was no 
explicit mention at all of Taipei 
recovering control of the Chi- 
nese mainland. 

Mr Lee also announced 
changes in the constitution to 
allow the restructuring of cen- 
tral and local government, and 
the creation of a modern legal 
code within two years. 

About 10,000 people yester- 
day marched through Taipei, 
contending that Mr Lee had 
dealt a blow to democracy by 
nominating the nation's only 
four-star general as premier. 


rect contacts with the Saudi 
authorities but all efforts to 
resolve differences between the 
two Moslem states had foiled. 

Iran has boycotted the Ha} 
rinna 1987 when more than 400 
, mainly Iranians, were 
in clashes with security 
forces after anti-Israel and 
anti-Western demonstrations. 


S Korean 
students 
clash with 
riot police 

By John Ridding 
in Kwangju 

ABOUT 10,000 South Korean 
students and dissidents fought 
with riot police in the south- 
western city of Kwangju yes- 
terday. 

The dashes were the worst 
in a three-day series of pro- 
tests marking the tenth anni- 
versary of a bloody suppres- 
sion of a pro-democracy 
up l iy to p- 

Eariter in the day, Clumdae- 
hyop, the radical national stu- 
dent organisation, vowed to 
avenge the death of a student 
who died after jumping from a 
train to avoid being caught by 
riot police.. 

However, yesterday's unrest 
was confined to Kwangju. A 
weekend rally by Chondae- 
hyop, attended by more than 
30,000 students, was relatively 
peaceful, while a large police 
presence in the city centre pre- 
vented a planned combined 
demonstration by students, 
workers and dissidents. 

Further dashes are expected 
in Kwangju, and the funeral 
on Wednesday of Kiln Jang 
Ho, the 21-year-old student 
who died on Saturday, is 
likely to provide a focus for 
protests. 

But observers said they 
expected the situation in the 
city to return to normal before 
the weekend and that the scale 
of unrest in Kwangju was less 
than expected. 

Widespread unrest had been 
forecast as students and dissi- 
dent group s conv erged to com- 
memorate the suppression of 
the city’s 1980 uprising, in 
which more than 200 people 
were killed. 


Deng ‘still has 
big role in China’ 

VETERAN Chinese leader 
Deng Xiaoping still plays a 
major part in Chinese politics, 
China’s state television 
reported yesterday, breaking 
official silence on the 85-year- 
ald leader’s role since his for- 
mal retirement in March, Reu- 
ter reports from Peking. 

“His policies will continue 
to play a guiding role in 
China’s socialist construc- 
tion,” President Tang Sfaang- 
knn was quoted as saying. 


Iran to boycott Haj again 



Quebec stands by for its hour to strike 


Canadians wonder if sovereignty-association is at hand, writes Bernard Simon 


T EN years ago yesterday, 
5,000 despondent Que- 
bec nationalists gath- 
ered in a Montreal arena to 
bear their exhausted leader 
Rene L&vesque concede that 
they would have to wait a little 
longer to fulfil their dream of 
un Quebec fibre. 

Having soundly lost a refer- 
endum on whether to pursue 
his brand of semi-independence 
from Canada, known .as sover- 
eignty-association, the best the 
charismatic Parti Quebecois 
(PQ) leader could promise at 
the end of his speech was: a la 
prochame - until next time. 

A decade later, Quebeckers 
and other Canadians are won- 
dering whether that time is at 
hand. 

One opinion poll after 
another points to a surge in 
separatist sentiment among 
Quebeckers, and the air In 
Montreal and Quebec City is 
thick with talk of how a 
newly-assertrve and confident 
Quebec could manage quite 
well without Ottawa and the 
rest of Canada. The surge in 
nationalism has been strong 
enough to persuade economists 
at National Bank of Canada, 
the biggest Quebec-based bank, 
to include an independence 
scenario In their latest forecast 
for senior manag g mttnt 
“We’ve shown we can run a 
business," says the Franco- 
Canadian president of one of 
Montreal's biggest companies. 
“A lot of os now feel that we 
can also run a country" 

Mr Jacques Parizeau, Que- 
bec’s finance minister in 1980 
and now leader of the PQ in 
opposition, asserts that there is 



Parizeau: confident 
a wave that seems to have 
risen In the past four to five 
months. Mr Parizeau, who has 
a doctorate from the London 
School of Economics and 
speaks perfect Idiomatic 
English, is confident that a 
more mature separatist move- 
ment with a broader base will 
soon accomplish what zeal 
foiled to do in 1980. 

In particular, Mr Parizeau 
points to the more assertive 
Quebec business community. A 
number of people were prey in 
the past to the argument that 
Quebec was going to get 
slaughtered economically, now 
they are impressed by the 
opposite argument from busi- 
ness people who say “We may 
be In a position to do it Maybe 
we can." 

Despite the opinion polls and 
Mr Parizeau's confidence, it Is 
by no rnramK certain that the 
momentum will be strong 
enough to propel Quebec 


towards a form of indepen- 
dence; in the near future, or 
that Ihe PQ would be the main 

A more likely outcome 'of the 
present turmoil may be less 
dramatic another slight loos- 
ening of the fragile Canadian 
federation, with toe split for 
which . the separatists yearn 
postponed yet again, for a few 
years or perhaps until well into 
the 21st century. 

Even Ur Parizeau acknowl- 
edges that the mood among 
separatists in the province 
these days may not be as spec- 
tacularly sparkling as It was at 
toe height of the PQ’s popular- 
ity In the 1970s. . * 

Fur many of Quebec’s ' 
people, the present wave of 
nationalism appears to be a 
safety valve to vent a host of 
frustrations against Ottawa 
and English Canada, rather 
than the emotional crusade for 
independence which reached 
Its climax hi the 1980 referen- 
dum. 

Resentment has been formed 
by Canada's latest identity cri- 
sis, in the form of an iwternn» 
debate over the intricate con- 
stitutional accord reached' at, 
and named after, Meech Lake, 
north of Ottawa. 

The accord gives Quebec for- 
mal recognition as a “distinct 
society”, plus constitutional 
power to preserve and promote 
that uniqueness. It also meets 
four other conditions - includ- 
ing wider powers over immi- 
gration and Supreme Court 
appointments - which Quebec 
'set as its precondition for sign- 
ing the 1982 Canadian cbnstitu- 
tiOB- 



Bourassa: hard tine 


Meech Lake is on a knife’s 
edge as a June 23 deadline 
nears for its ratification by the 
three provinces - Manitoba, 
Newfoundland and New Brun- 
swick - which have so far 
refttsed to accept it 

Mr Brian Mulroney, Cana- 
da's Prime Minister, and other 
Meech Lake s u pporters are try- 
ing to stitch together a deli- 
cately balanced companion res- 
olution which would satisfy 
the accord’s critics without 
compromising Quebec's 
demand -that the accord be 
signed unaltered by all 10 prov- 
inces. 

A formula to save Meech 
Lake - still a real possibility - 
would take some of the wind 
out of the separatists' sails. 
Quebec's canny Liberal pre- 
mier, Mr Robert Bourassa, is 
unlikely to agree to any com- 
promise that would expose bis 
flank to the PQ. 

The collapse of the accord 


would bring uncertainty. 
Meech Lake has come to be 
regarded by Quebeckers as a 
litmus test of their acceptance 
bv English Canada. Its rejec- 
tion would strain relations 
between Quebec and the rest of 
the country, forcing Mr Bour- 
assa to take a harder line in 
any future constitutional nego- 
tiations. , , , 

One of Mr Bourassa’s minis- 
ters said last week that Quebec 
will seek "a substantial reor- 
ganisation” of its l ink s with 
the rest of Canada, but one cali- 
ing short of true independence. 
The Bourassa government 
appears to be resuscitating a 
concept of two nations, namely 
Quebec and English Canada, 
working together as partners 
in a federal system even 
weaker than the present Cana- 
dian model. _ _ , 

In the event of Meech Lake 
collapsing, the PQ is likely to 
press Mr Bourassa to call an 
early election. “If there is that 
idea of sovereignty, we've got 
to try to help commit him- 
self," Mr Parizeau says. 

But having won handsomely 
at the polls little more than six 
months ago, the Bourassa gov- 
ernment is unlikely to see 
much advantage in an early 
poll The full extent of Mr 
Bourassa’s willingness to 
loosen Quebec's ties with Ott- 
awa may not be apparent 
much before the next election 
is due in 1993 or 1994. 

And the main beneficiary 
then of whatever separatist 
sentiment prevails could be the 
cool-headed and agile Mr Bour- 
assa rather than the more emo- 
tional ftrfterfhie separatists. 


Mubarak could face fresh polls 

By Tony Walker in Cairo 


EGYPT has been plunged into 
a constitutional crisis after a 
coart ruling at the weekend 
that the present parliament 
was elected unconstitutionally 
at the last poll in 1987. 

President Hosni Mubarak 
would seem to have little 
choice but to call fresh elec- 
tions. 

But observers expect him to 
delay as long as possible In the 
light of fresh signs of a 
resurgence of Moslem extrem- 
ism and unhappiness over a 
recent round of steep price 
increases. 

The Supreme Constitutional 


Court ruled that the 1986 elec- 
toral law unfairly discrimi- 
nates against * can- 
didates under the party list 
s y stem, making it very difficult 
for independents to gain elec- 
tion. 

The court found, however, 
that legislation passed by the 
parliament which it found 
to be unconstitutional was In 
fact valid. 

The decision is certain to 
perplex legal purists. 

The court set June 2 as the 
cut-off point for new legis- 
lation. This will give the 
parliament time to approve 


the 199091 budget 

Mr Mubarak is certain to 
oome under strong pressure to 
call elections for a parliament 
heavily dominat ed by his own 
ruling National Democratic 
Party. 

In 1987, the NDP won 350 of 
the parliament’s 448 seats in an 
election marked by allegations 
of widespread baHot-rlgging. 

The largest single opposition 
group is the banned but toler- 
ated Moslem Brotherhood 
which is permitted to contest 
elections as part of a three-way 
alliance with the Socialist 
Labour Party and the Liberals. 


after court ruling 


Mr Ahmed Nasser, a repre- 
sentative of the Wafd opposi- 
tion party, said there “was no 
alternative to new elections - 
the parliament becomes uncon- 
stitutional as soon as the rul- 
ing is published in the 
gazette.” 

The court, in its ruling, said 
that “when the People’s 
Assembly was elected accord- 
ing to a legal text that has 
been determined to be cncon- 
stitntfonal . . the formation of 
the assembly by necessity is 
null and void. . 

The court ruling is. awkward 
for the regime, miming as it 


does hard on the heels of 
demands for democratic 
change hi Eastern Europe and 
elsewhere in the Arab world. 

Mr Mubarak is certain to 
foce strong-calls for genuinely 
free and fair elections similar 
to those held recently in Jor- 
dan. 

Such a process would almost 
certainly encourage a more 
spirited election campaign 
than the rather desultory 
affairs of recent years. 

to these, an overwhelming 
victory for the ruling party 
was always a foregone conclu- 
sion. 
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its inherent performance and reliability, in the 
And rest assured, the lessons we learn 
followed on the road. 


Yesterday at Silverstone, we witnessed a return to the victory 
rostrum for the Jaguar XJR-11* In the third round of the World Sports 
Prototype Championship, this latest racing Jaguar emphatically underlined 
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Electric supply 
industry facing 


UK NEWS 


The pleasure dome that still awaits a roof 

Richard Donkin reports on Battersea power station which was to have opened today as a leisure centre 


market challenge g 


By David Thomas, Resources Editor 


THE new structure in the 
electricity supply industry will, 
face its. first big challenge 
today when the industry’s reg- 
ulator decides whether to raise 
one of the main curbs on com- 
petition in the new market. 

National Power and Power- 
Gen, the two new electricity 
generators, have asked for the 
limit prohibiting them from 
Jointly capturing more than 15 
per cent of demand in any of 
die 12 area .supply companies 
of England and Wales to be 
increased. 

Professor Stephen Little- 
child, director general of the 
Office of Electricity Regula- 
tion, is expected to deliver his 
ruling today. ( Whatever his 
decision, it is almost bound to 
anger sections of the industry. 

National Power has been 
active in offering cut-price sup- 
ply contracts to industrial 
users with maximum demand 
of more than 1 MW - the only 
customers at present able to 
shop around for competitive 
supplies. 

Area company chairmen are 


bracing themselves for a deci- 
sion hy Prof UttteChfld to raise 
the IS per cent limit. 

Area companies are keen to 
point out that loss of more sup- 
ply business will not greatly 
affect their profitability, since 
most profits are made from 
local transmission networks. In 
which they retain a monopoly. 

Nevertheless, they are wor- 
ried that further losses of sup- 
ply contracts would hinder 
their ahffity to market to large 
customers. 

Some area chairmen have 
also told the government 
authorities of their concern 
that the generators may be 
offering contracts below a fair 
market price. However, they 
feel inhibited about making a 
formal complaint to the regula- 
tor along these lines since it. 
could potentially disrupt the 
entire privatisation. 

On the other hand, if Prof 
Littlechild refuses to raise the 
Emit, large industrial custom- 
ers prevented from shopping 
around for competitive sup- 
ples will be angered. 


BT releases figures 
on billing inquiries 


B attersea power sta- 
tu®, one of London’s 
best-known land- 
marks, was to have 
opened today as a pleasure 
dome - a symbol of the hope 
and ambition of its owner, Mr 
John Broome. But the power 
station remains semi-derelict 
- without a roof and one wall 
— and its fate is as uncertain 
as ever. 

Mr Broome had invited Mrs 
Margaret Thatcher, the Prime 
Minister, to an o fficial opening 
of the new centre which he 
predicted would be completed 
by 2J0pm today. Instead, local 
demonstrators against the 
scheme will gather there to 
perform a mock opening. 

Only two years ago Mr 
Broome’s plans were hatiafl as 
potentially one of the guttering 
prizes of the Thatcher revolu- 
tion. 

“We wanted to draw atten- 
tion to the fact that the thing 
was supposed to be completed 
whereas it is a derelict eye- 
sore,” said Mr Brian Barnes 
chairman of the Battersea 
Power Station community 
group which organised today’s 
ni note opening ceremony. 

The co mmunity group is to 
submit its own plans for a 
sport and leisure development 
on the site. 

Another project to develop 
the building into a mosque how 
been talked about, although no 


plans have materialised. 

Mr Broome’s private com- 
pany, Alton Group, has. submit- 
ted an application, with Mr 
Paul Bloomfield’s [private 
Dutch-registered company, IGA 
Holdings, to develop a 52-acre 
site, re taining the original lei- 1 
sure plans for the power star 
don but adding two 22-floor 
hotels, L25m sq ft of offices 
space, 644)00 sq ft of shops and 
750,000 sq ft of conference exhi- 
bition space. 

The outline planning appli- 
cation to Wandsworth Council 
takes in two parcels of land 
that are not in Mr Broome’s 
ownership (he has about 81 
acres). The largest tract of 
about 14 acres at Battersea 
Wharf belongs to Parc Securi- 
ties. part of Mr Werner Key's 
Omni Holdings group. Another 
part of the proposed develop- 
ment belongs to British RaiL 

The plan has yet to come 
before Wandsworth planning 
committee. Planners are await- 
ing a report on increased traf- 
fic expected to be generated by 
thp proposals. 

The prospects of the plan 
succeeding: even if given per- 
mission, depend on whether 
anyone will come up with the 
rest of the financing; probably 
around £200m, needed to com- 
plete the flaw 

Security Pacific, the bank 
which organised a syndicate 
for the majority of the financ- 


ing, was able to recoup some of 
the debts on Battersea by forc- 
ing the sale of Mr Broome’s 
Alton Towers theme park to 
Pearson, the group th a t pub- 
lishes the Financial Times, for 
£60m in March, 

The bank bad covered itself 
Initially by arranging cross 
guarantees on Battersea from 
the Alton Group. It also raised 
a £35m loan for Alton Towers 
which had to be paid hack by 
the time of the sale. Pearson 
only wanted assets and refused 
to take on debt. Mr Broome has 
been left with about £40m of 
debt owed to Security Pacific 
and about £l5m owed to McAl- 
pine, the builders, which 
stopped work on the power sta- 
tion more than a year ago. 

Mr David Cooper, Mr 
Broome's lawyer said that if 
the new planning application 
were to be rejected it would 
leave the company with four 
options: to do nothing, to apply 
for delisting pending demoli- 
tion, to apply for listed build- 
ing consent to demolish the 
power station or to appeal 
against the planning refusal 
The company, he said, would 
he most likely to apply for 
dalisting which would take 
another two years. 

He said that Mr Broome 
would not entertain another 
option to hand the site over to 
another developer while keep- 
ing thw w n rrr m nrffwg land Clfcy 
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Cranes hover over a semi-derelict Battersea power station, its fate still u n c e rtain 


Industrial a private company, 
t ywdwd by Mr Sam Morris has 
drawn up proposals for conver- 
sion of the building Into a 
trade and exhibition centre. 

However, according to Mr 
Cooper, Mr Broome will not 
relinquish the site. “John is 
not prepared to sell because 
Hiift is ms baby. He did this 
project because he believed in 


it. He is not the sort of bloke to 
run away from it now just 
because the going has got diffi- 
cult. 

“He is committed to Wand- 
sworth, Mrs T, the whole 
world, to finish it off so why 
should he sell it to Sam Mor- 
ris?" 

The Prime Minister herself 
trumpeted Mr Broome as a 


man of “enterprise and vision" 
when she launched the project 
in June 1988. Mr Broome was 
seen as one of her champion 
entrepreneurs. 

His vision of a pleasure 
dome, complete with hologram, 
oceanarium and other Disney- 
type attractions, remains 
intact. Whether it will ever 
materialise is open to question. 


By Hugo Dixon 

BRITISH Telecom receives 
about 500,000 inquiries each 
year from customers about 
their bills. But it says in a 
report today that the inquiries 
do not all count as complaints 
since the vast majority are 
dealt with in a single phone 

pall 

The figures on hilling inqui- 
ries have been released as part 
of BTs regular six-monthly 
report on the quality of the 
phone service. The report 
showed that the quality of the 
basic network continued to 
improve with just over I per 
cent of calls failing to get 
through because of network 
faults.- Over the six months to 
the end of March. BT also 
became more efficient in 
answering calls to the operator 
and directory inquiries, with 
over 85 per cent answered 
within 15 seconds. 

However, BT’s speed in 
repairing faulty residential 
HtTbk deteriorated sharply dur- 
ing the period, a fact which the 
company blamed on storms 
and floods early this year. 


The Telecommunications 
Users Association said it was 
receiving more complaints 
about faulty bills than ever 
before and that small custom- 
ers were not getting a good 
repair service, although It gavB 
BT credit for Improvements 
that it had made to other 
aspects of its service. 

The proportion of faulty resi- 
dential lines repaired within 
nine working hours declined 
from 76 per cent to 69 per cent 
in the six month period. Busi- 
ness lines, to which BT gives 
priority, fared better with the 
number of faults repaired in 
five working hours increasing 
from 76 per cent to 79 per cent 

A further 4,000 pay-phones 
were installed during the past 
year, bringing the total to over 
90,000. BT said 95 per cent were 
in fhll working order. . 

BT also announced that 
small business customers 
-would- be given an individual 
contact within the company to 
deal with inquiries. About 
-200,000 larger businesses have 
such individual contacts. 


Wellcome fears delay for 
wider use of AIDS drug 


By Peter Marsh 

WELLCOME, the UK 
pharmaceuticals company, has 
suffered a possible setback to 
early approval in western 
Europe for wider use of Retro- 
vir, its anti-AIDS drug: 

The European Commission, 
in a rarely-used procedure, has 
decided to handle centrally the 
applications which Wellcome 
made separately to the 12 indi- 
vidual European Community 
nations. 

Dr Trevor Jones, Wellcome’s 
director of research, said the 
decision could delay licensing 
of the drug for wider use In 
specific nations by several 
months. 

Wellcome wants an early 
European derision bn whether 
Retrovir, the only drug 
licensed to treat AIDS, can be 
prescribed to people who cany 
the HIV virus but do not have 
the frill AIDS symptoms. 

A committee of experts in 
Brussels will review the data 
connected with the Wellcome 
application, probably over the 
next two months. 


The committee’s opinion wfll 
then be circulated to the 12 
member states, which wfll take 
this into account when judging 
the matter. 

In March, the VS Food and 
Drug Administration (FDA) 
allowed doctors to prescribe 
the product for some group* tf 
HIV c a rriers who do not have 
the foU-ficale disease. 

At present, drag is being 
taken by an estimated 804)00 
people worldwide. 

There is no known cure for 
AIDS. 

Some scientists, especially in 
the US, think many HIV carri- 
ers could benefit from taking 
Retrovir at an early Btage. The 
chug often slows the course of 
the illness and reduces some 
symptoms. 

In Europe, however, there is 
less general acceptance of the 
wisdom of this course. Some 
physicians and AIDS sufferers 
say prolonged use of the drag 
can produce toxic effects and 
-lead to hew strains of 
Retrovir-resistant viruses. 
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MORE EXPERIENCE 


Heathrow’s Terminal 3 has been transformed. For the last four 
years work has been going on behind the scenes and while over 
six milli on passengers per annum used the te rm i n al during this 
project, few were aware of what was happening. Now, everyone 
will appreciate the difference. 

We have spent £1 10 million enlarging the terminal and 
creating a spacious new environment to give you a better standard 
of service. There are more check-in desks, a brand new 
computerised baggage handling system and a larger baggage 
red aim hall to help speed your journey. 


You can visit Europe’s largest Duty and Tax Free store, browse 
among a range of quality shops or relax in calm, comfortable 
surroundings. 

All this has been achieved without closing the terminal. In fact 
it has been one of the most sophisticated projects ever attempted 
on a building as complex as Ter mina l 3. 

We at BAA have the experience and commitment to build 
Britain’s airports for the future, And, as the reborn Terminal 3 
shows, to keep diem ahead of their competitors. g *A*iV P5f 


Heathrow 


The World’s Premier International Airport 
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Tory attack on 
Government over 
London traffic 

By Richard Tomkins, Transport Correspondent 


CONSERVATIVE councils in 
London will today deliver a 
strongly-worded attack on the 
Government for Its reluctance 
to adopt road pricing as the 
solution to the capital's traffic 
problems. 

They will accuse the Govern- 
ment of adopting a ''head in 
the sand" attitude towards 
road pricing, saying a "drastic 
solution” is needed to prevent 
congestion bringing the capital 
to a halt 

Road pricing is a mechanism 
for charging drivers tor using 
roads, either through the issue 
of licences to enter certain 
areas or through electronic 
monitoring. 

A growing body of opinion in 
Britain sees road pricing as the 
best solution to the difficulty. 
Organisations supporting such 
a scheme include the Confeder- 
ation of British Industry, the 
London Chamber of Commerce 
and Industry, the Royal Town 
Planning Institute and London 
Regional Transport 

Transport ministers, how- 
ever, have ruled out the Intro- 
duction of road pricing in the 
foreseeable future. The Depart- 


ment of Transport sees it as 
economically desirable but 

impractical. 

Today's call comes from the 
Conservative-led London Bor- 
oughs Association. The 
Labour-led Association of 
Local Authorities also favours 
road pricing. 

The LBA says congestion is 
costing businesses in London 
millions of pounds a year and 
is threatening the capital's 
future as a prosperous and 
competitive city. 

Large businesses which have 
put detailed figures on the 
annimi cost of London conges- 
tion Include Royal Mali Letters 
(£10.4m), J. Sainsbury (£3 .4m) 
and Maries and Spencer (£2m). 

“Road pricing is technically 
feasible, can oner very good 
value for money and may rep- 
resent the only sure way of 
alleviating London's chronic 
traffic congestion, yet still the 
Government refuses to give it 
serious consideration," the 
LBA says. 

Rood Pricing for London, 
London Boroughs Association, 
23 Buckingham Gate, London 
SW1ESLB, £5. 


UK NEWS 


The high price of getting to grips with gridlock 

Richard Tomkins on a remedy for the congestion nightmare that costs businesses millions every year 


T HE word "gridlock" 
has entered the vocab- 
ulary of Londoners in 
the past year, to 
describe the feared total paral- 
ysis of the capitol's traffic as a 
result of growing congestion. 

The idea of road pricing has 
risen to the top of the agenda 
as a mgfiTis of averting the cri- 
sis. 

It is not just the risk of grid- 
lock that worries the transport 
planners. 

Since 1974, average traffic 
speeds in London’s morning 
peak have fallen from 15 mph 
to U mph in the inner area, 
representing a 27 per cent 
increase in journey times. 

Businesses in the capital are 
running up extra costs 
amounting to millions of 
pounds a year because they 
need bigger vehicle fleets, 
more stofi and higher stock 
levels than they would if traffic 
flowed more freely. 

The aim of road pricing is to 
reduce congestion, by encourag- 
ing more discriminating use of 
the roads - tor e x a m ple, by 
cutting out unnecessary jour- 
neys or encouraging more peo- 
ple on to public transport 
In London, this would also 
offer the opportunity to turn 
the capital’s most seriously 
under-used public transport 
asset - its bus service - into 
a faster and potentially profit- 
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able contributor to the city's 
economic life. 

But although the notion of 
road pricing is superficially 
attrac tiv e, it runs into formida- 
ble practical objections. 

The simplest system is for 
drivers to pay an annual fee 
for a licence which gives them 
the right to enter an area dur- 
ing busy times. 

This system, however, fails 
to differentiate between the 
frequent visitor driving right 
to the centre of the designated 
area and the occasional visitor 
driving to a destination just 
over the border. 

It also runs the risk of creat- 
ing parking problems around 
the perimeter and produces 


London's morning peak: average speeds have dropped to 11 mph 


traffic jams caused by people 
trying to by-pass the deug-. 
nated area. 

A more sophisticated method 
of road pricing is to employ 
electronic systems - either a 
meter within the vehicle trig-, 
gered by a roadside device, or a 
central charging computer trig- 
gered by an electronic number 
plate. 

Electronic systems overcome 
some of the objections to licen- 
sing because the triggering 
devices can be spread across 
the city in such a way that 
more charges are docked up as 
the mileage increases. Time of 
day and type of vehicle can 
also be taken into account 

But the cost of installing 


these devices would be 
immense. They would also be 
prone to breakdown and tam- 
pering, with the consequence 
that few cities in the world 
have dared try it Lagos and 
Athens have experimented 
with a crude system of 
restraint by- excluding cars 
with odd or even registration, 
numbers on alternate days, but 
this results in the rich buying 
spare cars and the poor spare 
number plates. - 
Hong Kong introduced a 
sophisticated form of road pric- 
ing in 1985 with a pilot project 
involving 2,600 vehicles. Elec- 
tronic number plates were read 
by an inductive loop in 
the road and a central com- 


puter billed drivers monthly. 

The technology worked and 
peak-hour car traffic fell by up 
to 24 per cent But because the 
system recorded vehicles’’ jour- 
neys, motorists complained 
that police and suspicious 
spouses could trace their move- 
ments, and the experiment was 
dropped amid noisy opposition. 

That leaves Singapore as the 
world's only city with a com- 
prehensive road pricing sys- 
tem. The Singapore scheme 
has been highly successful, 
reducing traffic by 44 per cent 
and costing little to run. But 
Singapore is much smaller 
than London. 

The idea of bringing road 
pricing to a city as huge as 


London introduces 
difficulties. Where, for exam- 
ple would the boundary be 
drawn? What about carowners 
lilting within the designated 
area? How would visitors from 
the nations or overseas get in? 

Bigger than all these prob- 
lems is the question erf enforce- 
ment. An estimated 300,000 
narking offences are commit- 
ted e very weekday in London, 
of which only a small minority 
are reported and an even 
smaller fraction successfully 
brought to book. 

The capital has too many 
entry points for physical 
checking of licences. Ministers 
at the Department of Transport 
do not rule out road pricing for 
the long-term, but say the tech- 
nology does not yet exist for an 
acceptable system. . 

Mr Robert Atkins, theMto£ 
ter for Roads and Traffic, told 
an Institution of Civil Engi- 
neers yyr»foar last week; To 
date, there seems to be evi- 
dence that people may be in 
favour of effects of road 
pricing, but not _ with the 
mAana by which It is achieved 
— something we have seen 
already with the community 
charge.” , _ 

The potential unpopularity 
of road pricing, would seem to 
rule out its introduction in 
London at least until after the 
general election. 


Survey shows small businesses in receivership at record level 


By John Authers 

THE NUMBER of small 
businesses falling into the 
hands of the receiver reached a 
record level in the first three 
months of 1990, according to a 
survey of 27 accountancy firms 
published by the Labour Party 
today. 

In the first quarter of 1990, 
990 companies went into 
receivership with the accoun- 


tants surveyed, compared with 
347 in the first three months of 
last year. This is more than the 
number for the whole of 1979, 
which was only 805. 

Mr Gordon Brown, Labour’s 
spokesman on trade and indus- 
try, said: "It's a dramatic 
increase and even if the trend 
does not continue we are see- 
ing something quite substan- 


tial People are being hit and 
hit hard by the high interest 
rates.” 

In spite of these findings, 
which are also in line with 
research done by Trade Indem- 
nity, small businesses appear 
to be confident about their' own 
future, according to a report 
published today by Investors in 
Industry (3i), the venture capi- 


tal group owned by the Bank 
of England and the clearing 
banks. 31 found that 60 per cent 
anticipate increased turnover 
in the next quarter, with 35 per 
cent planning new investment 
But the outlook among mal l 
businesses on the economy 
seems to be more in line with 
the figures on receiverships. 
Si’s index of optimism about 


the UK economy in general 
(where the January 1988 level 
is set at 100) actually dropped 
below zero for the first tim« 
This is in line with a recent 
survey published by the Insti- 
tute of Directors which also 
found directors growing more 
optimistic about the fixture for 
their own business, but pessi- 
mistic about the UK economy. 



From our beach 
collection. 

Imagine yourself here. 

Stretched out on the sand 
with the waves lapping at your 
feet and the sun slowly tanning 
your skin, you're convinced 
that you’ve found the perfect 
place to get the most out of 
your holiday. 

For the last few days you've 
been getting to know this 
coastline and you can hardly 
believe its marvellous variety. 

You've already been spoiled 
by Spain's miles of sandy 
beaches and tiny coves of dear 
water. 

By beaches scattered with 
tropical palm trees, and others 
surrounded by pines. 

By beaches brimming over 
with fun and by others that are 
solitary and almost poetic 

Come and visit us. If you love 
sunny beaches, Spain could be 
the great love of your life. 

Spain. Everything 
under the sun. 



OFT disclosure plan criticised 


By Eric Short 

A PROTEST about Office of 
Fair Trading proposals on dis- 
closure is beiiig sent to the 
Government by the British 
Insurance & Investment Bro- 
kers’ Association (BUBA). 

It says the choice available 
to the public in selecting life 
policies will be reduced to 
reading comparative articles in 
the press if the proposals put 
forward by Sir Gordon Borne, 
Director General of Fair Trad- 
ing are adopted. 

It says the choice available 
through n«ing an independent 
financial adviser will disappear 
as advisers find their trading 
and competitive positions are 
no longer commercially viable 
because of OFT demands. 

The current disclosure rules 
produced by the Securities and 
Investments Board, the overall 
financial services regulatory 
body, were drawn up after four 


years of investigation, discus- 
sion and consultation w ith the 
life assurance industry. 

OFT last month claimed that 
those rules were anti-competi- 
tive and wanted all disclosure 
to be in cash terms at the time 
of sale. Disclosure in that form 
would enable Investors to com- 
pare easily different contracts 
and help negotiation of com- 
mission rebating, OFT says. 

Mr John Hackett, director 
general of the B13BA, said that 
if the OFT proposals were 
accepted, independent advisers 
would have to give the most 
valuable part of their service 

- independent expert advice 

- free of charge. They would 
then have to provide details of 
their trading income in cash 
terms for negotiation before 
clients undertook to proceed. 

BUBA argues that under 
such conditions, independent 


advisers would be forced either 
to switch to a fee-based system 
where quanta paid for advice, 
or to be tied to just one life 
company, without any commis- 
sion disclosure requirement. 

The OFT is accused by 
BUBA of feflure to recognise 
the hi gh level of competition 
that already exists between 
independent advisers, between 
independent advisers and other 
life assurance intermediaries 
and between life assurance and 
other savings media. 

BUBA concludes that the 
recent rapid chang es in the life 
assurance industry have 
resulted in the viability of the 
independent marketing sector 
being finely balanced. Any 
upset to this balance at present 
would jeopardise the future of 
independent financial advice. 
The approach to change, it 
says, must be evolutionary. 


APPOINTMENTS 


Changes at Heron Corporation 


■ HERON CORPORATION . 
has appointed to the main 
board Mr Richard C. Morris, 
managing director of 
Heronfrwght, a post he retains. 
Mr Peter Reynolds and Mr 
Peter Agg have retired from 
the Heron board. Mr Reynolds, 
who was chairman and - 
managing director of Heron 
Motor Group, wfll continue 

to work with the Ronson 
Charitable Foundation. Mr 
Agg, a non-executive director, 
continues with his own Trojan 
Lambretta Group. 

■ RANK XEROX has 
appointed Mr Michael Smith 
as director (rf European 
research, technology and 
development He was a senior 
vice president in the 
development and 
manufacturing division. 

■ Mr Ted Richardson, 
formerly director of 
DATAQUESTs European 

telp wimnmninitinnc industry 

service, has been appointed 
vice president and director of 
the company’s operations in 
the UK. 

■ Mr Timothy R- Cutler has 
been appointed as a forestry 
commissioner and director 
general of the FORESTRY 
COMMISSION from September 
17, succeeding Mr Gwyn 
Francis who Is retiring. Mr 
Cutler was secretary of 
forestry, the chief executive 
post in the New Zealand 
Ministry of Forestry. 

■ Following the acquisition 
of ARC by HANSON, Mr A. 
Patrick Hall has ben appointed 
managing director of ARC 
Properties in addition to his 
post as managing director, 

ARC Building: Mr Michael A. 
Wilkins joins the properties 
board as commercial director. 

W YULE CATTO & CO has 
appointed Mr Jan M i ch iel 
Hessels as a non-executive 
director. He is vice president 
and chief executive designate 
of the managing board of 
Vendex International 

■ Mr Kevin McGovern has 
been appointed marketing 
services director of the 
ROSEHAUGH GROUP. He was 
a development executive. 

■ Mr Mike Hudgell has been 
appointed director for market 
development at COGNQS. He 
was with Digital UK. 

■ TI GROUP has appointed 
Mr Miles Vere-Hodge to the 
new post of director of 
corporate finance, responsible 
for the worldwide 


co-ordination of taxation and 
treasury matters. 

■ Mr Dick Withers Green, a 
director of BZW INVESTMENT 
MANAGEMENT, has been 
appointed vice chairman 
responsible for overseeing the 
company’s commitment to 
managing the superannuation 
fund assets (rf local authorities. 

■ UNIGROUP has appointed 
Mr Jeremy Owen as acting 
chief executive, following the 
resignation of Mr James 
Mattbouse in accordance with 
the arrangements relating to 
the recent subscription for 
shares by-Antah Overseas 
Holdings Sdn Bhd. 

■ CAFEL-CURE MYERS 
CAPITAL MANAGEMENT has 
appointed Mr John Loudon 

as a non-executive director. 

He is chairman of Warrior 
International and on toe 
boards of Heineken, SHV 
Holdings, Derby Trust and 
Jamestown Investments. 

■ Mr Ken Junes has become 


sales and marketing director 
of SPONG RETAIL SYSTEMS, 
manufacturers of specialist 
merchandising systems. He 
joins from ApeQs, where he 
was sales and marketing 
director. 

■ COCA-COLA & 
SCHWEPPES BEVERAGES 
has appointed Mr Paul 
Donovan as marketing 
director. He was previously 
marketing controller with 
^ the home 


■ Mr Raymond Turnbull, 
formerly head of trading at 
Manufacturers Hanover, has 
been made an assistant 
director and c hief dew ie r on 
the ca pital markets desk at 
CHARTERED WESTLB. 

■ Mr Nick Whitney, former 
managing director of Citicorp 
Scrimgeour Vickers' U K equit y 
operation, is to join SOCIETE 
GENERALS STRAUSS 
TURNBULL SECURITIES to 
set up a quantitative analysis 
and strategy unit 
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DOLLAR 
Where Next? 

Call for our current views 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London 
SW1H0NW 
1H- 071-799 2233 
Fuc 071-799 1321 
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UK NEWS 


Rival Channel rail link detailed 


By Richard Tomkins, Transport Correspondent 

OVE AH UP, the angi ti ering 
consultancy, has released 
detailed plans of its proposals 
for a £4bn Channel tminai rail 
link to rival the European Bail 
Unk CERL) rail scheme being 
considered by the Government 

The route - first proposed 
in outline last November - 
would differ from Eurorail’s by 
cariymg- freigh t as well as pas- 
senger traffic and ‘ passing 
through Stratford, East Lon- 
don, on its way to King’s 
Cross. 

Ove Arup believes that a 
combination of development 
gains from land adjoining the 
route and soft loans from the 
European Community could 
enable the link to be built 
without UK Government sub- 
sidy. 

Publication of its proposals 
comes at a sensitive time for 
European Rail Link because 
ERL's plan for a £3bn passen- 
ger-only line is conditional on 
an injection of up to £400m in 
public funds. 

ERL - a joint venture 


between British Rail, 

House and BICC - argues 

a subsidy is justifiable b ec au se 
it is also makin g space on the 
line for Network SouthEasTs 
commuter services. 

British -Rail would provide 
the subsidy but Its status as a 
nationalised industry me ans 
that the Treasury’s approval is 
needed before the plan can go 
ahead, 

ERL’s line is also up against 
legislative difficulties: a pri- 
vate Bill authorising its con- 
struction would run the risk Of 
Parliamentary defeat. The Gov- 
ernment is reluctant to back 
the line’s construction with a 
hybrid BUI because this would 
mean associating itself with an 
intensely controversial issue in 
the run-up to a general elec- 
tion. Ove Arup believes its 
scheme is less controversial 
th an British Rail's because it 
avoids running through 
densely populated parts of 
south London. 

The route is the same as 
British Rail's from the Channel 



to HoUingbourne in Kent. It 
them swings north under the 
Medway towns before crossing 
the Thames at Dartford and 
approaching London from the 
east, running underground 
from Stratford to King's Cross. 

The four-track lines would 
be built to Continental gauge 
so that through-running of 
freight traffic between the rest 
of Britain and the Continent 


would become possible. 

European Rail Link said yes- 
terday that Ove Arup’s plan 
was flawed. The case for a 
Stratford terminal had still not 
been made; a four-track line 
could not be financially justi- 
fied; the route in any case con- 
tained two-track bottlenecks; 
and 44 per cent of the line was 
tunnelled, creating uncertain- 
ties arising from geology. 


Rising imports 
hit straggling 
textile trade 

THE TEXTILE industry 
struggled against the combina- 
tion of a sharp increase in 
imports and sluggish consumer 
demand in the opening months 
of this year, accor din g to the 
latest industry statistics, 
writes Alice Rawstham. 

The influx of textile and 
rfnriiing imports into the UK 
rose by 12 per cent to £2.1hn in 
the first quarter of 1990, 
according to the Apparel Knit- 
ting and Textiles Alliance. 

(hie of the main McbB— 
for UK companies is that it is 
easier for retailers to cancel 
orders from local suppliers 
than to stop consignments 
from overseas suppliers. 

The flow of exports from the 
UK rose by 18 per cent to 
El.lbn in the first quarter, 
according to the AKTA. How- 
ever the rate of export growth 
was not enough to counter the 
full effect of increasing 
imports. Tim trade deficit in 
textiles rose by 6 per cent to 
ELbn in the first three months 
of this year. 

Trends in Textile and Cloth- 
ing Trade 198% AKTA, 7 Swal- 
low Place, London W1R 7AA. 
£30. 


Meat industry to monitor effect 
of ‘mad cow 9 disease on sales 


By Clay Harris and Ralph Atkins 


THE MEAT industry will be 
watching closely this week to 
see whether demand for beef 
shows any recovery from the 
recent downturn because of 
fears over "mad cow disease." 

Some leading supermarket 
rfiafns indicated that sales 
were lower but overall, reports 
about last week’s trading were 
incomplete and mixed yester- 
day. 

In previous scares about the 
cattle disease bovine spongi- 
form encephalopathy (BSE), 
many consumers have quickly 
returned to beef after a break, 
although earlier scares have 
been much lower key. 

Asda supermarket said beef 
sales last week had remained 
robust” and were proba- 
down by less than 10 per 
omit from the previous week. 

Marks and Spencer said beef 
mlfla, not a significant part of 
its food business, were down 
by lb-20 per cent. The company 
has posted signs on its meat 
cabinets, stating that it bought 
beef only from suppliers vetted 
by its own inspectors and that 
be efbur gers and similar prod- 


ucts did not contain those body 
parts which had been associ- 
ated with BSE. 

J. Sainsbury and Tesco, two 
of the largest food retailers, 
maintained there was no evi- 
dence of any pkang o in buying 
habits. But the manage r of a 
Sainsbury branch in south-east 
London said on Saturday after- 
noon that his beef sales were 
running 20-25 per cent below 
the previous week's levels. 

An independent butcher 
nearby was even gloomier, wig 
sales of beef had fallen by 50 
per cent and, unlike Sainsbury, 
switching to other meats and 
poultry had not come close to 
making up the difference. 

Both the butcher and the 
Sainsbury manager have 
reduced their wholesale orders 
for this week. The National 
Federation of Meat Traders, 
representing many indepen- 
dent butchers, will discuss 
reports from its members at a 
meeting today. 

Mr John Glimmer, the Agri- 
culture Minister, yesterday 
underlined his confidence in 
the quality of British beef. 


Speaking on BBC television, 
he said: "What 1 have to do is 
go on saying again and a gain 
that the Chief Medical Officer 
listened to all the experts, med- 
ical and scientific, and it was 
quite dear that British beef is 
entirely safe.” 

On LWTs Eyewitness pro- 
gramme, Mr Guinmer that 
West Germany had used fears 
of BSE-infected beef as an 
excuse to reduce competition 
with UK imports. 

Dr David Clark, shadow 
Agriculture Minister, said gov- 
ernment scientists had been 
told they would be sacked if 
they talked publicly about 
BSE. "Such actions show how 
far this government is pre- 
pared to go to stultify the 
debate on *mad cow disease*,” 
Dr Clark said. His allegations 
were denied by the Ministry of 
Agriculture and the Depart- 
ment of Health. 

Sir Simon Gourlay, president 
of the NFU, yesterday said 
ministers had to do more to 
reassure the public through 
tighter co-ordination between 
government departments. 


Pollution 
fight seen 
as threat 
to coal 

By Emma Tucker 

MEASURES TO combat 
greenhouse gas emissions 
threaten to reduce world trade 
in coal used for power genera- 
tion by up to 125m tonnes by 
the year 2000, Wharton Econo- 
metric Forecasting Associates 
says in a report today. 

The report by the WEFA 

group, the London based eco- 
nomic analysts, also calcnlaten 
that a “green tax” on carbon 

emission in Britain would put 

L3p on the cost of lkW of elec- 
tricity and 15.7p on a gallon of 
petroL 

To combat competition from 
natural gas, the coal Industry 
must support development of 
clean coal technology, says the 
report. 

Coal burning is one of the 
main producers of two green- 
house gases, carbon dioxide 
and nitrous oxides, and is also 
responsible for some leakage 
Of wwthwne 

The report said that follow- 
ing confidence tn indus try 
resulting from the oil crises of 
the 1970s and the problems of 
the nuclear industry In the 
1980s, the coal industry was 
waking up to the threat to its 
prospects posed by new fears 
for the environment. 

The report concluded that 
while coal is not the laadfag 
CO polluter - transport taels 
pose a greater threat - of the 
environment, coal looked set 
to suffer most as ooaMmxnlng 
power stations presented an 
easy target for environmental- 
ists. 


Hearing today 
on Maguires 

SIR JOHN MAT, the former 
Appeal Court judge heading 
the inquiry Into the convic- 
tions a rising from the 1974 
Guildford and Woolwich pub 
bombings, will begin public 
hearings into the related con- 
victions of the Maguire family 
today. 

Because the arrest of the 
Maguires arose directly from 
the disputed convictions of the 
Guildford Four, the Govern- 
ment decided to include their 
convictions within the fa™« 
of the Guildford and Woolwich 
inquiry. 


Water industry fears over 
Labour’s plans subside 


Richard Evans on the companies’ protective moves 


W ATER INDUSTRY 
leaders believe that 
an incoming Labour 
government would be unahip 
to control the activities of the 
recently privatised companies, 
as the party has threatened, 
without introducing primary 
legislation. 

The current Water Act, 
which preceded last year’s flo- 
tation of the 10 former regional 
water authorities in England 
and Wales, has been combed 
by lawyers and financial 
experts to see if it could be 
used to alter the priorities of 
the water industry, as pro- 
posed by Labour leaders. The 
industry’s advisers are now 
convinced it could not 
There was alarm within the 
industry when Mrs Ann Tay- 
lor. Labour’s spokesman on 
water, explained party strategy 
at a Financial Times confer- 
ence in late March. Water 
shares wobbled after she said 
that a Labour government 
would instruct the Director 
General of Water Services, the 
economic regulator, to ensure 
that the industry acted In 
favour of the customer rather 
than the shareholder. 

Mrs Taylor said a return to 
public ownership would be a 
high priority, but probably not 
an early option because of the 
amount of legislation an 
incoming Labour administra- 



Ann Taylor: her speech 
worried the water industry 

tlon would want to introduce. 
As an interim measure, the 
Director General would be 
instructed to Intervene to force 
through changes. 

But a confidential assess- 
ment made for the industry 
and separate research by indi- 
vidual companies suggest that 
a Labour environment secre- 
tary would have very limited 
powers to influence water com- 
pany operations and thus atti- 
tudes towards shareholders. 

Labour’s proposals, which 
could be amplified in the policy 
statement to be published on 
Thursday, are thought to con- 
flict directly with the primary 


legal duty of the Directin' Gen- 
eraL This duty is to ensure 
that companies can afford to 
carry out their functions prop- 
erly. and a government mini s- 
ter has no power to overrule it 

According to one industry 
legal expert: “This duty takes 
precedence over secondary 
duties, like protecting the 
interests of customers. It 
would, therefore, be very diffi- 
cult for the Director General to 
justify reducing prices to the 
extent that the companies 
earned no return on their 
equity capital, as Ann Taylor 
has proposed." 

Even if the Director General 
were to follow the line pro- 
posed, company licences spell 
out clear constraints on his 
ability to reduce prices, espe- 
cially in the period up to April 
1995 when the first price 
review is due. If he ignored 
these, the companies would 
have a good case to take to the 
Monopolies and Mergers Com- 
mission or ultimately to the 
courts. 

The constitutional scheme of 
regulation set up by the Water 
Act is designed to preserve the 
Director General’s indepen- 
dence. A secretary of state may 
give the Director General 
broad directions but has no 
power to tell Him how to do his 
job. The decision remains that 
of the Director GeneraL 


Ulster talks reach testing stage 


By Ralph Atkina 

MR Peter Brooke, the Northern 
Ireland Secretary, will tomor- 
row face one of the biggest 
tests so for in his quest to start 
talks on the province’s political 
future when he resumes a 
meeting with Unionist leaders. 

The Northern Ireland Office 
will be hoping for agreement 
on the last of the three pre- 
conditions for talks set by the 
Unionists - the suspension of 
the secretariat of officials from 
the UK and the Republic of 
Ireland. 

Exchanges two weeks ago 
led to agreement on the two 
other damandg of Mr James 
Molyneaux and the Rev Ian 
Paisley, leaders respectively of 
the Official Unionist and Dem- 
ocratic Unionist parties. 


But the secretariat is likely 
to be the most difficult Set up 
under the 1985 Anglo-Irish 
Agreement and based in North- 
ern Ireland, it is seen by the 
British and Irish governments 
as playing an i m portant role in 
channelling information and 
soothing disputes behind the 
scenes. 

Moreover, both governments 
will want to avoid being seen 
as compromising too much to 
Unionist demands. 

Some officials are suspicions 
that if the Unionists feel Mr 
Brooke is willing to make con- 
cessions he will be pushed for 
still more. 

Mr Brooke has won praise 
for keeping “talks about talks” 
going for so long. 


However, Northern Ireland 
Office ministers continue to 
play down people's expecta- 
tions of a breakthrough by 
talking of “possibilities rather 
than probabilities." 

Even if a decision is reached, 
Mr Brooke will still face a diffi- 
cult task in ensuring formal 
talks satisfy all sides - includ- 
ing the Irish Government and 
the mainly Roman Catholic 
Social Democratic and Labour 
Party. 

In particular he will have to 
negotiate agreement on 
whether changes to the Anglo- 
Irish Agreement are considered 
by Britain and Ireland in tan- 
dem - or after - discussions 
of alternative forms of govern- 
ment for the province. 
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transport 

can cost 
you 

a market. 




In todays business environment, most 
customers want to be served as if the supplier 
is located next door. Concepts such as ” just in . 
time”, are becoming increasingly important 
But they demand a high degree of reliability 
and expertise. 

Ensuring your reputation 

, At Nedlloyd, we believe companies 
should do what they are best at. If your busi- 
ness is producing goods and selling them to 
your customers, ours is taking care they.arave 


on time. In the quantity and condition de- 
manded. That can be at their final destination 
or at one of the Nedlloyd Districenters to 
be unpacked, sorted and stored for later 
delivery. 

The logistic link to your customers 

Since the days when transport was a 
mere port to port service, we have become a 
leader in integrated logistic services for gen- 
eral and specialized cargo. Our clients are 
importers and exporters from all over the 


world who rely on some 25,000 Nedlloyd 
employees and our advanced monitoring 
systems to manage and control the total flow 
of goods and information. A cost-effective 
concept we call Nedlloyd Flowmasters®. 
Make the sensible move 

Our wide ranging cargo transport faci- 
lities and network of Districenters are ready to 


help you face the challenges of Europe’s 
rapidly converging market. 

Fori more information, contact the Royal 
Nedlloyd Group N.V., Corporate Logistics, 
Boompjes 40, 3011 XB Rotterdam, The 
Netherlands. Telephone: (3110) 4006994, 
Telefax: (3110) 4046545. 


Some do transport, we do more. Nedlloyd 
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Union Bank of Switzerland 

Notice to the Holders 
of Warrant Certificates for the 

3 % Sfr. subordinated bond issue 1985-95 with warrants 
Union Bank of Switzerland 

(Security No. 90440/ 1 36.009) 

6 % US$ bond issue 1985-92 with warrants 
Union Bank of Switzerland Finance N. V. 

(Security No. 333.994/136.009) 

5 V4% US$ bond issue 1986-93 with warrants 
Union Bank of Switzerland Finance N. V* 

(Security No. 557.52 1/5M154) 

The resolution passed by the Ordinary General Meeting of Shareholders of Union 
Bank of Switzerland on April 25, 1990 to increase the share capital makes it possible, 
inter alia, to offer to warrant holders having rights to purchase participation certificates 
an alternative of purchasing bearer shares. 

The holders of warrant certificates having the right to purchase participation certifi- 
cates are hereby given the option, upon exercise of their right, either to purchase per 
warrant one participation certificate of Sfr. 20 par value as stipulated in the issuing 
conditions, or to purchase per 25 warrants one bearer share of Sfr. 500 par value. The 
issuing conditions apply mutatis mutandis to the alternative offer for subscription to 
bearer shares. 

On the basis of the subscription offer to shareholders and holders of participation cer- 
tificates and in accordance with the condition relating to the adjustment of the exercise 
price in the above-mentioned bond issues, the exercise price for the purchase of par- 
ticipation certificates has been reduced and the exercise price for the purchase of 
bearer shares has been fixed as follows: 

3 % Sfr. subordinated bond issue 1985-95 with warrants 
Union Bank of Switzerland 
and 

6 % US$ bond issue 1985-92 with warrants 

Union Bank of Switzerland Finance N. V. 

The exercise price of Sfr. 174.- has been reduced by Sfr. 2.- to 
Sfr. 172.- per participation certificate 

The exercise price has been fixed at 
Sfr. 4300.- per bearer share 

5)4% USS bond issue 1986-93 with warrants (“B” warrants) 

Union Bank of Switzerland Finance N. V. 

The exercise price of Sfr. 234.- has been reduced by Sfr. 2.- to 
Sfr. 232.- per participation certificate 

The exercise price has been fixed at 
Sfr. 5800.- per hearer share 

The rights appertaining to the warrants may be exercised on the above terms with 
effect from May 21, 1990. 


Zurich, May 21, 1990 
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Electricians 
hope to 
rejoin TUC 

By John Capper 

MR Eric Hammond, general 
secretary o f the electricians’ 
union, the EETPU, said yester- 
day that he hoped the union 
could rejoin the Trades Union 
Congress before Britain’s next 
general election, either 
through pTnalganiaHnn or inde- 
pendently. 

Mr Hammond, speaking on 
the first day of his union’s 
national industrial conference 
in Blackpool, said he wanted 
the EETPU to return to the 
TUC as quickly as possible so 
that ft could “play its proper 
part in the labour moveme nt"’ 

Leaders of the EETPU and 
the AEU engineering union are 
shortly expected to restart 
talks on a merger, rejected last 
year by the AEU national com- 
mittee. The merger bad been 
exp ected t o be the means for 
the EETPU to rejoin the TUC. 

However, Mr Hammond said 
t hat he was not optimistic the 
EETPU could rejoin the TUC 
- from which it was expelled 
in 1968 for breaching rules in 
two single union recognition 
agreements - in the next two 
years. 

Talks between leaders of the 
AEU and EETPU are expected 
to restart following the vote at 
this year’s AEU national com- 
mittee meeting. 


Wakeham to co-ordinate 
Government publicity 


By Ralph Atkins 

MRS Margaret Thatcher has 
intensified efforts to improve 
presentation of government 
policies in the run up to the 
general election by putting Mr 
John Wakeham, Energy Secre- 
tary, in charge of co-ordinating 
publicity. 

Mr Wakeham is to take a 
behind-the-scenes role in liais- 
ing between departments and 
to have a strategic overview on 
presentation strategy. His 
objective Is to avoid damag ing 
slip-ups - such as the han- 
dling of community charge 
rebates In Scotland - which 
have plagued the Government 
in the past few months. 

His appointment 
continuing difficultifis for the 
Government Ministers face an 
opposition debate on the future 
of the Havenscraig steel ™ni 
today in which the Labour 
Party will seek to exploit 
apparent differences between 
the Department of Trade «nd 
Industry and the Scottish 
Office. 

On the economy, the Govern- 
ment could find unemployment 
rising steeply this year and 
will want to be prepared for an 
election when the jobless and 
other statistics are at their 
most favourable. 
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John. Wakeham 

At the. same time. Labour 
has won praise for the presen- 
tation of its policy review. On 
Thursday it will publish its 
campaign document with a 
press conference attended by 
Mr Nell Kinnock. Labour 
leader, and senior members of 
his shadow cabinet 

With the prime minister 
determined to keep a firm grip 
on election preparations, Mr 
Wakeham has the advantage of 
not being seen as a possible 
leadership challenger. He is 
valued by Mrs Thatcher for his 


experience of political manage- 
ment from his time as Chief 
Whip and leader of the House 
of Commons. 

The appointment is likely to 
add to speculation that the 
influence of Sir Geoffrey Howe, 
deputy prime minister, Is 
itiminishiTig But senior minis- 
terial sources yesterday 
emphasised that the position 
would have been Incompatible 
with Sir Geoffrey's position as 
leader of the House of Com- 
mons- Mr Kenneth Baker, Con- 
servative Party Chairman, was 
also ruled-out because his 
appointment would have led to 
accusations that party and gov- 
ernment affairs were being 
muddled, the sources said. 

The clumsily-titled post of 
"Cabinet minister with respon- 
sibility for co-ordinating the 
development of government 
publicity” has been vacant for 
three years. It was last held by 
Lend Whitelaw, fanner deputy 
leader of the Conservative 
Party. 

Mr Wakeham will work in 
conjunction with Mr Bernard 
Tri ghanij the prime minister's 
press secretary and head of the 
government’s Information ser- 
vice. 


University heads reach consensus on ‘bids’ 


By Norma Cohen 

THE HEADS of Britain's 
universities have made an 
informal agreement not to 
undercut each other next 
month, when the Government 
will require them for the first 
time to compete for money to 
pay for their avisting student 
places. 

The move will undermine 
government efforts to intro- 
duce market farces intended to 
cut the amount of money spent 
per capita on university stu- 
dents. 

“This is absolutely not a car- 
tel.” said an official of Britain's 
Committee of Vice Chancellors 
and Principals which repre- 
sents university heads. “It is 
simply a consensus which has 
emerged.” 

While the Government has 
committed itself to a policy of 
wider university enrolment, it 
Is urging greater efficiency in 
the form of lower unit costs. 


Universities will be funded 
on a per-studenl basis from the 
start of the 1991/92 academic 
year. 

Each school “bids” to the 
Universities Funding Council 
for a given number of student 
places in each discipline. 
are to be submitted by June 22. 
Under the existing system, all 
student places are allocated to 
universities by the central 
authorities. 

The intention of the new sys- 
tem is to award student places 
to the universities which sub- 
mit the lowest bids, although 
the UFC says it is also con- 
cerned with the quality and 
range of courses offered. 

At a meeting in mid-March 
of the Committee of Vice Chan- 
cellors and Principals, the body 
of university heads, the finan- 
cially-pressed London-based 
universities proposed that all 
universities respond to the 


Government’s new funding pol- 
icy by bidding for all' students 

- including expanded places 

- at guideprices laid down by 
the UFC. The guide prices are 
based on average actual expen- 
diture in earlier years and are 
intended to be the maximum 
the Government will pay to 
educate a university student 
anywhere. 

Vice chancellors rejected 
that proposal far uniform bids 
for all student places because 
they feared the Government 
might respond by cutting 
funds across the board. They 
opted for a less confrontational 
position in which they would 
bid at the guide price for exist- 
ing students, but may bid 
slightly below that for addi- 
tional places. Some officials 
also said they could not be 
sure that all universities would 
abide by such a firm agree- 
ment 


Meanwhile, the vice chancel- 
lors say they are waiting to see 
how much weight the UFC 
gives to cost in deciding which 
universities should be allo- 
cated places, and how it 
assesses quality. 

“My expectation is that 
when the chips are down, the 
UFC will make decisions based 
on price.” said Sir John King- 
man, vice chancellor at the 
University of Bristol. Bristol, 
he added, is unlikely to submit 
any bids below the guide price, 
even in those subjects in which 
it wishes to increase enrol- 
ment 

"If you were really going to 
operate a system under market 
forces, you could finish up 
with some prestigious institu- 
tions like Oxford and Cam- 
bridge not being awarded any 
places at aU" said Professor 
Brian Clarkson, principal of 
University College of Swansea. 


Changes in 
working 
practices 
offset 
hours cuts 

By Michael Smith 

THE INTRODUCTION of 
shorter working weeks has 
enabled many engineering 
companies to bring about 
fit' .Ta jUfhing changes in work- 
ing practices which wiD more 
than offset the cost of the 
hours cuts, according to a sur- 
vey published in Britain yes- 
terday. 

Industrial Relations Services 
says that its analysis of 46 
agreements indicate that it 
will be hard for employers to 
argue that the unions' cam- 
paign has the disastrous 
effect predicted by the Engi- 
neering Employers' Federa- 
tion. 

“Some union members may 
wonder if the hours cuts are 
worth the greatly increased 
productivity being contributed 
by them to employers.” 

Not all the 200 or so employ- 
ers who have conceded shorter 
working weeks have gained, 
however. Five of the compa- 
nies examined by IBS say they 
will fond at least some of the 
hours reductions. Bonas 
Machine, the textile machin- 
ery manufacturer, conceded 
the first hour of a two hour 
reduction “without corre- 
sponding productivity gains 
being required.” 

Cascade (UK) said that since 
working practices have 
already changed significantly, 
It cannot recoup the cost of 
hours cuts by that route. It 
decided to make a two hour 
cut anyway to “remain in the 
upper quarter in the remuner- 
ation league.” 

The survey found that 15 of 
the 46 companies surveyed 
recouped some of the hours 
cut costs by better use of 
working time, by reducing or 
eliminating tea breaks, cur- 
tailing washing time and 
enforcing bell to bell working. 

More flexible working 
arrangements, such as multi- 
machine operation and multi- 
skilling, form a second method 
of financing deals and these 
are likely to prove longer last- 
ing in their affects. 

Other changes include the 
Introduction of cashless pay, 
regulation of overtime and 
closer scrutiny of absence 

nnwdi. 



-By the time Volvo’s first car left 
the factory in 1927, the company’s 
founders were already committed to 
an innovative approach to growth. 

Volvo, they decided, should be 
characterised by a sense of respons- 
ibility towards people, including 
employees, suppliers, shareholders 
and customers. 

For quality-minded Volvo, it has 
been a natural path to follow. 

That distant, but still relevant 


commitment to people has served them 
well. Volvo over a period has been one 
of the most profitable automotive 
manufacturers in the world, never 
failing to pay annual dividends to its 
shareholders. In fact Volvo has never 
lowered the dividend. Volvo stock is 
quoted on all major markets, including 
New York, Tokyo and London. 

Volvo cars are among the safest in 
the world, another example of caring 
for people. As is the SEK 2 J billion 


earmarked for environmental pro- 
tection programmes. There is also the 
development of plants with a greater 
focus on the employee, removing the 
traditional assembly line as a method 
of production. 

The commitment to people made 
in 1927 has given Volvo a sound and 
natural basis for continued develop- 
ment and growth. We find it only 
natural for Volvo to continue along 
the same path. 


VOLVO: 79,000 employees 
worldwide. Sales £ 9,000 
million. Business activities 
encompass cars, trucks, 
buses, marine and indust- 
rial engines, aerospace, 
food and finance. Our 
position as a major inter- 
national group with 
substantial operations in 
Europe and North America 
Is a result of quality safety 
high ethics and showing 
care for people and the 
environment. 


VOLVO 
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T k« unprecedented 
takeover boom of the 
past decade may be 
petering out. but it 
has breathed life into the 
debate about the role of finan- 
cial markets in promoting eco- 
nomic well-being: 

Critics of the recent behav- 
iour of financial markets are 
beginning to find growing sup- 
port for their view. This was 
most succinctly summed up by 
Keynes: "When the capital 
development of a country 
becomes the by-product of the 
activities of a casino, the job is 
likely to be fll-done.”* 
Disparate forces on both 
sides of the Atlantic are eager 
to frustrate what they see as 
the most egregious aspect of 
modem capitalism: the con- 
tested takeover. Research car- 
ried out by the Confederation 
of British Industry and the 
Department of Trade and 
Industry has turned up wide- 
spread dissatisfaction among 
industrialists, especially those 
in technology-intensive indus- 
tries. about the limits placed 
on them by financial markets. 

Businessmen, such as Ivan 
Yates, deputy chairman of Brit- 
ish Aerospace, maintain that 
efforts to develop companies 
through greater emphasis on 
research and development 
have been frustrated by the 
need to watch their companies' 
share price continuously for 
signs of vulnerability to hostile 
takeover. They say that funds 

which could be put into R&D 
are being diverted into divi- 
dend payments and that man- 
agement has to concentrate on 
keeping short-term profits 

high. 

In the US, 36 states have 
passed legislation which seeks 
to frustrate hostile takeovers 
within their territory. The fail- 
ure of BTR’s bid for Norton in 
Massachusetts is just the most 
recent case. 

In the UK, as the DTI pre- 
pares for a conference late next 
month entitled "Innovation 
and Short-termism”, its offi- 
cials are trying once to 
interest ministers in ways of 
curbing what they see as the 
worst excesses of the City of 
London. Some DTI officials 
have taken comfort from the 
move by the US states to deter 
hostile takeovers. 

They are Investigating ways 
of making hostile takeovers in 
the UK more difficult and to 
allow target companies more 
time to prepare their defences. 
They are also looking at ways 
of penalising institutional 
investors, pension funds, life 
companies and the Ww , which 
"chum" their share portfolios 
for short-term hntmHal g»fri 
One suggestion, which would 


The debate about City short-termism 


The long and the short of it 


Simon Holberton considers industrialists’ criticisms of pressures from financial markets 


require the Treasury's agree- 
ment, is that a steep rate of 
capital gains tax be applied to 
gains* made from short-term 
share dealing. 

The title of the DTTs confer- 
ence is Indicative of a shram 
of thought concerning finan- 
cial markets, managerial 
behaviour and economic per- 
formance. This view sees a 
concrete link between low lev- 
els of research, development 
and economic performance on 
the one hand and the short-ter- 
mism of financial markets on 
the other. 

According to this view, 
short-termism Is characterised 
by companies' perceived need 
to bolster short-term earnings 
and dividends at the expense of 
R&D because of management’s 
concern about hostile take- 
overs. Investment institutions 
an preoccupied with their own 
short-term performance 
because they have a fiduciary 
responsibility to achieve the 
highest return tor their clients, 
and they live in an intensely 
competitive world where then- 
performance is measured quar- 
terly. 

There is a lot that Is attrac- 
tive in the short-termism cri- 
tique. In the UK. at least; it 
offers a scapegoat (the City) far 
British companies, with nota- 
ble exceptions such as Glaxo, 
PUMngton and Pisans, neglect- 
ing commercially-oriented 
research and downstream prod- 
uct development 

But attractive as it is, there 
is little evidence to suggest 
that those who advance this 
argument can prove it Indeed, 
some studies ox investor behav- 
iour suggest that the critics are 
incorrect and that a company’s 
susceptibility to takeover has 
more to do with management 
failure than City or Wall Street 
cupidity. 

According to one such study 
of 324 companies across 20 US 
industries by the US Securities 
and Exchange Commission!, 
the short-termism thesis 
throws np at least four testable 
hypotheses: 

• that there is an inverse 
relationship between a com- 
pany's research and develop- 
ment activity and institutional 
investment. 

The study found that institu- 
tional shareholding rose from 
30 per emit in 1380 to 38 per 
cent in 1963 at the same time 



EMmM 


that the average ratio of R&D 
spending to sales rose from 
338 per cent to 4.03 per cent In 
the SEC’S sample, 88 compa- 
nies experienced a fell in insti- 
tutional ownership while 236 
companies experienced an 
increase. But the average 
change in the R&D-sales ratio 
was identical, thus refuting the 
claim that Increased institu- 
tional share ownership causes 
managers to focus more on the 
short-term. 

• that takeover targets 
exhibit high levels of spending 
on long-term projects relative 
to their past experience and 
that of their competitors. 

SEC economists also exam- 
ined data an R&D spending for 
57 companies subject to take- 
over. This revealed that these 
companies had an average 
R&D /sales ratio of 0.77 per 
cent, less than half of that for 
an Industry control group in 
the year immediately preced- 
ing the takeover offer. "These 
data strongly suggest that 
investment in long-term pro- 
jects does not increase a firms 
vulnerability to a takeover,” 


the study concluded. 

• that institutions should 
hold a higher percentage of a 
target company’s equity rela- 
tive to companies not subject 
to takeover in the same indus- 
try. 

The average institutional 
ownership of takeover targets 
In the quarter immediately pre- 
ceding an offer for the com- 
pany was 193 per cent com- 
pared with 33.7 per cent for 
companies in an industry con- 
trol group of non-target compa- 
nies. 

• that public announcements 
by a company that they are 
embarking on long-term invest- 
ment projects should result in 
a fell in Its stock price. 

On this question, the SEC 
study found that there was a 
statistically significant rise in 
companies' share prices, net of 
general movements in the mar- 
ket, after they said they would 
embark on a new R&D project. 
This evidence, taken over the 
period 1973-1983, rebuts "the 
argument that the market pen- 
alises companies that invest in 
long-term projects and thereby 




makes them candidates for 
hostile takeover.” 

In the light of the last find- 
ing it Is curious that British 
industry resisted until last 
year the adoption of US 
accounting practices that 
require companies to detail 
what they spend on research 
and development. British com- 
panies' longstanding resistance 
to doing this did not assist 
them in convincing their 
shareholders of the benefits of 
R&D. 

Adherents of short-termism 
as an explanation, partial or 
otherwise, of Britain’s indus- 
trial malaise also support their 
views by comparing conditions 
in Japan and West Germany. 
In a contribution to a recent 
pamphlet published by the 
National Association of Pen- 
sion Funds!, Lord Alexander, 
ehafrman of National Westmin- 
ster Rank asked a series of 
rhetorical questions. 

"For how long can we ignore 
the very positive performance 
of competitors whose systems 
are not so driven by the need 
to produce short-term rewards 


for shareholders? Does our 
stock market when analysed 
do less to raise capital than 
serve as a market for. . .the 
gaming chip? Has government 
no role to play in guiding the 
structure of industry? Have 
institutional investors, who 
hold 60 per cent of shares, and 
financing banks got ultimately 
to become more involved in 
allowing and facilitating a 
long-term strategy?” 

The stock market as a "mar- 
ket for corporate control” is a 
largely Anglo-Saxon phenome- 
non. Stock markets on the Con- 
tinent and Japan are in many 
ways just as "short term” in 
many respects as those in 
Anglo-Saxon countries. The 
Tokyo Stock Exchange, for 
instance, is driven by capri- 
cious fashio ns; on the Frank- 
furt Stock Exchange prices 
rose sharply during the Christ- 
mas and New Year period on 
the promise of the super profits 
German companies might earn 
from the economic redevelop- 
ment of central Europe. 

But what the Continental 
and Japanese stock markets, so 
far, are not is a market for 
corporate control. Cross- share- 
holding among Japanese com- 
panies Twaang that only 25 per 
cent of the equity of listed 
Japan Inc is available For trad- 
ing and speculation. In Ger- 
many, only a relatively small 
part of industry is publicly 
owned. For that part which is 
owned by the public, the role 
of banks as shareholders and 
custodian of proxy votes of 
other investors (which gives 
them control over nearly 60 per 
cent of market equity value), 
ensures that the ownership of 
German industry remains sta- 
ble. 

The German and French 
legal systems also support sta- 
bility of ownership and man- 
agement. The two-tier board 
structure in Germany and the 
ability of French companies to 
place restrictions on the trans- 
fer of shares and voting rights 
means that the balance of 
power between owners and 
managers is decisively in 
favour of the latter. 

Julian Franks of London 
Business School, and Colin 
Mayer, of City University Busi- 
ness School, have questioned 
whether Europe is moving in 
the right direction by seeking 
to make UK company and take- 


over law the basis for 
Europe.S 

In the UK, change of owner- 
ship is the primary way in 
which managerial failure is 
corrected. By contrast, in both 
the French and West German 
systems, as they currently 
operate, the connection 
between the correction of man- 
agement failure and change in 
ownership 1$ diminished. 

"This is reflected in a rela- 
tively low incidence of hostile 
takeovers, buy-outs and buy- 
ins. Furthermore, the overall 
level of executive dismissal is 
apparently relatively low in 
both France and Germany.” 

They go on to point out that 
the stability this affords to 
management on the Continent 
may provide managers with 
incentives to engage in 
long-term investment In a sit- 
uation where European law 
and practice comes to resemble 
that of the UK, investment in 
R&D and training may suffer, 
Franks and Mayer ciahn . 

But, although the evidence 
used to support the short-ter- 
mism critique varies, its propo- 
nents have drawn blood. Lord 
Hunt, the chairman of Pruden- 
tial, Britain's biggest institu- 
tional investor, felt the need to 
respond to such criticisms in 
the Prudential’s latest annual 
report. 

He pointed out that in 1989 
there were 84 bids for compa- 
nies in which the Prudential 
held shares; it accepted only 5 
of the offers. Furthermore, 
since 1984 there have been 490 
bids for companies in which 
the Prudential had an interest; 
it failed to support the incum- 
bent management in only 25 
cases. ! 

But Just to show that the 
Issue of the long and the short 
term is here to stay. Lord Hunt 
reminded the Prudential’s 
shareholders: "Managements 
should recognise that their pri- 
mary obligation is to maximise 
the value of shareholders’ 
investments in the company in 
both the short term and the 
long term.” 

* The General Theory of 
Employment Interest and 
Money, 1936. 

t Institutional Ownership, 
Tender Offers, and Long-Term 
Investment, Office of the Chief 
Economist, SEC, Washington, 
April 1986 

X Investor Relations - Does the 
British System Work f to Cre- 
ative Tension, National Associ- 
ation of Pension Funds, Febru- 
ary 1999. 

§§ Capital Markets and Cor- 
porate Control : a study of 
France, Germany and the UK. 
Economic Policy, April, 1990. 

Additional research by Chris- 
topher Lorenz. 


Business 

courses 

Financial seminar for senior 
managers. London. June 4-8- 
Fee £2,200. Enquiries to: Yee 
Liu Williams, London Business 
School, Sussex Place, Regent’s 
Park, London NWl 4SA. Tel: 
071-262 5050 extn 585. 

The future of corporate Iden- 
tity. London. May 31. Fee: £185 
+ VAT. Enquiries from: Elaine 
Linhan, Conference Depart- 
ment. Institute of Directors, 
116 Pall Mall. London SW1Y 
5ED.Tel: 071-839 1233. 

Managing culture in organisa- 
tions for the 1990s. London. 
June 14. Fee: £264.50 + VAT. 
Enquiries to: Shieln Ledner, 
Strategic People. Pepys House, 
48 Station Road, Chertsey, Sur- 
rey KT16 SBE. Tel: 0932-563213. 

Winning new business in 
today's competitive environ- 
ment. London. June 12-13. Fee: 
£625. Enquiries to: Advanced 
Technology International, 1990 
WNBUK Seminar, Suite M9, 
Victoria House, Southampton 
Row, London WC1B 4ER. Tel: 
071-404 3341. Fax: 071-405 6203. 

Competitive remuneration - 
winning strategies. London. 
June 13. Fee: £225 + VAT. 
Enquiries to: Louise Gillott, 
Tolley Conferences, Tolley 
House, 2 Addiscombe Road, 
Croydon, Surrey CRS 5AF. Tel: 
081-680 5682. 

What is organisation develop- 
ment? Middlesex. June 4-5. Fee: 
£450 +■ VAT. Enquiries to: Mir- 
iam Dean, Programme Secre- 
tary, Management Programme, 
Brunei University, Uxbridge, 
Middlesex UB8 3PH. Tel: 
0895-56461. Fax: 0895-811737. 

Total quality management. 
London. June 5-6. Fee: £609.50 
+ VAT. Enquiries to: Kay 
Gibbs, Conference Director, 
IFS Conferences, Wolseley 
Business Park, Wolseley Road , 
Kempston, Bedford MK42 7PW. 
Tel: 0234-853605. 

New product introduction. 
London. June 21-22. Fee: 
£603.75 + VAT. Enquries to: 
Paul Grove, ICM, 50 Occam 
Road, Surrey Research Park, 
Guildford, Surrey GU2 5YS. 
Teh 0483 37107. 

The Pacific rim: Future oppor- 
tunities & challenges. London. 
June 21. Fee: £276 + VAT. 
Enquiries to: Conference 
Organiser, The Royal Institute 
of International Affairs, 10 St 
James’s Square, London SWiY 
4LE. Teh 071-930 2233. 



Since our very first flight in May, 
I960; Thai International has 
built its reputation on a unique 
blend of centuries-old 
traditions, innovative thinking and 
state-of-the-art technology. 
This unchanging philosophy has 
seen us grow in just 30 years 
from a small airline serving jtw 


nine destinations in Asa, 
to one of the wodcTs major inter- 
national airlines, serving over 
70 cities across four continents. 
Bn route, many mayor milestones 
have been achieved. 

For example, in 1964 Thai became 
the first aD-jet airline in Asia, 
tn 1967 we introduced the first 


jet flight to Bali, and in 
1963 the first jets to Kathmandu. 

Aiso, m 1968 we launched 
our extremely successful Royal 
Orchid Holidays programme. 

In 1972 Thai introduced 
the first computer-controlled 
ffcght simulator in Asia. 

And m 1978 the first of our A300 


Airbuses came on board, 
followed by our magnificent 7478*5. 
In 1980 we pioneered a new 
trans-Padfic route to the USA 
through Seattle and Dallas. 

In 1983 Thu was the first airline in 
Asia to introduce a Business Class. 
In 1985 we completed con- 
struction of our USSlOO million 


Aircraft Maintenance Centre, 
and in 1986 we opened the vast 
57,000 square metre Thai 
Cargo Village at Bangkok airport. 

And 1988 saw the successful 
merger of Thai International and 
Thai Airways Corporation. 

Fly smooth as silk on Thai The 
airline that reaches for the sky. 
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CONTRACTS 


£14.9m Harrow offices scheme 


Hl-Spec structures for HHWi tatfuMss 
cnmfon awtes Utt. lonfl Oantton. Attestor* 
Butte HP18 sea Tat Long csntot (0B441 a#»61 
JWBC 83249 


Town hall 
expansion 
programme 


An offices project for Legal & 
General Property at Harrow 
and a new school in Bucking* 
hamshire are among the £2Qm 
worth o f con tracts awarded to 
LAING CBUTEBN. 

A £14.9m contract for Legal 
& General Property calls for 
94,250 sq ft gross of offices on 
seven storeys with a five level 
underground car park. 

One of the main features is a 
central enclosed atrium with a 
glass barrel vault roof. The 
atrium walls will be part mar- 
ble faced and two scenic lifts 


serving the office levels will 
complete the picture. 

Construction of the car park 
will be achieved by means of a 
“top down” sequence. The sur- 
rounding ground at the College 
Road site will he supported by 
contiguous piling, with the 
ma in building loads being car- 
ried on large diameter bored 
piles, installed from ground 
leveL 

Buckinghamshire County 
Council las awarded a £1.8m 
contract for a combined school 
at Linden Village. The single- 


storey building will be served 
with an access road plus car 
parking and play areas. 

Laing Chiltem has also been 
awarded a ££8m contract by 
Napp Laboratories to extend 
its warehouse at Cambridge. 
Work wlU aifto include refur- 


bishing the quarantine store 


utiH mrtpmal fire path 

The company’s general 
works department has won a 
contract to construct a link 
corridor at the Royal National 
Orthopaedic Hospital at Stan- 
more. 


Major extensions to a town 
hall are included In a batch of 
contracts worth over £i6m 
awarded to TARMAC CON- 
STRUCTION. 

The company has a £5. 5m 
contract from Bournemouth 
Borough Council for building a 
six-storey extension to the 
town hall together with a two- 
storey basement car park. The 
project Involves alterations 
and minor works within the 
existing b uilding . 

The building dates from the 
1880’s and was an hotel and a 
military hospital during World 
War 1 before being converted 
Into a town hall in 1921. 

Work on the extensions, at 
the rear of the building, started 
recently and is due for comple- 
tion at the end of next year. 

On the M2 in Kent, the 
major projects division has a 
£3m contract for maintenance 
work between junctions five 
and six. due for completion in 
July. 

Other contracts include 
designing and building two- sto- 
rey offices at Warwick Tech- 
nology Park for Tarmac Prop- 
erties (£1.6m); fitting-out a 
store at Thurrock, Essex, for 
W.H. Smith (£1.4m) and 
another store in Hall for Boots 
(£501,000). 


Equipping Stevenage research campus 


TILBURY GROUP has won 
contracts worth £9.4m. Til- 
bury’s United Kingdom Con- 
struction and Engineering 
Company has been awarded a 
contract worth £6m by Trafal- 
gar House Construction for 
Glaxo's research campus at 
Stevenage. 


The project is scheduled for 
completion by August 1991. 

The company wQl be respon- 
sible for installing 350 items of 
equipment, 22 modular pipe 

bridges, and 44,000 metres of 
carbon steel, copper and plastic 
piping systems. 

Tilbury’s civil engineering 


division has secured a £3.4m 
contract with Yorkshire Water 
at its Stavely Sewage Treat- 
ment Works near Chesterfield. 

The contract from Yorkshire 
Water comprises the construc- 
tion and commissioning of the 
new treatment works and the 
demolition of the old facility. 


Upgrading Northampton’s Guildhall 


The historic Guildhall building 
in Northampton town centre is 
about to undergo major build- 
ing work by a local company. 
MARRIOTTS OF RUSHDEN 
has won an £&25m contract to 
extend the Guildhall for Nor- 
thampton Borough Council. 

The contract involves the 
construction of a basement car 
park, public areas and offices 
on five floors, totalling about 
88,000 sq ft along with alter- 
ations to the existing Guild- 
hall. 


The design of the building is 
of a traditional nature with 
stonework on the front eleva- 
tion to match the existing 
Guildhall and work begins in 
Jane. 

In Northampton, other pro- 
jects include a new hotel at 
Collin gtree for Stakis Land and 
Estates, valued in excess of 
£8m. 

A £4.5m contract to build 
offices at College Road, Harrow 
has been placed with Beazer 
Construction Southern by 


Heron Hi-Tech of London who 
will be letting the office space. 
The five-storey building fea- 
tures below ground level park- 
ing for up to 88 cars. The build- 
ing work is expected to be 
completed by June 199L 
Beazer Construction London 
has won a £3m design and con- 
struct contract to build a mix- 
ture of flats and houses for the 
London & Quadrant Housing 
Trust. The development is situ- 
ated in Sedgehill Road, south 
east London. 


New offices complex for Hertfordshire 


Osborne House 


Refurbishment of the former 
household wings of Osborne 
House, now in use as a nursing 
home for servants of the 
Crown, is to be undertaken by 
JOHN LELLIOTT CONSTRUC- 
TION GROUP as a £L85m con- 
tract for English Heritage. 
Osborne House is the former 
summer residence of Queen 
Victoria and Prince Albert on 
the Isle of Wight. Work 
involves the provision of facili- 
ties for patients, including a 
hydro-therapy pool, together 
with additional fire protection 
for the royal apartments open 
to the public. 


COSTAIN CONSTRUCTION, a 
subsidiary of Costain E & C, 
has been awarded a £9.25m 
contract by Legal & General 
Property, to build a complex of 
five office buildings in Watford 
for Legal & General’s Managed 
Fund. 

Known as The Belfry, the 
complex will consist of two 
three-storey and three two-sto- 
rey Bl office units. The larger 


buildings each provide 2,000 sq 
metres of office space, while 
the smaller buildings each 
measure 1,000 sq metres. 

Built on bored piled founda- 
tions, the buildings will have 
reinforced concrete frames. 
The cladding will be buff-col- 
oured brick highlighted with 
Staffordshire blue brick. The 
pitched roofs will be finished 
in slate and curtain walling 


will be a feature of the 
entrances. 

A golf putting green will be a 
feature of the external land- 
scaping. Access roads and 
pedestrian areas will be formed 
using concrete block paving 
and there will be provision for 
270 car park spaces. 

Work on the project Is expec- 
ted to be completed at the end 
of June next year. 


Major roadbuilding project in Sussex 


SHEPHARD HILT, has received 
orders totalling over £llm. The 
largest is a £&5m contract won 
by its southern regional office 
to build the 3 km long A259 


Rustington by-pass for West 
Sussex County Councfl. 

Another project is a scheme 
to protect the crumbling cltffc 
at Fair light near Hastings. 


Bother District Council has 
placed a £2.5m contract to 
build a 500 metre long rock 
armoured bund along the fore- 
shore. 


LEGAL COLUMN 


Fishermen raise tangled EC issue 


By Robert Rice, Legal Correspondent 


SPANISH FISHERMEN moved 
a step nearer to winning back 
their right to register their 
fishing vessels under the Brit- 
ish flag last week following a 
favourable European Court 
opinion In long-running litiga- 
tion against the British Gov- 
ernment 

In 1988, the UK legislation 
governing the registration of 
British fishing vessels was 
amended by the Merchant 
Shipping Act 1988 to stop 
“quota hopping," under which 
UK fishing quotas were being 
“plundered" by British flagged 
vessels with no genuine link 
with the UK. 

A number of UK- incorpo- 
ra ted but Spanish-owned com- 
panies suddenly found them- 
selves effectively banned from 
Ashing from April 1 1989, and 
they challenged the compatibil- 
ity of the new legislation with 
Community law in the High 
Court The High Court referred 
a question of Community law 
raised by the case to the Euro- 
pean Court for a preliminary 
ruling and, as an in terim mea- 
sure, ordered the Secretary of 
State not to apply the new act 
pending final judgment 

Mr John MacGregor, when 
be was Minister of Agriculture, 
Fisheries and Food, appealed 
to the House of Lords on the 


grounds that UK courts did not 
have the power to suspend the 
application of laws or to obtain 
an injunction against the Gov- 
ernment. The Law Lords 
agreed and ruled that under 
English law the courts had no 
power to suspend the applica- 
tion of an Act of Parliament on 
the grounds of its alleged, but 
unproven, incompatibility with 
EC law. But their Lordships 
also referred the case to the 
Court of Justice for a prelimi- 
nary ruling. 


Does EC law give 
national courts 
the power to grant 
Interim protection? 


The question to be consid- 
ered was; when a reference for 
a preliminary ruling is made 
by a national court, does Com- 
munity law give the national 
court the power, or put it 
under an obligation, to grant 
interim protection, even 
though the court in question 
has no power to grant such 
interim protection under its 
national law? 

In the opinion of Mr Advo- 
cate General Giuseppe 
Tesauro, it does. He told the 


judges of the European Court 
that the national court’s duty 
to give effective judicial protec- 
tion to the rights conferred on 
the Indiv id ual by Community 
law. where the relevant 
requirements of direct applica- 
bility were satisfied, must 
embrace the interim protection 
of rights pending final adjudi- 
cation of the case. 

To give priority to national 
legislation merely because it 
had not yet been definitely 
declared incompatible with 
Community law, and thus to 
proceed on the basis of a pre- 
sumed compatibility, might 
amount to depriving Commu- 
nity rules of the effective judi- 
cial protection that most be 
afforded to them. 

He went on to point out that 
it was well established by case 
law that national courts of 
member states were required 
to give complete and effective 
judicial protection to individu- 
als on whom rights were con- 
ferred by directly effective pro- 
visions of Community law. 
Any national provision that 
precluded the court from giv- 
ing “full effect” to Community 
provisions was incompatible 
with Community law. The pur- 
pose of an advocate general's 
opinion is to provide an Impar- 
tial and independent view to 


assist the judges. As such, the 
court is not bound to fellow it 
in reaching its decision. How- 
ever, in the majority of cases it 
does, and if it does so in this 
case it will be no surprise. 

Although conflicts between 
Community law and Acts of 
Parliament have often been 
mooted in the past, they have 
largely felled to materialise. 
Indeed the House of Lords 
seemed to accept when it heard 
this case last summer that 
Acts of Parliament must yield 
to conflicting case law of the 
European Court 

Although the Law Lords felt 
unable to decide the point 
themselves without referring it 
to Luxembourg, Lord Bridge, 
with whom all their Lordships 
agreed, declared himself 
inclined to the view that rules 
of national law that render the 
exercise of directly enforceable 
Community rights excessively 
difficult must be overridden. 

It must surely follow from 
this that any Act of Parliament 
passed since the European 
Communities Act must be read 
as subject to directly enforce- 
able rights arising under Com- 
munity law. Cert ainl y Mr 
Tesauro seems to think so. We 
will know in about six weeks 
whether the full Court of Jus- 
tice agrees with him. 


Solicitors worried about training change 


By Robert Rice 


THE LAW Society's governing 
council has approved plans for 
a radical change in solicitors’ 
education and training, in spite 
of some serious concerns about 
the proposals raised both by 
academics at the College of 
Law and by members of the 
profession. 

The changes, outlined in a 
discussion document entitled 
Training Tomorrow's Solici- 
tors, are designed to meet what 
the society sees as both the 
need to improve the quality of 
entrants to the profession and 
to Increase the system’s ability 
to respond flexibly to changes 
in demand for legal services. 

The main proposal is to 
replace the present Law Soci- 
ety Finals Course with a 24- 
week practical skills Legal 
Practice Course (LPC). This 
would introduce students to 
advocacy and other practical 
skills and give them an under- 
standing of the law and basic 
procedures affecting convey- 
ancing, wills and probate, the 
basic principles of civil and 
criminal litigation and the 
rules of evidence. 

Students would have the 


ability to choose two or three 
optional subjects within the 
general categories of either 
general or commercial prac- 
tice. 

The new course begins to 
sound very similar to the Bar 
Finals course. Is this perhaps 
the beginning of a move by the 
society towards the gradual 
introduction of common train- 
ing for all lawyers? 

The LPC will be assessed by 
a mixture of written examina- 
tion and continuous assess- 
ment undertaken by the insti- 
tutions actually teaching the 
course. This proposal in partic- 
ular has caused much contro- 
versy among the practising 
profession which fears that it 
will no longer be possible to 
maintain unif orm standards. 

They fear they will have to 
learn to differentiate between 
the standards of the courses 
taught at the various institu- 
tions when selecting trainees 
and that confidence in the pro- 
fession may be lost 

They have also expressed 
concern that if the centrally- 
set finals exam Is abolished, 
the profession will cease to be 


self-regulating. Articles will be 
replaced by two-year training 
contracts between trainees and 
licensed firms in private prac- 
tice. 

A compulsory four-week Pro- 
fessional Skills Course will 
also be introduced to replace 
the accounts course in articles 
and the category “A" continu- 
ing education courses which 
have to be undertaken in the 
first two years after admission. 

The LPC will start In 
autumn 1993 with the last 
Final Exams sitting in 1994. 

As a response to the much- 
publicised recruitment crisis of 
the late eighties it is arguable, 
however, that these changes 
will be introduced just at the 
time when the demand for new 

recruits to the profession is 
beginning to decline sharply. 

To make it easier to qualify 
as a solicitor in order to attract 
more people Into the profes- 
sion. at a time when redundan- 
cies among assistant solicitors 
are beginning to increase, is 
something the practising pro- 
fession may find hard to under- 
stand. 

Many practitioners, while 


accepting the need to improve 
the practical contents of the 
finals course, appear to believe 
that the society has failed to 
make a case for such a big 
shift in the training system. 

As the Holborn Law 
Society states in its response to 
the consultation paper, the 
society appears at no stage to 
justify the need for change by 
reference to statistical evi- 
dence. 

The profession is therefore 
left to speculate about the soci- 
ety's reason’s for proposing the 
change, it says. That specular 
tion is compounded when 
“there has not been any great 
clamour within the profession 
for reform of education and 
tr aining at this time.” 

As we approach 1991 and the 
Introduction of mutual recogni- 
tion of professional qualifica- 
tions can it be right, they ask, 

to be making the En gliah and 
Welsh profession the easiest of 
the European legal professions 
in which to qualify? More 
importantly, can all tots really 
be taught in 24 weeks at any- 
thing other than a very super- 
ficial level? 
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8L Mary Asa. E.O. 12.00 
Herring Son & Daw Hidge.. 28/28 SarkvUM 

at, w„ 12 . 0 a 

Johnson Cleaners, Adamic Tower HoM. Ow 
pel St, Liverpool. 11 JO 
Ocean Group, The Savoy Hotel, Strand, W, 
12J00 

P-e fnrf. The Savoy HoM. SBand. W- 12.08 
Sl o ugh Estates. The Savoy H oM. Strand. W„ 
1200 

BOARD MSTtNOS- 


Johnston Group. The Hjrda Park Hotel, 


BrblsIhBomao Pe bplat s n 

SSlUr 


Atolon 

Consolidated Co- BuUontoln Mine Ld. 
Grtqueland West Diamond MWng - 


AMruei New Dawn bw. Tht 

AmBrtt ML 

Cham bertm A HUi 

Courtudds 

hoped ind. 

Land Securitise 
REA HMga. 

Tribble Hants 
Trtmoeo 


Shak senary 
Thornton (G.W.) 

DIVIDEND 8 bfTEREST PAYMSTTB- 
APV 24p 

AtanHam Co. at America 40cts 

AngtaPark 2p 

Atti 8 Lacy 3.0p 

Auft A General OJp 

BNB Resources I7p 

Barrett Dovatap—tta 221p 

D amroaa 7p 

Boatrom Up 

Cap itol 8 Regional P ro p a r dea <L8p 
Oarwani Valley HMga. Sp 


Eaton Corp. Mom 
F. 1C. PacMe Inv. Tst. 0.9p 
Gabled 1-4p 

Croat W e st e rn Financial zieto 

Gregs* «P 

Herring Son A Daw Hldga. &26p 


Ban Brea. 


Compass 

CoiaiiryBldB Props. 
Ferry Pickering 


Iceland Frozen Foods <3o 

V QkL F*g. Rato NMl 


Yorkshire Television 
DIVIDEND a M I LHCQ T PAY&CNTS- 
Bank ol M on t real 10 % Nto. 1880 Spa 
Chrtodaa ML Sp 

ORO 74,% Una. Ln. earn UTSpe 
Daiqihln 3Jp 
EW Fad 26p 
HTV 2Bp 


Uoyds Eurotnonea NV 
1908 Cl 8284 
MB 4JJ7Gp 
Malaya Orp. I26p 
MoUns Bp 
RKF 2.25p 

Sharpe S Ftoher 2Jp 
Sfartrom 184p 
WaaaaO J.«p 

SATURDAY MAY 28 
DMOEM) A INTEREST PAYMBOS- 
Edmond HM8*. 12p 


PARLIAMENTARY 

Today 


Commons: Opposition 

Debate on Ravenscraig fol- 
lowed by Debate on Bovine 
Spongiform Encephalopathy. 
Motion on EC documents relat- 
ing to the Social Charter. 
Lords: Social Security Bill, 
Committee. Australian Consti- 
tution (Public Record Copy) 
Bill, Second Reading.Select 
Committee: Public Accounts - 
subject, Training of non-dvil 
servants. Witnesses: Mr E 
Kemp, Office of the Minister 
for Civil Service, and Mr D 
Andrews and Mr M Partridge, 
Department of Social Security 
(Room 16, 4JSQ pm). 


Tomorrow 

Commons: Opposition Debate 


(Social and liberal Democrat) 


on alterations and amend 
meats to the Poll Tax. Remain- 
ing stages of the Town and 
Country Planning Bill, the 
Planning (Listed Buildings) 
Bill, the Planning (Consequen- 
tial Provisions) Bill and the 
Planning (Hazardous Sub- 
stances) BilL Opposed private 
business from 7 pm. 

Lords: Social Security BilL 
Committee. London Docklands 
Development Corporation 
(Vesting of Land): London Bor- 
ough of Southwark) Order, 
Mostion for Approval. 

Select Committee: Foreign 
Affairs - subject. Expenditure 
in 1990-91. Witnesses: Sir Rich- 
ard Francis, Director General, 
and officials from the British 
Council (Room 15, 10-.30 
am).Commmittees on Private 
tolls: Midland Metro (Room 5, 
10.30 am); Tees and Hartlepool 
Port Auth (Room 6, 1030 am) 


Ireland) Order. 

Lords: Debate on State of 
Civil Liberties. Debate on Rela- 
tionship of Poverty and Illiter- 
acy to rapid population growth 
in developing countries. Ques- 
tion to Government on senten- 
cing policy. 

Select Committees: Foreign 
Affairs - subject, European 
Council. Dublin. Witness: Rt 
Hon Douglas Hurd MP, Foreign 
Secretary (Room 8, 10.30 am) 

Defence - subject. Implica- 
tions for UK defence policy of 
recent events in Europe. Wit- 
nesses: Francois Heisbourg, 
International Institute of Stra- 
tegic Studies, and Prof Robert 
O’Neill, Oxford University 
(Room 16, 10.50 am) 

Agriculture • subject. Bovine 
Spongiform Encephalopathy. 
Witness: Rt Hon John Gummer 
MP, Agriculture and Food Min- 
ister (Grand Committee Room, 
Westminster Hall, 8-30 pm) 

Education and Science - sub- 
ject, Science policy and the 
European dimension. Wit- 
nesses: Prof P FaseHa, Euro- 
pean Commission (Room 18, 
4.16 pm) 

Public Accounts - subject. 
Debt Collection and Enforce- 
ment Witness: Sir Anthony 
BattJshall, Inland Revenue. 
(Room 16, 4.15 pm). 

Defence - subject, Sea Har- 
rier, Midlife Update. Witnesses; 
MoD officials (Room 20, <L30 
pm) 

Treasury and Civil Service - 
subject, Eastern Earopean 
Monetary Arrangements. Wit- 
nesses: Bank of England offi- 
cials (Room 17, 4J0 pm). 


Wednesday 

Commons: Motion for Spring 
Adjournment. Motion on the 
Appropriation (No 2) (Northern 


Thursday 

Commons: Adjournment 
Debates. Lords: Law Reform 
(Miscellaneous Provisions) 
(Scotland) Bill, Third Reading. 
Aviation and Maritime Secu- 
rity Bill, Third Reading: 


Trade fairs and exhibitions: UK 


HbHIbx Bkj|. Society Rts- RMa Ui. Nta. 19BB 


i 2Seto 

Minerals Ota S Has. 9 m. Fund 1708 
Pettiottar & Oriental team 17p 
Rttard Qamsr 4.tfip 

8twwoo4 5£p 

Slngar A Afsdfender IBp 

Sun uia Assurance Society 3027p 

Sunderland (Borough ol) llJttt SPb MOB 

Tnkwwy 13%% Ln. 1983 «J7Sfe> 
war*n» Ww. 7p 

THURSDAY MAY 24 
. COMPANY MEF7WQ3- . 

Bafcd (WHamt, Cermf Hotel. Gordon BL. 
Shasta. ULOO 

Barlows, Chettor Qroomor Hetti, Cheater. 
1240 

Gaparo Inert.. 8 Baker SU W„ 12.00 
Cl«yu» Son. Hie Owena HoM. Laeda, 100 
erode Ind.. Cewic* HttL SnaMt. Oooto, 1X00 
Eftoto* « denenf farra. MMdge HoM. ML. 
1230 

loam HWga.. Airport Mott Horn HoM. JWtt 
Bon Way. Soothand raaair. 1O00 
Ltoecty. 214/220 RmM BL. W. a 1230 
tendon & Metropoffian. Stsdonora HadL Am 
Maria Lana, EC. 12.00 
MB, The Ousen CBnbath 8 Canto ro n co Cen- 
tra, Broad Sanctuary, WaskoMar. &W.. 
1130 

Mount Chariooa tava. Mount Royal HoM. 

Bryaroaon Bl. W, 1230 
Aotoik. Rocork House. BraaaralH Lana, Bath. 
1230 

Secure Treat 12 NawhoU SL. Birmingham. 
12.16 

Star, H oward Hood. Tamoia naoa. 1230 
Ttebao.6 Britton. New Oonnauritt Rooms. 

Great Quean SL. w.. HUB 
WIMn Fa ber, IQ Trtrty Square, EX^ 1230 
BOARD MEETWGft- 


StlSaal Federation of K^taston Fashion Fair 
Precast Concrete Exhibition (071-727 UK) tvwov, jt-ij 

Sd Conference (081-743 3106) Kenslngtai To™ Hall 

Oueen Elizabeth n Conf. June n - 14 _ t „ 

«u centre • International Fire Protection 

Mmr 9®-24 Exhibition - EIREX (01-207 

CD-ROM Exhibition (0738 5599) ^ mahiS ^ m 

WbtSt>) Novotel Jane 14-23 , u 

Mnv 22-24 Grosvenor House Antiques 

Wine Trade Fair Fair (0799 26699) 

(071-973 6401) t uoamu 

Olympia June 19-21 

Mav 22-25 PC User Show (071-404 4844) 

Chelsea Flower Show (071-834 Olympia 

June 21-24 

Royal Hospital Royal Highland Show (031-333 

24-28 2444) 

Show (021-780 4171) Ingllston Showground, Edin - 

NEC, Birmingham om&l 


Overseas exhibitions 


Current 

International Spring Fair 
(071-639 7265) (until May 27) 

Luxembourg 

Miry 23-May 31 

International Spring Fair 

(021-455 9600) . 

Budapest 

June 5-8 

Communications Equipment 
Exhibition - BRAZIL COM 
EXPO (081-977 8474) 

Rio de Janeiro 

June 10-13 

International Petroleum and 
Petrochemical Equipment 
Exhibition - PETRO/EXPO 
(081-9773474) 


Mexico City 

June 12-14 

CAD/CAM & Robotics Exhibi- 
tion (081-940 3777) 

Toronto 

June 14-18 

Internationa] Environmental 
Protection and Control Equip- 
ment and Technology Exhibi- 
tion (0494 729406) 

Manila 

June 26-30 . 

International Industrial Devel- 
opment Technology. Machin- 
ery fln «i Equipment Exhibition 
- ITM (071-486 1951) 

Kuala Lumpur 


Business and management conferences 


DIVIDEND K INTEREST PAYMBRS- 
Attwycrost 2Ap 

BTR BJ5p 

CSC Im. Tst S.75P 
Cttyton Son 9Bp 
Dotphln Pwkaglng 2 Jg 
HandtoHVttktt Bp 
Jacobs (John 1.) zta 

mtm zap 

Mtxrsy IrrtL Tat &2p 
Royal Bank of Canada 29oa 
Stott Burrfll Jcwwa ap 
T1 11.78p 

WBaon Bowdar, &Ap 
Wototonhoboe Mr* top 

FRIDAY MAY 29 
COMPANY MEETINGS- 
AMEC, Hoi May Inn Crown Plan. Midland 
Hotel. Manshaattr. I2J00 
B odyeo to ML. St jaaiaa-a Hooea, 7 Chartotto 
square. -Twii/natar 1030 
B ra adon. Company - a Offieaa, Broadon-orv 
dto-HSL Lttoaataratilra. WAO 
Cookaon. Statonai* HaH. Am Marla Lana, 
E.0. 12.00 

Dawson Group. Fo u ndara HaH, CkMh Fair. 
EE, 1030 

tariag toL a Martdlen HotoL 21 PkcwOTy. W, 


KttBMabrkloo. 8.W, 

NMW Computora, Stapa la y Haa., London Rd, 
Naittrick. Ctiettifro. HOD 
ONroa Hldga, Royax Houae, Aktarmanttay 
Squaw. EC, ia00 

RMC. Thn Inn en tfta Park, Hamilton Placa, 
Park Lana. W, jjjo . 

Raytav Company Ottroa. WatQoglon, Somar- 

aat 12.00 

Taaco, 30 TTraartnaafa Si, EC, 230 
Walr. 30 Oaoraa Sq, Olaagtrw. nxa 
WBaon (CocmoBy), HorthempIQn Mott Hool. 

N o rt ha mpton. 12JD0 
BOARD MEETWO&- 


May 21-22 

Financial Times Conferences: 
The Seventh European and 
Petroleum Gas Conference 
(071-925 2323) 

Ain 

May 21 

CBI Conferences /RICS: Prop- 
erty as a corporate resource 
(071-379 7400) 

Centre Point, London 
May 21-22 

Financial Times Conferences: 
European transport in the 90s 
(071-925 2323) 

Hotel Inter-Continental. 

London 

May 22 

CBI Conferences/DTI: UK and 
international aid for Eastern 
Europe - what you need to 
know (071-379 7400) 

Centre Point, London 
May 23-24 

Chicago Association of Busi- 
ness Economists: Financial 
outlook (Chicago 312 875 0044) 
Chicago 

May 23-24 

Financial Times Conferences: 
Manufacturing strategies for 
the 90s (071-925 2323) 

Metropole Hotel, Birming- 
ham 

May 24 

ESC: Tax constraints on inter- 
national business — a review 
of anti-avoidance provisions 
(0536 204224) 

London 

May 24-26 

Practising Law Institute: The 
Swaps Market in 1990 (23 2 765 
5700) 

Westbury HoteL New York 
City 

June 6 

International Business Com- 


munications: Investment 
Trusts (071-637 4383) 

Regent Crest Hotel 

June 7-8 

The Textile Institute: Market 
opportunities in a changing 
world (061-934 8457) 

Royal Garden Hotel, London 
June 11-15 

NALGO annual conference 
(071-388 2366) 

Bourenemouth 

June 12 

IBC: Dematerialisation -.the 
implications for the securities 
industry (June 11): The future 
for the UK securities industry 
(June 12) (071-637 4383) 

Cafe Royal, London 

June 12-13 

Financial Times Conferences: 
The publishing industry in the 
90s (071-925 2323) 

Hotel Inter-Continental, 
London 

June 15 

CBI Conferences: Evaluation - 
The key to investing effectively 
in training (071-379 7400) 

Centre Point, London 

June 20 

Min tel: Tomorrow's retailing: 
juggling for success (071-606 
4533) 

The Barbican, London 
June 25-26 

Financial Times Conferences; 
World gold conference (071-923 
2323) 

Venice 

June 28 

The Conference Company: The 
road to the German informa- 
tion technolgy market - How 
UK based companies can kick 
off their marketing campaigns 
in Germany (071-486 4523) 

Le Meriden. London 


Anyone wishing to attend any of the above eoents is advised to 
telephone the organisers to ensure that there have been no 
changes to the details published 
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JUST WHEN 
YOU THOUGHT THE 
PRESENTATION 
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When you order slides from 
■ us you’ll get them in the right order. 
And the right way up. And the right 
way round. And on time. 


And we con help put other 
aspects of your presentation in 
order too. 


Like its style, its pace and its 
format. 
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Company. Call us on 071-8313630. 
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Serums and Simp le! Mario Botta's bmk^ ^c) Gottexdo in Tugimn 

ARCHITECTURE 1 

Delights of a Swiss bank 


■" - . Lugano is an important pi«re 
It la growing rapidly as 
another Swiss banking centre, 
but also one that is 
__ with the light of the Mediicsxa- 

i- nean from neighbouring Italy. 
Light percolates, not just in 
. the language and the mfsfr w* 
bat in the high standard, of 
/ much of fts modem architec- 
ture. Loras of contemporary 
a*,., architecture would he well 
advised to make the pilgrimage 
• to the Ticino borderland 
where, since 1970, a school of 
new architecture has gown up 
under the particular influence 
^ ; of Maiio Botta. 

- - ■ -s : His largest bmhBng recently 

opened in Lugano - it is the 
head office of the fianca del 
’ ■ ■ Gottardo on the Viale Steftmn 
Fransctnl - an interesting 
street with some agreeable 
19th century villas, fmmedi- 
- atdy opposite the bank is rim 
small park of the VXDa SwnH 
- a green pause in the urban 
' street 

The first imp r e sskm of the 
fang block of the new bank is a 
V powerful one, a strong image 
.. :.t of a serious institution. Yet it 

- Ls clear that Botta Is concerned 
to create a large urban bufld- 
ing that has some resonance 

. with the fabric of the city. At 
; the bank be has bunt a monu- 
ment, a civic and secular tem- 
... pie that offers to the street 

* 4 faint and mystifying clues 
4 about the rites practised 

within its tnfagnric gntmvwoc 
t~ The long street facade is 
divided into four pavilions. 
Each member of this quartet erf 
•" blocks has an wrtmM* placed 
the foot of the dnamari ff open- 
^ lug gash. The bank has shown 
ita rivin ttittiiM dpw h ymalring 
two of the entrances lead to 
..IX Is: pnHfc f frHTSHwa. Hncnf Hiww h 

an elegant mi tf w* . 

• . other an art gaBezy and small 

v faalL ‘ ' 

The elements of Botta’s - 

- architectural schmne are sim- 
ple. Four masses of building - 
(largely offices) separated by 


voids. The voids are the 
they farm high top lit 
in the shape of a segment of a 
circle. Light is let into the 
heart of the bufldfag this way 
- not via o veigtoea atria hut 
with a sense of mystery. In the 
banking hall this is particu- 
larly effective. 

The g*** * t p < ** 1 fa w n y fhw 

exterior occur again Inside. 
Burnished fi«* 
onto columns striped in two 
tones of grey marble. Tim gray 
marble floor is laid in 
chevron pattens and cfecular 
timber desks are set against a 
powerfully top St marble. . 

Botta wfc*« rf toie fL jn sofid, 
hollow and cut-out farms. In 
many of Ms eatfier houses be 
played elaborate and strange 
games with apparently solid 
cubes punctuated by dreokr 
ogpenings. In the Banca del Got- 
tardo his revolutions have 
readied a maturity. Circular 


achieved without any compro- 
mise or quotation from the 


Hn wi fi wto i flfoqpiwf hath 

In the safe deposit area on a 
lower floor the centre rows of 
circular columns are clad in 
alternating hands of shiny and 
thin stainless steel. 

The itopwiW is a particu- 
larly strange and exciting 
place, entirely silver and grey 
it has a coal elegance and a 
confidence that ceases foam the 
quiet «wr fa «iwty of innumerable 
private Swiss bank accounts. 

Thera is a rhythm through- 
out the bufldfag that is almost 
syncopated. The bank has that 
rare quality of architectural 
fife. 

Much of the Hfe is generated 
by the architect’s intelligent 
raw of light- This is appar ent 
even in ifa hep piamwi deal- 
ing roams fa all the circu- 
lation spaces.. You feel that 
they have been, carved from 
something huge 'and solid, 
almost castle-Hke- Yef there is “ 
no Bgn« A rd hn nHHty tw eMmtA- • 

veness about the buridingi 
rather a sense of geometric and 
material richness that is 


Botta has written abont 
banks and arc hitecture . “The 
high number of banks built 
over the last few have 

in fact sought for a neutral, 
‘international* * image using 
typological patterns already 
-widely tried and tested. The 
local reality, the historical an d 
geographical context, the pecu- 
fiarit i e s of the site have often 
been disregarded in favour of 
. the functions and nwriiantana 
of banking.. . " 

However, be does not ignore 
the mechanisms that mat™ 
banks function, in fact he 
enriches these relatively mun- 
dane processes by g i v in g the 
bank a specific and strongly 
personal identification. 

The bank should be highly 
praised far its act of enlight- 
ened and intelligent patronage. 
They have acquired an intrigu- 
ing boHding that is in a differ- 
ent league from most commer- 
cial office buildings. 

Also, X particularly admire 
bis own new tower of offices 
and appartments which is 

Under wwwfa i Btinn fn Tmnmn 

It is a huge 

brink that looks tlka a aagfaTIn 
in a Piranesi engraving. I 
found it intensely exciting to 
walk into the brilliantly lit cen- 
tral halt aanrt than fo rfrmh to 

the maestro’s office which is 
beneath a giant coffered vault 
an top of the tower. 

What will we nwlte of the 
cathedral that be is dwdpnrng 
for Paris or the museum of 
co n te mp orary art to be built in 
San Francisco? His range is 
widening his talent seems 
to have burgeoned with his 
growing workload. 

V.,. Lugano nffiara chance to 
see a great deal of Botta's work 
Tend the Tcftxist Office pub-' 
lldies a useful am«Ti map of 
local archit ectu re) but 

it Is *h«» hwik that marks a 
powerful peek hi his career. 


NEW OPERAS IN BRITAIN 

Clarissa 


THE COLISEUM 

Robin Holloway's Clarissa was. 
before Friday, the missing Hnfc 
in the British opera chain. 
Composed in 1975 - on Hollo- 
way's own libretto, in an amaz- 
ingly short time, out of per 
tonal necessity - it was then 
rejected by the leading British 
opera companies. There is 
shame in the delay, ’ft™’** Clar- 
issa is by every kind of reckon- 
ing an important work, but 
also at least a measure of hon- 
our in its belated English 


sored by the David Cohen ] 
fly Charitable Trust). 

The event proves that the 
opera is worth doing. More, 
and tardily as may be, it 
reveals a genuine lyric-theatre 
visionary in love with the 
medium and filled with the 
excitement of exploring many 
of its most enriching possibili- 
ties. The failure to mount Clar- 
issa at ti»e proper ttma means 
that the further exploitation of 
Holloway’s gifts has been 
delayed. 

It Was Odd tO sit Hgtonfryg 1 to 
this work, very much a young 
man 1 )! opera in Us enthusiasms 
and impracticalities raufffti by 
crver-arnbitfousneas. and recall 
that in the concert hall Hollo- 
way has already turned bis 
experience into that of a 
mature master. In spite of the 
13-year setback, the same must 
surely now happen in the 
opera house. 

There are many things about 
Clarissa - its revival of late- 
Romantic musical usa ge*? not 
least ttiam — that must 

have seemed worrying in the 
mid-1970s, when the idea that 
modern music should follow 
the Boulerian way forward still 
h eld sway, and when the term 
•post-modern’ had not yet been 
coined. But Holloway's most 
remarkable achievement ls to 
revive the notion of the sym- 
phonic or chestra as W* main 


arena of dramatic development 
- a vast sound-ocean of sym- 
phonic cross-references, col- 
ours, subordinate forms, and 
sensibilities inherited directly 
from Wagner and Strauss. 

The opera was dedicated 
(with permission) jointly to 
Britten and Tippett, and their 
marks of influence are every- 
where on the work’s sound- 
world, as are those of Debussy, 
Ravel, Mahler, and Berg; but It 
is from Wagner’s and Strauss’s 
articulatory modes and meth- 
ods that Clarissa derives its 
peculiar thrust qt«i character. 

Xt Is an extraordinary 
melange, this elaborately fash- 
ioned neo-Roman tic structure 
teeming With familiar imag es 
newly cast and intimately 
related - the more extraordi- 
nary since its European inclu- 
sfoeness of vision is spoken, as 
it were, with a distinctly 
English accent in word-setting 
(down to the lum-ti-tum com- 
pound triple metre). 

Right from the start there 
have been people unable to 
cope with Holloway's attitude 
to past music loved, possessed, 
borrowed, at times simply sto- 
len. To them, Clarissa will 
prove a wholly embarrassing, 
indeed shameless score. To 
others. Its language swiftly 
coalesces into pure Holloway, 
m qifa fho more curio usly indi- 
vidual - and, more than that, 
coherent — by the superficial 
familiarity of its idiom. 

As a vehicle for p o rtra yi ng 
complex psychological and 
emotional states, larger-than- 
life characters and conflicts, it 
o>pmg a language marvellously 
well adapted to opera in gen- 
eral and particularly to Gar- 
issa - or rather, to the essence 
hniipri down from Richardson’s 
immense novel Holloway has 
written (In this month's Opera) 
of his being drawn to Clarissa 
Hariawe “because its core is so 


Talich Quartet 


; W1QMQRE HAUL 

The Talk* Quartet at Prague 
- formed in 1961, - is held by 
some to be the natural succes- 
sor to the retired Smetana 
' quartet Certainly, the quality 
of the group’s playing at the 
Wigmore Hall last night left 
one convinced that the claim is 
just 

For t hfo . tbek* first recital in 
London for many years (part of 
a UK tour, to be fallowed by 
farther concerts at the Wig- 
- more tomorrow evening 
and Sunday morning), they 
chose to play three works by 
Beethoven. The first, the G 
major Op. IS, No. 2, brought 
immediate evidence of their 
, civilised ease and warm 
I relaxed to n e, but a few niggles 
of intonation also, perhaps 


attributable to the summer 
heat of the halL 

The performance bad a 
bewitching panache and spar- 
kle and revealed a flawless 
understandfag of the music’s 
natural rhythm, pace and pur- 
pose. The textures of the first 
movement's development sec- 
tion were delicately etched and 
fog/Tinating to follow; the 
admixture of Allegro music 
into the Adagio second move- 
ment expertly judged; and 
leader Petr Messtereur’s treble 
triplets in the Trio nearly per- 
fect 

The players rose to tin chal- 
lenge of the famous dramatic 
gestures in the “Scadoso” quar- 
tet, Op. 95, with absolute 
authority. Their tone seemed 


now even more beautiful than 
before, scintillating without 
being showy, smooth without 
being bland, profoundly satis- 
fying and es sen tially impossi- 
ble to describe. I do not expect 
to bear a better account of the 
Allegretto second movement, 
nor- could their measure of the 
whole work be faulted in any 
way. Their interpretation, 
utterly poised, utterly precise 
and utterly flowing, of the F 
major quartet Op. 135, Bee- 
thoven's last, afforded an 
equally intense pleasure. The 
music was allowed to speak 
and breathe and be. Nothing 
was forced; everything was 

gahwri 

Paul Driver 


Tornrak 


NEW THEATRE, CARDIFF 

John Metcalfs new opera was 
premiered by the Welsh 
National Opera on Saturday in 
a co-production with the Banff 
Centra for the Arts. The sub- 
ject, based on fact, is the Hash 
between limit Eskimo) culture 
and Victorian society. 

On a ship exploring the 
Canadian Arctic in 1850 
Arthur, a sailor (tenor), is dis- 
covered to have been there 
before: the opera is Ids narra- 
tion of past events. The' only 
survivor of a shipwreck, be 
was saved and protected by the 
fault- Mtiah (mezzo soprano), 
ghwibrrly tile Sole SUTVl Vor fa 
her community of disease 
spread by British traders. The 
two lost souls come together, 
are found by an explorer and 
taken to England, where 
Arthur takes to drink and 
Mllak to prostitution and 
RheeD-stealinR. 

Back fa the present, Arthur 
dies an Inuit death on board 
ship, calling an kulak’s “tom- 
rak,” or animal guardian spirit 
fa giant white owl) to release 
him from the burden of Ufa. 

This was an evening in 
which co m poser, librettist and 
production team knew pre- 
cisely what they wanted to 
achieve, and set about achiev- 
ing it in a businesslike man- 
ner, which cannot be said with 
confidence of every new opera 
one sees, certainly not of Met- 
calfs previous fall-length work 
The Journey (Cardiff, 1981). 
Here he has the advantage of a 
fine libretto by the playwright 
Michael Wilcox, economically 
written In plain English, 
though some passages fa the 
first act are in, as Glynde- 


bourne would put it, the origi- 
nal fauktitut,’ which ‘sings’ 
nirp Finnish. 

Metcalf has responded with 
similar economy: the quite 
complex narrative is des- 
patched fa two acts of under 
an hour each. Good sea-and- 
storm music, then, good fro- 
zen-waste music (high strings, 
celeste), create a natural theat- 
rical pace. No scene lasts a 
mnnwnt longer tZian.it needs to 
again, of bow many contempo- 
rary opezas can that lie said? 
The growing love of Mllak and 
Arthur is suggested by just one 
hugely eloquent Belgian string 
phrase: no more, no love duet, 
but it works and it is enough. 

Tornrak is authoritatively 
conducted by Richard Arms- 
trong and quite brilliantly 
directed by Mike Ashman — 
bis best work shire the WNO 
Parsifal The contributions of 
Bernard Culshaw (sets), John 
Pennoyer (costumes). Lea 
Sctaaetzel (movement) and 
Michael J. Whitfield fli g hti n g) 
add up to a riveting spectacle 
fa the Arctic scenes with the 
simplest of means: a polar 
bear, ingenious use of Black 
Theatre techniques for Tom- 
rak emanations, a sense of lim- 
itless space on a small stage. 

If the scenes in England are 
less striking, it is perhaps 
because the Victorian under- 
belly is too soft a target for 
making comparisons between 
natural aftem***** human 
society; though the contrast 
between the bade battle with 
the polar bear and the callous 
shooting of its brown cousin fa 
the fairground «»rfa>iniy makes 
its point 


ARTS GUIDE 


.-i S 


MUSIC 

London 

M ur ray Pmahta (piano). Franck. 
jMiimi^nn Chopin, UBt Royal 

Fes&rafl EbH (Mon) <SZ8 880®. 
Hie fldllianponta gondneted 
by Roger Nmxfagtan. with Chris- 
tern ZacZxeoiBfl (piano). Bee- 
thoven. Royal Festival Hall 
(Wed) (B 28 8800). 


KnrtrQk 

caevetand Quartet plays Bee- 
thnven, Dvufdk and Hayden. 
Kxjninkiake StewcbBttwburg. 
•Rieateiplaats (Mon) 

<056-20 30 00) 


Wagner's Siegfried, conducted 
by Giuseppe Sfaopott fa a coma 
p m f^rmwTH-a with Kurt Rydl 


and Barbara Carter (WedkAudir 
tra-mrn in Via Ddla Cop ci llari one 
(6541044). 


Mrarblo PoOiid (paanoX S(i»- , 
TMim, Chopin (MonX Salle Heyel 
MG638&Z3X 

TmaKnmse, recite flfonX Salle 
Garemi (45632080). 
lemtCbtee Ztemetfcr flpianoX 

Haydn, Sctefaert. Brahms (TueX 

* TMtaed* Champs Hysees 
I M7283887). 

r Radio France PhlThanunuic 

Orchestra and Chato conducted 
lyMarek JlmonskLSchoen- 
Sutfs Moses and Aaron {TueX 
Oateet(«)28Z8dO). 

: Mnfa Schubert, JanStek 


by Peter Dvoraky (tenor) 


Old Music Festival. Christophs 
Coin (cello), Patrick Cohen 
ip focte). Bee thoven (Toee, 
Different 

tCafa 
017 57 57). 


Mww York 

Los Anxetes Ehflhatniaiiiic can- 
ducted by Andrfi Previn. John 
BarMnaoo. Rachmaninov (Tub). 
Carnegie Hal! (247 4700). 

Outgo String Quartet. Bach 
(Wed). Markin Han (382 8719). 
New Yrak PhQhaxnundc con- 
ducted by JErich Lefasdoxt 


OPERA AND BALLET 

London 

Royal Opera, Co-vent Garden. 
The unhappy revival of H trooa- 
tore fa Piero FaggliHrf’3 produc- 
tion has Carol Va&ess, Eva Ran- 
dova In leading roles, and 
Edward Downes as conductor 
(2401066/1911). 


(MonXTestro alia Scab 
(809L26) 

Venice 


tro la Feirioe (SOOi6D 

Madrid 


Shchedrin (ThuxX Avery Haber 
Hall, Lincoln Center 074 srro). 


Washington 

National Symphony Orchestra 

fin). Liadov, Tchaikovsky. Sus- 




BkM 1 FHft annw ife Owh«ta 



facb®, with JeanClaude Van- 
fca Ejnden faftano) playing 
Brorimer .fmii ynmefe. Matson 
fefaH*3o(ThurX 

Handos FUXbanntedc 
Ptthertra with Mayuml FuS- 
yiadfarir 

vtenJo (pbmft) fie Sfagel (TrmaX 




ssssKSS 

(MonX Palau de 

Jana (SOI 69 43X 


Concert Ban (467 4600). 

Los Aogtbl P M I hw r m iwi 1c (m 
dactedoy Andr6 Previn. Bee- 
thoven, SBiostalcavich (Wed). 
Kennedy Ceuter Concert Han 
(4674600). 


Chicago 

( Wi^ fa wmhwir Ori'lHaiTa 

•conducted by James De Preist 
with Jeffrey Stegri (planoX 
Adftmw, Bartoik, 

Lotoslawsld (Tne). Mchael Mor- 
gan conducting, Joshua Bell (vio- 
So), Steven baerfia Ccelio). Jet 
fceyKahane (piano). Haydn. 


changes at Coveni Garden mean 
that the Royal Ballet wfil be 
showing a double bm at A Month 
in the Country with Song of the 
Earth on Mon. 

Rngttsh National Opera. Coli- 
seam. The premiere of Robin 
Holloway’s CSarissa (based on 
Richardson’s novel) is conducted 
by Oliver Knussen and produced 
by David Pbnntney. The Mar- 
riaffe of Fioaro, fa Joaudhan 
Miller’s modi-revived produc- 
tion, brings back Valene Master- 
son. Lesley Garrett, and Ethna 
Robtesan as ENO Mozartians. 
Ariadne on Nam is graced by 

the formidable sopranos of Anne 
Evans (Ariadne) and Rita CuEis 
(Composer) (836 3161X 

Paris 1 

Paris OptoL Jtmes dtmseurs 
de I'opera. Extracts from roman- 
tic period baflets (47425371). 


Ho and Die ZauberflOte are also 
offered. 

H am b u rg 

The new John Neumeder 

j TrOumer was wen 

received, and a Nfansky gala 
doses this year’s ballet fesiivaL 
Fideho will be conducted by 
Nlkolana Harnwicourt. Arabella 
has a strong cast led by Ofive 
Fredricks and FfeUcity Lott. The 
Harry Kupfer Taimh&user pro- 
duction is a success. 

Cologne 

Opera. La Traoiata has Maria 
Spacagna. excellent in the title 
role. Rossini's operas La Combi- 
ale di Bt artrh no nto iR Signor 
Sruschmo are one act Josef 

Protsdhka repeats his perifav 

mance in the title role fa FausL 
Tristan und Isolde, conducted 
by Ralf WeDaert, is the highligfat 
erf the week. 

Bonn 


MonnaS® Ojrira fa *mfi2dS*6 The 
Boose of the Dead. (Toes, TTiur). 

Beriha 

Opera. Der Troubadour is a pro- 
ductfonby tbs late Herbert von 
Karajan. Siegfried and Cdtter- 
d Bmm mam are both part of the 
Gdtz Friedrich cycle, Aida, Fide- 


mann and Pamela Coburn. There 
is a new Rhetogold production. 
Also in repertory: the lively Bar- 
bier von SeeiBa production and 
a Marilyn Home Lieder recital 
with songs by Handel, Schubert 
and Vieroot 

Munich 

Nabucco, produced by Pet Hal- 
men has its premiara this week 


Teatro alia Scala. Scala Ballet 
fa e Cost Vw, with 
:by 

(809L26). Gtanendxea 


simple and drastic - man 
wants girl, die resists, he rapes 
her, sh* dies ~ and the charac- 
ters so over-lifesized; both sug- 
gest a vital rote for music." 
T his is an opera that does 
indeed need its music: its dra- 
maturgy is organically devel- 
oped from its musical pro- 
cesses, and therefore, in situ, 
utterly logical 

Where, indeed, the experi- 
ence may be accounted prob- 
lematic is in its excess of 
music, particularly in the over- 
long first (of two) acts, with its 
mi variedly paced 'debates’ for 
and Lovelace; the end- 
ing is drawn out to the point 
where its heavenly vision 
verges dangerously on kitsch. 
This Is the usual fault of oper- 
atic first-timers: the failure to 
call a halt before more 
becomes less. When so much 
about the work is right, and 
mem orable, it ls one easily for- 
given. 

In David Pountney's produc- 
tion (designed by David Field- 
ing, with brilliantly original 
use of fan Spink’s choreogra- 
phy and Second Stride danc- 
ere), the fault becomes empha- 
sised. For all its 
Pountneyesque high theatrical- 
ity in array of images, its daz- 
zling fluidity of stage anima- 
tion fa the Act l finale, this 
Big Show gives often the 
impression of paying insuffi- 
cient heed to the nature of the 
score. 

Clarissa, a work of song and 
dance, action and reverie, 
inner and outer worlds simul- 
taneous inextricable, can 
hardly be Imagined in a natu- 
ralistic period production; but I 
can readily imagine it fa one 
keener to promote the audibil- 
ity of Holloway's words, more 
confident in the innate expres- 
sive powers of the leading sing- 
ers. The fussy enactment of 
Lovelace's long monologue at 



Vivian Tierney in Clarissa 


the start of Act 2 is madden- 
ingly typical; the very rad is 
near to send- up. 

Mixed gratitude, then. But 
gratitude pure and unstinted 
for Oliver Knussen's inspired 
conducting, omni -competent, 
absolutely sure of idiom and 
style; and for Vivian Tierney’s 
radiant, candid soprano and 
unforced presence in the title 
role and Graeme Hatheson- 
Bruce - on Friday not in best 
voice but still admirably brave 
and bold - as an heroic-tenor 


Lovelace (in c omparison, and 
In terms of tessitura, Strauss's 
Bacchus is child’s play). In 
smaller roles Rosa Mansion, 
Jill Pert, Justin Lavender, 
Peter Sidhom, and the fire-eat- 
ing Toby Davies stand out in a 
large and very fine cast 
Not least among ENO’s 
achievements is to convince 
one that wholly different Clar- 
issa productions are not just 
possible, but greatly desirable. 

Max Loppert 



David Owen as the shipwrecked sailor Arthur in Tornrak 


The Wild Duck 


There are excellent perfor- 
mances of the central roles by 
Penelope Whlker and David 
Owen, whose ring-eyed, 
haunted appearance at cur- 
tain-rise gets the evening off to 
a powerful start An absorbing, 
thought-provoking and very 
approachable new opera. 

Rodney Milnes 


May 18-24 


conducts Keita Asad’s produc- 
tion of Madama Butterfly, with 
sets by Ichiro Takada and dances 

parfiiimed hy BMgjn Kainoilri 
Opening this week is a new w ork 
by Azio Coxghl (8£L9L2S). 

Rome 

Teatro deU' Open. Aprile Mfllo, 
Alberto Cupido and Paolo Coni 
give excellent performances in 
a disappointingly conventional 
production of Verdi's 
Miner, conducted by Roberto 
Abbado. 

The Kirov Ballet in Oleg Vino- 
gradov's version of Swan Lake, 
conducted by Alberto Ventura, 
with costumes designed by 
Gianni Versace (46.17.55). 


Room* 

Maggto Mmdrwle. Teatro della 
Pergola. Giulia Chszslettes's 
production of Donizetti's Pari- 
sina, based an Byron’s poem is 
conducted by Bruno Bsrtoletti 
(2479651). 


Now York 

American Ballet Theatre. The 
50th anniversary awiinn includes 
Sir Kenneth MacMillan ’s The 
Sleeping Beauty and an all-Ant- 
ony Tudor evening with Dark 
Elegies and The Leaves are Fad- 
ing. Ends Jana 30. Opera House 

at Lincoln Canter (3ffi 6000). 


Tokyo 

fihwiedn fflehaan flilww Opera. 
SShsaa Fairy. Spectacular tradi- 
tional Chinese opera company. 
Opens Tubs. National Theatre. 
(580 0031). 


PHOENIX THEATRE 

Joan Greenwood and George 
Cole turned Hedda Gabter into 
a drawling drawing-room com- 
edy in the early 1960s, and very 
effective it was. Advance 
notice of the Peter Hall Com- 
pany’s The Wild Duck - apart 
from the sacking of two rabbits 
on tour, one of which showed 
proper thesplan tendencies by 
myopically bumping into the 
walls - suggested that Ibsen 
was again being reinterpreted 
as comic, borne out by articles 
from the director himself 
doughtily championing the 
great Norwegian's humorous 
potential. 

In the event this looks like 
the rather desperate rationalis- 
ation of the lightweight trivi- 
alisation of a classic which was 
bound to get titters, deliberate 
or not 

All turns on the central rela- 
tionship: Hjalmar, blandly ego- 
centric, covering his total 
incompetence in life with high- 
flown fantasies about his non- 
existent ’invention” and quest 
to restore the family name 
besmirched by his dotty old 
father, and Gregers, the rigid 
moralist whose actions - 
which reveal as adulterous 
relationship that both wrecks 
Hjalmar’s marriage and leads 
to a child’s suicide - smack 
more of the romantic novelists' 
dreams of ennobling purgation 
than of serious ethical aware- 
ness. 

As the self-deluding Hjalmar, 
Atex Jennings trips his usual 
tightrope between winsome- 
ness and whimsicality, too con- 
scious of turning in a comic 
performance. From his very 
walk, a mixture of the imita- 
tive and the self-important, he 
gives a cakulatedly technical 
display that cries out for the 
right TV sitcom frame. 

So, in a totally different 
style, does David Threifall as 
the unwittingly destructive 
Idealist Made up to look like a 


cross between Svengali and 
Rasputin, Mr Threifall is in his 
naturalistic mood, with casual 
throwaway delivery and final 
lapses into his native northern 
tones. 

He Is not remotely convinc- 
ing as the advocate of absolute 
morality, merely a slightly 
tramp-like figure who forfeits 
dignity every time he opens bis 
mouth and finally emerges as 
inane. The two scarcely inhabit 
the same theatrical conven- 
tion. 

As Gina, discarded house- 
keeper-mistress to the rich 
man whose clandestine charity 
so outrages her self-righteous 
husband, Nichola McAullffe 
gives an indication of how an 
earthier approach might have 
worked. 

Touchingly muted (unusu- 
ally so for this actress), she 
begins as a cockney drudge but 
achieves a painful comedy 
when, motherly and practical, 
she offers coffee, breakfast and 
underpants towards Hjalmar’s 
melodramatic decision to leave 
home. 

The calm, stricken resigna- 
tion over her dead child trans- 
forms the play and makes the 
last moments moving; perhaps 
the traditional way with Ibsen 
is best after alL 

The tilted floor and austere 
panelled interior of John 
Burr's set is plain beyond the 
call of nineteenth century 
Scandinavia. 

The final impression is 
decent and dull, though Maria 
Miles’ child Hedvig, refresh- 
ingly direct and unsentimental, 
is touching; and Terence 
Rigby's sceptical doctor deals 
with the best of the new trans- 
lation (by Sir Peter Hall and 
Inga-Stina Ewbank) - natural, 
immediate, direct - so as to 
set an example to his col- 
leagues. 

Martin Hoyle 
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Labour and 
the economy 


IN PLACE of the longest 
suicide note in history, the 
Labour Party’s Policy Review 
of 1989 was perhaps the 
lengthiest recantation. The 
Party was prepared to sup 
from the market dish, if with a 
long spoon: “the economic role 
of government is to help make 
the market system work prop- 
erly where it can, will and 
should - and to replace it 
where it can't, won’t or 
shouldn't.” Or, as its latest 
draft policy document remarks, 
“the market can be a good ser- 
vant, but is often a bad mas- 
ter". 

In such remarks, the Party 
still shows blindness to what 
markets are. A market is not 
an imposition upon the people; 
it is a name for exchange 
among them. If the market is a 
servant, so are the people - 
and government is the master. 

This fnflnr p nf under s tanding 

matters, but it no longer taints 
all aspects of policy. On the 
contrary, acceptance of the 
market, of many of the Conser- 
vative Government's reforms 
of labour relations, of most of 
its privatisations and of the 
limited room to increase public 
spending are all homage, how- 
ever unwilling, to the Prime 
Minister. Even Labour’s new 
found enthusiasm for Europe 
may owe as much to Mrs 
Thatcher - and the sight of 
Mr Delors standing up to her 
- as to a deeper conversion. 

On macroeconomic policy, 
the Labour Party starts with a 
commitment to curbing infla- 
tion via membership of the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. At the same time, growth 
of public spending is to be lim- 
ited to what “Britain can 
afford”, while any additional 
revenue from proposed 
changes in taxation is likely to 
be exhausted by just two rela- 
tively firm public spending 
commitments: up rating of 
child benefit and pensions. 
None the less, the Labour 
Party has a long list of dreams 
for more spending (as. indeed, 
do the spending ministers in 
the c ur r ent Government). 

Increased spending 

Since the “peace dividend” is 
likely to be only a modest pro- 
portion of groGS domestic prod- 
uct. a large increase in public 
sp ending would require a sub- 
stantial increase in the deficit 
or significantly Hi gTw taxation 
than now proposed. Failing a 
rapid Increase in household 


savings, lower government 
savings, combined with the 
ERM*s squeeze on corporate 
profitability, would mean 
lower investment (contrary to 
Labour Party desires) or a big- 
ger current account deficit 
than that the UK now boasts. 

In short, the macroeconomic 
scene will be quite bleak. Are 
Labour Party initiatives at the 
microeconomic level likely to 
be more successful? Here the 
Party appears as both Dr 
JekyU and Mr Hyde. 

Training ideas 

The ideas for training are 
sensible, though they will pro- 
duce no rapid transformation 
of British economic perfor- 
mance. Those on minim um 
wages and trade union reform 
are far more questionable, 
however, especially since the 
performance of the labour mar- 
ket hardly suggests that trade 
unions are deeply enfeebled. 

Industrial policy is another 
curate's egg. The new ideas for 
regional policy are defensible, 
those for limitations on merg- 
ers arguable, but those for a 
return to corpora tlst notions of 
“partnership”, exemplified in 
the new National Investment 
Bank, are highly doubtful. 

Yet what matters ter more 
than such specific intentions 
are the fundamental prejudices 
with which ministers approach 
their daily crises. Mr Smith, for 
example, would fit comfortably 
into a long line of prudent 
Labour chancellors. 

The main questions are else- 
where. It is easy to declare alle- 
giance to market forces on 
Sundays. For reliance on the 
market becomes an issue only 
when people must lose their 
jobs. When in the last ten 
years did the Labour Party 
accept such a verdict? What, 
ter example, has it been saying 
about the white elephant at 
Ravenscraig? 

If a Labour Government 
refuses to accept the judgment 
of the market when things get 
difficult, as they will, it will 
move ineluctably towards 
defensive interventionism, as 
in the 1970s. Because of EC 
membership that shift would 
reverse one of the present Gov- 
ernment’s main achievements, 
its support for an outward- 
looking Community. Given the 
significance of the EC and the 
tenuous equilibrium of the 
world trading system, that 
alone makes the Labour Par- 
ty's fundamental predisposi- 
tions worth worrying about 


A new deal 
on dumping 


THE EUROPEAN Community 
is to be commended for its 
decision to accept the finding 
by the General Agreement on 
Tariffc and Trade that its rules 
against circumvention of anti- 
dumping duties are illegal. To 
have blocked this finding 
would have implied scant 
regard for the multilateral sys- 
tem at a crucial time in the 
Uruguay Round of talks on 
trade liberalisation. 

By accepting the finding, the 
EC is obliged to follow through 
with serious negotiations on 
reform of Gatt’s anti-dumping 
rales. Otherwise, its refusal to 
change its legislation to com- 
ply with the Gatt finding until 
after the Round would smack 
of hypocrisy. 

The Gatt allows its members 
to Impose extra duties on 
imports that are being dumped 
- sold at a price that is below 
cost or lower than that charged 
by the exporter in his home 
market. Economists are rightly 
suspicious about the validity of 
this argument for protection. 
But the safety valve of anti- 
dumping duties is a political 
necessity. Without it many 
countries would be unwilling 
to commit themselves to open 
markets. 

There is no question of 
removing this right What is 
urgently needed, instead, are 
new rules to prevent the sur- 
reptitious use of antidumping 
duties ter general protection 
rather than as a defence 
against what might be reason- 
ably regarded as predatory 
behaviour. 

During the late 1980s. the 
European Community put par- 
ticular emphasis on anti-damp- 
ing as a means of countering 
the apparent threat to its own 
industry from products manu- 
factured in Japan and other 
Asian countries. To do so it 
indulged in sleight of hand in 
designing the formulae which 
it uses to calculate dumping 
margins. It was thus able to 
find dumping rather too easily. 

Sleight of hand 

Countries like Hong Kong 
and Japan have been seeking 
relief from such treatment by 
nailing for tighter and better- 
defined technical rules to pre- 
vent such abuse. Their case 
has been reinforced by the 


growing, apparently indiscrim- 
inate, use of anti-dumping 
duties by developing countries 
such as Mexico. 

Until now, however, the 
Community has been reluctant 
to negotiate seriously. Its over- 
riding concern, like that of the 
US, has been to retain interna- 
tional endorsement of its right 
to prevent circumvention of its 
anti-dumping duties by compa- 
nies switching final assembly 
to "screwdriver plants" in its 
domestic market. 

Illegal dnties 

The Gatt Council confirmed 
last week that duties applied 
by the EC on such products are 
illegal. They count as Internal 
charges which discriminate 
against foreign companies 
because they are not applied to 
domestic producers. The OS, 
too, has anti-circumvention 
regulations. They, too. are con- 
troversial although they have 
never been challenged in the 
Gatt Like the EC, it is also 
sometimes accused by foreign 
exporters - and even its own 
consumers - of operating its 
anti-dumping rules in a way 
that is tilted in favour of pro- 
tection. Last year's case 
against ball-bearings even cov- 
ered items not manufa ctured 
in the US. 

There is a natural trade-off 
between the positions of the 
US and EC and those of the 
Asian exporting countries. If 
the former were to concede 
tighter rules on how anti- 
dumping procedures were to be 
applied and dumping margins 
calculated, the latter could 
accept reasonable anti-circum- 
vention measures. Tighter pro- 
cedures would lead to a fall in 
the number of anti-dumping 
cases in the trading system. 
Those that were left would be 
more clearly concerned with 
predation. In such cases it 
would be reasonable to back up 
duties with stiff additional 
anti-circumvention penalties. 

Negotiating such an accord 
in the Uruguay Round will not 
be easy, but the choices facing 
the EC are now limited. With- 
out a willingness to tighten up 
its own anti-dumping proce- 
dures, it will have nothing to 
offer in return for the right to 
anti-circumvention measures 
which it says it badly needs. 


David Marsh reports on transition problems ahead for the uniting Germany s J 

A gamble with 

nations at stake 



•In spite of general yearning for 
reunification of today's tarn Germany, 
many of our people - in cl u ding the 
refugees - are worried that the 
merger, together with the efforts accom- 
panying it, would bring an intolerable 
reduction in living standards." (Lud- 
wig Erhard, West German Economics 
Minister, September 1953.) 

“We won our sovereignty on Novem- 
ber 9 - and we are giving it away an 
My 2." (Walter Romberg, East Ger- 
man Finance Minister. May 1990.) 


T he D-Mark sweeps into East 
Germany on July 2 on a tide 
of hopes and fears. Economic 
and monetary union between 
the two Germany's represents a state 
merger on a scale previously 
attempted only through war or annex- 
ation. on financial terms as audacious 
as in a highly-leveraged stock m arket 
takeover. 

Mr Helmut Kohl, striving to become 
Chancellor of a united Germany in 
all-German elections possibly in 
December or January 1391. is playing 
for the highest of stakes. Mr Kohl's 
Government believes that the costly 
absorption of East Germany into a 
greater Germany will more or less 
finance itself during the next five 
years through a growth-induced 
increase in tax revenues. Buoyed up 
by West Germany’s high real growth 
rate of 4 per cent, the Chancellor is 
banking on German unity generating 
a supply- and demand-side boom 
which will benefit the whole of 
Europe. 

But if East Germany and its people 
prove resistant to the medicine of 
market economics, the process could 
come badly unstuck. One important 
question is whether the Bundesbank 
will be as successful In promoting 
monetary stability in a united Ger- 
many as it has been in the Federal 
Republic. 

Bonn's calculations could also be 
disrupted by any downturn in the 
world economy, as well as by a wors- 
ening in the position of Mr Mikhafl 
Gorbachev. With an ear cocked to the 
rumblings from the Kremlin, Mr ifnM 
now uses a folksy, but ominous, anal- 
ogy to justify pressing ahead towards 
foil political unity: “We must gather 
in the hay before the storm.” 

The replacement of the East Mark, 
the liquidation of East German eco- 
nomic planning (including the central 
bank), and the adoption of West Ger- 
many's legal, fiscal and social system 
mark a transition of epic proportions. 
Leaving behind the dictum of "no 
experiments” which guided economic 
policies for four decades. West Ger- 
many appears to be embarking on a 
monumental gamble. In reality. It has 
little alternative. 

The economic and monetary union 
treaty between Bonn and East Berlin 
was signed on on Friday just three 
breathtaking months after Mr Kohl 
proposed negotiations in February. 
The thrust has come less from a Bonn 
power-play than from the East Ger- 
mans’ craving for western living stan- 
dards after 40 suppressed years of 
communism. After the November 9 
breaching of the Berlin Wall, the 
momentum became self-fuelling. 

It was fear of a futher tide of East 
German emigres that motivated the 
concessions by Mr Kohl's Government, 
over the conversion rate of the East 
Marie - set at 1 to 1 for the bulk of 
East German savings accounts. 

Some of the fruits of capitalism wifi 
be bitter. According to Mr Gfinther 
Krause, the East Berlin state secre- 
tary in charge for the past few weeks 
of monetary union negotiations with 
Bonn, only 32 per cent of East Ger- 
man companies will be capable of sur- 
viving without help once the D-Mark 
is Introduced. Roughly 54 per cent are 
making losses and will need credits 
and subsidies, while 14 per cent look 
set to go bankrupt 
Bonn officials estimate that indus- 


trial enterprises will have to shed a 
third of their staff, while in agricul- 
ture, two-thirds of the workforce wifi 
be laid off. 

Productivity is only 40 per cent of 
that In West Germany. But, with 
labour mobility high after the disman- 
tling of the Eak-West German border, 
it wifi be impossible to maintain very 
low relative wage tales in East Ger- 
many. As a result, unemployment in 
the short to medium term is likely to 
total about 2m, 20 to 25 per cent ctf the 
labour force, compared with roughly 
100,000 now. 

"This is the peaceful acquisition of 
a country which was on the verge of 
falling to pieces,” says Mr Michael 
Stfirmer, head of the Bonn-backed pol- 
icy think-ta nk Sti ftnn g Wlssenschaft 
and Politik (SWF). Bat he adds: “We 
will face a valley of tears in the next 
24 to 36 months.” 

Although Mr Stihroer believes the 
exercise wifi succeed, he warns 
against any illusions. "If, after three 
years, mass unemployment in East 
Germany does not decline, bnt 
remains in the mipjonff , then the bur- 
dens on the West German taxpayer 
would increase, and so would the dis- 
content.” 

The sudden drift to market econom- 
ics in a country which has been under 
to talitarian rule sinr-a Hitler's take- 
over in 1933 is an chal- 

lenge. “We know how to do heart 
transplants, kidney t rans plants, fiver 
transplants,” says Mr Gerhard Fels. 
director of the lnsQtat der deotseben 
Wirtschaft, the Cologne-based employ- 
ers’ economic research body. “But 
here, we are changing all the organs 
at once.” 

“We could not have been prepared 
for it - there is no blueprint,” says 
Mr WHfried Goth, supervisory board 
chairman of the Deutsche Rank. He 
believes - like Mr Kohl - that Bast 
Germany wifi prosper within five 
years. “But the complexity is over- 
whelming." Compared with other for- 
merly communist countries such as 
Poland, which have no choice but to 
tighten their belts, Mr Guth points 
out that East Germans are likely to 
have “exaggerated expectations” 
about the benefits of unity. 

These expect at ions are forcing the 
Hnnn Government along a political 
tightrope. It has simultaneously to 
nourish East Goman desire for pros- 
perity but dampen deep concern 
among West Germans that tax 
increases or cuts in living standards 
will be needed to pay for it 

Somewhat incautiously, Mr Theo 
WaigeL the Finance Minis ter, has 
tried to parry demands for extra 
money to support East Germany's 
post-July 2 social security system by 
stressing the uncertainties involved. 

. “Only a soothsayer or a swindler 
can estimate the costs of German 
u n i ty.” be said last week. Not surpris- 
ingly. the financial markets have 
reacted nervously to suite lack of pre- 
cision, with both Frankfort shares 
and D-Mark bond prices falling 
steadily last week. West German gov- 
ernment bond yields are now more 
than one full perce ntag e point higher 
than at the start of the year. 

In fact, the extra costs to the West 
German public sector (including the 
social seenrtty system) resulting from 
German unity are unlikely to be more 
than some DM50bn a year. This 
includes start-up contributions to 




DM20bn directly from the central* v 4 ft 
Gover nm ent. Bonn aims for the turd^p*". 
to cam: two-thirds of the East Ger . c\ 
man budget deficit, projected at*& 
nMa»m m the second half of this 
year and DM53 bn in 1991. 

These are large figures compared 
with 'Bonn's nwqannily low central 
gnm mmimt deficit of only DMlSbn 
last year (rising to DM33bn this year). 
Redacing the East German deficit win 
depend crucially on how well West 
Germany’s tax system can be spread 
eastwards. Value-added and consumer 
, ... ,. . faxes are to come in from July 1, with 
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East German unemployment insur- 
ance and social security foods, infra- 
structure measures, and grants and 
subsidies for industrial restructuring. 
Such figures are well within the fin- 
ancing ability of West Germany's 
DM2,000bn economy - as long as 
above-average growth continues. 

Last year, total tax receipts of' the 
central. Laid (state) and local govern- 
ments rose DM47bn, or nearly 10 per 
cost — a product of high economic 
growth as well as sm increase in indi- 
rect taxes. This year's 4 per cent eco- 
nomic growth projection - mclndmg 
a “unity bonus” of about l percentage 
point - is expected to bring in extra 
tax revenues id DMlSbn. According to 
tim latest projections, the extra tax 
“windfall” in 1991 will rise to DM28bn, 
on the basis of real growth next year 
of about 3J> per cent 

As part of a compromise with the 
Lfoider to obviate the need for tax 
increases or cuts in regional spend- 


ing, Mr Waigel reached agreement 
last week an a DMU5bn Unity Fund 
to raise money “offbudget” fix 1 East 
German reconstruction over the next 
four and a half yean. 

This is' only a small proportion of 
the total private sector capital needed 
to rebuild the East German economy. 
The new East Berlin gnwrmnmt esti- 
mates that DM456bn will be needed 
for hmiwt itg rtmi tn — u piflTuiing alone. 
The Bonn gov er n me nt Is anxious to 
encourage private sector inflows - 
both from West German companies 
and from foreign investors - to 
accompany public sector fimdfag. The 
Economics Ministry last week out- 
lined an investment allowance 
scheme to provide additional “top up" 
grants for firms investing hi East Gar- 
many, and stressed that tiffs was opai 
to non-German companies. 

The Unity Fund will sefi bond 
issues to both domestic and interna- 
tional investors, and wifi also receive 


per cent of wages In tax and social 
sec uri t y — 1*1*17 tee West German 
average of 33 per cent. For those East 
Germans still in work, the axe of the 
new levies will come as a shock. 

Boon akn hopes to gamer East Ger- 
man budgetary proceeds of up to 
DMKten m privatisation sales of East 
state property and land. This 
will, however, depend on infusing 
new life into the moribund holding 
agency that controls East German 
state participations. Ownership rights 
also have to be cleared up over thou- 
sands of H-pnifi of disputed land and 
property expropriated after the Sec- 
ond World War. , 

Among the stranger e x amp les, the 
ate of the East German Foreign Min- 
istry belongs to a West German law- 
yer, while the Alexanderpla tz T V 
tower is said to be on Swiss-owned 
land. 

After some friitial euphoria. West 
German businessmen have in recent 
weeks become much more cautious 
about German prospects. Both 
Mr Hiimar Kopper, chief executive erf ^ 
thg Deutsche Bank, and Mr Tyll 
Necker, president of the Confedera- 
tion of West German Industry, have 
warned against over- valuation of state 
company assets. 

The vehicles and aerospace con- 
glomerate Daimler-Benz was among 
the mi trial rash of West German com- 
panies aMinimring East German joint 
venture agreements. But Mr Edzard 
Reuter, Daimler's chairman, now 
pfttofft to nation OH industrial 

sites — reaching 50 to TO metres 
below ground — as one reason why 
w estern companies are hesitant to bid 
for land Another Daimler excecutive 
t ast week naifad the general economic 
situation in East Germany “cata- 
strophic”. 

There is no shortage of farther ■* 
obstacles. West German bankers are 
worried about the unresolved fate of 
tee nominal 260bn East Marks of debt 
owed by East German enterprises to 
the haniring system. At least 150bn 
Marks of these loans are unlikely ever 
to be repaid. 

Strikes and protests by East Ger- 
man employees facing probable unem- 
ployment have multiplied. Western 
companies are st art in g to take a more 
critical view of East Germans' skills 
and training levels. 

Some East German Eombmate were 
pinning hopes on long-term export 
contracts with the Soviet Union to 
tide them over coming difficulties. 
The Soviet Union will, however, need 
to pay hard currency for Imports from 
Bast Germany, starting next year. As 
a result of Moscow's payments crisis. 
Soviet orders may now start to took 
nice liabilities. 

The best hope for successful eco- 
nomic union lies in the eagerly- 
awaited expansion of small and j 
medium companies east of the Elbe. 
Rebuilding East Germany’s Industrial 
backbone will, however, take time 
and patience as well as the D-Mark, 
(tee Bonn official talks of "creative 
destruction” in tire next six months. 

At the same time he admits: “It will 
be chaos.” 

A series on the challenge of German 
economic and monetary union mill 
begin in the FT soon. 


Hurd in his 
element 

■ Douglas Hurd obviously had 
cither things cm his mind as 
well as European political 
union at the meeting of EC 
foreign ministers in the wilds 
of County Kerry at the week- 
end. "Look at those seals,” he 
told journalists who had 
assembled for a briefing 
amongst the rhododendrons 
in the garden at the meeting 
hotel. 

Indeed there were seals in 
the bay below. There were also 
bulky men with sub-machine 
guns behind the bushes. The 
Irish police and army were tak- 
ing no chances in the remote 
but beautiful countryside of 
County Kerry. Police boats 
patrolled the bay. The police 
were in every gateway for 
miles around. 

Both Catholic and Protestant 
churches, expectant of EC 
attendances, were searched -■ 
by sniffer dogs. But attendance 
at the Protestant service was 
limited to three - none of 
them a minister. 

Sneem, where the meeting 
took place, seems a long way 
away from anywhere. Some 
EC journalists never reached 
their destination. Hurd seemed 
entirely relaxed. European 
political union? "I do believe 
that’s another seal,” said the 
Foreign Secretary. 


Czech cherries 

■The Czechoslovak election 
is so far a good humoured one, 
except for the determination 
of all 22 parties to dump on 
the 23rd - the Communist 
Party. Calls have been made 
to ban it: none of the parties 
will join a coalition of which 
it is a member, and its election 
posters - claiming to support 
every good thing under the 
democratic sun - are often 
defaced. 

The Party's choice of 
emblem is a bunch of cherries. 
These are not generally avail- 
able in Czechoslovakia and 
the emblem has caused an out- 


Observer 


burst of ribald jokes. It may 
also yet give rise to the first 
wholly silent party political 
broadcast in the worid. 

The thought comes from Dr 
Milos Zeman. a Civic Forum 
candidate end an economist, 
whose wit has earned him the 
job of scriptwriter and pre- 
senter for many of CF^ 60 sec- 
ond TV campaign spots. He 
plans to make one such spot 
consisting solely of himself 
sitting in front of a bowl of 
cherries, eating them and spit- 
ting out the stones. 

Zeman has yet to convince 
his more serious-minded (and 
loquacious) colleagues of the 
merit of the idea. But it could 
start a welcome trend. 


Vegetarian 

■ Should the mad cow disease 
really reach a grisly end, the 
Consumer's Association is at 
hand. It has just published its 
Vegetarian Good Food Guide. 
Three per cent of the adult 
population is now vegetarian 
- more than double the figure 
in 1984. A further 5.5 per cent 
claim to avoid red meat 


London calling 

■ There are times when one 
is abroad and the International 
Herald Tribune is the first real 
newspaper that comes to hand. 
One devours it avidly and 
thinks what a good paper it 
is - truly “global”, as the ear- 
piece boasts. Yet it does have 
a peculiarity. The IHT dearly 
regards Britain as peripheral. 

1 have been trying to work out 
whether this is more a com- 
ment on the paper thaw on the 
country. Probably it is a bit 
of both. But there must be 
some British news worth prom- 
inent coverage. 

By my count, the last time 
the IHT had a front page story 
from London was on May 3, 

It was across two columns and 
was headed: "London Mugger 



“Admit it - I was right 
about school mince.” 

gets £292 Million - But cash- 
ing in on haul is difficult . Bank 
says." I thought that we were 
having rather an interesjng 
month. 


Capel man 

■ Graham Axford, head of cor- 
porate finance at Janies Capel, 
has been waiting a long time 
to leave the stockbroker. Since 
last June, in fact when he 
gave notice. 

In this, he differs from Peter 
Quinnen, Capel's chief execu- 
tive, who was clear of his desk 
before lunchtime the day be 
resigned. “I worked out my 
notice - he collected his year’s 
salary and went” says Axford, 
without bitterness. 

Axford is going to Power 
Corporation, a Dublin-based 
property group, as a consul- 
tant He had previously 
advised the company on Its 
flotation and the acquisition 
of stakes in the Traadero site 
near Pkcadilly Circus and the 
Ambassador Hotel in Los 
Angeles (the latter with Don- 
ald Trump). 

The move to Power will slow 
down Axford’s deal-making. 


giving him the odd week off 
— though he is already eyeing 
the UK proper ty market for 
the deals which he says are 
becoming available. His reason 
for leaving Capet “What we 
were an partners in the firm, 
you felt that what you did mat- 
tered - you were part of it 
I don’t feel that any more, 
though I still fed. tremendously 
attached to the place. It’s like 
a divorce." Since the 44-year- 
old Axford joined it, the corpo- 
rate finance section has grown 
from five to 90 people. 


Berlin lights 

■ Soviet commercial officials 
in East Germany have decided 
to join their quick-moving Ger- 
man hosts in latch frig mi to 
hard D-Marks. 

The prominent Soviet Export 
Exhibition in East Berlin's 
Friedricfastraase, which seldom 
stopped passerahy with its 
models of cranes, ice-breakers 


is presenting a new 3 
“Come on in and have a 
glass of Sekt»” a jovial West 
German, Norman H Becker, 
said last week, emerging from 
the Soviet exhibit. Becker’s 
West Berlin company was cele- 
brating the opening of its elec- 
tronics show, after leasing the 
premises from the Sovi^ com- 
mercial department 
Just down the street, the 
vast Soviet Science and Cul- 
ture Centre is earning hard 
currency by renting the facili- 
ties for West German fashion 
shows and variety perfor- 
mances. The business-minded 
Soviet director Is planning to 

j mt. flpar tnwnfrf in Bpt h nfld. 

tng to Western companies, as 
soon as he gets the green fight 
from Moscow. 


Rural bliss 

■Fran a Sussex parish maga- 
zine: “Winners in the home- 
made wine competition were 
Mrs - (fraity and full-bodied), 
Mrs - (fine colour and deli- 
cate), and Miss - (slightly acid, 
but should improve if laid 
down).” 



JAL*S new Executive Class hat only 
seven seats abreast, giving a fifth more 
cabin space overall. With ■ whole new 
dess of senrfee. It’s available on most 
non-stop flights Iron London, Peris and 
Frankfurt. 



Japan Airlines 
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j- ing yjT2qhn (£2.i5br. , Sthe 
pjposBKm that Eirope^ 
awprepared- to spend as much on a 
television set as they do on a smaU 
car.- 

. As they confirmed last week th* 
Ijan to use the moSJ 
to r J>ring high_ definition television 
(HDT^ to European viewers by 1995 
providing viewers with pirturesTas 
stop as those they are used to seeing 
in the rfn*»TT»ft 5 

.. ff . *** 60 °otsucceed in developing 
their own HDTV system, the tw6 
wpops say, Japanese companies could 
.manufacturers 
from tne worm television market The 
Europeans tear the Japanese could 
also exert a alrangiehold over assod- 

^J***™* *»* w TV production 
equipment, and could increase their 
dominance in a host of other indus- 
tries fr«n computer chips to automo- 
tive design equipment 

Today, Europe takes its battle to 
Dfisseldotf, where the International 
Radio Consultative Committee (CCXR) 
begins its plenary meeting, during 
which it will attempt, for a second 
tune, to establish a worldwide HDTV 
standard. 

At the last COR plenary in Dubrov- 
nik in 1986 European representatives 
managed to block the imposition of a 
p ropos ed Japanese HDTV standard, 
argrang that it would have made the 
world’s existing television sets redun- 
dant 

At this week's session delegates are 
expected to reach agreement on 27 
aspects of a worldwide HDTV stan- 
dard, includi ng the dimensions of the 
screen and common shades of colour 
to be used. There is unlikely to be 
agreement, however, on the two most 
important issues dividing Europe 
from the Japanese: the number of hor- 
izontal lines to appear on HDTV sets 
and the frequency with which rmap xi 
are flashed up on the screen. 

For the Europeans, continued dead- 
lock in Dusseldorf win be good news. 
It wiB allow them more time , they 
believe, to shrink the impressive lea d 
the Japanese have established in 
HDTV. 

It was only after the Dubrovnik ses- 
sion that European electronics compa- 
nies and broadcasters began to 
develop an answer to the high defini- 
tion project which the Japanese had 
been working on for more than 10 
years. The Japanese system, called 
Muse, uses 1,125 lines, with images 
flashed onto the screen 60 thwas a 
second. The Europeans objected that 
1,125 is not a «impla multiple of either 
the 625-line system used in conven- 
tional sets in Europe or the 525-line 
system used in the US and Japan. 


Michael Skapinker on European efforts to prevent Japanese 
domination of the high definition television market 

Battlelines drawn on 
the small screen 


Furthermore, television images in 
Europe appear on screen at a rate of 
SO rather man 60 per second. 

The adoption of the Japanese sys- 
tem would not only have required the 
eventual replacement of all the 
world's television sets. Mr Peter Gro- 
enenboom, head of Philips's interna- 
tional consumer electronics division, 
adds that because the sharp pictures 
used on HDTV screens wifi have other 
applications, such as in computers, 
defence and medical technology, the 
Japanese could eventually come to 
dominate these sectors, too. High defi- 
nition sets will also use large quanti- 
ties of semiconductors, allowing Japa- 
nese chip manufacturers to 
stre n gt hen their grip. 

“HDTV will have an impact on 
every facet of economic life," Mr Gro- 
enenboom says. “This is why the Jap- 
anese have targeted HDTV as a key. 
strategic technology and have devoted 
so much energy trying to force their 
system onto others. They wish to 
dominate tomorrow's economic 
world." 

It is still far from clear, however, 
that HDTV will ever become a com- 
mercial success for anyone or that 
high definition sets will consume 
more than a fraction of the world’s 
semiconductor output Mr Jonathan 
Drazin, an analyst with the consul- 
tancy Dataquest, believes that by the 
turn of the century the proportion of 
buyers who purchase an HDTV rather 
than an improved conventional set 
could be no more than 10 per cent It 
is possible, he says, that by the year 
2000 less than I one per cent of semi- 
conductors used in Europe will go 
into HDTVs. 

But companies such aa Philips, 
already reeling from a sharp plunge 
in Its profits, believe they have to 
proceed on the assumption that 
HDTV is going to succeed. Mr Jean 
Caillot, senior vice-president of Thom- 
son Consumer Electronics, says that 
if Japanese companies manage to 
dominate the HDTV market, their 
European competitors could be 
reduced to screwdriver operations, 
producing sets under licence. 

In developing their own system the 
Europeans argued that compatibility 
with existing sets was essential. 
HDTV should not deprive existing set 
owners of the ability to watch pro- 
grammes. 

European companies based their 
HDTV proposal on a system railed 
Mac, developed by Britain's Indepen- 
dent Broadcasting Authority. Mac, a 
halfway house to HDTV, provides 


International television standards 

NTSC (currently used in US and Japan): 525 lines. 
PaJ/Secam (currently used in Europe): 

Mac (used for European satellite fjEjSp 
broadcasts): 625 lines, enhanced 
resolution. 

Muse (Japanese high definition A ]m 

standard): 1 ,125 fines. 

Proposed European HDTV: / ESsw I JLM 
1,250 lines. /SON. j/jSBr J/IM 


clearer pictures by sending black and 
white and colour A gnate separately 
rather than together. With the exist- 
ing television systems, black and 
white and colour gi gneTs share the 
same wavelength, causing striped 
shirts to shimmer on the screen. 

Mac forms the basis of satellite 
broadcasts of the sort carried out by 
British Satellite Broadcasting. A 
European Community directive 
requires all official satellite broadcast- 
ers to use the Mac system. Although 
broadcasters such as BSB still provide 
a 825-line picture, the company claims 
its images are sharper than those of 
the Pal system used in the UK, West 
Germany and much of the rest of 
Europe, and of Secam, which operates 
in France and parts of eastern 
Europe. 

European companies say that when 
a European HDTV standard is intro- 
duced, owners of Pal, Secam and Mac 
sets will stOl be able to watch pro- 
grammes. Those who wish to see the 
clearer HDTV pictures will be able to 
trade up to a more sophisticated set. 


Indeed, viewers might soon be able 
to obtain pictures close to those that 
will eventually be available from 
HDTV. Both Philips and Thomson 
plan to have Mac sets on the market 
by the end of the year which will, 
they say, provide a fair approximation 
of high definition pictures by dou- 
bling the number of horizontal lines. 

Both the Thomson and the Philips 
sets will have a width to height ratio 
of 16 to nine, the standard expected to 
be agreed In Dfisseldorf. Conventional 
television sets have a four to three 
ratio. With the new set, viewers will 
be able to see films in their original 
dimensions. At present, television 
companies have to broadcast films 
either cropped at the sides or with 
black lines at the top and bottom. Mr 
Caillot says that Thomson’s set, to be 
introduced in France and then in the 
UK, win have a price tag of £3.000. 
When HDTV comes in, set owners 
win be able to receive true high defi- 
nition pictures by buying a decoder. 

If Europe's proposed HDTV stan- 
dard is to win acceptance. It is essen- 


tial that Mac gains some credibility 
first. If Mac does not become firmly 
entrenched, the leap to HDTV win be 
that much mote difficult. 

The unity of the European camp, 
however, is threatened from two quar- 
ters. The first danger comes from Mr 
Rupert Murdoch’s Sky Television. Sky 
has managed to evade the require- 
ment that satellite broadcasters use 
Mac because Astra, the satellite from 
which its pictures are transmitted, is 
officially designated as a telecommu- 
nications rather than a television sat- 
ellite. By using Pal, Sky managed to 
la unch its service 15 months before 
BSB, which suffered delays because of 
problems with its Mac technology. 

A second threat to European HDTV 
has been the fear that an EC member 
might violate the satellite broadcast- 
ing directive and transmit pictures in 
Pal or Secam from an official satellite. 
Oh this occasion at least, it is not the 
UK which has proved to be the diffi- 
cult European but West Germany. 
German broadcasters argued that by 
using pal on their TV- Sat 2 satellite, 
they could reach more viewers in East 
Germany than by using Mac. 

Mr Groenenboom said last month 
that “if this were to happen then, at a 
stroke, Germany would cut itself off 
from the mainstream of Europe." 
European electronics companies 
feared that a German insistence on 
wring pal could prove a grievous blow 
to Mac. 

During a meeting in Paris last 
month, Mr Christian Schwarz-Schil- 
Hng, Bonn’s telecommunications min- 
ister, pledged to abide by the EC 
directive. Delegates to a European 
Broadcasting Union meeting in Stock- 
holm say that when news of the prom- 
ise wmw through, German broadcast- 
ers said they would still fight for the 
right to broadcast in PaL Both Thom- 
son and Philips say they are satisfied, 
however, that Germany will insist on 
Mac broadcasts. 

It is not just the European televi- 
sion market which concerns Thomson 
and Philips. Through their American 
subsidiaries, the two companies 
account for a third of the US market 
for television sets. At the 1986 CQR 
meeting the Americans gave their 
backing to the Japanese standard. As 
the world’s leading producers of films 
and television programmes, the 
Americans said it was in their inter- 
est for a common standard to be 
accepted. 

In Dusseldorf this week, however, 
the US will remain neutral. The Fed- 
eral Communications Commission 
has said that it will deride on an 
HDTV standard for the US in 1993. It 
has stressed that any new system 
must not require tv owners 

to buy new sets, which appears to 
rule out adoption of Japan's Muse. 

Philips and Thomson have already 
teamed up with the National Broad- 
casting Corporation to devise a sys- 
tem for use in the US. If they succeed 
in retaining a foothold in the Euro- 
pean and American HDTV market of 
the 1990s the FFr20bn investment will 
look worthwhile. All they will then 
have to do is persuade viewers that 
the expensive new sets are worth 
their large price. 


LOMBARD 


The test of UK 
EMS intentions 


R umours of imminent 
full British EMS entry 
have now become so 
disruptive that the British Gov- 
ernment would gain by giving 
a rough idea of its timetable. 

The rumours do good in edg- 
ing sterling upwards from a 
level which the Bank of 
England in its last Bulletin 
declared to be too low. The 
danger, however, is that any 
off-the-cuff comments by the 
Prime Minister which seemed 
after all to put off membership 
or revealed how profoundly 
she is still opposed to fixed 
exchange rates could give ster- 
ling a very bad knock. I can 
only hope that she has been 
forcefully briefed on this dan- 
ger by advisers with alterna- 
tive job offers In their pockets. 

The bad side of EMS 
rumours is that financial mar- 
kets see the EMS as a device 
by which the Government will 
reduce short-term interest 
rates for electoral reasons. 

Mainstream Treasury opin- 
ion is still against joining the 
EMS until underlying UK infla- 
tion is seen to be moving 
downwards, which it hopes 
will be early In 199L In that 
case the Intergovernmental 
Conference on European Mone- 
tary Union would begin in 
December with the UK not yet 
at first base. Domestically, the 
Treasury's inflation predic- 
tions are a triumph of hope 
over experience. Thus those 
ministers whose instinct is to 
join earlier, are right, but on 
certain conditions only. 

If EMS entry is to provide a 
shock to inflationary expecta- 
tions, rather than cheers for 
the soft money electoral expe- 
diency brigade, it needs to be 
near the bottom of a temporar- 
ily wide band - say 6 per cent 
on either side of D-Mark 2.90. 
Second, bankable guarantees 
need to be given about the nar- 
rowing of the margins to the 
normal 2 % per cent by about 
the end of 1992. Otherwise, 
those who have urged member- 
ship cm sound money grounds 
should dissociate themselves 
from the whole undertaking. 

The question of British Gov- 
ernment intentions is also 
raised by Sir Michael Butler’s 
Report on Monetary Union for 
the British Invisible Exports 
Council. The packaging and 
s ummar y of the report are full 


By Samuel Brittan 

[ imminent of buzz words designed to 
EMS entry appeal to the Prime Minister, 
become so such as “subsidiarity", and 
British Gov- “remaining accountable at the 
in by giving national level". There is also 
timetable. the little matter of “locating 
good in edg- the chief operating arm of the 
irds from a European Monetary Fund in 
i Bank of London." The report starts 
ist Bulletin from the proposition that “if a 
io low. The (new) Community institution 
is that any is not established, there is no 
ents by the need for a revision of the Rome 
tiich seemed Treaty”. But as 11 out of 12 
membership members have decided on such 
profoundly a revision, one must be devised 
ied to fixed “consistent with the UK’s 
ild give ster- objectives”. A European Mono- 
mock. I can tary Fund is outlined, owned 
le has been by central banks, but not quite 
on this dan- a central bank itself, 
nth altema- There is still argument 
heir pockets, among British official advisers 
; of EMS about the main task envisaged 
oancial mar- for the fund. This is the intro 
as a device duction of a “hard Ecu”, which 
•roment will instead of being a basket 
m interest would be defined to move with 
reasons. the strongest existing member 
asury opin- currency. The new Ecus would 
joining the be substituted for national cur- 
ing UK infla- rencies on demand but notjt is 
be moving argued, add to the European 
:h it hopes money supply - 
99L In that The hard Ecu would be a 
vemmental step forward if adopted by pri- 
opean Mone- vate financial markets; and Sir 
d begin in Michael has a legitimate point 
! UK not yet about the emptiness of the 
?sticalJy, the Delors Stage Two. designed to 
ion predic- pave the way for full monetary 
iph of hope union. But any British endorse- 
Thus those ment of anything like a paral- 
istinct is to lei or “dual” currency, addi- 
ight, but on tional to the existing ones, 
only. would alienate the Bundes- 

Lo provide a bank, the UK's main potential 
ary expecta- ally in applying the brakes on 
i cheers for premature monetary union, 
tctoral expe- It would, moreveor, be little 
needs to be reassurance for people strug- 
a temporar- gling with near double-digit 
Ly 6 per cent inflation in ordinary pounds to 
3-Mark 2.90. know that ICI was making 
guarantees transfers to Belgian bankers in 
tout the nar- more stable hard Ecus, 
rgins to the The small print makes clear 
at by about that the sterling exchange rate 
Otherwise, would be fixed within a very 
jed member- narrow band and realignments 
aey grounds at least as difficult as within 
themselves the existing EMS. The system 
dertaking. will still be one of virtually 
British Gov- fixed - and only in the very 
ms is also last resort adjustable - 
lael Butler’s exchange rates. It would be of 
y Union for no service to anyone for the 
ble Exports Prime Mininister to think that 
kaging and the EMS and EMU can develop 
port are full on any other basis. 
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Action to help the heavily indebted nations 
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From Mr David Knox. 

Sir. I read with great interest 
your editorial comment (“Solu- 
tions for the debt problem," 
May 16), particularly since 
your views are so close to 
those I tried to set out in a 
recent publication, Latin 
American Debt Facing Facts. 

I agree wholly with two 
points you make and very 
largely with a third. First, you 
are so right in stressing that in 
all heavily indebted countries 
debt relief has to come, 
depending on the country's cir- 
cumstances and especially the 
structure of its debt, from both 
official and private lenders. In 
particular, it is high tune we 
stopped thinking of the Latin 
American problem simply as 
one of relief by private credi- 
tors only. 

Second, the International 
Monetary Fund and the World 
Bank have to play a much 
more positive role in helping 
debtor countries to work out 
the reforms in their economic 
policies that are essential to 
their recovery, but also in 
with them the debt 
relief necessary to support 
fiioge reforms and make them 
economically and socially fea- 

Fighting 
the office 
raider 

From Mr Bay ShutUeioorUL 

Sir, Your report ( Midland 
offers staff counselling.” May 
8) regarding improvements^ in 
aftercare counselling following 
h ank robberies, belies the 

sheer scale of the probfenL 
There are about five office 
raids every working day. 

A vast range of 
measures ghnnld be Introduced 
in support of a policy of pas- 
sive resistance to raiders- . 

The introduction of time-iocx 
safes, rising screens and more 

sophisticated survedlanw tech- 
niques has been highlighted jg 
the code of practice currently 
under consideration by the 
Government 

The hanks and building soci- 
eties must do the dot* 11 * thing 
by the general public and by 
their staff. This means that 
they have got to agree to wont 

ingftrtiftr on an industry-wide 

basis. 

Ray Shuttieworth, 

Assistant Secretary. 

Banking Insurance ana 
Pittance Union , . er ,. 

49 Queen Victoria Street. SC4 


stole and politically palatable. 

As you say, their role has to 
be analogous to that of domes- 
tic bahlmiptcy courts. But they 
do not have the powers to 
enforce enjoyed by those 
courts. That is why we have to 
accept the idea, distasteful as it 
is, that in the last analysis 
those judgments can be 
enforced only by the debtors 
through a default 

Finally, there is your point 
that the IMF and World Bank, 
and I would add the other 
international financial institu- 
tions, should not be asked to 
give relief- 1 would very much 
like to agree with this since I 
share fully your view that we 
should not imperil the IMF’s 
role at the heart of the interna- 
tional financial system nor the 
World Bank's ability to proride 
loans on the best possible mar- 
ket terms. I fear, however, that 
the debt structure of some 
countries may not allow this 
unless special arrangements 
are made to handle their debts 
to the international institu- 
tions. 

David Knox, 

Knights Barn, 

Manor Farm Lane. 

East Hagboume, Oxfordshire 


From Ms S. QriffUh-Jones. 

Sir, William Rhodes argues 
(“Reworking the Brady Flan,** 
May 4) that new bank lending 
(“new money") should play a 
far greater role in the plan’s 
Implementation than it has 
unto now. 

The argument has two key 
problems. First, the vast major- 
ity of. banks do not wish to 
increase their medium and 
long-term exposure to develop- 
ing countries; this was recently 
shown by their unw illingness 
to put up substantial money 
for the new Mexican package. 
Most bankers - both in public 
and private - say candidly 
that they do not wish to lend 
more in other-cases. 

Secondly, medium-term bank 
lending, especially at variable 
interest rates, is not a good 
way to fund the long-term 
development of most low or 
middle-income countries. As 
the experience of the 1970a and 
1980s has demonstrated, exces- 
sive borrowing from banks by 
developing countries can have 
very problematic effects both 
for the debtors and the banks. 

National savings, foreign 
direct i nv es tm ent mid 
flows (and particularly the for- 


mer) are the best way to fund 
development. Naturally, pri- 
vate bank lending for specific 
purposes, such as trade credit 
project finance can play a valu- 
able role, but this is very dif- 
ferent from balance of pay- 
ments finawr* 

If at present substantial new 
money from banks is both 
unlikely and undesirable, for 
most developing countries, 
then the need to encourage 
debt reduction becomes clearly 
the main way to free develop- 
ing countries' resources to 
finance higher levels of invest- 
ment and growth recovery. 
There may he some banks 
which wish to increase their 
exposure; there may be some 
indebted developing countries 
that wish to increase bank bor- 
rowing significantly (and that 
could perhaps affo rd to service 
these debts with very rapidly 
increasing exports). But these 
exceptions would only confirm 
the general truth that In most 
cases new bank lending is 
unlikely and u ndesi rabl e . 
Stephany GriffithJones, 
Institute of Development 
Studies. 

University of Sussex, 

Brighton, Sussex 


The protection of pensioners’ rights 


From Mr A. Mowlem. 

Sir, Your editorial comment 
(“Whose pension surplus?". 
May ID) on the ownership of 
pension fund surpluses is 
timely. Gone are the days of 
benevolent employers doing 
their best for their former 
employees. What we have now 
is a generation of desperate 
managers casting around for 
any prop to shore up failing 
profitability. That search now 
focuses on pension schemes 
where the pickings are fat and 

apparently available. 

This is even more marked 
where the contrast between 
the faffings of the ent erprise 
and the success of investment 
outside by the pension funds 


pressures the company to 
devise routes into the sur- 
pluses. U nfor t nnately it is USU- 
. ally the naga that the boards of 
-trustees are furnished by the 
very business that intends to 
raid the assets. They also have 
access to all the data, deeds 
and legal talent to work out 
the method of plundering. 

Who or what protects the 
rights .of the pensioners? The 
trust d eed is intended so to do 
but is drawn up by the com- 
pany ami administered by its 
nominees. How can the pen- 
sioners pursue their rights 
when getting hold of the facts 
is difficult and access to legal 
advice in this esoteric area 
beyond their pocket? 


Besides the legal cost, there 
are other serious handicaps 
that make it ex trem ely difficult 
for pensioners to take the nec- 
essary action. They are old - 
some are too old to fight for 
their rights. They are scattered 
and some are abroad. 

It has been assumed that a 
pension surplus is the result of 
over-funding by the company. 
But in certain cases there 
might not have been over-fund- 
ing, the members might have 
had to continue with their con- 
tributions while the company 
ceased to contribute, and the 
surplus might have derived 
from shrewd investments. 

A. Mowlem, 

4 Grass Park, NS 


Why sentiment is still an important factor 


From MrELGJL Price, 

Sir, The British Coal Pension 
Funds advise shareholders in 
Globe Investment Trust to 
eschew sentiment (“Discount- 
ing a vital Issue in the take- 
over" May 7). but for many, 
this is a part of the total pic- 
ture. 1 like Globe because it is 
old and large and reassuring. It 
offers solid worth akin to that 


of a household-name life assur- 
ance company, with, however, 
much lower costs and for supe- 
rior performance. 

It is surely no coincidence 
that life assurance companies 
are keen to dismember general- 
ist investment trusts. Presum- 
ably they thin k the small man 
will divert his savings to their 
own tnfterihlR endowment poli- 


cies and over-priced unit 
trusts. 

Well, I shall not I shall note 
which insurance companies 
help to destroy Globe and I 
shall avoid their products. I 
have already written to the 
chairman of Standard Life. 
H.GJL Price, 

31 Park Boad, 

BaknoeO, Derbyshire 



You probably know Mondial Assistance for its Europe- 
wide expertise in dealing with broken-down vehicles. 

You may also know us as one of the world’s biggest 
medical assistance organisations. 

But now we’re putting that expertise to work in 
ways that could improve the health of your 
business, too. 

For companies in the insurance field, we 
provide services that add value to policies — an 
advice service for the bereaved, repatriating sick 
employees, taking care of property emergencies 
in the home or at work. 

For any kind of company, we can set up a ‘switchboard’ 
to handle enquiries, in any language, 24 hours 
a day. 

You could call the Mondial Assistance Portfolio a ^ 
kind of gigantic first aid kit. 

A number to call when your 



clients and customers need 
help in a hurry. 

For full details, 
please call our number 
0800 289549 
(24 hours). 
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“How can we help you ? " 

MONDIAL ASSISTANCE. LEON HOUSE, 201-241 HIGH STREET, CROYDON CR0 9XT 
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First aid for health care in eastern Europe 

Doctors need equipment and medicines report Jennifer Monahan and Robert Corzine 

T HE more the scale of 
the communist disaster 
in central and eastern 


T HE more the scale of 
the communist disaster 
in central and eastern 
Europe comes to light, the 
more the note of frustration 
that can be detected among 
those trying to explain it seems 
understandable. Doctors are no 
exception. 

A meeting last month 
arranged in the Polish city of 
Cracow by the French organi- 
sation, Mddecins du Monde, 
dismissed “humanitarian medi- 
cine and the rights of man ." 
What emerged was the glaring 
gap between human need and 
economic and social reality. It 
was also clear that there are 
opportunities for western busi- 
ness as well as aid organisa- 
tions to help redress the bal- 
ance. 

The doctors described the 
depressing situation they face: 
in states which until recently 
used statistics to disguise 
rather than reveal the truth, 
data systems need a total over- 
haul. Bnt even though the 
exact extent of the problem 
may be unknown, it was dear 
that health care in eastern 
Europe is depressingly sub- 
standard. 

The doctors emphasised that 
the health of those they treat is 
poorer than the western aver- 
age, and below their own idea 
of what is acceptable. Poor 
diet, widespread smoking, alco- 
holism, industrial pollution 
and overcrowded living condi- 
tions all take their tolL 
Without exception every doc- 
tor at Cracow pleaded for 
access to western research and 
knowledge. Hard-currency sub- 
scriptions to western journals 
were particularly prized and 
some virtually unobtainable 


JHM 





M ANY of the doctors at 
Cracow behaved that 
western help has so 
far been disappointing, A 
Czech delegate, Dr Martin 
Bojar, said his compatriots 
were disillusioned to fj qfl that 
promises made by visitors dur- 
ing the heady days of last 
November were receiving no 
adequate follow-up. “We 
should be part of Europe,” be 
said. “We seek a real partner- 
ship.” 

Multilateral aid is being tun- 
neled mostly throu gh the EC 
and the World Health Organi- 
sation. The —in twit, accord- 
ing to WHO officials, is .to con- 
centrate on priority areas in 
each country to rectify the 
“massive neglect” of the for- 
mer communist regimes. 

The role of the private sector 
in the west and within the 
emerging democracies could 
prove crucial in improving the 
state of health care. The Cra- 
cow meeting wanted to see pri- 
vate — HriTM* Introd u ce^ along 
the west European model. 

This would also complement 
the already well-established 
trend in many Comecon states 
towards greater patient contri- 
butions through insurance 
schemes. 

Hard currency shortages are 
likely to remain the biggest 
banter to western companies 
over the next few years. How- 
ever, the study concluded that 
opportunities in the east could 
be “enormous” to companies 
willing to take a long-term 
view. 


* rri- aiBW 


Environmental poRotlon, as In East Germany (above), has led to severe health problems 


outside Warsaw, Bucharest or, 
indeed, Moscow. 

There was a lack of the sup- 
plies and equipment taken for 
granted in the west. Delegates 
reported that a Romanian sur- 
geon mentioned a shortage of 
needles for sutures; health care 
at all levels was hampered by 
the lack of computers; and 
modern pharmaceuticals were 
either in short supply or of 
inferior quality. 

Doctors said the shortage of 
hard currency was the over-rid- 
ing obstacle -but they stressed 
that they were not begging, 
and wanted joint ventures to 
produce the materials required. 

A study commissioned last 
year by the Association of Brit- 
ish Health-Care Industries 
(ABHI) confirmed that joint 
ventures are one way for west- 
ern companies to enter eastern 
European markets. 

The output of pharmaceuti- 


cal products also varied 
widely. Even in East Germany, 
where 93 per cent of available 
nmdWriM ramw from domestic 
sources, local suppliers were 
unable to meet periodic peaks 
in demand. The Soviet and Pol- 
ish pharmaceuticals industry 
met only 45 per cent of domes- 
tic demand in 1985. 


T HE doctors at Cracow 
were anxi ous that west- 
ern delegates should 
grasp what it means to raise 
standards of care when people 
have lived for generations in a 
regime that punished personal 
responsibility. “It’s habits and 
a ttitu des that changing,” 
was the message. 

Some of the finding s in the 
ABHI report support the doc- 
tors’ riaiiwg about the wide- 
spread lack of accountability. 
It estimates, for example, that 
the high level of fei*» diagno- 


ses in Soviet out-patient cen- 
tres tnwBTig that as many as 45 
per cent of all hospital admis- 
sions are unnecessary. 

The study also confirms the 
doctors' view that vulnerable 
and economically inactive citi- 
zens have little or no access to 
the care provided for the work- 
ing population. Orphans and 
the old were mentioned by del- 
egates from several countries 
as groups poorly treated. On 
average only 4-6 per cent of 
state spending is directed at 
health care, half that of th e 


It is also clear that the sys- 
tem is Ill-prepared to tackle the 
sharp rise in Hiaaaw mmmnn 
to heavily-industrialised coun- 
tries. Of the four countries cov- 
ered in the study, aQ but the 
Soviet Union had made sub- 
stantial p r ogress in controlling 
infectious and parasitic dis- 
eases. Bnt there has been a 


Bush welcomes Moscow arms 
talks as a major step forward 


US banks tighten up 
on property lending 


By Peter Riddell, US Editor, in Washington 


By Peter Riddell in Washington 


PRESIDENT George Bush has 
welcomed the Moscow arms 
bilks as a breakthrough which 
ensures that his summit with 
President Mikhail Gorbachev 
in Washington In 10 days' time 
should be “another solid step 
forward" in the US/Soviet rela- 
tionship. 

Mr Bush and his advisers 
have put a positive interpreta- 
tion on the outcome of the 
Moscow talks, notably the 
progress on reducing strategic 
weapons and the full agree- 
ment on a bilateral cat In 
chemical weapons. This is 
despite the lack of progress 
towards a treaty on reducing 
conventional forces in Europe 
and the continuing r.it-h r eplan 
crisis. 

The normally cautious Mr 
Brent Scowcroft, the Presi- 
dent’s national security 
adviser, said on Saturday that 
the Moscow meeting had put 
relations back on track after 
the Soviet side had earlier 
appeared to be pulling back on 
some arms control issues. 

There has nevertheless been 
no US commitment to bring 
forward a bilateral trade treaty 
for signing in Washington. A 
provisional trade agreement, 
leading to most favoured 
nation status for the Soviet 
Union and a big reduction in 
OS tariffs, has been prepared. 


bnt US officials say signing 
could be delayed, not least 
because of the opposition of 
many in the US Congress. 

Signing of a treaty will 
depend on an easing of 
Moscow’s sqneeze on Vilnius 
and the beginning of a dia- 
logue. as well as on the pas- 
sage of an emigration law by 
the Soviet parliament 

The Moscow statement by 
Mr James Baker, the Secretary 
of State, on Saturday made no 
mention of the traiip treaty. He 
said that, apart from arms con- 
trol. the two presidents would 
in Washington sign a 
long-term grain sales agree- 
ment, a maritime transport 
deal, various other maritime 
agreements and an under- 
standing on the exchange of 
1,000 undergraduate students 
between the countries. 

While acknowledging that 
the Lithuanian crisis still 
places a cloud over the sum- 
mit, Mr Bush and his advisers 
do not want it to dominate the 
discussions and they now feel 
that the Washington meeting 
can be presented as a move- 
ment forward in the relation- 
ship. 

Mr Bush said during a visit 
to Texas on Saturday that the 
Moscow talks were a major 
step forward that “should 
allow us to meet the important 


goal we set In Malta” (at last 
December’s summit with Mr 
Gorbachev) of completing a 
treaty to reduce long-range 
strategic nuclear weapons. 

Mr Scowcroft said that, 
while there were still a lot of 
minor thing s that hud to be 
done over strategic arms, 
“none of them we wonld con- 
sider right now to be treaty- 
stoppers." 

Hence the “major substan- 
tive elements of a START 
treaty” should be completed by 
the Washington summit, leav- 
ing a detailed treaty to be 
signed later this year. 

He said the Soviet side 
appeared to be “stonewalling" 
over conventional arms. While 
it was never expected that a 
deal - which involves all Nato 
and Warsaw Pact coun- 
tries - would be ready by the 
Washington summit, the lack 
of progress raises questions 
about whether such a treaty 
win be ready for signing this 


The US and Britain have 
been insistent that agreement 
on cutting conventional forces 
is a necessary prerequisite for 
any meeting of the 35-nation 
Conference on Security and 
Cooperation in Europe, provi- 
sionally scheduled for Decem- 
ber in Paris. 

Background, Page 2 


UK claims EC support on S Africa 


Continued from Page 1 
Minister, on Saturday. He 
hasso far visited Belgium, 
Britain, France, Greece and 
Portugal In Bonn he will meet 
Chancellor Helmut Kohl, Mr 
Hans-Dietrich Genscber, the 
Foreign Minister, and Presi- 
dent Richard von Welz sicker, 
before travelling on to Berne, 
Madrid and Rome. 

Mr de Klerk secured a firm 
commitment from the Portu- 
guese Government last week 
that Lisbon would support an 
immediate lifting of sanctions. 

In Bonn yesterday, a Foreign 
Ministry spokesman said that 
the West German Government 
supported Mr de Klerk and 
viewed what he was doing as 
promising, bat that it was too 
early to talk about ending 


sanctions. 

There were signs yesterday 
of continued differences 
between the British and the 
Irish, who currently hold the 
EC presidency and are strongly 
opposed to lifting sanctions. 

Mr Gerry Collins, the Irish 
Foreign Minister, described as 
“very helpful” a letter sent by 
a number of Commonwealth 
foreign ministers to the EC 
calling for a continuation of 
sanctions. But Mr Hurd said 
the letter was “somewhat 
unreal” adding that “it gave a 
onesided account of what was 
happening in South Africa.” 

At a press conference in Lon- 
don at the weekend, Mr de 
Klerk was at pains to stress 
that the process of reform 
under way in Sooth Africa was 


“irreversible.” 

“My message is that the 
dynamics inside South Africa 
necessitate a re-evaluation of 
the policies in Europe and the 
European Community,” he 
said. 

However, anti-apartheid 
groups, including the African 
National Congress (ANC), dis- 
pute the claim that reforms 
introduced by Mr de Klerk 
amount to “profound and irre- 
versible changes.” 

Mr Nelson Mandela, deputy 
president of the ANC, whose 
release in February after 27 
years in prison signalled the 
start of Mr de Klerk’s reform 
drive, said in Algiers over the 
weekend: “Apartheid is still in 
place. Nothing has happened in 
regard to its dis mantling * 


US COMMERCIAL hanks are 
restricting loans on property 
and to some small and medi- 
um-sized businesses, but there 
is no general credit crunch, 
according to a Federal Reserve 
survey. 

The disclosure of the regular 
survey coincides with the pub- 
lication of the minutes of the 
March 27 meeting of the Fed's 
policy making Open Market 
Committee (FOMC). It shows 
that, while monetary policy 
was left unchanged. Fed gover- 
nors and regional h ank presi- 
dents were divided about the 
extent of the inflationary 
threat, as well as about the 
scale of intervention in foreign 
exchange markets. 

The current monetary policy 
was apparently confirmed at 
last Tuesday's meeting of the 
FOMC, to judge by subsequent 
comments and the Fed’s 
actions in the money markets. 

The Fed’s survey of 60 bank 
loan officers shows that since 
the end of last year there has 
been “a considerable” tighten- 
ing of lending policies on com- 
mercial property, excluding 
construction and land develop- 
ment loans. 

Moreover, lending to small 
and medium-sized businesses 
has been tightened because of 
a less favourable economic out- 
look and a deterioration of 
banks’ loan portfolios. There is 
a greater tendency to tighten 
terms on business lending 
among small, rather than 
larger, banks. 

Total commercial and indus- 
trial lending has still grown 
this year, though at a slower 
pace in the second half of 1989. 
The survey indicates reduced 
demand for borrowing from 
larger customers, which have 
also become more reliant on 
commercial paper. Banks have 
not changed their lending poli- 
cies towards such large compa- 
nies. 

The survey suggests that, 
while there has been some 
tightening, especially in rela- 
tion to property, there has not 
been the widespread credit 
squeeze about which some 
banks and businessmen have 
recently been complaining. 

This ties in with the message 
delivered to leading US bank- 
ers 10 days ago by Mr Alan 


Greenspan, the phaii-man of 
the Fed, and other top regula- 
tors that, despite the need for 
caution in some sectors, there 
should not be a general 
squeeze on lending to credit- 
worthy customers. 

The FOMC minutes state 
that, apart from lending for 
corporate restructuring and 
some property deals, “it was 
difficult to find firm indica- 
tions of greater credit ration- 
ing. Some tightening of credit 
standards probably was a 
desirable development in terms 
of correcting for past excesses 
and adjusting to a more moder- 
ate pace of business activity.” 

At the March 27 meeting, 
two Fed governors, Mr Wayne 
Angell and Mr John Laware, 
and Mr Lee Hoskins, president 
of the Cleveland Federal 
Reserve Bank, voted against an 
increase from $21bn to $25bn in 
the upper limit on the Fed’s 
holdings of foreign currencies. 

Mr Angell and Mr Hoskins 
felt that intervention in foreign 
exchange markets In recent 
years had “undermined the 
credibility of the Fed’s mone- 
tary policy by contributing to 
uncertainty concerning its pri- 
ority towards achieving price 
stability” 

The three also opposed a pro- 
posed increase from $10bn to 
$15bn in the amount of foreign 
currency which the Fed can 
“warehouse” for the US Trea- 
sury - an arrangement under 
which the Treasury sells for- 
eign currency to the Fed in 
exchange for dollars and simul- 
taneously agrees to repurchase 
it at the same exchange rate 
some time in the future. 

They were worried about the 
policy implications of such 
activates which “were inappro- 
priate in the absence of a defin- 
itive indication of Congressio- 
nal intent in this area.” The 
warehousing, they said, could 
be viewed as avoiding the Con- 
gressional appropriations pro- 
cess for approving spending. 

At the March meeting the 
members of the committee 
voted nine to two for an 
unchanged policy. Mr Hoskins 
and Mr Robert Boykin of Dal- 
las dissented because of their 
concern over inflationary pres- 
sures. 
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Continued from Page 1 
be located in Amsterdam. 

After the vote, the Dutch 
threatened to withdraw their 
support for the EBRD. How- 
ever, they cannot block the 
establishment of the bank by 
refusing to sign the statutes in 
Paris at the end of this month. 
The EBRD will come to life 
once the parliaments of two- 
thirds of the member govern- 
ments have ratified the agree- 
ment. 

The US parliament should 
ratify the statutes before the 
end of this year, and the Trea- 
sury hopes that the bank will 
be up and running by the 
Spring of 1991. The EBRD, with 
capital of almost £7.5bn, 


(S11.7bn) will lend money at 
market rates to those countries 
in central and eastern Europe 
that are committed to applying 
the principles of multi-party 
democracy, pluralism and mar- 
ket economics. 

The vote to site the EBRD in 
London was hailed by the UK 
Government yesterday as a 
vote of confidence in the City 
of Londonas a leading financial 
centre. The Treasury said it 
was “absolutely delighted” by 
the decision, which is regarded 
as a significant coup for Mr 
John Major, the UK Chancel- 
lor, who played a key role in 
lobbying support for the capi- 
tal. 

The decision now has to be 


taken on w here in London to 
locate the EBRD. The Treasury 
has been inundated with offers 
from property developers, and 
there is considerable specula- 
tion that the bank will be 
based in the Docklands. 

The EBRD will initially 
employ a staff of about 600, 
drawn from throughout the UK 
and Europe. The bank will be 
the first important interna- 
tional organisation to be based 
in London. 

It is believed that the presi- 
dent-designate, Mr Attaii, will 
act mostly as a figurehead for 
the EBRD, leaving the 
day-to-day management of the 
bank to the vice-presidents and 
the board of directors. 


THE LI X COI L MX 


sharp rise in heart and circula- 
tory diseases as well as cancer, 
the death rates from which are 
often twice those of the west 


The bull market 
in people 


Ever since Malthas, dire 
predictions about the conse- 
quences of human population 
growth have been proved false. 
But whether one fells into the 
optimistic or pearindstic rawp, 
it is dear that the current rate 
of growth will have enormous 
vynnnmlt- and industrial COnse- 
quences. A billion people will 
be added to the world’s popula- 
tion by the end of the decade 
- the equivalent of another 
China. By 2025, the population 
will have increased by 3J7hn, 
equal to the entire population 
of the world as recently as 
1960. The United Nations is 
predicting that the total will 
eventually stabilise at Ubn, 
but, at present fertility rates, 
14bn looks more likely. 

The obvious question is what 
all those people win eat. It is 
easy to overestimate the effects 
of the “green revolution”. The 
UN says that more developing 
countries saw fells in per cap- 
ita cereal production between 
1979-flI and 1986-87 than saw 
rises. World cereal production 
per head peaked in 1985; the 
IS88 figure was lower than in 
any year since 1977. 

In part, this may be a func- 
tion of price. Wheat prices rose 
by under 8 per cent during the 
1980s; higher prices might 
bring further land into produc- 
tion or cause switching from 
other crops. In theory, mete is 
plenty of surplus land avail- 
able, although much of it is in 
sparsely populated tropical 
areas. Whether the investment 
to improve that land comes 
from the west or from nhaWgag 
in the political and economic 
structure of the developing 
countries will no doubt be the 
subject of continued debate. 

BlZt from the wwnnmifl p oint 
of view, what is dear Is that to 
bring Third World food produc- 
tion anywhere dose to western 
levels, there will need to be an 
immense increase in use of fer- 
tilisers and pesticides. That 
may more than compensate 
agricultural chemicals compa- 
nies for any environmentally 
induced fen in d emand from 
the west 

It is also clear that health 
care expenditure will rise at 
least in line with population. 
Developing counties in particu- 
lar currently spend a far 
smaller proportion of their 
GNP on health than on 
defence. Any attempt to reduce 
population growth, for exam- 
ple, would increase expendi- 
ture on contraception. And if 
developing countries shift 
away from sterilisation 
towards the methods more 
commonly used in the west, 
the drugs companies will be 
obvious beneficiaries. 


UK mortgage rates 
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Another industry which 
looks set to benefit, on the 
basis of United Nations predic- 
tions, is motors. The current 
total of 400m cars in the world 
is expected to increase to 700m 
by 2025. Again environmental 
considerations are likely to be 
overridden by the universal 
hntnan desire for car owner- 
ship. Whether the west Euro- 
pean and American motor com- 
panies build the bulk of those 
cars; or whether they are made 
by the Japanese and south-east 
Asians is another question. 

Indeed Western companies 
win have to be vezy quick on 
their feet tO wvplteit tile DfiV 
opportunities. By the year 2025, 


57 per emit of the world’s popu- 
lation will Hve in Aria, inclnd- 
ing 25 per cent or 2J7bn in 
south Asia. The developed 
countries’ share of world popu- 
lation win be down to 15A per 
cent, less lhan half its propor- 
tion in 1950. 


owhang e markets remain for 
more nervous of a Labour gov- 
ernment than a Conservative 

one. But the chances of either 
party forming the next govern- 
ment are Ear more finely bal- 
anced than the gap In the opin- 
ion polls suggests. Mr Nigel 
Forman, the Tory MP, noted at 
a Kleinwort Benson invest- 
ment seminar last week, that 
no governing party has ever 
been so Ear behind in the mid- 
term opinion polls and gone on 
to win the subsequent general 
election. On the other hand, no 
opposition party since 1945 has 
ever achieved the size of swing 
Labour needs to win an overall 
majority. 

The Conservatives won re- 
election in 1983 and 1987 when 
Inflation was under 5 per cent 
and mortgage rates were 
around 10 per cent These are 
the uiagirfll figures the Gov- 
ernment has to keep in mind 
as It plots its financial tactics 
in the run-up to the next elec- 
tion. It is har d to imagine 
mortgage rates being reduced 
by a third over the next couple 
of years, if the Government’s 
fight against inflation is to 
retain any credibility. But by 
the same token, a pre-emptive 
rise in UK Interest rates, which 
would make more economic 
sense, would be even more sur- 
prising. Both are possible, 
which explains why the UK 
flnanHai markets could be 
even more volatile than usual 
aver the next year at least. 


UK markets 


The UK equity market can- 
not afford to overlook eco- 
nomic data, such as this 
week’s UK trade figures, 
events on Wall Street or the 
course of West German mone- 
tary policy over the next few 
fimnthg Neve rtheless, the UK 
financial markets are moving 
into a period when domestic 
political pressures are likely to 
be as important, if not more so, 
than external influences on the 
level of shore prices. 

'Against this background, the 
psephologists could be more 
useful than traditional econo- 
mists in deciphering the mean- 
ing, for example, of last week's 
spate of rumours about British 
entry into the exchange rate 
mechanism. Hie timing of 
entry is just as important a 
political event as a financial 
one, and will probably deter- 
mine whether the current UK 
Government can win re-elec- 
tion. 

The gilt-edged and foreign 


ACT 

The complaint by Burmah’s 
rhainnan against the Advance 
Corporation Tax system 
r e viv es an old debate between 
industrialists and the Trea- 
sury. Hie fact that ACT cannot 
be offset against overseas taxa- 
tion is. companies argue, a dis- 
incentive to direct investment 
overseas; though that might 
not be their most profitable 
line of argument if Labour 
wins the next election. The tax- 
man might also present the 
respectable counter-argument 
tha t disco uraging distribution 
In favour of retaining earnings 
for investment is economically 
beneficiaL 

In the simple taxation sys- 
tem Mr Lawson seemed to be 
aiming for. the tavatinn of prof- 
its and dividends ought not to 
have been linked at alL But 
never mind the theoretical 
arguments, the Treasury does 
not -want to lose the £750m or 
so reform might involve. And 
making ICI responsible for pay- 
ing taxes on dividends, rather 
than chasing the hordes of 
Aunt Agathas, is a lot more 
convenient 


Worn out 



Besides providing printed and on-Kne 
prices daily, we abo pubfch them in foe \Afeekty 
Eurobond Guide. 

It's packed with up-to-date information 
on yields, amounts outstanding, ratings, who 
trades the issue, as wofl as coupon^ maturity 
dates, lead managers— . 

So, by ihe end of the week, it's been 
heavily thumbed. By fond managers and 
analysts as wdl as by bond dealers. 

No wonder it looks a. Btfie ragged round 
the edges. 
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Enimont set to name 
$1bn bid target 

The Italian chemicals concern Enimont is 
expected today to disclose the name of its 
tlbn acquisition target amid a welter of specu- 
lation after the company revealed its spending 
plans last week. Among names mentioned are 
Polysar, a subsidiary of Canada's Nova Corpo- 
ration, as well as ICI'a polypropylene 
operations and even the A us i moot fluorides 
subsidiary of Enimont* a own joint parent, Mon- 
tedison. Page 20 
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The price of ignoring clues to the future 

Terry Byland and Richard Waters explain the importance of LIFFE in signalling last week’s bull market 


First round win to CGE 

Compagnle Generate 
d'Bectricite headed by 
Pierre Suard (left), has 
won an initial skirmish 
in Its attempt to gain 
control of the leading 
French nuclear plant 
builder, Framatome. The 
Paris Commercial Court 
has thrown out a request 
by Framatome for the 
sequestration of all or 
re part of CGJE’s recently- 
acquired majority stake in the plant builder. 

. However, the court told Framatome that It had 
a legally valid case. Page 20 

" Fisons draws green lobby 

'Tough questions about the threat to lowland 
Peatfands from commercial peat extraction are - 
likely tax surface at tomorrow's annual- meeting 
'of Rsons, the diversified pharmaceuticals, hor- 
ticulture and scientific equipment group^lnsU- 
-tutional shareholders speaking for 42 percent 
'of FIson's shares have been contacted by Pen- 
is ions Investment and Research Consultants 
acting for Friends of the Earth. Page 21 

-What's hi a nationality? 

How can a company's 

5 . nationality be defined? 

z' By its ownership? By 

A . So where its top hnanage- 
Ml ment reside? By where 

t-'- A mai(es goods? Or 

\ ~ Py by where It sells them? 

In the Business Column 
* Charles Leadbeater sug- 

gests that refigious. 
political or social attach- 
ments, such as Judaism, 
Catholicism or environ- 
■ ^ /// * montajigm W hlch span 

national borders, might be a better way of. 
categorising companies than outmoded notions 
of nationality. Back Page - 


Maritet Statistics 


I t was a dramatic change of 
heart. After the uncertainty 
of recent months, UK share 
prices leapt forward last week, 
sparked into action by a belief 
that the UK would soon be a fun 
member of the European Mone- 
tary Systran. • 

For the stock market, however, 
such leaps of faith, axe not unal- 
loyed good news. The sharp 
movements of last week, follow- 
ing' a period of low activity, 
tested the market's mechanisms 
to the full. 

They ”1*0 caught marketmak- 
ers and institutional investors 
acutely short of stock - a costly 
experience for the former and a 
■ w arning to the latter of the dan- 
gers of shying away from equi- 
ties. 

The events of the past week 
have emphasised the role now 
played by the futures market in 
directing, as distinct from merely 
shadowing, developments in the 
underlying stockmarket. On each 
of the last three sessions of the 
week, share prices opened qui- 
etly, with only minor gains; it 
was the flying start in the FT-SE 
futures contract when the Lon- 
don International Financial 
Futures Market commenced busi- 
ness at &85am which lit the blue 
touchpaper. 

On the stockmarket proper, 
marketmakers begin to input 
their price quotations to the 


SEAQ electronic network from 

&00am, and business can then be 

transacted, although the FT-SE is 
not calculated for another half 
hour. And that was one source of 
the bitter, sometimes neapphysi- 
ca2, clashes between traders last 
week. 

Marketmakers, horrified at 
&S0am to see the premium on the 
FT-SE future rocket to, for exam- 
ple, SO points on Friday morning; 
rushed to change their quota- 
tions for the Footsie 100 stocks 
before rivals or brokers could 
“take them out" 

Even minor and justifiable 
delays in answering the banks of 
flickering telephones, especially 
if accompanied by a change in 
the price on the trading screen, 
enraged the near frantic callers 
and would-be customers. 

Some dealers would claim that 
the delays were not always minor 
and not always justifiable, but 
there have been no official com- 
plaints to the International Stock 
Exchange. 

Turnover in the futures market 
has increased over the past fort- 
night wnfi thin may have a more 
significant message for equities 
than mere verbal fisticuffs. 

Demand for the Footsie future 
has come from two separate and 
sometimes conflicting quarters - 
the marketmakers and the 
investment institutions. 

Marketmakers use the futures 
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market extensively for balancing 
trading books In the underlying 
Footsie stocks, which are the top 
100 equities traded in London; it 
is cheaper and quicker to move 
positions in the futures than In 
the stockmarket 
The institutions use the 
futures market as a technical aid , 
but also, and Increasingly, as a 


first step to a definite change of 
stance in equities. “The funds 
often buy the Footsie future 
before they have decided which 
specific stocks they want to 
take” said a dealer at Panmure 
Gordon. 

In buying the futures contract 
the institutions protect them- 
selves against the surge in the 


share prices that will greet 
their appearance fn the equity 
market. 

From this viewpoint, the 
futures market may have been 
sending out important signals. 
The Footsie contract was trading 
at a significant 40 point premium 
for nearly two weeks before the 
equity market took off. In that 
very important sense, the futures 
may indeed have been leading 
the equity market. 

All this indicates that the 
futures market has become 
Increasingly sophisticated and a 
more important influence on 
equities than it was at the time of 
the Big Crash, for example. 

When the dust of last week’s 
conflict dies down, London 
equity firms will be showing a 
new and deeper respect for their 
counte rparts in the multi-col- 
oured LIFFE jackets. 

Marketmakers, meanwhile, 
were badly caught out in last 
week’s rush. Few were carrying 
any stock (in the jargon, most 
held bear positions). It was like 
sale-time at Harrods, but without 
anything laid out for the custom- 
ers to buy. 

In such circumstances market- 
makers, who are obliged to sell 
shares at the prices they quote 
on SEAQ, inevitably take a loss 
as they scramble to buy in stock 
at a higher price to cover their 
positions. According to Klein wort 


The US business cycle rediscovered 


By Anthony Harris 

I t would be quite literally t 
intolerable to try to eliminate r 
all this [the expected over- c 


Benson: “If institutions are buy- 
ing it, and other marketmakers 
are buying it, and you want it, 
where can you get it? You’re 
going to get hurt" 

Estimates of how much was 
lost on Thursday, the day prices 
surged, vary wildly. 

A suggestion of £20m ($33ftm) 
was said by most marketmakers 
to be wildly exaggerated. One of 
the leading marketmakers, for 
instance, while admitting to hav- 
ing been caught out, said that it 
had lost “substantially less than 
Elm." 

Most declined to speculate, 
although one said £5m to £10m 
was a more likely range. 

Losses like these make market- 
making, already suffering from 
tight margins because of the high 
level of competition in the mar- 
ket, a painful business to be in. 
But the bad days have to be set 
against the good. 

As Mr Tony Abrahams, head of 
marketmaking at Smith New 
Court, one of the most successful 
firms, said: “It was quite painful 
- I wouldn't want to sound too 
relaxed about it. 

But in each month we get it 
right some days and wrong oth- 
ers." The sharp movements were 
undiluted good news for brokers, 
though. The level of share deal- 
ing surged, bringing with it an 
increase in brokers’ commission 
income. 




I t would be quite literally 
intolerable to fry to eliminate 
all this [the expected over- 
shoot of up to S124bn in the 1892 
US fiscal deficit] in just one Bud- 
get” 

These words, used in Congres- 
sional evidence by one of Mr 
Richard Daman’s nfflHaia last 
week do not simply mean that 
the deficit is out of control. There 
is nothing new about that 
They mean , that after a long 
exile, the ghost of John BAgnaia 
Keynes has been allowed re-entry 
as a. member of the Washing ton 
policy establishment, which is 

new. 

On the face of it, this is a wel- 
come - return to reasonably 
sophisticated thinking. (The tim- 
ing is Interesting too, to put it 
mildly, but we will came to that 
later.) 

The pure cash targets for the 
deficit contained in the Gramm- 
Ru dm an - Rollings Apt (GRH) 
always did seem simple-minded. 
The fallacy Is that the most pow- 
erful Influence on the actual 
state of the US deficit is not Bud- 
get pdficy> but the state of the 
economy. 

A boom cuts the deficit, a 
slow-down enlarges it. Result: 


targeting the deficit without 
regard to the state of the econ- 
omy is asking for trouble, in two 
forms. First it encourages Presi- 
dents to “meet" the GRH targets 
by optimistic economic forecast 
ing. (President Bush’s so-called 
flexible freeze strategy simply 
extended this Micawberfsh 
approach to the medium term.) 

As long as the economy is in 
the up half of a business cycle, 
this non-policy looks like mas- 
terly economic management. 
Hbwever,once the economy slows, 
down again — as economies gen- 
erally do. -/the policy that 
looked masterly is teen as “liter- 
ally intolerable." 

In a slowdown, nobody even 
pretends that the deficit can be 
managed. (Actual recession does 
not count, because Congress 
recognised from the start that 
mxrne would try to cut the defi- 
cit in a recession, arid provided a 
temporary escape clause.) 

They turn instead to moving 
the GRH targets through what is 
euphemistically known as a “fix” 
- perhaps rightly, since it is a 
way of sustaining a haHudnia- 
tion. 

T hin means amendin g the law: 
and as long as Capitol Hill is con- 


trolled by the opposition, the law 
can only be changed through 
bipartisan agreement 
The net result of cash target- 
ing, then, is, in a fat year, to 
prevent Republican presidents 
from behaving like fiscal conser- 
vatives, while, in lean ones, they 
cease to behave like Republicans 
at alL Hence Mr Bush's willing- 
ness to talk about higher taxes, 
provoking incoherent rage from 
his own right wing, and sardonic 
jokes from everyone else. 

. My own favourite Is the tee- 
blest ^What 2 said was “No-new 
taxis’”. 

This nonsense could all be 
avoided if targets were set in 
cyclically-adjusted terms — an 
essentially Keynesian practice 
introduced nearly 30 years ago by 
President Kennedy, acting on the 
advice of the late Arthur Okun. It 
was thrown out in the general 
Reaganite contempt for “funny 
money.” and even now its re-en- 
try is only implicit. 

A ll the same, it is more 
sensible to admit to trou- 
ble with the economy 
than to try to wish it away. In 
that respect, the change is wel- 
come; but in another, it is poten- 


tially sinister. 

The trouble is that the Darman 

analy sis is insular , ami ill-timed, 

too. The slowdown, which has 
provoked such alarm, is essen- 
tially a credit deflation, reflecting 
new caution on the part of both 
borrowers and lenders. 

It will hit purely domestic 
activity - construction, which 
now expects to shed some 200,000 
workers in housebuilding alone, 
related durables and home car 
sales. 

Mr Darman clearly believes 
that the Impact could be much 
sharper than consensus forecasts 
yet suggest, and I would agree 
with him. But in a world context, 
that could be a very welcome 
Change. 

The sudden liberation of east- 
ern Europe will require a flow of 
resources from the west (mainly 
from West Germany) which my 
friend Brian Reading of Interna- 
tional Advisory Associates esti- 
mates at 6 per cent of German 
GDP. 

That Is more than enough to 
wipe out the German trade sur- 
plus, and the Japanese surplus is 
also expected to fall away as 
domestic spraining on the infra- 
structure grows. 


This m eans that something has 
to give if world interest rates and 
world inflation are not to go on 
rising ; so it is positively helpful if 
US domestic demand is offering 
to fall of its own accord. 

In this international setting an 
attempt to enforce the GRH tar- 
gets might not be even figura- 
tively intolerable. 

It might, on the contrary, be 
welcome in the same way as the 
British fiscal tightening of 1981 
(which was widely denounced at 
the time by economists of a 
Keynesian persuasion .who suf- 
fered 'from tunnel vision). 

It enabled the Bank to let inter- 
est rates fall, and gave Mrs 
Thatcher devaluation without 
inflation. This started the revival 
of profits, net exports and invest- 
ment which became known as 
the Thatcher miracle. 

Something of the same kind is 
happening in the US in spite of 
the current impasse on fiscal pol- 
icy (or more probably because of 
the impasse). 

It Is true that consumer 
demand, housing and other vote- 
rich domestic sectors look weak. 
But other numbers are consis- 
tently better than expected, nota- 
bly net exports - the EC is 
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already running a bilateral defi- 
cit with the US - and invest- 
ment intentions. 

Meanwhile, the Fed is dropping 
heavy hints that interest rates 
might be allowed to fall; and the 
dollar would no doubt be allowed 
to fall too. 

A lower dollar would offer a 
quick fix for profits, which are at 
the moment squeezed enough to 
constitute a threat to the 
intended investment programme. 
Even a citizen of Mrs Thatcher’s 
Britain may be allowed to draw 
the conclusion that it was just 
the time for a naturally cautious 
and passive President to stay 
cautious, if not passive, and use 
the bipartisan opening to get the 
deficit reduction programme 
back on track. 


France warns of fragile profits 


THERE is a carious irony to 
■hearing a socialist Government 
warning that corpor a te profit- 
ability is ominously fragile. In 
■France, where company profits 
are still rising visibly, the 
irony is particularly maned. 

Nevertheless, senior econo- 
mists in tiie Government of Ur 
Michel Roc&rd say this Is a 
main point of concern for the 
next two or three years: that 
the continued strength of pro- 
ductive investment, and the 
ability of French companies to 
finance this investment largely 
out of their own cashflow, are 
the most Important indicators 
of the country's ability to 
resist future economic shocks. 

Preliminary national 
accounts for 2989, published 
last week by Insee, the state 
statistical institute, confirm 
that there was some decline 
last year in corporate self-fin- 
ancing ratios, to 82 l 8 per cent, 
compared with 87.7 per cent in 
1988, 87.8 per cent in 1987 and 
915 per cent in 1986 - when 
French productive investment- 
had Just started to pick up. 

The decline is most marked 
for the private sector - 8L7 
per cent against 87.2 per cent 
in 1968 - whereas state-owned' 
companies achieved 89.4 per 
cent, only slightly , lower than 
1388's 90.5 per cent 

Business opinion surveys' 
also show the probability of a 
Blowdown in earnings growth 
this year. A Credit National 
study of 60 of France’s largest 
industrial and service compa- 
nies' shows cashflow flattening 
off sharply this year - up L5 
per cent compared to 15 per 
cent in 1989 - while' invest- 
ment continues to grow by 
around 15 per cent 
■ On this analysis, the Govern- 
ment has based its decision to 
continue the reduction of cor- 
porate tax rates, at least on 
undistributed earnings. The 
Conseil National du.Patronat 
Francais (CNPF), the. French 
employers’ federation, is 


clearly not going to contest the 
result, and has warned that 
corporate debt levels are 
increasing o mino usly quickly. 

Although the CNOT wishes 
the Government would cut cor- 
porate taxes across the board, 
experience has shown that the 
retention of a higher rate for 
distributed earnings ha« in fact 
not prevented French compa- 
nies from boosting ■ their divi- 
dends by 14 per cent last year. 

But senior CNPF members 
privately admit that they think 
the Government is exaggerat- 
ing the fragility of corporate 
finances. 

The statistics are to be 
treated with caution, for they 
can suffer substantial revisions 
up to four years after their first 
publication. Even at a self-fin- 
ancing ratio of 828 per cent, 
French companies are still far- 
ing 15 to 20 percentage paints 
better than during the 1970s. 

All the same, Insee econo- 
mists by their analysis. 

They point to the surge In 
lease financing last year, 
which may have masked a sub- 
stantial deterioration in com- 
pany balance sheets. 

* * * 


ANOTHER of the French Gov- 
ernment’s excuses for not 
relaxing its policy of economic 
rigour is also under strain: the 
visible trade deficit has started 
to Improve markedly, dwind- 
ling to an average of FFrTOOm 
(274.5m) ($l26m) a month In 
the first quarter of the "year, 
compared with an average tf 
FEWLTbn a month in 198a 
The rest of the year is almost 
certain to show some deteriora- 
tion, but April’s foreign trade 
statistics, doe tomorrow morn- 
ing, should give same- indica- 
tion of whether the first three 
months were a pure fluke, or 
at least partly the result., cf a 
genuine improvement in 


French trading performance. 
The results were also heavily 
affected by lower a£L prices and 
by the appreciation in the 
value of the franc.. 

Same of the causes of the 
first quarter's good results 
were shortlived, as Insee 
points out a fell in non-ferrous 
metal prices, u nusu all y high 
grate exports and the strike at 
British Aerospace, which pro- 
duced a drop in Imports of 
parts for the Airbus assembly 
plant at Toulouse. 

The Airbus effect will now 
produce a backlash: exports of 
finished aircraft have barely 
.resumed, but imports of wings 
from British Aerospace have 
started fl ga*n t now the strike 


Estimates for Tuesday’s fig- 
ures vary widely. Mr Robin 
Hubbard of Paribas Capital 
Markets, for example, is fore- 
casting a deficit of FFr2.5bn, 
while Mr Bernard Godement of 
Nomura expects FFr4bn - 
altho ug h he Is more optimistic 
fin the year as a whole. 

-Long term, government 
economists expect the foreign 
trade figures this year to 
return to a trend deficit of 
FFrSbn to FFrS^bn a month. 

- - In any case, there hss been a 
distinct shift in opinion on the 
Importance of the trade deficit. 
The Organisation for Economic 
Co-operation and Development 
(OECD), in its annual assess- 
ment of the French economy 
published last month, decided 
that France’s overall external 
position was, after afl, not bad, 
and that a more balanced 
assessment, with less emphasis 
on the visible trade deficit was 
warranted. 

Those used to UK figures 
scarcely find France’s modest 
current account deficit alarm- 
ing at 0.4 per cent of GDP. But 
what if the trade deficit were 
no longer there to justify a pol- 
icy cf economic rigour? 

George Graham 


I THIS WEEK 


UK TRADE figures on 
Wednesday are keenly awaited 
in a quiet week for economic 
indicators. Sterling performed 
strongly last week, on the back 
of speculation about imminent 
entry to the exchange rate 
mechanism of the European 
Monetary System, but poorly 
received trade figures might 
bring the currency under 
renewed pressure. 

Analysts expect the April fig- 
ure to register a substantial 
improvement over last month's 
£2.2bn deficit, which was 
greeted with horror on interna- 
tional markets. Nobody expects 
it to be as bad this time. The 
consensus forecast, according 
to a survey by MMS Interna- 
tional, the financial markets 
research group, is for a current 
jiwwnnt deficit of £L5bn. 

Two other indicators will 
provide clues to the UK's 
underlying rate of inflation. 
Today’s provisional MO figures 
for April should Indicate the 
buoyancy of consumer 
demand, with an increase of 1.5 
per cent, against Q_2 per cent in 
March, expected. The broader 
figure for M4 including bank 
lending, which hit the disquiet- 
ingiy high level of £9.2bn in 
March, is expected to reach a 
more level-headed £&5bn. 

Also, unit labour costs for 
March are annnnnnpd. Follow- 
ing recent high pay settle- 
ments, and warnings on pay 
made by Mr John Major, the 
Chancellor, to the CBI last 
week, the labour market is the 
focus of much attention, if 
there is more inflationary pres- 
sure to come, many analysts 
treat unit labour costs as the 
best indicator for it A year-on- 
year increase of 7.3 per emit 
compared with a 6.8 per cent 
rise in Bfebruaiy, is expected. 

In the US, the' economy 
appears to be easing smoothly. 
Thursday's money supply 
aggregates are all prelected to 
snow a tightening, while per- 
sonal consumption growth for 
April ^expected to m a int a in 
the March level of 0.4 per cent 
and a drop zn personal income 
growth is expected. 

These figures could please 
the market which is still wor- 


UK trade deficit 

Current account balance (Ebn) 
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tied about Inflation, although 
there are some worries about 
sluggish growth and undesir- 
ably high inflation. 

Japan, enjoying a rally on 
the financial markets recently, 
should announce reduced con- 
sumer price inflation on Fri- 
day. as the April 1989 sales tax 
Increase fades from the pic- 
ture. March may have seen the 
peak, although concern over 
the tight labour market low 
productivity growth and 
demand pressure will persist. 

The pace of the week may be 
slackened by Thursday’s 
Ascension Day holiday, when 
most continental markets will 
be closed. Other significant 
events (with MMS consensus 
forecasts in brackets where rel- 
evant) Include: 

Today: UK, provisional April 
M4 figures (+1 per cent), Lon- 
don and Scottish banks’ 
monthly statement 

Tomorrow: France, trade 
balance for April (-FFrSbn). 
Germany Money supply M3 fig- 
ures for April (4ft per cent). 

Wednesday: US, durable 
goods orders for April (-2 per 
cent), Alan Greenspan, chair- 
man of the Federal Reserve, 
testifies to Senate banking 
committee on thrift bail-outs. 

Thursday: UK, industrial 
production for March (4-0.7 per 
cent). US, real GNP for first 
quarter, and figures on Ml, M2 
and M3. Japan, industrial pro- 
duction figures. 

Friday: UK, April Building 
Society commitments. 
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US MONEY AND CREDIT 

Fed ends interest rate speculation 


' THE MESSAGE from the 
Federal Reserve could not have 
been clearer, forget any imme- 
diate cut in US short-term 
interest rates. The message 
was delivered repeatedly last 
week after a flurry of wishful 
bond market speculation, to 
the effect that rates were 
finally on their way down 
again, accompanied a meeting 
of the Fed's open market com- 
mittee, its policymaking arm. 

President George Bush 
joined the ranks Off the hopeful 
when he told a news confer- 
ence he would like to see inter- 
est rates fairing But on both 
Thursday and Friday the Fed 
made clear it was business as 
usual. 

It entered the market to 
drain reserves when the Fed- 
eral funds rate, which charts 
the basic cost of credit, slipped 
below its &25 per cent target. 
This depressed the price of 
bonds, which ended slightly 
down on the week, despite a 
run of reasonably encouraging 
economic statistics. 

That suggests that bond 
prices may be set for a period 
of trading on a fairly narrow 
plateau over the next week or 
so, barring any horrendous 
shocks, following their steep 
rally in the first half of May. 

That rally was the product of 
a sudden change in market 
perceptions: economic data for 
t>i«» first three months of thg 
year, suggesting that inflation 
was spiralling out erf control, 
gave way to some very down- 
beat April figures. Inflation, 
that scourge of fixed income 
markets, suddenly seemed to 
be a phantom which had been 
coryured up by some tempo- 
rary statistical oddities and 
could be made to disappear 
just as quickly. 

Still, the contradictory sig- 
nals from tho sta tistics mean 
the outlook for the economy is 
still unclear, and the market is 


focusing for a new sense of 
-direction on the May employ- 
ment report, released on June 
1. 

Mr Edward Boehne, presi- 
dent of the Philadelphia Fed- 
eral Reserve, said last week 
that the “risk to the economy 
is fairly even between a further 
slowdown and Inflation,” and 
added that the Fed had not 
changed its monetary policy 
Since before Christmas. 

The Wall Street consensus 
seems to be that, over much of 
1990, inflation is likely to 
remain in a manageable 15 per 
cent to 5 per cent range and 
that, while the economy is 
growing slowly, it is not about 
to tip Into recession, forcing 
the kind of interest rate cuts 
which would have the bond 
market soaring. 

Nevertheless, there have 
been some worrying signs of 
economic downturn over the 
past week. Housing starts are 
in their worst slump since 
1982 , while consumer spending 
on goods is very soft, with only 
the consumer services sector 
retaining any bouyancy. 

And even if Wall Street does 
not think the economy is par- 
ticularly fragile, the White 
House does - or has good 
political reasons for professing 
that it does. 

President Bush began a deli- 
cate dance last week with Con- 
gress members on ways of 
reducing the budget deficit, 
and be the dangers 

of excessive measures which 
would risk slowing the econ- 
omy further. 

The size of the potential bud- 
get deficit has grown greatly 
over the past few months. In 
January the White House, 
working on some remarkably 
optimistic economic scenarios, 
forecast that a mere $36bn of 
cuts or revenue Increases 
would be needed to meet the 
$64 bn deficit target set for 1991 


by the Gramm-Rudman deficit 
reduction law. 

But it is now signalling that 
the deficit is likely to be in the 
$l28bn to $140bn range - 
before taking into account 
another $5Gbn of working capi- 
tal for the Resolution Trust, 
which is fttesring up the mess 
Of the savings and loans Indus- 
try. 

However, both the White 
House and Congress are pre- 
pared to remove this from the 
Gramm-Rudman calculations. 

Despite the tortuous verbal 
sparring between the White 
House and Congress - 
designed to deflect blame for 
tax increases and budget cuts 
to the other party - the bond 
market has taken heart from 
the negotiations, since at least 
the two sides seem to be 

talking seriously. 

Failure to agree would 
hardly be good news for bonds, 
as Mr Bush himself acknowl- 
edged last week when he said 
he did not want to “frighten 
the markets" with the nature 
of the problem. For an uncut 
deficit would mean increased 
government paper, depressing 
prices. 

That said, some analysts 
argue that the potential impact 
of both the savings and loans 
bail-out and a more general 
budget shortfall can be greatly 
exaggerated. The S&L rescue. 


runs this argument, is not 
adding to pressure on interest 
rates because the Government 
is merely acting as a financial 
intermediary and is not [ wimp - 
ing extra demand into the sys- 
tem. As for the broader deficit , 
it is caused as much as any- 
thing by a shortfall in Govern- 
ment revenues, produced by 
the economic downturn, and 
this does not put nearly the 
same pressure on rates as the 
deficits of past years, caused 
by government stimuli to the 
system. 

Be that as it may, the bond 
market was ruffled last week 
by the news that this week's 
two new offerings from the 
Treasury are to be substan- 
tially bigger than expected: a 
two-year note issue has gone 
up from $l0dbn last month to 
Ji 0 - 8 bn, with a five-year note 
issue rising by $500m to $8^tm, 
presumably because of the 
needs of the Resolution Trust 

And a dose watch will be 
kept this afternoon on figures 
for April's federal budget, to 
see whether receipts are lag- 
ging badly. 

Analysts are forecasting a 
surplus of around $38bn-$39bn, 
against $40.9bn last year. But 
March’s figures were for worse 
than expectations, with a defi- 
cit of $S3J3bn. 


Martin Dickson 
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Bund carries high coupon 


By Deborah Hargreaves 


A 10-YEAR West German 
federal bond last week was the 
Government’s biggest and car- - 
lies the highest coupon since 
1982. The issue totalled DMfflra, 
an increase from the tradi- 
tional DM4tm of bonds which 
are regularly offered as part of 
Bonn’s funding requirements. 

The bond is befog seen as a 
test case for the West German 


Government’s efforts to 
finance unification through the 
capital markets. It carries a 
coupon paying 8% per cent, 
which is a reflection of the rise 
in German bond yields. 

The German fixed income 
market has been depressed by 
the prospect of increasing bond 
issues, to help rebuild the East 
German economy. 
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UK GILTS 


Market left stronger but nervous 


THERE IS a difference between 
explaining and Justifying, 
though it Is one that is often 

hard to Timka In fmaTirifli mntv 

kets. Most analysts bad diffi- 
culty doing either in the 
super-heated steam of last 
Thursday's gilts rally, which 
left the market much stronger, 
if nervous about the fixture- 

The benchmark 11% per cent 
Treasury 2003-07 closed -the 
weak at 1008 to yield 1L66 per 
cent, priced more than two 
points above its dose a week 
ago, although down from its 
trading peaks. The market has 
along way to go to replace the 
losses of the first quarter, and 
the confidence required to sus- 
tain the rally has yet to be 

underpinned, by adequate infor- 
mation about funding policy, 
the economy and the Govern- 
ment’s path into exchange 
rate mechanism of the Euro- 
pean Monetary System. 

It was EMS enthusiasm 
which gave the market the 
explanation for its bounce last 
week, fuelled by fixe strength 
of the pound, which gained 0.7 
percentage paints on its trade 
weighted index in one day. The 
expectation of lower Interest 
rates and the stronge r pound 
gave the market the energy it 
has lacked for most of this 
year, though the rally was also 
fed by a shortage of stock and 
an explosion of trading in 
derivative products. 

The Treasury underlined 
that the prospects for ERM 
entry were unchanged. No 
decision has been made on the 
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timing of entry or on the 
of bands. A fail in Inflation 
remains the only important 
condition to be met. This 
should manifest itself two 
months after the peak of the 
annual increase in the .retail 
prices index, expected in 
August Several inflation mea- 
sures will probably serve as a 
guide. 

The indicators of economic 
activity and their impact on 
inflation continued to give 
cause for concern last week, 
though the market shows little 
interest There was a further 
rise last week In the producer 
price index. The Bank of 
England signalled its interest 
in this measure in its May 
quarterly bulletin, putting It 
side by side with “retailed 
Inflation,’’ the measure of 
prices of goods in the shops. 

flpTfn; w mtin iw to shoW 


surprising strength as do the 
results of many of the sector's 
leading p^wnpaniafi. Profit mar- 
gins, as the Bank warns, may 
be a crucial weak Huh in the 
process of slowing Inflation. 

Yet average earnings In 
manufacturing continued to 
rise and unit wage costs 
released this Thursday are 
likely to show a continuing 
deterioration in Industry’s 
competitiveness. 

The reason for the Bank's 
concern is last year’s decline In 
sterling, which inoculated 
much of the corporate sector 
against the implications of ris- 
ing wage rates and the defla- 
tionary impact of monetary 
policy. So it was not surprising 
that the Bank was pleased if 
highly bemused by sterling’s 
sharp rise last week. Use Bank 
dispensed succour and stock 
on Thursday night to those 
market makers who had been 
caught short At the same time 
it confirmed that base rates 
were to stay at L5 per cent 

Just two months ago the 
money market had to be prod- 
ded in the opposite direction 
when the Bank declined all 
offers for 91-day Treasury bills 
because some bids Indicated 
pressure for a base rate rise. 
The 11% per cent Treasury 
2003-07 was then at 97& barely 
a point above the year's low, 
yielding 12.09 per cent The 
sterling index then stood at 
86.L in eight weeks that have 
seen RPI inflation hit 9.4 per 
cent, a current account deficit 
of £2J2bn and precious little 


evidence of economic slowin g, 
there has been a recovery of 
confidence little short of mirac- 
ulous while a strengthening in 
starting has further underpin- 
ned the restrictive impact of 
monetary policy. . 

This confidence trick can be 
explained by the hoped-for 
effects of ERM entry, but 
hardly justified, given that this 
Is still some distance away. Or 
It can be explained by the 
belief that all the bad news is 
in the market. 

The next big test for the 
markets will be this week’s 
trade figures for April. 
Whether or not these provide a 
shock on the scale of the 
March figures, the foreign 

exchange market will experi- 
ence hiccups on its way to the 
ERM of the European Mone- 
tary System. 

The g£Us market is likely to 
remain a nervous place until 
this «*fa»mwia is resolved, ana- 
lysts said last week. The unex- 
pectedly high figures for local 
authority borrowing were hap- 
pily ignored, despite the sud- 
den return to a high monthly 
Public Sector Borrowing 
Requirement 

The Bank is keeping its own 
counsel on funding policy and 
there was marked hush in trad- 
ing rooms at 3.30pm on Friday 
when many considered that 
the Bank might seize the 
opportunity to issue stock. 
This hesitancy is likely to be a 
persistent feature. 


Andrew Marshall 
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250 

400 

230 

ISO 

100 

150 

150 

300 

125 

250 

150 

150 

200 

330 

250 

100 

LOON 


9ft ft 
98V ft 
9ft O 
UMM, 0 


st a 


o 

MOV 0 
37V ft 
9ft 0 
99V 0 

27V ft 
105V ft 

4 * 

% s 

94V ft 
93V ft 
MOV 0 

104 ft 

97H 0 

99V — V 
100 -v 
95 ft 
94V 0 

91V ft 


9M 

936 

0J.9 

1!L45 

9-20 


CANADIAN PACIFIC 7*3 9G 

CCCE 7% 91- . 


CENTRIIST SAV INGS 010- 

COPME73. 92-^^^rt 


CHEVRON COW 84, 96- 
CNT79I 


COLGATE-IWlJiauiCVV 96— 
COMM BK AUSTRALIA 1093- 


COMMERZRKOff FIN 8V 92- 


COUNOL EUROPE 896- — — 
CREDfTF0NaER7V 94-M 


CREDIT RATIONAL 7 V 92 


CTtMT RATIONAL 8 V 93- 


itm 

100 

100 

100 

150 

100 


97V ft 
97V ft 
99V ft 
99V ft 
1D1V 0 
105V ft 
9ZV ft 
9DV ft 
101V ft 
99V O 
102V ffl 
■9V ft 
97V ft 
99V 0 

10V ft 
96V 0 

93V ft 
■MV O 


10.75 

9.76 

HUM 

9.46 

9J6 

Ui 

1031 

4-59 

9.56 

930 

931 

939 

937 

9J4 

938 

9Z7 

931 

9.72 
958 
9.49 
Ml 
4/43 

932 
9.7B 
934. 

1030 

9.73 
9.39 
930 

10.12 

936 


930 

937 

*52 

ss 


CREDITANSTALT BV 41. 

DAirCHI KAN6V0 AU5T9V 92 

BART3 KRAFT 10V %ASW_ 

DENMARK 096- 


DENMARK 7V 92Z! 


DENMARK 7V 93— 
DEM MARKS V 9LM 


DEUTSCHE B* FIN 9*, 49- 

DKB ASM8V91 

DSM8V 9L 


ECSC8V96. 

EEC 7 V 93. 

E1B7V93 

EJB7V 


EIBM97- 
□ BIZ 91 


EKSP0RTF1NAKS094.” 


EKSPORTFIKAIIS 7V 96, 

ELEC DE FRANCE 9 9B. 


ELEC DE FRAME 7 V 99 

ELILILLY 10 V 92 

EMERSON ELECTRIC 9V 4SSW... 

EQUITABLE LIFE UV 42 

EURO CREO CARO 1ST 9 94 

EUR0F1MA9V 96.. 


EUR0FIMA10V93 

EMM BANK JAPAN 4 V 99 

EXPORT DEV CORPaV 91 

EXPORT DEV COUP 9 V 98 

EXPORT «V COW 1040——. 

EXXON CAPITAL 004. 

FARM CRB) C0RP7V 93 

FARM CREQ CORP 78 96 

FERRO DEL5TATBV 93 


150 

UO 

100 

250 

500 

250 

300 

200 

MO 

100 

193 

250 

150 

250 

250 

125 

360 

200 

200 

125 

150 

100 

100 

325 

IDO 

100 

200 


101 V .ft 
9«V ft 
93V 0 

94V ft 
96V O 

2* “*■ 
99V ft 
MOV ft 
100V ft 
47V ft 
96V 0 

% ft 
99 ft 
98V ft 
98V 0 

99V ft 
94V 0 

95V 0 

95V ft 
92V ft 
102V 0 

101 V ft 
66V ft 
91V ft 
97V ft 
95V 0 

101V ft 
98V ft 
100 *, o 


ft 1MI 


932 
934 
9 M 
937 
9-20 
931 
936 
939 
in I*. 
939 
930 

936 

937 

93* 

937 
9.29 

938 
«J 
936 
936 
9.46 

939 
9j6S 
964 
9.41 
934 
939 
9.93 


FINLAND 7% 97— 
FINLAND 12V 94. 


FINNISH EXPORT 8V 92 

FINNISH EXPORT 9V 


nmo motor cnEDrTBv 90 

rani MOTOR CREDIT 9 v 93 

FORSHAIKS 84 91 

FUJI IHTFIR 9 V 93 IAIK) 

KAZ DC FRANCE 12 V 93 

cor elec capital b v 93 

GEN ELEC CREDIT 12 94. 


150 

IBB 

L8BM 

100 

100 

500 

200 

75 

200 

200 


GENERAL ELECTRIC 9 V 93. 

CENOSSEN ZEHT1AL1491 

GMAC3092 


HAUFAX9V93— 

HEWLETT-PACKARD FIN 091 

H0NDAWTLFIN9V93.. 


IBM CREDIT CORP 9 V 92 

IBM WORLD TRADE 7 V 93 

INOBK JAPAN UV 92. 

INO BK JAPAN FIN 7 V 97 

■NED BK JAPAN FMB93 

INTER AUER DEV 124 9L. 

ITALY 8% 9L. 


300 

100 

100 

175 

300 

200 

500 

100 

250 

300 

150 

100 


994 0 

102 +V 
1D1 V ft 
99V O 
99V 0 

100 ft 
274 ft 
93V ft 
92 0 

98 0 

UV ft 
109 ft 
9B4 0 

99V 0 

99V 0 

994 ft 
99V 0 

99 0 
108V ft 

99V ft 
1QZV 0 
UO ft 


MOV 0 
99V ft 
0 


5J & 


ITALY 9 V 96.. 


ITALT9V 99 

ITT ANTILLES 11*, 92. 

ITT CREDIT C0AP1DV 90 

JAPAN DEW BX8 94 

JAPAN DEV BK 1096- 


JAPAN FIN CORP ft 9b. 

JAPAN HIGHWAY 9V 96.. 
KAMSMELttPWRlOYb- 


KFWINTL FINANCE 9 94 

LIBERTY MUTUALS*, 96. 

LIBERTY MUTUAL 9V 


UNCOLR RATIONAL 94 95 

LTC88V93 

LTCB9V 1 


LTC8F1H897- 


150 

UO 

200 

150 

150 

200 

ISO 

LOON 

100 

75 

150 

200 

150 

180 

330 

300 

150 

150 

100 

130 

200 


uov ft 

94V ft 
101 V ft 
91V ft 
96V ft 
104V ft 
99% 0 

90V ft 
100V ft 
U1V ft 
99V 0 

-ft 


935 

939 

937 

934 

930 

931 

IP 14 

925 

9.70 

934 

930 

931 

935 
924 
9.44 

1029 
935 
935 

937 

1030 

931 
1L14 

939 

938 

932 

938 
9.75 
9.S7 
9.19 
9.60 
937 

939 
929 
431 
834 
932 

9.55 

1034 


MANITOBA 7*, 9b. 

MANITOBA 84 91 - 

MARKS* SPENCER 8 V 96 

MARUBEWUV9L 


MERCEDES CREDIT 7 V 93. 

MERRILL LYNCH 693. 

METL1FE FUNDING 74 96 

MIT5UBGHIC0RPFTK7V 92 

MrreUTOJlESTUV 92. 


MITSUBISHI FI WH 107V 9ST— ~ 
UV 9B 


MITSUBISHI FINOUOUV ■» 

MITSUI TST FIN HK 74 94 

M08ILC08PN ID V 90 

MOTOROLA 1294- 


MOUNT ISA FIN 11 95 

NAT WEST FIN LI V 92 

NEDCASUHIEUV90 


NEW ZEALAND 7V9L. 


150 

125 

150 

100 

100 

200 

150 

150 

30 

100 

100 

200 

200 

75 

100 

ISO 

75 


101V 0 

1004 0 

Ml ft 

98V 0 

94V ft 
96V ft 
99 +V 
98 0 

99V ft 
91V 0 

90% ft 
99V 0 

93V ft 
1014 O 
93V ft 
93V ft 
90V 0 

96V 0 

101 V 0 
94V 0 

ioov o 


936 
9.69 
9.48 
9.42 
926 
9.41 
922 

937 
9.97 
934 

938 
933 

939 
9.74 
931 

U3S 

9.46 

1023 

937 


IS 


NEW ZEALAND 093 

NEW ZEALAND 10V 95 

HPPWCREUBK7V4L. 
NIPPON CRE0BK94 9J_ 


HPMMT&&TEL9V95 

NISSAN ACCEPT CORP 9 V 9L-. .... 

NORWAY 7 V 9L 

0CCH8V 43- 


0LYI4PIA& YORKS V 9b. — 

ONTAMO HYDRO UV 94 

ONTARIO HYDRO UV 90 

ONTARH HYDRO UV 9) 

ONTARIO HYDRO 1592- 


100 

200 

100 

150 

ZOO 

150 

500 

150 


OSAKA PREFECTURE 1*i 93. 

BSTER KOKTROLLBASK8V 93 

DSTER KDNTROLLBANK9V 92 

PACIFIC GAS 6 ELEC 12 00. 

PEPSICO 7V9J- 


PEPSICO CAPITAL 8V9L 


PCTR0-CANA0A7V 96 — 

PHILIP M0MB9V 98.— 

PROCTER 4 CAM BLEU 95 

PWtKjmALPUKDUK749]_—. 

PRUDENTIAL BLTY5ECS0 99 

QANTAS AIRWAYS BV96 

QUEBEC HYDRO 94 98—— -~ 
QUEBEC PROV 996.. 


QUCBECPMJV1390- 


200 

ZOO 

100 

150 

160 

200 

200 

73 

200 

100 

200 

200 

ISO 

uo 

365 

97 

UO 

200 

UO 


99V 0 

106V ft 
vm +v 

104V ft 
100V 0 

97V 0 

954 ft 
MOV ft 
77 0 

u»v o 

100V ft 
99V 0 

974 0 

97V ft 
89V 0 

106 ft 
1GBL 0 
103 0 

1UV ft 
MOV ft 
97V 0 

99V ft 
107V ft 

St * 
ft 2 

98V ft 
49 ft 
95 ft 
»V ft 
96V ft 
101V 0 


9.70 

9.70 

838 

9.76 

1434 

um 

10.75 

936 

9.43 

9.4Z 

965 

1034 

938 

9.69 

932 

9.63 

9-18 

938 
10-69 

9.60 

921 

9.16 

939 
925 
925 
92S 

10.73 

9.74 
6.73 

938 
1022 

936 

934 

936 

9.78 

9.75 

939 
939 


QUEENSLAND GOVT UV 95 

RALSTON PURINA 11 V 95 


REYNOLDS «J) 10 V 93 

^^^HB9V90- 


R0CKWELLINT9V 

SAMSBURY9V 96J 

SANA LEE 9 V 93-1] 
SAS10V95HTOUI 


SASKATCHEWAN 8V 

SASKATCHEWAN 15 4 

SEACRAM00BV96- 


SCARS0I3FDI098.- 


0/SF1N 11V93. 

ROEBUCK 8 V 90— 


SKANDUINTL7U1 

SNCF7V94^H 

SN0F9V98j| 


STATE BKSTHABST9* g93- 


STATE EL VICTORIA X0< 
5TATML7V94 


STH AUST «IVT FIN 8 V 

SUMITOMO FIN ASIA UV 92 

SUMITOMO TS T 74 91— L— — — 
SWEDEN 


UO 101V ft 
UQ 104V ft 
100 88 *, ft 

200 99V 0 

UQ 97 ft 
130 , 9BV ft 
150 1NV ft 
150 99V O 

150 110 V ft 

100 92V ft 

500 4ft 
ISO UM ft 
230 99V 0 

200 Wi ft 
175 93V 0 

150 994 ft 

UO 99 0 

» 1004 0 

200 99 0 

100 97V ft 

150 uav ft 

100 97V 0 


SWEDEN 8V 94- 


SWED BN EXPORT 8V 91 

swEDiSHoeranr9v 93 

TAIYO KOBE 74 94- 


250 96V D 

150 95V ft 

200 99V ft 


TDINCCO 008P 104* 

TOKAI ASU11V 95—1 


TOYOTA MOTOR FIR B41U ~ 

UBS FIN 9V 02 

UNILEVER CAP CORP 9 V 92. 

(DOTED TECWHH57V 93—.— 

VICTORIAN PUB AIITHBV 96 

WARN ER-LAM BERT 8V 96 

WELLS FARGO 13V 9 *-.._-, 

WORLD BANK 7 98 


C997- 


WORLD BANK 11V 1 90*. 


XEROX 00HPN8V 96_ 


100 mn ft 

100 94 ft 

150. 100V ft 
UO 106V ft 
200 94 ft 

100 99V ft 

200 99 0 

225 - 96V ft 
198 ’IOOV ft 
300 94V ft 

100 93V 0 

100 93V 0 

ioo insv ft 

300 97 0 

300 98V 0 

150 1006 0 

100 92 ft 


9.75 

1036 
14.97 
1819 

4.76 
935 
9.97 
931 
9.69 
10.13 
1829 
1813 
10.03 

9.67 

9J9 

931 

935 

930 
9.93 

932 

937 

938 
929 
9.44 
9.05 
922 
9.74 

1037 

933 
9.51 

1036 

925 

936 
9.62 
9.73 
9.84 

931 
10-46 

0.94 

9J3 

735 

1022 


'*ua«NN 


ABBCYKATKMAULOOC- 


AI3SKI MOOSUW 1/10QL. 


ALBERT A. PROVOKE 6|93_ 


ALLIANCE 6 LEI CSIUB 94 C 

ALLIANCE &LQCS 02 95 C 

AMERICAN 5 A L 023 96 


ANZ BAN KING 819 PCRP- 


BANCO M NAPOU UfTIL. 

BANCO H SiaUAA 92--1 
BANCO ROMA 0 JODI--] 
BANK OF CHINA J. 


BANK OF COGECEV 99- 


BARK OF MONTREAL 1/20 98 

BARCLAYS Off INVV 04 — 

BBL1NTL0.0501 


BELGIUM 4 97 DM— ... 
BE1XIUM 94 


300 

150 

200 

100 

300 

150 

MO 

200 

200 

250 

230 

350 

200 

300 

500 

200 


1 

% 


Bilbao um. ocas ai.. 


BflWBKHAM MID V 98 fc. 

DNPV99 

BMP 05 


BRISTOL* ■YE5TV 92t_ 

BRnANHIAl/U968 

BRrTAHNiAVTSJL 

CARTERET j, 96 

CCF97.. 


CENTRAL IHTL 1/10 00.. 


CENTRUST SAVINGS 80996. 

CHASE MANHATTAN* 00 — 


CHASE MANHATTAN V 99- 


CHASE MANHATTAN V 09- 


CHELT 8GLDUCBS* 94f 

CHEMICAL NEW YIMKJ, 97 

CmC0RPV9B- 


150 

100 

400 

300 

100 

150 

ISO 

125 

250 

150 

200 

250 

150 

400 

125 


0 

ft 

994 0 

96V ft 
984 8 

90V ft 
96V 0 

9BV ft 
96V ft 
97V ft 
MOV 0 
MO ft 
99V 0 

984 0 

99V 0 

100V 0 

98V ft 
MO O 
99V 0 

S«B 0 


OTHERS FED 02596.. 


COMALCO FIN 93- 


COMM 8K AUSTRALIA 025 PERP- 

COMMEKZBK OJS FIN 95 

COUNCIL EUROPE 99- 


CREDIT DU HKD 6 77 

0WSV99 


CREDIT LYOMI 

D EM MAR K -1/8 96 

DRE5DNERF1KANCE91XW 

EM IHTL BANK 9I_.— 

FERRO DEL STAT 94- 


500 

MO 

MO 

300 

200 

50 

MO 

250 

LOBN 


99V 0 

99V 0 

IS I 
SI 

994 0 

S3 *1? 

98V 0 

99V ft 
99V ft 


99V *>. 
9V '0 


PERM DELSTAT97-. 


FUST CHICAGO d 96- 


FORTUNE FEDERAL*, 92.. 


67AMERFS7S4YV 92L 
HALIFAX 2/2596 8 LN 
HALIFAX 1/10 94 


HESSHCHE LANDES BK 96- 


HOUSEHOLD BANK 025 9b 

ICELAND*, ML 

INVESTORS I HO V 94 C 

MELAHOSOO- 


ISVDMERV 90- 

ITALYOO— . 


KB (FIMA 825 U 

LEEDS PERMANENT*, % £- 


LLOYDS BARK 1/10 FERP 

MALAYSUL&05- 


MELUM BANKV 96.- 


MOJCMAWCOTHGL 9J£_ 


MITSUI FIR ASIA*, 96 

MORGAN UPIV 97_ 


MORGAN STANLCYV 93.—. 

HAT BK CANADA* 96. 

NATWESTV PERP8. 


NAT WEST F1H 205-M 
^^^^■038 96C. 


200 

ZOO 

420 

125 

UO 

100 

130 

200 

ioa 

uo 

125 

£ 

175 

500 

150 

ZOO 

600 

650 

250 

7S 

100 

200 

20D 

300 


991 
99V 0 
99V 0 

99V ft 
100 ft 
99V 0 

MOV 0 
MO 0 
94V -V 


NATL PMVINCULV 96 1_ 


NEW ZEALAND 93 

NEW ZEALAND V 96— 


NHL2HD FUNDING 0273 14 *£__ 

NORTHEAST 5AV1RCS 1/10 96 

BORTHERH ROCK*, 95 £ 

PNC FIN* 97— 

PORTUGAL C 


L 80593- 


PROVIIISBAItKEN91. l 

QUEBEC PROVOL 

QUEBEC HYDRMM 


300 

ZOO 

500 

250 

MO 

130 

MO 

U» 

700 

UO 

300 


REGIE OLYM PIQUES 94- 

RENFE9B 


500 

200 

UO 

UM 


SOOETE GEHERALE 96- 


STATE BK NSW * 98- 

TAIYONOBEVOA-H 
TAKllGMV < K.te| 


WW8TEB }»MM -1^96.- 


VEREUISWESTQ/S4 


200 

300 

250 

100 

lflO 

4.08N 


WAABUROnWV 06 

WELLS FARGO*, 97- 

WELlS FARGO* 99.. 


WOOOSI D£ FIN (JULY! 97- 


WOOLWICH EQUITABLE VO I 

Y0III8HIIX BS1/U99 


Z» 

1» 

300 

200 

UO 


“Si ^ 

MO 0 

^ s 

99V 0 

99% 0 

99V ft 
99% 8 

MOV 0 
914 0 

TOO 0 
86% ft 
98V ft 

99% 0 

99% 0 

994 .0 
99 0 

99V 0 

<30% ft 

974 0 

994 0 

100 0 

99V 0 

9BV U 
99% 0 

96V 0 

99% a 
99% O 
974 ft 
974 O 

Sit V 

99V 0 

99% 0 

994. 0 
9* 0 

99% O 
994 O 
99V 0 

99% a 
100 ft 
994 Q 
99% 0 

93 ft 
96V ft 
98V 0 
99V ft 
MO 0 
99% 0 


camnarOLE 


ARGYLL CROUP 4 V 02 £_ 


ASflArMFI 44 02 L- 

BURTON CROUP *4 01 L 

CAMON300- 


CASTMAN KODAK 6V OL. 


C000YEARTIRE6%03..- 
CIAIX IWR36V02.. 


GRAND MET6V 02 E.. 


HAWLEY 602 PREP 


60 964 *1 

100 10Z ft 

110 105V 4V 
UO Z38V -4 
300 04 MV 

150 77% ft 

UQ OSV- 44 
10Q 95V 42V 


2836 

6885 

4813 

H..74 

1729 

7420 


HUL500WN4V02L 

MtL PAPER 54 02- 


400 106^ W4 


KYOWA BANK 1% 02 

LAND 51X5 6V 028. 


METAL BOX 54 03 1- 


MITSUBISHI BK 1402- 
OGOENCOZ^^^H 


1H 

ZOO 

uo 

84 

300 


HOUEE* CONCRETE 9V 9BA8— 
SAITAMA BANK 14 


TEXAS IMSTMJMENTS24 OL—.. 
THORN EMI SV 04 £ 


+1V 

78% 4fiV 
101 «2 
884 4ft 

4§ *3 3 

" §ft 


43S 

803. 


UO 


IB IMS *1% 


1*25 

-0.75 

839 

-62B 
-228 
39 M 
1846 

6.04 

54*0 

624 


TOYO 1ST 8 BANKDK 1 4 02- 


UTDJUSCWTSaV Q3PREFE 


100 

uo 


70V ft 
IDS 43V 


L79 

—139 


ALLIED-SIGNAL 64 93- 
AUSnUA44 r 


AVON CAPITAL 64 H- 


BARCLAYS Off WV 696- 

BFCE54 96-M|^^H 


CANADIAN PACIFIC 6 V 96—— 

DENMARK 64 92 

OB4V94. 

QB 44 92- 


ELEC DEFBANCe 5V 96 — 
EUR0FIMA6V98-. 


FNMA 6% 92 

GENERAL ELECTRIC 54 9 
IBM CREDIT CORP 54 91. 

ITT 6492- 


■rcmMALDS CORP 6V 98- 

NEW ZEALAND 7 V 98 

NORWAY 5 V 49-^H 


PENNEY UO 64 92- 


I PH NIP MORRIS 6 V9L. 
SAUJEMAG6V92 

SWEDEN 5 V 95. JM 


TOKYO ELEC POWER «V 92. — 
WORLD BANK 7V 98 


20 DON 
30D8N 
263BN 
40.0BN 
aoert 
180BN 
20.08N 
480BN 
SOjOBH 
safisM 
15-DBA 
50.0BH 
3S.0BN 
1IL0BN 
20.064 
ZSjOBN 
UJMHI 
50.060 
26UBN 
20JHM 
25JWH 
20.0BN 
680BM 
20O8N 


96V ft 

V 

9ft ♦% 
92V ft 
95V ft 
99V ft 
92V ft 


934 

96% 

”4 

9BV 


aoe. 

701 
1029 
7.19 
7 41 
7.72 
7 13 
688 
7 08 
6.05 
7.23 
6.93 
734 
7.41 


99% ft 
99V 0 

93V ft 
98 V ft 
90V 0 

99V -V 
94V ft 


96V 0 

V ft 


101 


6B7 
BCD 
633 
7.B4 
879 
708 
6.91 
6 99 
6.90 


LUXFR ST1A1MTS 
CO UROL EUROPE 794. 
CALVAUUKE795.. 


IMMOBILERE MATCH 7*, 94— 
KRE0IETO0IIP793 


WORLD BANK 896- 


600 

600 

13BR 

LOBN 

LOBN 


S3? 


24 0 

91 0 

^ s 

934 0 


933. 

9.44 

9*4 

9.61 

9.42 


TTnniwTt 

SSB& 


AMRO BANK 6 V 92. 


1K6V92 

ftH- 


HOKEKEN6V9Z. 

(BIER NBNTR0U3AIIK7 4 
RABOBANK 54 93. 


RABOBANK 6V 92 

WORLD BANK54 9t- 


100 

150 

100 

130 

100 

UO 

100 


■MCtaM 

90% 


3% ft 
95V ft 
94 4V 


91V -V 
90*1 ft 
93*, ft 
97V ft 


18 

9.69 

931 

9.60- 

1007 


9.46 

9.62 

9.70 

9.49 


CMMOURDOUAR 
STRAIGHTS 
AIDC10V 93- 


■M CtaM 


ALBERDLPROV1NCE 10 92 

BCE INC 9 V 93. 

BK MONTREAL REALTY 104 9Z-- 
BUTISH COLOMBIA 124 9L— „ 


FARM CRED 

CCNERAL ELECT CAP UV 95— 
LAVAL CITY 104 


NEW BRUNSWICK 104 I 


ONTARIO HYDRO 10% 99 — — - 

ROYAL TRU5IC0UV 99 

ROYAL TRUSTED UV 90 — 


100 

500 

300 

73 

100 

100 

uo 

175 

40 

100 

150 

SOD 

UO 

75 


93V ft 
45V ft 
924 ft 
95% ft 
90S ft 
974 0 


95V ft 
90V *»% 
92V ft 
92V ft 
9ft ft 
ft 




VMM 

12.69 

1260 

12- 71 
12.60 
U34 
14.91 
13*7 
12.78 

13 - 13 
1330 
12 OB 
LL95 
13.03 
14.89 


ALL NIPPON AIRWAYS 9 95 

ARZBANHRCU4 91 — — 

AUSTRIA 7% 93. 

BFCE 8V 93 


BFCE 9492- 


BNP74 94 
CHRYSLER 


94-_ 


CNA7V95... 

CNT7V93-. 


CREDfT F0NCEX7V 94- 


CREDIT LY0HNAS6V 92 

CREDITANSTALT 8% 94. 

DENMARK 7V 96. 

EEC 7% 94 


130 90% 0 

» 99V 0 

125 93V ft 

UO 92V ft 

100 97V ft 

100 0>S% ft 

73 91V 0 

120 83V ft 

230 ‘ 93 ft 

300 91V ft 

175 91% 0 

W 964 0 

250 86V ft 


E1B7V94.. 


OB 1DV99.. 


UO 91V ft 
91< ft 


ELBCDE FRANCE 8V 99 

EURATOM 7V 96. — 

EUROPIMA7V 95 

FINNISH EXPORT 7 V 92. 

GILLETTE CO 7V93- 


IBM WORLD TRADE 8V > 


UH) BK JAPAN FINISH 93 

198 


INTER AMES DEV 10 

LVMM893^^H 


MORGAN GTY TST BV 90 

NEW ZEALAND 74 


NEW ZEALAND 74 

SEC PACIFIC AUST 84 98. 
SHCF 9 


200 

130 96V 0 

ZOO 89V ft 

MO 33V ft 

163 064 0 

100 93V 0 

33 88 0 

130 98V ft 

100 91V 0 

100 96 0 

150 90% 0 

100 99 0 

200 92% ft 

IOO 99V 0 


SUMITOMO FIN ASIA 9 93. 

SWEDEN 7 V 93- 
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VICTORIAN PUB AWTH 8% 90 

WORLD BANK 7V 94 


75 92% 

250 92V ft 

75 9B 0 

ISO 90V ft 


YhM 

U-S9 

11-78 

iojn 

11.44 
11.46 

11.45 
13.18 

1137 

U.09 

1050 

1130 

1157 

1082 

10.44 
1013 

11.44 

1846 

1150 

1151 
13.70 
1251 
U5B 
U.44 
1L69 
ii 66 
11.76 
1892 
13-37 
10.43 

1152 
1812 
1250 
UA4 


BELLSOUTH CAP FUND 154 93 

BMW FINANCE 14 V 92 

ramaLEUROFC 1393-rtf 


DEUTS CHE B K FM 12 V 95 

EKSPUHIPMAKS 12V 95 

FORD CUED AUST 15 93. 

HEINZ 124 91 

KATWESTAUST 8K 134 91. 


STATE BK NSW 1AV 99. 

TOYOTA MOTOR CRCD 1591 


«0 1004 0 

100 100V ft 

30 964 ft 

185 93V ft 

75 91V 0 

50 974 0 

100 97 ft 

50 984 0 

100 99% ft 

75 97V 0 


YMM 

15.44 

1814 

1556 

1453 

14.76 

14.02 

13.00 

15.05 

1453 

14.94 


ASIAN 0€V BANK 9 V 97 

BARCLAYS JERSEY 9 V 98. 


BRITISH OKYGOIU4 91_ 


FORD CRCOIT FUNDING 9V 93... 
HALIFAX 9 V 95-^^^HMi 


UTTER AMER DEV UV‘ 


KRSMCTBKMTL104I 
LAND SOS 9V07-H 


LEEDS PtHMANENTO 499- 

MITSUBISHI FIR IH 101190 

NORWAY 1DV 94-^ 


SAIHSMIRY U% 93.. 


50 83V « 

250 90V 4% 

75 91 414 

30 9ft ft 

N 924 HV 

300 86% +3 

50 90 44 

100 89V +14 

75 934 +24 

90 91% 44 

SO 94V 44 

200 74V +2V 

SO 09 44 

30 99V ft 

200 914 tfV 


YMd 

13.17 
1358 
13 70 
13.98 
14.00 
1302 
14.02 
1451 
1356 
14-19 
14-69 


WOULD BANKllV 98. 


WARMNIS 

ASAHI CHEMICAI 

BRIDCESTONE CORFU ... 

CA5» COMPUTER- - 

DAiWA HOUSE MOItSTRY 

FUJITSU 

GQHZE. 


IQRHf BREWERY . 


MOJI 

MITSUI REAL ESTATE DEV— 

NIPPON MEAT PACKERS. 

MPPOMOD — 

TDK 


TOYO SASH 

TOYOTA MOTOR 

UHY. 


YAMANOUCM PHARM... 



AJ5G0M99L- 


BMr 

24AFW9Z 


BSSSC5i=m sqs 

own 


SAS9VOO- 


5 0 
190 +38*, 
2 0 
i a 
u o 
15 0 


YhU 

871 

9.75 

Mt 

7.47 

951 

9.05 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


Finnair gives terms 
for aircraft finance 


AFTER months of deathly 
calm, last week was one of the 
busiest for some ttmq 

Finnair announced the terms 
under which . it was to raise 
$300m to finance the purchase 
of McDonnell-Douglas MD-iis 
and MD-82S. The funds provide 
15-year finance for each air- 
craft but, because it is four 
years until the final one is 
delivered, the facility is for 19 
years from “door to door.” 
They carry an interest margin 
over .London Interbank offered 
rates of 35 basis points (0.35 
percentage points) - aggres- 
sive according to many bank- 
ers - and a 17% basis point 
commitment fee on undrawn 
amounts. The winning under-' 
writing group comprises Bar- 
clays, Dai-Ichl Kangyo, Kansal- 
lis Banking, The Long-Term 
Credit Bank of Japan «mH Man , 
ufacturere Hanover. 

Chase Investment Bank is 
arranging a satellite financing 
for Orion Network System, but 
further details have not 
emerged. 

Details emerged for a S345m 
ship, financing for Greenwich 
Holdings, a private Norwegian 
company, to buy eight tankers. 
It comprises a $i65m guarantee 
facility to the Korea Export-Im- 
port Rank and a 1180m five- 
year loan. The loan carries an 
interest margin of 1 14 percent- 
age points. 

Barclays is expected shortly 
to start syndication of a £100m 
credit for Sealink British Fer- 
ries, now part of Sweden’s 
Siena group. That eight-year 
amortising facility is secured 
on ships and other property 
and carries an interest margin 
of % percentage point over 
Libor. 

In the UK, National West- 

EUROMARKET ' 
TURNOVER ($m) 


Primary Marta 





Straights 

Cora 

F*M 

Otter 

IJSS 

337 0 

0.0 

L037h 14*7X5 

Prw 

€20.0 

SOJ) 

(L0 

9.7852 

Otter 

2JH5J} 

Oh 

28B3 

3.9522 


Lms 

<L0 

19J. 


Srcoodary HUrkti 



uss 

ftw 

15,510.9 

13,133.1 

702J 

4CSJ 

7.45LS 

€7WJ 

was 

S959J5 

Otto- 

l&aoBZ 

732.7 

4,999.2 51.715.8 

Pm 

14JW72 

BB7J 

3,7121 2M54.9 



Gafci 

Biockra 

T«*l 

USS 

Pm 

Otter 

16,161-4 

12.6513 

X775.9 

33,2033 

22,098.7 

47.7635 

49364.9 

34,750.0 

825W.4 

Pr*» 

2L980-8 

29,8913 

51372-1 

Weft to Mra 17. 1990 





Source: AI0O 


minster is raising £150m over 
five years for John Lewis, toe 
retailing group. It carries a 
commitment fee of 8% basis 
points an interest mar gin 
of 22 1 /, basis points.- 

NatWest, which with First 
Chicago is seeking £30Qm for 
paper maker Wiggins Teape, is 
also said to be looking to raise 
funds for the .UK’s Beazer 
group. 

A £3 00m seven-year credit 
for 31, the UK venture capital 
specialist largely owned by the 
clearing banks, is said to carry 
a 17% basis point margin for 
toe first four years, rising to 20 
basis points after that. The 
loan is being arranged by 
S.G. Warburg. 

In the US, two Large standby 
facilities are bong raised by oil 
companies. Arco is increasing 
an existing facility from $3tm 
to $5bn. and reducing the com- 
mitment foe it is paying -to % 
point ftom A point, wfaUe Tex- 
aco is raising $l-2hn. 

A growing number of Italian 
borrowers are attempting to 
tap the market, some on very 
aggressive terms. The most 
aggressive perhaps is Cassa dl 
Rlsparmk) di Roma, looking for 
Ecu200m of 10- year money 
through IMI Capital Markets at 
an Interest margin of 17 haute 
points. 

In other fund-raising for Ital- 
ian financial institutions. 
Banco di Napoli is raising 
$100m through Chase over 
five-years for a 17% basis point 
margin and a 7% basis paint 
commitment foe. Credxto Fon- 
dario du Toscano is raising 
5150m over five years. After 
the launch in the previous 
week of a 5200m facility for 
CIR, the Benedetti holding 
company, the broadcasting 
concern Radio Televisione Ital- 
ians is seeking EculOQm over 
five years at a margin of A 
percentage point. 

Finnair is not toe only Finn- 
ish borrower in the market. 
Apart from the $75m three-year 
term loan with a 
A point margin being raised by 
Credit Suisse First Boston for 
Amer, Enso-Gutzeit is also rais- 
ing $3O0m through Commerz- 
bank, TTansalliH and Union 
Bank .of Finland. That is said 
to carry a 22% basis point mar- 
gin for years one to four, and 
25. basis paints for toe remain- 
ing three years. 

Stephen Fidler 


INTERNATIONAL BONDS 


AIBD tries to become Euromarket securities exchange 


THE Association of 
International Bond Dealers has 
made a pre-emptive bid to 
become the long-term securi- 
ties exchange for toe Euromar- 
kets by making formal 
approaches to the European 
Commission in Brussels. 

Speaking after the associa- 
tion’s annual meeting in 
Amsterdam. Mr John Langton, 
chief executive, said he 
believed the AIBD was the only 
e xcha nge to have voluntarily 
filed its statutes and role book 
with the Commission. 

The AIBD is seeking clear- 
ance of its rules under Articles 
85(1) and 86 of toe Treaty of 
Rome, dealing with competi- 
tion mid toe abuse of a domi- 
nant position within the EC. It 
filed its rules at the end of 
March and is awaiting a 


There is a risk that the 
Commission will come bac k to 
us wanting changes on some of 
our rules, but we will act to 
defend our members’ inter- 
ests,” Mr Langton told the 
Financial Times. “By address- 
ing the issue in advance, we 
are putting ourselves at the 


forefront of the development of 
toe European market" 

In addition, the AIBD is 
seeking improved international 
links with other trade and 
securities industry bodies to 
strengthen its position. Dele- 
gates to the conference were 
told that on several Issues the 
association is working closely 
with the International Primary 
Markets Association (IPMA). 

News of this co-operation 
was a welcome sign of the 
AIBD’s increas ing maturity. 

One of toe forces driving it Is 
toe r ealisa tion that its current 

status as a self-regulatory body 
gives it little real authority 
beyond its membership. If its 
members are uninterested, it 
has an almost impossible t a*?k 
There was plenty of evidence 
for this during an awnnai meet- 
ing dominated by sour behind- 
the-scenes talks. Superficial 
diplomacy did little to disguise 
toe tension and frustration felt 
between the AIBD and the two 
international clearers, Euro- 
dear and CedeL 

Since the Dallas conference 
in 1988, the three parties have 
been discussing to intro- 


duce a joint c nmmnmra Hnng 
network which would save toe 
market up to $10m each year. 
For the last 15 months, they 
have also been negotiating the 
implementation of the AIBD’s 
Rule 221, introduced in Janu- 
ary last year to control the set- 
tlement of new Eurobond issue 
grey market trades. 

Both these Issues were toe 
subject of strong disagree- 
ments in pre-conference negoti- 
ations. Little progress was 
made and the AIBD could only 
register its frustration. 

Mr Langton told the confer- 
ence; “The AIBD’s role is to 
bring them together, but we 
must be realistic. We can't 
impose a measure on the clear- 
ers. They themselves must 
progress." 

Cedel’8 chief executive, Mr 
Andrew Lussi, said the lack of 
progress on the network and 
Rule 221 reflected the need for 
free competition between Itself 
and Euroclear. He said that 
Cedel was willing to accept the 
involvement of either the AIBD 
or independent consultants in 
efforts to remove inefficiencies 
from the market. 


Mr Lussi made the extraordi- 
nary unchallenged assertion 
that the way securities and 
pash pnwrip g between counter- 
parties in the two clearing 
systems are processed (via an 
electronic link known as the 
bridge) costs toe market 535m 
of lost interest income each 
year. 

The principal beneficiary of 
the bridge arrangement is 
Euroclear. It found itself 
iteftanding its dominant market 
position by saying It has 
already made compromises and 
stands ready in principle to 
renegotiate toe 1980 agreement 
which brought the structure 
into existence. 

Yet, when toe real relevance 
of what have long seemed 
arcane debates had been laid 
b efor e the - that the 

market's participants could 
save $35m each year if there 
was level competition between 
toe clearers - it met a wall of 
Indifference. 

Not one delegate picked up 
the $35m figure, nor was it 
denied by Euroclear. 

This apathy had already 
been in evidence when the 


AIBD's accounts were reported 
for approval and some large 
cost increases went unchal- 
lenged. 

A detailed report on toe col- 
lapse Of talks to agree on toe 
structure for a joint network 
with the clearers failed to 
arouse a single question. 

The lack of response was 
symptomatic of the AIBD's 
ring pains rather than a 
ital malaise. Officials 
moved after toe conference to 
consider ways of overcoming 
toe problem whereby its exter- 
nal authority is handicapped 
by its internal procedures. 

In the short term, the board 
will discuss the strategy of sur- 
veying members on specific 
Issues in order to gain a deci- 
sive mandate for future policy 
initiatives. A survey on the 
joint network project would 
give concrete evidence of mem- 
bers* attitudes. 

It would also now be prudent 
for the AIBD to consider alter- 
ing its annual programme and 
divorcing the social and busi- 
ness aspects of its conference. 
The business at Amsterdam 
called for an active and opin- 


ionated response from articu- 
late members using the associ- 
ation’s rules to direct policy. 
By holding the annual meeting 
as usual after two days and 
nights of hard carousing, the 
AIBD contributed to the unsa- 
tisfactory result. 

This issue goes beyond time- 
tabling, however. Members 
have usually either sent dele- 
gates on a rota basis or used 
attendance at toe conference 
as a reward for staff. As a 
forum for informing and con- 
sulting Its members, the 
annual meeting has begun to 
look like a textbook case of 
inadequacy. 

There have long been mur- 
murings that it would be sensi- 
ble to separate business and 
pleasure. Amsterdam has made 
that a priority. 

Meanwhile, negotiations 
with toe clearers will have to 
resume. The differences which 
nearly stopped further talks 
before the conference are still 
there, particularly on the net- 
work. However, there was a 
chink of light on Rule 221. 

Andrew Freeman 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. Ida 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Ini finance Corp.+ 

300 

1985 

5 

9 >4 

99.66 

Deutsche Bk Cap Adds 

9941 

Swedish National Housing* 

300 

1995 

5 

9*2 

IOH 2 

Nomura InL 

9.113 

Ford Capitals 

250 

1997 

7 

s 

100.06 

CSFB 

9.738 

AJtua financo(a)t+ 

200 

2000 

10 

99.95 

Credit Lyonnais 

- 

Japan Development Bank# 

150 

1997 

7 

& 

101.70 

LTC8 Int 

9.180 

Stand. Enakflda Banken(l#+ 

100 

3000 

10 

ffl 

100 

Goldman Sachs InL 

. 

KfWtnt Finance* 

300 

1985 

5 

9*4 

99*8 

Deutsche Bk Cap.MKts 

9-347 

Mitsubishi Trust A'traflaffl# 

50 

2000 

10 

ffl 

102 

UBS Phillips & Drew 

- 

Asian Development Sank(|)4 

300 

2000 

10 

9«S 

99.195 

Sheareon L'man Hutton 

0252 

HBUI+ 

300 

2002 

12 

9*8 

99.32 

first Boston Corp. 

9921 

CANADIAN DOLLARS 

Nordic Investment Banfc+ 

100 

1993 

3 

13 

10190 

SoodaMcLeod 

12206 

AUSTRALIAN DOLLARS 

NalWest Austral ka{d)+ 

25 

1993 

3 

15*s 

101 \ 

NatWest Cap. Markets 

14987 

Tasmanian Public finance 4 

50 

1993 

3 

15J4 

101.40 

Deutsche Bk CapJAts 

14.640 

Swedish Export Credit(g)+ 

60 

1991 

1 

18 

101* 

Bankers Trust InL 

16971 

D-MARKS 

New ZeaiandfbtfS 

300 

1987 

7 


100 

CSFB-Effectsnbank 

. 

Ofcobank(c)*+ 

SWISS FRANCS 

200 

2000 

10 

£ 

100.30 

DG Bank 

' 

Caisse Nat dea Telecom. + 

200 

2000 

. 

7^4 

101^4 

Credit Suisse 

7971 

General Motors Corp-+ 

100 

1995 

- 

7*2 

102 

Credit Suissa 

7.012 

{nter-American Dev. BankO 

100 

2000 

- 

7*2 

102 

SBC 

7212 

Council of Europe^ 

150 

2000 

. 

7*4 

101 

Banca del Gottardo 

7.107 

City of Copenhagen (k}+ 

100 

2000 

. 


102 

UBS 

7212 

first CRy Trust(n)$4 

STERLING 

20 

1998 

‘ 

7*2 

(n) 

S.O. Warburg Soditic 



Borrowers 

Finnish Export Credit* 
Nationwide Anglia(h}t+ 

ECUs 

Amount 

m. 

200 

150 

Maturity 

1991 

1995 

Av. Hie 
years 

1*2 

5 

Coupon 

16 

lObp 

Price 

101% 

100 

Book runner 

Merrill Lynch InL 

Baring Brothers 

Offer yield 
% 

14213 

Council ot Europe^ 

100 

1992 

2 

lOb 

101 >8 

Merrill Lynch InL 

9.853 

British Telecom finance^ 

100 

1995 

4* 

io4 

101.675 

Bk of Tokyo Cap. Mkte 

10.137 

Compagnie Bancairet 

60 

1992 

2 

11 

101.65 

Paribas Capital Markets 

9235 

World Bank# 

125 

1995 

5 

lOJg 

10155 

CCF 

9.966 

A/S Eksponflnana4 

100 

1995 

5 

10>2 

101% 

Merrill Lynch InL 

10.005 

Credit Local de France# 

125 

1993 

3 

io*a 

101 ib 

Paribas Capital Markets 

9.654 

Eurofhna# 

125 

1995 

5 

103b 

101.65 

Credit Lyonnais 

9.940 

Interiln. Cr. Nationality 

30 

1995 

5 

-25bp 

100.10 

Sanwa Bank InL 

- 

LIRE 

Procter & Gambie+ 

12Sbn 

1993 

3*2 

13 

101.80 

San Paolo Bank 

12268 

LUXEMBOURG FRANCS 

BetpeJactric finance**# 

BOO 

1994 

4 • 

6% 

702 

Credit European 

92S4 

Fokksr NV**+ 

600 

1993 

3 

10 

101^ 

Kredietbank InL 

9256 

Banque lndosuez-Paris**+ 

600 

1996 

6 

9* 

102 

Banque Indosuez 

9.424 

Lease Plan Holding**^ 

YEN 

300 

1993 

3 

10 

101.90 

BGL 

9246 


Bradford ft Bingtey(«)$+ 


50 


1B99 


*h 


9937 CSFB 


Credit A0rtcole4 
HoradstBdsrefl.NatuTBas^ 

Swedish Net HousJng<m)+ 

Scand. Airlines System ♦ 

**l *HwH plaoanMM. OToatlng rat® notaa. tConvarSfala. ♦ Final farms, a) Coupon pays i ova/ 8-mooiti Ubor CaH at par Juna 19» and on 
coupon dates there a ft e r, b) Coupon pays ft indw 3-mongi Libor. Call attar tlva years al 100. cl Coramn pays A ovar 6-month Libor. Put and call 
altar Hue yaara al 100. d) FungtMs with ASBOm band launched March 1BOO. a) Coupon payn ovar 3-momh Lftror. First coupon A oust 
ona m o nftr Lkror. Fungtoto with ClSOm FUN launched October toss, f) Coupon pays 2Sbp Ovar O-monfh Libor yaara 1-6. 4fibp ovar 6-month Ubor 
yaara 6-10. Can dor M yaara al WO and an coupon dates thereatlar. g) DuoJ-crarwcy bend. Borrower option to rqdaam In USB al exchange 
rata ot 0.7*. h) Coupon pays Wbp ovar 3-monOi Ubor. 1) Coupon pays 4Sbp over Bmonth Ubor yaara ML 10% fixed there aft er. Can after three 
years at 100. J) Uindiel on US do m aaB c martial Non-coftobio. ft) Call altar Ova years at 102>a dadbilno >g% PA I] Coupon pays 2fibp under 
S-moiUh Ubor. Art option an payment dates, m} Coupon payable in AS. n) Exchange otter oi SHTSm straight bond paying 6% 1B66I96 tor new 
convertWa bond. Now: VMde are catbulatod on AIBD baoia. 


20bn 

1993 

3*1 

7.4 

IOI^b 

Mitsui Taiyo Kobe 

6297 

7bn 

1994 

4 

7.1 

101.15 

Nippon K. K'maru Secs. 

0282 

lObn 

1995 

5 

8*2 

101% 

Mitsui Taiyo Kobe 

- 

lObn 

1997 

7 

62 

10120 

Daiwa Secs. 

6.776 
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NOTICE OF SHAREHOLDERS' MEETINGS 

Notice is hereby given to shareholders to TOTAL COMPAGNIE 
FRANQA1SE DES PETROLES that they are to convene for Ordinary 
and Extraordinary General Meetings to be held at 10.30 am. on 
Tuesday 5 June. 1990, at the Palais des Cong res, Salle Havana, 

2 Place de la Porta Maillot. 75017 PARIS, far the transaction of the 
following business: 

AGENDA FOR ORDINARY GENERAL MEETING 

T- Report of the Board of Directors on operations and accounts for 
the year 1989: Auditors’ Report 
2* - Approval of the said reports, accounts and balance sheet; 

3* - Income allocation and determination of dividend; 

4*- Approval of transactions covered by Article 101 of the law of 24. 
July 1966; 

5"- Authorization to be given to the Board to make purchases and 
sales of TOTAL CFP shares; 

6* - Setting of a redemption price for class TV shares until the next 
Annual General Meeting, pursuant id Article 11 of the Bye-Laws; 

7* - Renewal of the authorization given id the Board to issue 
debentures (far 5 years, with a new ceiHng). 

AGENDA FOR EXTRAORDINARY GENERAL MEETING 

T- Report of the Board of Directors; 

2* - financial authorizations; 

3" - Amendment of the Bye-Laws; 

4* - Authorization to issue securities reserved to the French State 
and correspondin g amendments to the Bye-Laws. 

All shareholders, irrespective of the number of "K or "E" shares • 
they hold, are entitled to attend the Meetings or have themselves 
represented therefor by a proxy shareholder entitled to attend the 
said Meetings or by their spouse, oretse to vote by 
correspondence. 

To be entitled to attend or to be represented at the Meetings: 
a) Holders of registered shares should be recorded in the 
Company's snare register five days before the date fiwd for the 
Meetings. 

bj Holders of bearer shares should within the same time limit 
deposit through their authorized agent a certificate evidencing 
restriction on disposal thereof with Banque RAFIBAS, Service des 
Assemblies, 3. rue d'Antin 75002 PARIS, or with CREDIT DU 
NORD, 6 et 8. boulevard Haussmann 75009 RARtS. The restriction 
on disposal of these shares must extend until 13 June at the 
latest in case of Meeting adjournment 

Forms of proxy or of vote by correspondence and admission 
cards will be available from the above institutions on request 

In accordance with legal requirements, shareholders are hereby 
notified that 

• should they wish to avail themselves. of the opportunity to vote by 
correspondence, they should apply for a form to the Company or 
the "Service des Assemblies" of the above-mentioned ■ 
institutions by sending 3 registered loner requesting 
acknowledgment of receipt 

• in order to be honoured, any request for a form of vote by 
correspondence should reach the Company's head office or the 
above-mentioned institutions no later than six days prior to the 
date of the Mootings. 

• the duly completed form should reach the Comparr/s head office 
or the “Service des AssemWees* of the above-mentioned 
institutions no larer than three days prior to the date of the 

Meetings. • 

■ holders of bearer shares are informed that the form w3J not 
become operative unless evidence of restriction on disposal of 
these shares has been submitted as explained In paragraph b) 
above. 

• no shareholder who has voted by correspondence shall be 
entitled to attend the Meetings in person or be represented 
therefor by a proxy. 1 

• shareholders may obtain the documents specified fa articles T33 
and 135 of the decree of 23JB.1967 on request to the Company's 
head office or to Banque PARIBAS, Service des Assembles, 3, • 
rue d'Antin 75002 PARIS. 

In the event that the quorum requited is not reached at the poll on 
the resolutions, e second ExuaanSnery General Meeting wilt be 
Held on Wednesday 13 June 1390m 11a.m., 
at the Head Office of the Company, 5 me 
M/chekAnge 75016 PARIS. 

THE BOARD OF DIRECTORS TQTfl ■ 


5 rue MicheMnga. 7678! fWtiS. C£0£X W 


NOTICE TO THE NOTEHOLDERS 
OF 

STATE BANK OF SOUTH AUSTRALIA 

AS 50*000t)00 

■ Pnttabte Adjustable Rate Note* due June II, 1992 
(redeemable at the Noteholders option) 
Unconditionally and irrevocably guaranteed by 
The Treasurer of ibe State of South Australia 

(EC No. 5287S) 

According to Article 3(c) of the Terms and Conditions of the Notes 
the interest rate for the period June 11, 1990 to June II, 1991 has 
been fixed at 

I5%% 

The interest amount on AS 1000 comes to AS 1 52. SO 

tn accordance with Article 5(b) of the Terms and Conditions of the 
Notes State Bank of South Australia will, at the option of the holder 
of any Note, redeem on any Interest Payment Date (June 1 1), such 
Note at its principal amount provided that all unmatured Coupons 
relating thereto are attached thereto or surrendered therewith. To 
exercise such option the holder must deposit such Note together with 
all unman ned Coupons relating thereto (other than the Coupon 
m aturing ou the Interest Payment Date on which such Note is to be 
redeemed) with any Paying Agent mentioned below not earlier than 
the of publication of the Rate of Interest Amounts applicable to 

tbe Interest Period next following such Interest Payment Date nor 
later than the sixth Business Day prior to the Interest Payment Date. 
No Note, if so deposited, may be withdrawn without the prior 
consent of the State Bank of South Australia. 

This year the Pul Period will run from May 21, 1990 to May 31. 
1990. 


May 21, 1990 


By: Swiss Bank Corporation, 
Agent Bank 

For and on behalf of 
State Bank of South Australia 


Fiscal and Principal Paying Agent 
Swiss Bank Corporation, Bade 

Paying Agents: 

Banque Gia&rale du Luxembourg SA^ Luxembourg 

Swiss Bank Corporation, London 

Swiss Bank Corporation, (Canada), Toronto 


Lendu Holdings PLC 

(Australian agriculture and Malaysian rubber) 

High lights from the preflminary announcement for the 
year ended 31 December, 1989. 

■ P rofi t a fter taxation for 1989 £1 13,341 (1988 £861 ,129). 

■ '1989 was not comparable wfth 1988. 1988 included non- 
recurring profit before taxation on disposal of holding In 
Cofly Farms Cotton Limited of £430,000. Also favourable 
exchange gains amounted to some £250,000. 

■ Dividend proposed 0.70p (1988 — 0.90p). 

■ Programme of upgrading quality and increasing numbers 
of sheep flock Is under way in W. Australia. 

■ Land prices in the viclnfly of the sheep properties have 
Increased. 

■ Partnership in which Lendu has a majority interest has 
entered intoacondtional contract tobuy''Gubbaguriyah ,r 
In Queensland for development into irrigated cotton. 

‘1989 wasaellgtitly disappointing yearcaused by weaker 
wool and rubber prices. However, a p rogr a m m e has been 
instigated to upgrade the steep flock and to Increase 
numbers so as to benefit from higher volumes of better 
grade wool. Land values In the vicinity of the sheep 
properties appear to be progressing satisfactorily. The 
conditional prechase of Gubbagunyah in Queensland is 
an exciting prospect”. E. Hetftrie y Chapin — Chatman 

canhft of tito report an d b csp uuM e vw Um M s on'iqqw wttnmH. P. Bvm 
flag r niVfsif TUbotatHoum.Londoa R omd, So< m naeki, Kant TNIS 106. 


TTds announcement oppeon os a matter of record only 

Korea Equity Trust 

a securities investment trust established under die laws of the Republic of Korea 

managed by 

Korea Investment Trust Go., Ltd. 

m 

u.s 

. $50,000,000 

Offering of Units evidenced by Beneficial Certificates in toe denomination of 1,000 Units each 

Offer Price: U.S. $10. 50 per Unit 

Barclays de Zoete Wedd Limited 

Daewoo Securities Co., Ltd. 

Daiwa Securities (H.KL) Limited 

Ssangyong Investment & Securities Co., Ltd. 

Bating Brothers & Co., Limited 

Citicorp International Limited 

Coryo Securities Corporation 

Cowen & Company Daishin Securities Co., Ltd 

Dongs uh Securities Co., Ltd. 

First Securities Co., Ltd Kleinwort Benson Limited 

Korea First Investment Limited 

The Lucky Securities Co., Ltd 

Merrill Lynch International limited Daeyu Securities Co., Ltd. Hanheung Securities Co., Ltd 

Hanshin Securities Co., Ltd 

Hanyang Securities Co., Ltd. 

Hyundai Securities Co., Ltd. 

James Capel & Co. 

J. P. Morgan Securities Asia Ltd. 

NKK Merchant Bank (Singapore) Limited 

Pacific Securities Co., Ltd 

Salomon Brothers International limited 

J. Henry Schroder Wagg & Co. Limited 

Seoul Securities Co., Ltd. 

Shinyoung Securities Co., Ltd 

Tong Yang Securities Co., Ltd 

S. G. Warburg Securities 

Yamaichi International (Europe) limited 

- 

May 1990 


** 
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INTERNATIONAL COMPANIES AND FINANCE 


Underlying income falls 
sharply at Montedison 


By Haig Shmonlan in Milan 

MONTEDISON, the Italian 
chemicals group which owns a 
40 per cent share of Enimont, 
the conntry's public-private 
chemicals concern, yesterday 
reported a 73 per cent rise in 
consolidated group earnings to 
Ll,156bn (5949m) last year. 

However, stripped of extraor- 
dinary gains stemming from 
revaluations linked to last 
year's creation of Enimont, 
group net income fell sharply 
to L362bn from L4S0bn. The 
drop came despite a 7 per cent 
rise in sales to L5£61bn thanks 
to acquisitions and higher 
energy sales. 

Enimont is expected today to 
disclose the name of its $lbn 
acquisition target amid a wel- 
ter of speculation after the 
company revealed its spending 
plans last week. 

Among names mentioned are 
Polysar, a subsidiary of Can- 
ada’s Nova Corporation, ICTs 
polypropylene operations and 


even Montedison's own Aon- 
mont fluorides subsidiary. 
Both Enimont and its two 
Twain shareholders remained 
tight-lipped yesterday. 

Montedison attributed its 
profits fall to a squeeze on mar- 
gins, notably in the second half 
of 1989, ste mming from much 
higher costs for raw materials, 
notably propylene. Meanwhile, 
market conditions for many 
end products deteriorated as a 
result of overeupply and 
greater competition, notably in 
polymer materials. 

The group, which is main- 
taining its dividend at L50 and 
L70 for ordinary and savings 
shares respectively, said the 
performance followed an 
“exceptionally good" 1988. 

However, it earned L302bn 
from investments against a 
loss of L76bn in 1988, reflecting 
equity -accounted income from 
Enimont, which announced its 
profits last week. Meanwhile, 


group financial charges also 
fell, thanks to the Enimont 
transaction, to L400bn from 
L765JHL 

Net fin ancial indebtedess at 
the end of last year dropped to 
L4.241.bn against L6,Q07bn, 
despite Montedison’s acquisi- 
tion of outstanding minority 
interests in Ausimont and 
Erbamont, another subsidiary. 

The company said market 
conditions had improved in the 
opening months of this year, 
thanks to falling prices for cer- 
tain key petrochemicals inter- 
mediates. However, despite 
signs of improvement, notably 
an the polymers side, the com- 
pany warned that conditions 
“have remained basically sta- 
ble at around second-half 2989 
levels.” 

Thus consolidated sales in 
the first quarter of this year 
fell 6 per emit to LL330bn, addi- 
tionally depressed by the cur- 
rent strength of the hra. 


Compaq unveils low-cost range 


By Louise Kehoe in San Francisco 


COMPAQ COMPUTER is today 
due to launch a series of per- 
sonal computer products with 
prices that rival those of 
“clone” machines manufac- 
tured in the Far East. 

The new range represents a 
significant shift of strategy for 
Compaq, which has won sec- 
ond place in the US and Euro- 
pean personal computer mar- 
kets based on its reputation for 
high-performance, fully-fea- 
tured desktop and portable per- 
sonal computers with premium 

Swiss financier 
bays into HK 

MR STEPHAN Schmldheiny, 
the Swiss financier, has bought 
a controlling stake in Cosa Lie- 
bermann, a Hong Kong-based 
trading group, antes William 
Dullforce In Geneva. 

Cosa Liebermann has 8,000 
employees and trades indus- 
trial machinery and branded 
consumer goods, such as Car- 
tier watches and Bally 
shoes. 

Until now, Mr Schmldheiny 
has had no interests in Asia or 
in this type of trading. 


prices. The new stripped-down 
versions of Compaq’s 286 and 
386 desktop models will be 
priced in the US at $1,700 to 
$3,200, roughly $1,000 below 
Compaq’s current prices for 
similar ly powered computers. 

Compaq is aiming the new 
products at corporate custom- 
ers building personal computer 
networks. 

"Compaq is the world leader 
in local area network servers," 
says Mr Mike Swavely, presi- 
dent of its North American 


operations. However, Compaq’s 
network servers often end up 
controlling a network of low- 
er-priced donee of Compaq 
machines. 

He expects the new Deskpro 
286N and 386N to help it win a 
larger share of the net w orking 
business. 

Although Compaq risks 
undermining its current prod- 
ucts, the new models are less 
flipandahlA, and will ap pffll to 
different types of buyers, tile 
company says. 


Singapore Airlines slows 


By Our Financial Staff 

SINGAPORE Airlines (SLA), 
the island’s flag carrier, 
boosted group net profits 2L8 
per cent to S$L2bn (US$649m) 
in the year to March, during 
w hich it formed a marketing 
and shareholding tie-up with 
Delta of the US and Swissair. 

Passenger and freight tr affic 
was up 9.9 per cent, but is 
expected to achieve only an 84} 
per cent gain thin year and htw 
been declining since 1988/89 
when it was up 12 per cent. 


The earnings rise in the lat- 
est year - although outstrip- 
ping an 1L4 per cent gain m 
revenues to S$5.1bn - was 
slower than the 68£ per cent 
advance in the previous period, 
held back in port by higher 
fuel and wage bills. 

Net profit was lifted by a 
chang e in the fleet deprecia- 
tion rate, which saved the com- 
pany S$iS8m. SLA also had a 
S$195m surplus from aircraft 
mIm 


Framatome 
loses first 
court fight 
with CGE 

By William Dawkins 

in Paris 

FRAMATOME, France's 
leading ungear plant bufldfiT, 
has lost the first skirmish in 
Its court battle against 
attempts by CGE, the electron- 
ics pnd engineering group, to 
gain control of the company, 
but has been told that it has a 
legally valid case. 

The Paris Commercial Court 
has thrown out a request by 
Framatome for the sequestra- 
tion of all or part of CGE’b 
recently acquired majority 
stake in the plant builder, 
which Is fighting against CGE 
for Its independence. 

But it ruled that Framatome 
does have the tight to question 
the regularity of the transfer 
of COE’S stake from the state 
sector to the private sector, 
which resulted from CGE's pri- 
vatisation in 1987. 

CGE last month bought 12 
per cent of Framatome from 
Dmnez, a French construction 
company, adding to its exist- 
ing 40 per cent. 

A row over group strategy 
has threatened to divide the 
French Government, which 
has been searching for two 
months for a peace compro- 
mise. 

Framatome Is strategically 
sensitive, as supplier of 
nuclear plant to a country 
which depends on nuclear 
power fix 70 per cent of Its 
electricity, the highest propor- 
tion in the world. 

Public sector shareholders, 
through the CEA atomic 
energy authority and EDF 
electricity hoard, own 45 per 
cent of Framatome. 

Framatome had asked for 
CGE shares to be frozen while 
the court dealt with its basic 
claim, that CGE should be 
stripped of Its voting rights 
because its nrifimi stake had 
been irregularly passed from 
tiie state sector to the private 
sector. 

Although the court ruled 
that there was no pressing rea- 
son to sequester CGE's shares, 
it accepted that Framatome 
had a legally acceptable case 
over the regularity of the shift 
in status of its largest single 
sharefadding stake. The court 
is due to that on 
June 25, the next Important 
phase in the battle. 


Phillips & Drew recruits advisers 


By David Lascaftes, Banking Editor 


SIR GEORGE Blunder the 
former deputy governor of the 
Bank of England, and Sir Peter 
Walters, former chairman of 
British petroleum, are becom- 
ing advisers to UBS Phillips & 
Drew, the London investment 
banking arm of the Union 
Bank of Switzerland. 

Mr Radi Mueller, vice presi- 
dent for the UK, said the two 
men would faring to the group 
their combined knowledge of 
finance and industry. They will 
start on June L 

The appointment of the two 
establishment heavyweights 
cones as UBS Phillips & Drew 
is trying to re-establish itself in 
London after suffering severe 


JAPANESE RESULTS 


losses in the late 1980s. 

Since disclosing its problems 
early last year, the group has 
reorganised its UK operations 
and now has. ambitions to 
become a leading player in. the 
European investment and 
banking markets. 

“This gives us the stamp of 
acceptability” said Mr Mueller. 

UBS Phillips & Drew's aim 
was to be recognised as a 
major operation In its own 
right “and not just because we 
have deep pockets in Switzer- ' 
land." 

UBS has not reported any 
results for UBS Phillips & 
Drew for last year. Mr Mueller 
said it was "a year of recon- 


struction" which produced 
MTiirfhiw loss, though this time 
pinch smaller. 

UBS had budgeted for a fur- 
ther loss this year, but in the 
first four mrvrttha the unit was 
in profit. 

This was encouraging, Mr 
Mueller said, th o u g h the result 
in terms of return on equity 
was still well below the target 
of 20 per cent after tax, mainly 
because of the expense of 
building up the group’s new 
corporate finance division. 

However, the division 
recently won a substantial 
piece of business when it was 
appointed manager and under- 
writer to the forthcoming 


Pta83-2bn ($80?m) placement c 
ofthe industrial holdings - 
of Banesto, the Spanish^ 

was still overcapacity 
in the London securities mar- , t 
Sts which made far difflcul; 
ties on that side of the opera- 
Mr Mueller said. But UBS>; 
was sticking to its beliefin ^ 
having an integrated invest*.., o , 
ment banking strategy. "I 
quite optimistic ^tthep^ - , 
p eflf-g after two or three years, r T 

he 

The group is reviewing its 
wider European strategy, gar*;.* | 
ticularly with a view to India-,. , 
ing up its presence in Paris 
and Frankfurt m ,—‘ 


High borrowing costs hit 
consumer finance groups 


Top property companies : : : 
show substantial growth;.;. 


By Martina Gannon in Tokyo 

ORIENT CORP and Nippon 
Shinpan, Japan’s tig] co nsumer 
finance groups, have reported 
disappointing results for the 
year to March as a result c f 
rising financing cos ts . 

Pre-tax profit at Orient, the 
largest consumer credit com- 
pany, at Y33.4bn ($2Um). was 
only fractionally ahead of the 
previous year’s Y33bn_ 

Orient said rising financing 
costs were offset largely by 
rises in trading volume. The 
total sales for the year were 
Y353.6bn, compared with last 
year’s Y33L6bn. Net income 
was Y16 abn, up from YISSbn. 

Orient said it aimed to boost 

Exports boost 
Alps Electric 

ALPS ELECTRIC, the Japanese 
electronic components group, 
has reported a 643 per cent 
rise In pre-tax profits in the 
year to March to T11.9bn 
($75m), itewini mainly to the 
effect of yen weakness on 
export margins, writes lan 
Rodger In Tokyo. 

Overall sales were up only 
22 per cent to Y3139bn, with 
dpmimri for computer printers 
and floppy disks sluggish. 
Exports , which accounted for 
some 30 per cent of overall 
sales, were especially profit- 
able. 

Net profit was up only 0J 
per emit to Y6.1bn. 


its nationwide marketing of 
residential tend in 1991, target- 
ing pre-tax profits of Y34bn, up 
143 per <wnt 

Nippon Shinpan’s pretax 
profit eased 1.8 per cent to 
Y2S96bn mainly because inter- 
est charges on borrowings rose 
by 24 per cent to YlOSbn. Shop- 
ping credit and inan businesses 
continued to be brisk, 
the company to boost sales by 
10 per emit to Y288.4bn. ; 

Net income for the year was 
down 8£ per cent to Y9-2bn. In 
the current year, the company 
fears a pre-tax prefit plunge of 
57.6 per cent mainly because of 
higher interest costa. 


By Martina Gannon 


MITSUI Real Estate 
Development and Mitsubishi 
Estate, Japan’s two leading 
property companies, showed 
substantial profits growth In 
the year to March as property 
prices and toots con tinned to 
climb. 

Mitsubishi’s pre-tax profits 
rose for the 14th consecutive 
year, to Y85.4bn ($54Qm) from 
Y76Jflm. The company had net 
income of Y4&8bn compared 
with Y35-5hn, and sales rose 
14A per cent to TSliflm as 
demand for property in the 
Cheater Tokyo area grew. 

Mitsui, the sales subsidiary 
which was listed on the Tokyo 


Okuma advances 37% 


By lan Rodger in Tokyo 

PRE-TAX profits at Okuma 
Machinery Works, one of 
Japan's top machine toed mak- 
ers, surged 37 per cent to 
YBAbn ($62m) In the year to 
March on sales op 16.8 per 
cent to YlOlAbn. 

The new directors of the 
comp any, which was rocked 
by a b oa rdroom upheaval two 
years ago, have raised the divi- 
dend from TUB to T45 per 
share. 

Okuma said orders rose 
289 per cent last year in the 
machine tool division and 
24.7 par cent in the industrial 
machinery division, with 


domestic demand especially 
strong. Net Income jumped 
67 per cent to Y5-2tm. 

Tbe company is forecasting 
a pretax profit of YlO^bn, op 
11.4. per cent, in the current 
year. ■ 

• Makin o Milling Machine 
said pretax profits doubled to 
Y7.Sfau on sales up S3 per cent 
to Y55.6bn in the year to 
March. Net income jumped 
2.4 times to Y3.7lm. The 
annual dividend has been 
boosted from YW to Y7 per 
share. The company forecast a 
pre-tax profits rise a f 19 per 
emit this year to YtUSbn. 


Stock Exchange last Decem- 
ber, recorded a pre-tax profit 
rise of 15 A per cent to Y52.7bn a. 
in the year. Sales were up 28-6 
per cent on the previous year, * , 
to Y604J!bn and the company's,- 1 . 
net income was Y29bn from 
last year’s Y22.6bn. -J-r ‘ 

‘ # 

The demand for prope rty is .^. 
expected to continue to grow 
in 1991. Mitsui projects a pre\ 
tax profit rise of 18 per cent to- 11 . 
Y7l0bn, mainly from apart-* .--i 
meat block sales and income* --' 
from rents on new bu il di n gs,"- <■’ 
Mitsubishi is aiming for a 3-- r . 
per cent increase in pre-tax*- Tc 
profits for 1991 to Y88bn. 

Weak yen lifts '"-l 
Yamaha Corp 

PRE-TAX profit of Yamaha' 
Corp, the Japanese musical 
instruments and sporting • . 
goods group, rose 1&9 per cent o 
to YULlbn ($76m) in the year «_ 
to March, thanks largely to the. 
weaker yen, w r i tes Ian Rodger 
in Tokyo. 

This was in spite of a 3.2 peif. 
cent decline in sales to °\ 
Y384.7bn. The company said- y 
this was due mainly to a ir'“’ 
inventory adjustment for” *■' 
exports of electronic musicals 
instruments. Net profit was up "... 
15.6 per emit to YA3bn. * 

For the current year,,.', 
Yamaha is forecasting a praf-t 
tax profit of Y13.5bn. . v 


'.u 4 


This announcement appears as a matter of record only 
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Telefonica 

SYNDICATED LOAN AND 
NOTE ISSUANCE FACILITY 


May 1990 



March 1990 


<Suro-<£Kontaigne $£• 

EUROPEAN PROPERTY INVESTMENT COMPANY 


ptas 75 , 000 , 000,000 


Underwriters 

BANCO BILBAO VIZCAYA, S.A. BANCO CENTRAL, S. A. 

BANCO HISPANO AMERICANO, SJ\. BANCO ESPAflOL DE CREDfTO, S.A. (BANESTO) 
BANCO DE SANTANDER, S.A. CAJA DE MADRID 
CAJA POSTAL DE AHORROS 


Euro-Montaigne N.V. 


created, by 


Lead Managers 

MANUFACTURERS HANOVER TRUST COMPANY, Sucursal en Espafta 
THE SUMITOMO BANK LTD. Sucursal en Espafta 
BANCO BILBAO VIZCAYA, S. A, 

BANCO CENTRAL, S.A. 

BANCO ESPAflOL DE CREDITO, S.A. (BANESTO) 

BANCO DE SANTANDER, S.A. 

CAJA DE MADRID 
CAJA POSTAL DE AHORROS 
THE MITSUBISHI BANK, LTD, Sucursal en Espafta 

Managers 

BANCO DE CREDrTO INDUSTRIAL 
BANCO HISPANO AMERICANO. S. A. 

BANCO SANTANDER DE NEGOCIOS 
DRESDNER BANK A.G, Sucursal en Espafta 
THE MITSUI TAIYO KOBE BANK, LIMITED, Sucursal en Espana 


Participants 


THESANWA BANK. LIMITED. Sucursal en Espafta 

BANKWTER 

CONFEDERACY ESPANOLA DE CAJAS OE AHQRRQ (G. M. C.) 

IBERCAJA 

CAJSSE NATKJNALE DE CREDIT AGRICOLE. Sucupaf an Espafta 
BANCO EXTERIOR DE ESPAftA, SA 
BANCO POPULAR INDUSTRIAL S. A. (EURO BANCO) 
CAJA DE AHORROS DE GaUCIA-CAIXA GALICIA 
CAJA DE AHORROS DE LA RIOJA 
MORGAN GUARANTY TRUST CO. OF NEW YORK. Sucursal an Espafta 
CHASE MANHATTAN BANK ESPAftA. S-A 
THE INDUSTRIAL BANK OF JAPAN. LTD. Sucursal en Espafta 

BARCLAYS BANK. S AE. 
BLANCA CATALANA 


WESTDEUTSCHE LANDES8ANK GIRQZENTRALE, Sucursal an Espafta 
B. N. P. ESPANA, S. A. (Grupo Barque Nationals da Paris) 

CREDIT COMMERCIAL DE FRANCE, Sucursal an Espafta 
BANK OF AMERICA. SA.E. 

THE ROYAL BANK OF CANADA Sucursal en Espafta 

BANCO DE LA PEOUENA Y MEDIANA EM PR ESA 

BANCO URQUUO. SA 

CA1XA DE MANRESA 

CREDITO ITAUANO, Sucursal en Espafta 

MIDLAND BANK PLC: Sucursal en Espafta 

THE CHASE MANHATTAN BANK. NA. Sucursal en Espafta 

BILBAO BIZKA1A KUTXA 

CA1XA DE SABADEIL 

BANCO DEL COMERCJO. SA 


PRIVANZA BANCO PERSONAL 


B.A.I.I. Properties S.A. 

Caisse des Depots et Consignations 
Groupe des Assurances Nationales (GAN) 

Authorized Capital DFL 415,864,000 
Paid-up Capital DFL 327,000,000 

BALI. Properties SA 
acted as adviser 


BAM 
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UK COMPANY NEWS 


! Fisons may face questions 
over its peat activities 
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By Nikki Tatt 

AF^ER .. Greenpeace 
protesters at the annual 
meeting of Imperial Chemical 
Industries, Chippewa Indians 
at RTZ and anti-apartheid 
campaigners at BTR and 
Shell, it appears that Fisons, 
the diversified pharmaceuti- 
cals, horticulture an d scien- 
tific equipment group, may 
face questions from the envi- 
romentalisf lobby tomorrow. 

The concerns centre on the 
threat to lowland peatlands 
from commercial peat extrac- 
tion, an activity which forms 
part of Fisons' horticultural 
division. 

In advance of tomorrow’s 
annual meeting, Friends of 
the Earth — the enviromen- 
tal pressure group and one of 


ten public interest groups 
involved with the Peatlands 
Campaign - has asked Pen- 
sions investment and 
Research Consultants to 
lobby institutional sharehold- 
ers over the issue. PIRC, in 
turn, says that it has con- 
tacted investors speaking for 
42 per cent of Fisons' shares. 

At least one s h a r eholder - 
the London Borough of Lew- 
isham, which holds around 
384.000 shares in Fisons - 
has confirmed that it is 
Instructing PIRC to raise 
questions on the matter at 
the meeting. 

The enviromentalists are 
suggesting that ail peat-cut- 
ting operations should be 
phased out as quickly as pos- 


sible. within five years, and 
that technology and invest- 
ment should be transferred to 
developing renewable peat 
alternative for the market. 

Fisons* annual report, how- 
ever, seemed to anticipate 
problems. The company 
pointed out that during 25 
years as an cnviromentally- 
concerned owner of peat- 
lands, it had given more than 
10 per cent of its total hold- 
ings to conservation. 

These, it said, included 106 
acres in Yorkshire which 
were being developed as a 
Nightjar habitat. 

The entire horticultural 
division made a trading profit 
of £8.lm in 1989 out of a 
group total of £167m. 


Sharp 
downturn 
at Lendu 

LENDU Holdings, which has 
Interests in rubber, sheep fann- 
ing ‘and grain production, suf- 
fered a profits fall of £890,000 to 
£138,000 pre-tax for the 1989 
year. 

Although weaker wool and 
rubber prices were partly 
blamed for the downturn, the 
directors pointed out that the 
previous year's figures con- 
tained disposal profits of 
£430,000 and exchange gains 
amounting to some £250,000. 

Turnover advanced to 
£546,343 (£457,732). Earnings 
amounted to 0.89p (6.73p) and 
shareholders are to receive a 
proposed single final dividend 
of O.Tp (D-9p). 


ERF makes 
£3.3m disposal 

ERF (Holdings) has disposed of 
ERF Plastics to Netherlands- 
based DSM tor £Smn in cash. 
In addition. DSM will assume 
intergroup' borrowings of 

E&F Plastics had pre-tax 
profits of £846^00 far the year 
to March 31 and assets of 
SBBAJO00. ERF has entered into 
a long-term supply agreement 
with DSM and ERF Plastics. 


Higher interest rates 
take toll on Harding 


HIGHER INTEREST rates, 
resulting in lower capital 
investment in both industry 
and construction, affected prof- 
its at Harding Group, the 
USM-quoted distributor of 
electrical and engineering sup- 
plies. 

The pre-tax result slid from 
£L15m to £821,000 for 1989 in 
spite of a £7m increase in turn- 
over to £28u43m. The directors 
said that margins would be dif- 


ficult to restore while current 
conditions prevailed, although 
as a result of steps already 
taken they expected some 
progress during the current 
year. 

They are proposing to main- 
tain the dividend at 2.7Sp with 
a same - again L65p final , pay- 
able from lower earnings of 
3.64p (7.15p) per share. There 
was an extraordinary £124,000 
(£74,000) charge. 


NEWS IN BRIEF 


ARTHUR MAIDEN, the 
privately-owned outdoor poster 
contractor, has consolidated its 
position as number two in the 
48-sheet mar ket with the pur- 
chase of xMMfliniil ffifoa f rom 
Chantry. Mwitfen now 8,700 
sites for 48eheet (20 ft wide by 
10 ft high) posters, compared 
with 10,851 for Mills A 
Allen. 


OVERSEAS INVESTMENT 
TRUST increased net asset 
value per 25p ordinary share 
from 260. 7p to 277.8p over the 
year ended March 31 1990. 
After-tax revenue for the six 
months to end-March totalled 
£492,00 (£512,000), equal to 
earnings of 129p (L37p). The 
interim dividend is 0.75p 
(0.7p). 


BOARD MEETINGS 
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UniChem 
members 
back plans 
for float 

By Jane Fuller 

memrriis of UniChem, one of 
Britain’s biggest pharmaceuti- 
cal wholesalers, have given 
their backing to plans to 
become a public company 
and float on the Stock 
Exchange. 

At the annual meeting yes- 
today, nearly 2£00 mambas 
voted In favour of a resolution 
that UniChem should convert 
to a public company. Only 112 
voted against More than U200 
ol the 4^00 members — the 
independent chemists who 
own the co-operative - 
attended the meeting at 
Thorpe Park, Staines. 

The conversion to a .public 
company should take place on 
July 2, nognwtwg the annual- 
meeting vote is rubber- 
stamped at another meeting 
on June 8. The board made it 
clear that the conversion 
would be followed by a flota- 
tion. 

UniChem plans to float in 
November by means of an 
i n troduction and rights issue 
to raise £25m. 

The company made a pre-tax 
profit of £14 -5m on sales of 
£783m in 1989. Its members 
run about 5,000 shops, about 
50 per cent of the country's 
independent pharmacies. 
About a year ago, Phillips & 
Drew valued the concern at 
£ildm. 

Mr David Mair, UniChem's 
chairman, said he expected 
members to retain control of 
the company after flotation, 
but being a quoted company 
would enable it to look at new 
business opportunities. These 
would include a franchise 
scheme and links with Euro- 
pean pliorwa iw nttHil wholesal- 
ers. 


FT Share Service 

The following securities 
were added to the Share Infor- 
mation Service in Saturday’s 
edition: 

LEICA (Section: Electricals)! 
Pelsart Resources (Mines - 
Australians). 

Samson Exploration (Mines - 
Australians). 

Venturi Inv. Trust (Ord. 
Geared, Income & Capital 
Indexed shs.) (Investment 
Trusts). 


B&C seeks ‘orderly reconstruction’ 


By Jano Fuller 

THE MAIN banters to British 
and Commonwealth Holdings, 
the stricken financial services 
group, were yesterday stress- 
ing the arguments for what is 
politely called "an orderly 
reconstruction" of the group, 
after a Sunday newspaper pub- 
lished details from a leaked 
document. 

B&C’s proposed rescue plan, 
prepared with the help of its 
merchant bank S G Warburg, 
Involves the writing down of 
its dim debt and a programme 
of asset sales, leaving a small 
romp. 

The writedowns are under- 
stood to include 25 per cent of 
the £700m first-tier debt - 
mainly owed to banks and 
unsecured loan stockholders - 
and 70 per cent of the £320m 
second-tier convertible unse- 
cured loan stock. 

The biggest part of the asset 
sale would be Exco Interna- 
tional, the money broking sub- 


sidiary. Among the other can- 
didates for sale are the 
Oppenheimer fund manage- 
ment operation and B&C Mer- 
chant Bank. Estimates of 
£825m and £750m have been 
made of the total that might be 
raised by the disposals. 

A spokesman for Barclays 
Bpnfr. which is leading a group 
of 10 major banking creditors, 
said the only surprising thin® 
about the latest revelations, in 
the Sunday Telegraph, were 
that a document had been 
In breach of confidenti- 
ality agreements, and the 
joi ptinatifiii that the foanlfg Had 
made a decision, which they 
had not 

He confirmed that the banks 
were keen to avoid the forced 
liquidation of B&C because it 
would take longer and yield 


After speaking to other 
groups of creditors, he said 
there seemed to be a willing- 


(!% 

%!) 

ness to go along with “the 
orderly reconstruction pro- 
posed by the board of B&C.” 

One of the points made in 
the rescue plan is that a forced 
sale might yield little more 
than half what might be expec- 
ted from the orderly alterna- 
tive. 


Details of the rescue have 
been emerging over the past 
couple of weeks as B&C, with 
Warburgs, has made presenta- 
tions to sets of creditors. This 
round has entailed the handing 
out of secret documents. 

Various sets of creditors 
have jibbed at the rescue plan. 
Early on, one top-tier lender, 
objecting to a 25 per cent 
writedown, said: “Why should 
we sacrifice oar senior position 
for other people further down 
the ladder?” 

Lower down (hat ladder, the 
CULS holders have been con- 
sidering whether to press for 
immediate repayment, despite 
warnings that this would posh 
the group into bankruptcy. 

B&C has retaliated that if it 
were put into administration 
or liquidation, holders of any- 
thing other than s eni or debt 
would be unlikely to receive 
any repayment. 


A poser facing the corporate trustees 


By David Owen 

THE British & Commonwealth 
afEkir has prompted calls for a 
review of whether corporate 
trustees such as Law Deben- 
ture Corporation should be 
able to assimiA responsibility 
to act for lenders who would be 
at different positions in the 
creditors’ hierarchy in the 
event of a borrower’s liquida- 
tion. 

The matter arises because of 
LDC’s trusteeship of three 
Issues of B&C bonds which 
rank in Hiffanopt tiers of 
troubled financial services 
group’s debt structure. 

Earlier this month, LDC 
appointed Royal Exchange 
Trust as its attorney to act as 
trustee under the deed consti- 
tuting £320m worth of 7% per 
cent convertible unsecured 
loan stock (CULS) which com- 


prises the second tier of B&C 
debt 

This was because of a possi- 
ble conflict between the Inter- 
ests of the CULS holders on the 
one hand and holders of both 
£220.4m worth of 10% per cent 
unsecured loan stock (ULS) 
and £72m worth of 10% per 
cent guaranteed sterling bonds 
on the other. Both the ULS 
the bonds rank alongside hank 
loans in the top tier of B&C 
debt 

The question now raised is 
whether LDC should have been 
permitted to assume trustee- 
ship of Issues where a potential 
conflict might arise in the first 
place. 

“The conflict should have 
been foreseen", according to 
Mr Roger Pincham. associate 
director of Gerrard Vivian 


Gray whose clients hold 
approximately £3m nominal of 
the CULS. 

“For the same trustee to take 
responsibility for separate clas- 
ses of stockholder seems to he 
fundamentally Inappropriate. I 
think the companies wbo pep 
form this Auction should 
review the situation as a mat- 
ter of urgency." 

“The B&C issue has called 
into question what should hap- 
pen when differential credit 
levels are involved", concurred 
Mr Paul Hilton of SG Invest- 
ments, a strong advocate of the 
CULS holders rights. “The 
whole matter needs investiga- 
tion." 

According to Mr David Nor- 
ris, trust manager at LDC, 
however, “conflict is not some- 
thing trustees enter into 


lightly." He added : “In by for 
the majority of cases the con- 
flict never arises". 

On this basis, he felt, trust- 
ees would be prepared to take 
on trusteeships at different 
debt levels. “Administration of 
the capital loans is greatly 
facilitated by only dealing with 
one party and there Is a mech- 
anism for appointing a trustee 
if a conflict does rear its head", 
he said. 

Mr Norris suspected that 
there were other examples sim- 
ilar to B&C in LDC’s portfolio 
of more th an 1,800 debt issues 
- "but I cannot be sure." 

With regard to B&C, he said: 
“When it was taken on it was 
not envisaged that there would 
be a problem; we took it on 
when John Gunn was the mar- 
ket's favourite.” 


All-round growth helps Speciality Shops rise 13% 


IN SPITE of difficult economic 
conditions brought about by a 
slowdown in consumer spend- 
ing and high interest rates. 
Speciality Shops achieved a 13 
per cent increase in prof i ts to 
£L4n pre-tax for 1989. 

Turnover of the group, 
which specialises in retail 
property development and 
management, improved from 


£5.79m to £22J3lm and operat- 
ing profits doubled to 
E2Jm. 

Interest charges accounted 
for £1.12m (£13,000). An 
ex tra o r di nary item of £201,000 
(£11,000) represented an invest- 
ment property disposal in 
December. 

AH areas of the group per- 
formed well with the profits 


inwpaM reflecting, in particu- 
lar, strong growth in rental 
income which more than dou- 
bled to £L86m. 

At year-end net assets 
amounted to £33£m - or 139p 
(123p) per share. 

Mr David Houghton, chair- 
man, said that although the 
outlook for the retail and prop- 
erty markets remained uncer- 


tain, the group had an excel- 
lent portfolio of shopping 
centres with increasing rental 
income and a sound financial 
base which would enable it to 
take advantage of opportuni- 
ties as they arose. 

Speciality Shops is currently 
a private company but it Is 
~f that a listing will be 
tit in (he raedfwn term. 


GRANVILLE 


SPONSORED SECURITIES 
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TOPS SERIES n LIMITED 

(Incorporated with limited liability bn the Cayman Islands) 

U.S, $100,000,000 

Series II Amortising Floating Rate Trust Obligation 
Participation. Securities due 1992 

Secured by a Charge on a Portfolio (rf Fixed Rate Bonds 

and Notes with an aggregate principal a mount of 
U.S. $125,100,000 

‘for the period 18th May, 1990 » 20th August, 1990, the securities 
twill carry an interest rate of 8&% per annum with an interest 
'amount of U.S. $5,589-41 per U-S- $250,000 denomination and 
;U.S. $11,178.82 per U.S. $500,000 denomination, payable on 
!20th August, 1990- 

Listed on the Luxembourg Stuck Exchange 


a Bankers Trust 

Company, London 


Agent Bank 



REPUBLIC OF ICELAND 

; U-S-$l 00 , 000,000 Floating Rate Nates Due 1994 

Notice it hereby given that the rote of interest has been fixed of 8.71 25 % 
and that the Mm* paycbfe an the relevant interest paymmt da£ 
November 21, 1990 against Coupon No. 3 in resped of US$10,000 
remind of the ndta win bo US$44&3T. 


May 21, 1990, London 
^CBbonkNAfCSSlDeptl. Agent Bank 


CtTIBANKO 


This week’s topics: 

Science's Frontier: The Genetic Age 
Ivan's Crash Course In Capitalism 
Behind The Bombshell At Philips 
The Incredible Expanding S&L Bailout 
Has Apple Learned to Blossom in Japan ? 

Now available at your newsstand! 


Headquarter: 14, av-tfCXicfy, CH-1008 Lausanne, 'M.41-2HI17 44 fl 
UK tad-free number 0800289 137 


THE KINGDOM OF 
BELGIUM 

U.S. $100,000,000 
FLOATING RATE BONDS 
DUE NOVEMBER 1998 

In accordance with the pro- 
visions of the Bonds, notice 
Is hereby given that foe 
Rate of interest for the 
eighth interest Period from 
the 21st May 1990 to 20th 
November 1990 has been 
fixed at 8.4375 per cent per 
annum. 

Interest payable on each 
i IS $25 0.000 on the relevant 
interest date, 20th Novem- 
ber 1990 will be US 
$10722.86. 

SVEMSKA INTERNATIONAL PLC. 
Again 


US- $10,000,000 

The Chase 
Manhattan 
Corporation 

Floating Rato Oil-Linked 
Notos due 1994 

For the six months interest period 
from May 21, 1990 to November 
21, 1990 the interest rate has been 
determined ffi B%% per annum. 
The amount payable an the 
relevant interest payment data, 
November 21, 1990, wN be U.S. 
$488.75 per. U.a $10,000 princi- 
pal amount. 

Br Tha Chaaa Manhattan Bank, KA. 

Catcntettoa Agent 
May 21,1990 m— 


THE CHUGOKU ELECTRIC POWER COMPANY, 
INCORPORATED 

Japanese Yen 20,000,000,000 
Floating rate notes 1992 

Notice is hereby given that the tote of interest for the six month 
period 21 May 1990 to 21 November 1990 has been fixed at 
7 9 /a%. The amount payable on 21 November 1990 will be 
Yen 386.528 per Yen 10.000,000 note. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


ENGELS - HOLLANDSE BELEGGXNGS TRUST N. V. 
(English and Dutch Investment Trust) 

Esta titehed In Amst erdam 
PARTICIPATION CERTIFICATES 
(Issued by Royal Exchange Assurance) 
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Rsyteg 
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ROYAL EXCHANGE ASSURANCE 
One Aldgate, London EC2N IRE 



9-11 GROSVENOR GARDENS, LONDON SW1W 0BD 
Tef: 071-828 7233 AFB0 member 


FTSE 100 WALL STREET 

May. 2276/2286 -27 June. 2815/2827 -16 
Jun. 2294/2304 -26 I SepL 2853/2865 -16 
5pm Prices. Change from previous 9pm close 


COMPAGNEE WK SAINT GOBAIN 


FiJOSjaBLKOtf- 
Kegtetord CMBm *Xe* MMn* 

- IS, rent d’Ahace 
KMW OOURBEVOIE 
BCS NANTEKRX B S42 V39 5X2 


dt ApHI IMMof 
ECU LON cm* 

Aj the general Meeting provided on 
May 16, 1990 Cor the pertiopaiin* sock 
ovaere of ECU UJOO tened in Ajefl 
I9S4 by SAINT OOSA1N. could not 
dddaente, mtoag the quorum, (be pus 
lidpedag nock owner* are agua 
eo e veaed by the board of (Brecun in 
general M eetin g U of May 30. 1990, ai 
11:45 at the reglaternd office of the 
Company. “Lea Mlroire” IS, ivnroe 
d’Abnco in COURBEVCHB (92400). 

Tbia neesng win enact an the Mowing 


EZecoao of the npreaeptathca of the 
of their power* and 


* Board el Amo** report cw> ibe coo- 
paay'l op ca dona ter Imapdai year 
1989. 

• And! ton' report on financial year 
1989 a mnmi M and cka e nn fix Dring 
the participating dock yidd. 

To attend the meeting the p ort i n par in g 
nock owns wffl bare to prorata a 
Mocking affidavit ianod by the traatre 
and in order to appoint a depot* at the 
meeting they wffl hare to add a proay to 
ths affidavit. 

The depoate efieeud and the power real 

for dm anting eftte May 16. 1990 ata 

owihhlc for the hereby lamlta o cd Mert- 
bgi 

The Board of Dbecton 


THE TOKYO 
ELECTRIC POWER 
COMPANY, 
INCORPORATED 


Japkactt Yea NMNfMNNLOeO 
Floating Rate Notes Dbc 1992 

Id acco r da nce with the proviaiom of 
the Notes notice B beroby given that 
for the next xrx month penod, 2Iat 
May, 1990 to bet rrehaiing. 20th 
November, 1990 the Notea wiU carry 
an interert rate of 7J5per cent per 
annum. The Coopoo wffl he Japanese 
Yea 368^07 on the Nates of 
Japanese Yen 10,000,000- The 
rrfcvam faucial payment date will be 

aOth Norembcr. 1990. 

MMTfoalMeTnM 


(Agent Beak) 


OVAS 5 LASTED 
YonteOTOLOMMMtO 

Soearod Floating Rats Nates doe 1>9* 

(merest Rata 7^276% m- mw« 
Period May 21. 1B90 to November 2D, 
1990. Interest Payable per Vsn 
1 JOOjOOO NoM Yen 38,773. 




(CS9 Oapt-L Agent Barft 


Commerzbank j I t 

PAYMENT OF DIVIDEND 

NOTICE IS HEREBY GIVEN to shareholders foat following 
a resolution passed at the Annual General Meeting of 
shareholders held on 18th May, 1900 a Dividend for the year 
ended 31st December. 1989 will be paid, as from 21st May, 
1990 at the rate of DM. 9.00 per share of DM. 50 nominal, 
against presentation of Coupon No. 50 or lodgement of Lon- 
don Deposit Certificates for marking Square No. 13- 

Holders of Profit Sharing Certificates are entitled to a dis- 
tribution equivalent to 9.75 per cent per annum for the year 
ended 31st December, 1989 and will receive DM. 9.75 for 
each DM. 100 nominal held against presentation of Coupon 
No. 5. 

Alt payments will be subject to a deduction of German 
Capital Yields Tax at 25%. 

Coupons and London Deposit Certificates should be 
lodged with: 

S.G. WARBURG 8t CO. LTD. 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M 2PA 

from whom appropriate claim forms can be obtained. 

Coupons may also be lodged with:- 
COMMER2BANK AG, 

London Branch, 

10/11 Austin Friars, 

London EC2P2JD. 

Coupons will be paid at the rata of exchange on the day 
of presentation. 

Payment In respect of London Deposit Certificates will be 
made at tiiarata of exchange ruling on the day of receipt of 
the dividend on the equivalent shares deposited in Ger- 
many. 

United Kingdom Income Tax will be deducted at the rate 
of 10% unless claims are accompanied by an affidavit 

German Capital Melds Tax deducted in excess of 15% is 
recoverable by United Kingdom residents. The Company’s 
United Kingdom Paying Agent will, upon request provide 
shareholders or their agents with the appropriate form for 
such recovery. 

21st May. 1990 COMMERZBANK AKTIENGESELLSCHAFT 



Christiania Bank og Kreditkasse 

(Imnr puuu d in dtr Kingdom of Norway txh Gvdied HabSay) 
05^100,000,000 

Floating Rate Subordinated Notes Due May 1 995 
(of which US.$75,000,000 has been issued as Initial Tranches) 

Notice is hereby given that the Rate ctf Interest has been fixed at^ 1 05% 
and ihct the interest payable on the relevant Interest Payment Date 
November 21, 1990 aganst Coupon No. 11 in respect of US$1 0,000 
nominal of the Notes wifl be US$536 j 67 and in respect of 
US$250,000 nomind Notes wflf be US$1 3.41667. 


May 21, 1 990, London 
By. Qfeank, NLA. (CSS! Dept), Agent Bank 
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Scotland offers a 

combination of 

history, superb 

sc enery, and outdoor 
activities which 


^should attract tourists in droves. A 
.big investment program me is under 
way, mainly by the private sector — 


: yet the tourism market remains 
static, writes James Buxton 


Investors wake 


up to Scotland 


-THE SCOTTISH tourist 
•Industry is enjoying an unprec- 
' edented upsurge of investment 
In many parts of the country 
-projects are going ahead to cre- 
mate new hotels and leisure com- 
plexes, golf courses and heri- 
-tage centres. It is a rare hotel 
'in the Lowlands that does not 
"hum daily with conference 
business, and many is the 
-whisky distillery in the High- 
- lands which now shepherds 
"visitors past its stills. 

At the last count by the Scot- 
tish Tourist Board. Investment 
1 projects in tourism worth 
"about £200m were underway. 
-On top of that there were 
another £100m worth of "fairly 
firm” future schemes and 
another £400m worth of “possi- 
ble and longer term” proposals 
- a total of about £70Om. 
excluding projects worth less 
than £500,000 each. 

A roundup of the projects 
involving golf courses pro- 
duced a total of 61 new courses 
on 39 locations, of which six 
schemes are tinder construc- 
tion. 

Although the Scottish Tour- 
ist Board (STB), the Highlands 
& Islands Development Board 
(HIDB) and the Scottish Devel- 
opment Agency (SDA) offer 
grants and other assistance for 
tourism projects, more than 


half of the £200m of schemes in 
progress are funded by the pri- 
vate sector without any gov- 
ernment aid. 

“International investors 
have suddenly woken up to 
Scotland,” says Mr Tom Band, 
the STB’s chief executive. “The 
new projects are generated by 
a belief that the market can 
sustain them.” 

Even if, as is likely, some of 
these proposals are postponed 
or cancelled because of the cur- 
rent high interest rates or 
because they are seen to dupli- 
cate rival schemes, enough is 
going on to lift the Scottish 
tourist Industry to a higher 
level of quality. 

In terms of quantity, tourism 
can already claim to be Scot- 
land's largest single industry 
- its earnings of about £1.6bn 
in 1983 contributed 5 per cent 
of the Scottish gross domestic 
product and employed 180,000 
people. Scotland can also eiaim 
a balance of payments surplus 
of about £450m in tourism, 
while Britain in general is in 
deficit 

Yet the sudden growth of 
new tourist ana leisure 
schemes - only two years ago 
the tourism authorities were 
sighing for more investment 
and more imagination in Scot- 
tish tourism - is based on 


what is currently a static mar- 
ket. The number of trips and 
bednights spent by both over- 
seas and UK visitors fell by 11 
per cent between 1984 and 1988 
(the last year for which full 
figures are available), although 
the number of bednights spent 
by overseas tourists was up by 
4 per cent 

The statistics also suggest 
that tourism spending 
increased only marginally in 
real terms over the Z 985-63 
period, and actually fell from 
1987 to 1988. Hotel occupancy 
in 1989 (a year with an out- 
standingly sunny summer in 
Scotland but for which few sta- 
tistics are yet available) 
increased by only 2 per cent 

Much of the decline in tour- 
ist numbers is due to the fact 
that over the past two decades 
British people, and Scots in 
particular, now take their main 
annual holiday abroad rather 
than in Britain. Instead, Scot- 
land has increasingly come to 
be perceived as a high quality 
destination for second holidays 
and weekend breaks, while it 
maintains a strong appeal to 
overseas visitors, led by those 
from the US who are also pro- 
portionately the biggest spend- 
ers. 

Scotland has always had 
much to attract visitors - 
beautiful and wild scenery, 
strong historic associations, its 
role as the birthplace of golf, 
the chance to snoot red deer 
and gTOuse and to catch 
salmon. 

The upgrading and modest 
expansion of Scotland’s tour- 
ism and leisure .facilities 
means, for example, that in 
Edinburgh the grey old North 
British Hotel (now owned by 
Queen’s Moat) is being refur- 
bished at the cost of more than 
£20m to become a five star 
hotel 

On the shores of Loch 
Lomond a hotel, time-share 
and lmsure complex is bong 
built by Craigendarroch. which 
successfully pioneered this 
type of project in Aberdeen- 
shire. At St Andrews, the cra- 
dle of golf, the Old Course 
Hotel has been expensively 
renovated by Japanese inves- 
tors. Other Japanese owners 
have taken over the Tumbeny 
Hotel on the Ayrshire coast 

The city of Glasgow, once 
synonymous with industrial 
dereliction, is demonstrating 
that a post-industrial city can 



Highland cattle contemplate the far horizon. For many months of the year, say those in the 
tourist industry, visitors stay away and Scotland's scenery is left to such as these to appreciate 


make a living from visitors and 
its arts facilities. 

In the Highlands and other 
rural areas, the traditional 
country hotels may now offer a 
luxurious table, while land- 
owners are finding their fish- 
ing. stalking and grouse moors 
command ever higher prices. 

However, the picture is not 
uniformly cheerful. There are 
plenty of opportunities that are 
not being tatom; it remains to 
be seen whether Edinburgh 
implements the cardinal points 
of the plan drawn up by a con- 
sortium of agencies last year to 
make the city more appealing 
for visitors, while Stirling, 
with Us magnificent castle on a 
rock in the heart of the popu- 
lous central belt, so far repre- 
sents an opportunity missed. 

As Dr John Heeley of the 
Scottish Hotel School wrote 
recently: “There are numerous 
operational aspects which 
require further improvement: 
dirty toilets, inadequate sign- 
posting, antiquated opening 
times, lack of direct air links 
(although now transatlantic 
flights may use Glasgow, this 
will improve), “underwhelm- 
ing” visitor attractions, a 


poorly funded overseas promo- 
tional effort (by the STB), unat- 
tractive conditions of pay and 
employment — to but a 
few” 

Scotland’s impro v e m ents are 
befog parallelled by other tour- 
ist countries. Mr Band of the 
STB points out that Spain, the 
most popular destination for 
British tourists, is attempting 
to move upmarket, and, he 
says, “east Europe could in due 
course provide a lot of the 
tViing q that ScoHuti provides. 


with the added excitement of 
being somewhere’ new." He 
warns against Scotland becom- 
ing complacent 

Others caution against the 
mindless creation of “me-too” 
projects in the field of golf and 
time-share facilities, and con- 
servationists believe that many 
golf course projects axe really 
stalking horses for housing 
schemes. 

Scotland’s tourist industry 
feces several formidable disad- 
vantages. The first is undoubt- 


Visitorsscountries of origin (1988) 



edly the weather, listed by 
more than a quarter of all visi- 
tors as their principal dislike. 
In the Highlands part of the 
HEDB’s assistance programme 
focuses on visitor attractions 
suitable for wet days. 

Another problem is that 
Scotland does not have the 
population to support very 
large visitor attractions. 
“There's not a sufficient day 
trip home market," says Dr 
Gordon Adams, director of 
develo pme nt and investment 
at the STB who points out that 
there are very fow attractions 
in Scotland that succeed in 
bringing in more than 100,000 
visitors a year. 

Finally, there is the question 
of attitudes to tourism. 
Although Scotland is more con- 
scious .of the importance of 
tourism to its economy than 
many parts of England, and 
Soots have an image of being a 
friendly and hospitable people, 
they do not always provide 
good or helpfol service in 
hotels and restaurants: “We aQ 
know that Glasgow’s miles bet- 
ter, but I question whether 
Glaswegians smile better," 
quipped Dr Jonathan Bounce 
of Arlington Waterside, a tour- 
ism development company, at 
a tourism conference last year. 

One of the actions of the 
Scottish Office's recently cre- 
ated co-ordinating group on 
tourism, which brings together 
the STB, British Tourist 
Authority, SDA and HIDB 
under the chair manship of 
Lord Sanderson, a Scottish 
Office minister, has been to 
commission the drawing up of 
a scheme to improve the train- 
ing of the Scottish labour force 
for work in tourism. Its propos- 
als are due to be revealed soon. 

Eteiathr* popularity of 
ssaasns (1988) 
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If you like this view 


there s z billion more where it came from. 


The Scottish Tourism market hi worth some £z billion Annually. 

Which comes as no surprise, considering the abundance of beautiful 
scenery and the sheer wealth and variety of attractions to be found there. 

So Investment in Scotland has never been easier: Or more profitable. 

We've even put together an Investment Pack to help you along the way SCOTT I S H 
And if there's any extra advice you need, simply call our Investment and TOURIST 
Planning Division on oji-532 2433. board 

It’s money in the bank. 



send me imr (nfomuikm on investing kn 
Scottish tourism. 

NAME 

rosmoN 

COMPANY 

ADDRESS 

POSTCODE 

TELEPHONE NUMBER 

Scottish Tourist Be*nL 2} Rjwdston Urrann 
Edinburgh EH4 )EU. 


GLASGOW FOCUS 


A cultural surprise 


TWENTY YEARS ago, Mr 
Eddie Friers job would have 
seemed as relevant as an ice 
cream seller at the south pole, 
and the Greater Glasgow Tour- 
ist Board, which he has headed 
since its formation in 1983. 
would have been a music hall 
joke. 

Perceptions axe changing, 
hut when Glasgow was 
selected as Europe’s City of 
Culture for 1990 - in compe- 
tition with, among other 
places, Edinburgh - there was 
still amusement anf i disbelief 
among those unable to associ- 
ate Glasgow with anything 
other than grimy tenements, 
derelict shipyards and vio- 
lence-ridden streets. 

By contrast, Mr Roger 
Carter, who takes over the Job 
of selling Edinburgh next 
month, need convince nobody 
that the capital is a lovely 
place, or tell anyone it has an 
annual cultural festival. 

Edinburgh’s tourism busi- 
ness still dwarfs Glasgow’s - 
it takes 60 per cent of Scot- 
land’s overseas visitors - but 
the capital assumed for 
decades that tourists would 
just keep coming. Now it is 
running to catch up with its 
ancient rival’s aggressive activ- 
ity in the tourist market 

Glasgow started its rehabil- 
itation in the 1970s, with a 
drive to rejuvenate its east end 
and scrape decades of soot off 
some of the finest Victorian 
buildings in the UK. 

Edinburgh, is following suit, 
beginning to dean up its city 
centre and has even hired a 
stage designer to devise a light- 
ing plan to show off the city to 
advantage at night. 

When Mr Friel took up his 
post, Glasgow did not appear 
in any brochure overseas; sum- 
mer occupancy rates in hotels 
and guest houses was 34.5 per 
cent; and the theatres closed in 
the summer. 

The city’s profile had. how- 
ever, been boosted by the new 
gallery housing the Burrell col- 
lection. the art collection of a 
shipping, magnate, adding to 
the remarkable Victorian Art’ 
Gallery and Museum at Kelvin- 
side. Glasgow was the home of 
Scottish Opera, the Scottish 
National Orchestra, Scottish 
Ballet, and the Citizen's Thea- 
tre. “It was the best-kept secret 
in the globe," says Mr FrieL 

He started advertising Glas- 
gow’s festival which lasts 62 
weeks a year and was “better 
than London - access was easy 
and you didn’t need a second 
mortgage to pay for a ticket” 
Five festival companies were 
formed to reflect traditions 
once strong in Glasgow but 
lost over the years - jazz, folk 


and choral music, dance and 
the eclectic Mayfest Theatres 
stayed open, and hotel and 
guest house occupancy rates 
rose. 

Mr Friel says Glasgow is in a 
better position to attract 
Investment now that it is posi- 
tioned in the market as a Euro- 
pean cultural destination. 

Flagship events - the 1988 
garden festival and the Euro- 
pean City of Culture - have 
been used to keep Glasgow in 
the na tional and international 
eye. The Glasgow Garden Fes- 
tival was also seen as Impor- 
tant in proving tp potential 
investors that paid-for attrac- 
tions could work in a city 
which had taken free attrac- 
tions for granted. An exhibi- 
tion called “Glasgow’s Glas- 
gow” - as brash and noisy as 
the city itself - hopes to 
become a permanent feature. 

Like Dr Des Bonnar, Edin- 
burgh and Lothlans director of 
the SDA, Mr Friel insists the 
two cities are not in competi- 
tion. “Anyone who comes to 
Scotland and doesn't go to 
Edinburgh is wiatfng out on 
an essential part of the Scot- 
tish experience," he says. 

The structure for promoting 
the two cities is the same. The 
Greater Glasgow Tourist Board 
is a company limited by guar- 
antee, owned by member com- 
panies and some local authori- 
ties. Its parallel vehicle is 
Edinburgh Marketing. 

Dx Bonnar concedes that 
Edinburgh has never taken 
tourism seriously, partly 
because it seemed to be 
self-perpetuating and partly 
because at its peak - in the 
three weeks of the festival - it 
can seize up the city’s traffic 
and be a nuisance. 

The Edinburgh Tourism 
Review, completed last year, 
approached tourism as a busi- 
ness. It found the city was fell- 
ing: behind competitors - such 
as York, Bath and Chester - 
In market share and quality of 






was shortening and more cor 
petition was on the way - tt 
new Eurodisney developmei 
will be two air hours away. 

The warning shot helped tl 
SDA put together the Edu 
burgh Tourist Initiative. Ti 
Scottish Tourist Board ha 
pitched in with a £250,000 coi 
trfbution. 

The parties set up Edinburg 
Marketing - the district com 
dl providing most of the £l-5i 
a year funding - with th 
involvement of local tourif 
sector businesses. 

The company is in its earl 
days, but Is preparing to tack! 
one of the most famous an 
least used tourist assets in th 
UK - the Royal Mile of bulk 
fogs from late medieval to Vii 
torian linking the Castle an 
the Palace of Holyroodhouse. 

The street, which has see 
many of the great dramas c 
Scottish history, is now regx 
larly jammed with touric 
coaches, and lacks clear Infix 
mation about its main feature 
Such is its lack of presen tatio 
that 60 per cent of visitor 
never get beyond the castle. 

Dr Bonnar says the plan is t 
manage the Royal Mile so the 
people experience It proper! 
- it will not be sanitised as 
pedestrian precinct, but torn 
ists should be able to see it on 
foot and with proper interprt 
tatioiL 

The city will be marketed t 
tourism intermediaries, sue 
as coach tour companies. 

Edinburgh Marketing recof 
nises that the use of tourist 
stock - such as hotel occc 
pancy rates - outside th 
three peak summer month 
lias to become more efficient i 
new investment is to b 
attracted. This means 
ing attractions thro ^ 
year. A start has been n it 
with the new Science Festr 
every May. 


Tom Lynch 


| VOLUME AND VALUE OF TOURISM IN SCOTLAND 


1985 (m) 

1666 (fit) 

1987 (m) 

1388 (mj* 

Domestic tourism 

Trips 

12.6 

11.9 

13.4 

11.0 

Bednights 

57.1 

S5.6 

58.1 

52.7 

Expenditure (£) 

1.117 

1,224 

1.521 

1.211 

Oversea* tourism 
Trips 

1.3 


1.4 

1.5 

Bednights 

13.7 

12.8 

13.4 

14.0 

Expenditure (£} 

319 

360 

373 

410 

Total 

Trips 

13-9 

13.2 

14.fi 

liS 

Bednights- 

706 

68.4 

71.5 

66.7 

Expenditure (£) 

1.436 

1,684 

1.694 

1,621 

Share of total 
tourism spending 

104% 

13£% 

1 SJVo 

12S% 
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business 

City and 
country 
venues 
compete for 
conferences 


THE TOURIST industry all 
over the world woke up long 
ago to the fact that business 
tourism was profitable — Mr 
Eddie Friel. director of the 
Greater Glasgow Tourist 
Board, reckons business tour- 
ists spend three times as much 
per head as leisure tourists. 

Also, business tourists can 
include decision makers, who 
can be wooed towards siting a 
factory In the area, so invest- 
ment-hungry countries are 
keen to attract conferences, 
make the delegates comfort- 
able. give them the meeting 
place, offices, and telecommu- 
nications they need, and kindle 
a desire to return. 

Glasgow and Aberdeen have 
modern, purpose-built confer- 
ence centres, and another is to 
be built in Edinburgh, which 
already has a large exhibition 
venue at Ingliston. 

There are also small confer- 
ence centres ranging from the 
discreet, often remote hotel 
catering for small numbers, to 
the hotels and halls hoping to 
bring in the small- to medium- 
sized conference. 

The international conference 
market is fierce, and the Scot- 
tish Development Agency, 
which is leading efforts to 
build Edinburgh’s conference 
centre, has learned one lesson 
from its earlier venture with 
the Scottish Exhibition and 
Conference Centre in Glasgow: 
An operating company is being 
put together to sell conferences 
before the building exists, and 
to ensure that the technology 
installed is in tune with cli- 
ents’ needs. 

Dr Des Bonnar, SDA director 
for Edinburgh and Lothlans, 
says conference centres do not 
make money - they are loss 
leaders, which spin off benefits 
into the local economy. Edin- 
burgh's £25m conference cen- 
tre, now going through the 
planning process, should be 
completed in 1993. It will be 
able to take 1,200 delegates 
subdivided into conferences of 
600, 300 and 300 with acoustic 
separation achieved by revolv- 
ing two sections of the main 
auditorium. 

The leader in the Scottish 
conference market is the £36m 
Scottish Exhibition and Confer- 
ence Centre, built on pro- 
foundly derelict fe nd in Glas- 
f gow’s docklands and opened in 
1985. Its 19,000 sqm in five 
interlinked halls have brought 
I £56m in convention business in 
less than three years. 

However, the centre has also 
brought accumulated losses of 
£5m, and is not expected to 
return to profit before 1993. 

I This has brought some politi- 
cal flak, although the centre's 
defenders argue that other 
I large exhibition and confer- 
ence venues took a decade or 
more to become profitable. 

Mr Alan BrazwelL the SDA's 
head of tourism, is unrepen- 
tant about the SDA's leading 
role in the SECC. It has b- night 
substantial economic ben - fit to 
Glasgow, he insists, fron. land 
which some might hav writ- 
ten off as unusable. 

The Aberdeen Exl b tion 
and Conference Cen'.r« has 
also had a slow strri Mr 
Clarke Milloy, managing direc- 
tor. is pressing for mere staff 
from his public sector masters, 
and is keen to give the impres- 
sion of a man fighting with one 
hand tied behind his back. 

He has only two sales staff 
for his 10,500 sq m of space, he 
says, claiming the SECC has 20 
selling its fioorspace. 

Like SECC, the centre is a 
flexible space, which lives on a 
diet of local sports clubs, craft 
exhibitions, trade shows and 
pop concerts, as well as head- 
line conferences, such as the 
political parties which are 
beginning to make hookings - 
the Scottish Conservatives are 
there this month. 

The site is being further 
developed with the addition of 
a hotel - the regional council 
will build the shell and let it 
on long lease to the operating 
company, which will fit ft out 

At the smaller end of the 
market, companies and hotels 
are looking for a share of the 
action, and finding out that ft 
is not a cheap option - just 
the computer costs can impose 
a flv&figure entry fee. 

The average number of dele- 
gates at conferences in Scot- 
land is quite ci qgii, and the 
Scottish tourist board is help- 
ing to market the small ven- 
ues, of which the country has a 
good supply, for siPftH confer- 
ences - such as in a castle or 
country house. 


Tom Lynch 
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HERITAGE 

Small country, 
great legends 


THE BIGGEST single tourist 
attraction in Scotland is Edin- 
bui$fa Castle, which topped lm 
viators last year. All over Scot- 
land, tourists visit castles - 
ruined and preserved - battle- 
fields and palaces. 

Many far-flung English 
speakers claim Scottish 
descent - thousands even don 
"Highland* dress and hold clan 
g at h eri n g s in their own coun- 
tries. 

For such a small country, 
legends have grown up around 
a remarkable number of char- 
acters. Mary Queen of Scots is 
the second most written about 
woman in history; everyone 
knows that Robert the Brace 
chatted with a spider before 
going off to defeat the English; 
and there is con tinuing' 
natton with the French-Polish 
upstart Charles Edward Stuart 
. - “Bonnie Prince Charlie” — 

. who led thousands of High- 
landers to the slaughter of Cut 
. loden in 1746. 

Other tourists come to 
remember gentler souls, lilt* 

. poet Robert Bums, author Sir 
Walter Scott, economist Adam 
'.Smith, and the engineers and 
scientists who Invented a dis- 
proportionate share of the 
machmps which powered the 
industrial revolution. 

The principal guar dians of 
the country’s ancient heritage 
stock are Historic B uilding s 
and Monuments - the state 
sector body - and the 
National Trust for Scotland. 

Nearly 2m people visited the 
Trust’s 50 paid-for attractions 
in 1989, while HBM had 2.45m 
paying visitors to the 330 
attractions in its direct care. 
Both organisations fund repair 
of historic buildings in private 
hads. 

Both have done much In 
recent years to make those 
ancient glories more accessible 
- those in state care in partic- 
ular tended to be forbidding, 
with little interpretation, and 
guidebooks seemingly written 
for the committed scholar. 

HEM'S primary responsibil- 
ity is to conserve those monu- 
ments for the future, says Ms 
Jenny Hess, head of public 
relations for for HBM. "We 
work in a much more commer- 
cial way than we used to but 
that is secondary to conserving 
and looking after what’s in our 
care.” 

The guidebooks are more 
attractive and the interpreta- 
tion is brighter j - though the 


entrance to many sites could 
be more welcoming. 

The. more commercial 
approach has included attract- 
ing sponsors and hiring out 
buildings - thus corporate 
dinners can be held in the 

palaces form a 
backdrop to many advertise- 
ments and film semes. 

HBM has developed a travel 
trade section and developed an 
"explorer” ticket - overseas 
visit ors, can buy a ticket for all 
HBM and NTS attractions. 

HBM's properties range from 
such as its 5,000-year -aM sites 
in Orkney - the village of 
Skara Brae and the magnifi- 
cent chambered cairns of Mae- 
Showe - to industrial archae- 
ology. 

Its biggest project Is a £8m 
plan to improve access to and 
the organisation and interpre- 
tation of Edinburgh Castle. Its 
newest is the Dallas Dhu dis- 
tillery - the last built in the 
19th century. Mothballed In 
1963 in the downturn in the 
industry, it is now a museum 
- giving HBM the opportunity 
to develop its own varied malt 
whisky, The Historic Scotland. 

Industrial archaeology pro- 
jects are attracting more inter- 
est, and this has been taken a 
step further with the use of 
heritage as a vehicle of urban 
regeneration. 

Perhaps the most striking 
earample is in Dundee, where 
the Discovery, the first vessel 
hmlt in Britain for gH«nrtfir 
research and which carried 
Scott and Shaddeton on their 
1901-1904 Antarctic expedition, 
is the centrepiece of a water- 
front project combining a £5m 
heritage centre, cinemas, a 
nightclub, sports facilities and 
a hotel on hind once hopelessly 
derelict 

Faced with Dundee’s decline 
in the late 1970s, the local 
authorities, the Scottish Devel- 
opment Agency and the private 
sector formed the Dundee Proj- 
ect to revitalise the economy. 

The moving of the Discovery 
from London to the city where 
she was built has proved a 
focus for renewing the city's 
spirit - the whole renewal 
package been sold under 
the “City of Discovery” badge. 

Dundee’s tourist industry is 
tiny. Business visitors keep 
hotel occupancy high an week- 
nights, so the Discovery and 
other attractions are seen as a 
draw for weekend tourists. The- 



Lu ilto l.iji 

A geode memory: the Robert Burns monument in Dumfries 


Discovery will move to her 
new berth next year, and the 
heritage centre will open in 
1992. 

The whole development will 
have cost £S0m - 27m from 
the public purse and £43m 
from private industry, mainly 
the "superstore” and DIY ware- 
house which have taken up the 
south end of the rite. The heri- 
tage centre is jointly financed 
by the Scottish Development 
Agency, the Glasgow-based GA 
Group and National leasing 
and fjw«Tw»ft 

The next possible project is a 
textile heritage centre to 
reflect the city's pre-eminence 
in the manufacture of jute 
which, among other things, 
covered the wagon trains that 
opened the American West 

To entice tourists further up 
the east coast a group of Aber- 
deen businesspeople have 
floated a plan for an Oil Expe- 
rience. The council is holding 
some land on the city’s seaf- 
ront for the £20m project 
which, the organisers openly 
admit will only be economic if 
the oil companies sponsor it - 
Aberdeen cannot hope to get 
enough visitors to make a 
£20m development profitable. 

Many Scots are sensitive 
about the potential for “Dis- 
neyficatton” of Scotland. Dr 
Gordon Adams, the STB's 


director of investment and 
planning, insists that a Disney- 
land would not be appropriate. 
"You can have a tremendous 
story building on what is there 
already. Sites already evicting 
just need to be developed to 
quite a minor extent. Often 
those attractions will be and 
must be on a heritage theme.” 

There are problems - the 
interpretation of some periods 
in Scottish history, such as the 
Highland Clearances, is the 
subject of fierce debate. It is 
difficult to present the truth of 
a story if that story is still 
embroiled in controversy. 

There have been temptations 
towards going over the top - 
Stirling Castle deserves more 
than its 200,000 visitors a year, 
and suggestions have included 
a funicular railway up the cas- 
tle rock. 

On a smaller scale, there has 
been a mushrooming of -«nrwii 
private sector visitor attrac- 
tions which could be loosely 
defined as "heritage.” The 
whisky industry is a popular 
draw - many distilleries have 
visitor centres and the indus- 
try has a £2m heritage centre 
in Edinburgh - and other 
Industries have followed suit 


Tom Lynch 
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James Buxton on hotel development 

A flourishing industry 


AN eighteenth-century mansion 
near Glenrothes in Fife which 
recently became a hotel may 
have some important lessons for 
Scotland’s hotel industry. 

Balbimie House, for nearly 
two centuries the property of 
the Balfour family and then 
somewhat incongruously the 
headquarters of Fife regional 
council, is now a Grade-A hotel 
with 30 bedrooms. There are 
conference facilities for up to 
120 people as well as smaller 
meeting rooms, and the hotel 
can provide a banquet for 
around 200 people. It is set in a 
400 acre publicly-owned park 
with a golf coarse dose to the 
house. 

Balbimie, which opened 
about six months ago, is the 
project of Mr Eric Brown, an 
experienced hotel manager and 
past lecturer on hotel manage- 
ment who, with partners, has 
invested about £2m. What is sig- 
nificant about it are its size, its 
location and the markets in 
which it is operating. 

Bigger than the average coun- 
try hotel (which usually has 
about half its number of reams), 
it is within an hoar’s drive of 
Edinburgh. Perth, Dundee and 
St Andrews, a prosperous and, 
by Scottish standards, well-pop- 
ulated area. It is dose to tourist 
attractions such as Falkland 
Palace, to golf courses (St And- 
rews) and to industrial centres 
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(Glenrothes fa a centre of elec- 
tronics and other hi-tech indus- 
tries). BaMnde can thus appeal 
to - and accommodate - peo- 
ple from the corporate sector 
(for conferences and entertain- 
ment), the leisure market (such 
as weekend visitors), and the 
tourist sector (the hotel is being 
marketed in the US tourist and 
golf markets), while still remain- 
ing relatively intimate in scale. 

“I travelled the length and 
breadth of Scotland before 1 
found a suitable property in the 
right location,” says Mr Brown. 

He believes it is easier for a 
private company to create this 
kind of venue titan a large hotel 
company. "A big company usu- 
ally needs more rooms to sup- 
port its overheads and market- 
ing effort but that may defeat 
the purpose: the business user 
wants something more per- 
sonal” 

Across Scotland, roughly half 
the £700m of known tourism 
projects - some rtf them under 
way. some failiy firm and others 
longterm possibilities - are in 
the hotel and accommodation 
sector. But as other articles in 
this survey show, the definition 
erf a hotel ran encompass leisure 
.centres, conferences and golf 
courses, or a combination of all 
three. 

Scotland provides mare con- 
ventional hotels in the main 
cttfr*? Expansion and upgrading 
is under way at many hotels in 
Edinburgh «nrl Glasg ow, while 
elsewhere in the south redevek 
opment projects indude the Old 
Course Hotel at St Andrews. 

Such is the scale of upgrading 

works that concern has been 
expressed that there could be a 
surplus of top quality accommo- 
dation and a shortage of three- 
star hotels in the city. Many 
schemes are going ahead or are 
being considered following a 
year — 19 RR — during which, in 
spite of unusually good weather, 
hotel occupancy in Scotland 
went up by only two per cent 

Tn the Hi gh lands and Islands 

in 1988, hotel occupancy 
between A pril and October was 
only 66 per cent - a rise of just 
1 per cent from the previous 
year. Both the Scottish Tourist 
Board and the Highlands & 
Tsfands Development Board now 
want to use their financial 
resources to improve the quality 


of Scotland's existing hotels 
rather than to increase the 
country's hotel room capaci ty. 

Mr Ian Grant, the new STB 
chairman, said recently that the 
board’s priorities in the hotel 
sector were to help leisure pro- 
jects and “upgrading existing 
accommodation and the provi- 
sion of en suite bathrooms.” It 
has given £4£m in grants to pro- 
jects worth £29m over the past 
three years. Years of exhorta- 
tion by Mr Grant’s outspoken 
predecessor, Mr Alan Devereux, 
combined with the STB*s grad- 
ing scheme for hotels and guest 
houses, have gradually pushed 
up the average quality of hotels 
in Scotland, especially country 
hotels. 

But not every rural hotel 
needs to be luxurious. The idea 
of buying or creating a country 
hotel particularly in the High- 
lands. appeals to many people, 
but Mr Robin Lingard, who is 
responsible for tourism at the 
HIDE, urges a strong dose of 
caution. “There’s such a thing 
as the curse of the Highlands,” 
he says. "People come up from 
the south, see a hotel in the 
summer, think t£ will be fun to 
ran and buy it” 

However, the weather, the 
short tourist season and the 
lonely winters may not be kind 
to them: they may lose money 
and discover they don't enjoy 
the b usiness after all This 
shows in the very rapid changes 
erf ownership of many Highland 
hotels. Experience shows that 
many gmnTi h^ic early make 
money if the owners do almost 
aQ the work themselves, includ- 
ing the cooking. “A good fami- 
ly-run hotel can be an outstand- 
ing success,” says Mr Lingard. 
“But it's hard work and not 
many people enjoy it” 

To help, the HIDB offers a 
b usine ss training programme 
and rec omme nds hoteliers to 
fink their hotels to other activi- 
ties, and try to generate out-of- 
season business. Mr Brown of 
Balbimie House says: “For 
many people, running this type 
of hotel is a way of life rather 
than a business. They don’t 
really contemplate making a 
commercial return on capital 
but they make their money out 
of the capital appreciation when 
they sdL They tend to overcapi- 
talise and under-trade.” 


Tom Lynch looks at the idea of golf as a tourist attraction 

The land of 400 courses 


SCOTLAND gave the world the 

S tne of golf centuries ago, but 
s only recently woken up to 
the fact that golf is an asset it 
can also sell 

By the early 17th century, 
the Scots had realised that the 
low-lying sandy terrain along 
their coasts was ideal for 
“gowf.” So popular did golf 
become that it was made ille- 
gal for a while because it so 
distracted devotees. 

The country has more than 
400 golf courses, from the great 
Open championship venues of 
St Andrews, Muirfield and 
Turnberry to the nine-hole 
courses run by committees of 
enthusiasts in villages where 
green fees are collected in 
"honesty boxes” and greens 
are fenced off from the cattle 
and sheep which substitute for 
motor mowers. 

The world’s first golf club 
tvas formed in Edinburgh, and 
216 years ago a group of nobles 
and gentry founded the body 
now known as the Royal and 
Ancient Golf Club, sited in the 
seaside university town of St 
Andrews from where - jointly 
with the US Golfing Associa- 
tion - it controls world golf. 

The idea that golf should be 
sold as a tourist attraction was 
a long time taking root. Many 
of the best courses are public, 
often owned by local councils 
and a facility for local people 
need not go looking for outside 
business. 

There was so need to court 
tourists to the great courses - 
only 145,000 rounds of golf a 
year are available on the Old 
Course at St Andrews, and 
demand is such that no mar- 
keting is needed. 

Dr Gordon Adams, director 
of inves tme nt and planning for 
the Scottish Tourist Board, 


acknowledges that golf as a 
tourist attraction was not 
always well presented. Many 
courses are too short, and do 
not have the facilities tourists 
need - club hire, car parking, 
changing rooms and diversions 
for non-golfing companions. 

It is hardly surarising that 
the selling of golf has been led 
by those hotels which own 
their own courses - Turnberry 
in Ayrshire, where the Open 
was last staged in 1986 and will 
be again in 1994, and Gle- 
neagles, In Perthshire. 

Both were owned by British 
Transport Hotels until the 
early 1980s, and are now five- 
star hotels offering fell facili- 
ties for golfers and diversions 
for the rest. 

Nor is it surprising that Jap- 
anese investors have seen the 
potential of Scottish golf. In 
1987, Nitto Kogyo, a Japanese 
family-owned company, bought 
Turnberry from Sea Contain- 
ers; and Seiyo Corp, a member 
of the Saison Group, has a 
stake in the Old Course hotel 
at St Andrews, which reopened 
this month after a £15m rede- 
velopment. 

Mr Peter Crome, general 
manager of the Old Course 
Hotel, does not have a golf 
course as part of the property 
- the best he can do for those 
wishing to play the Old 
Course, probably the most 
famous in the world, is to enter 
their nam«»s jn the daily ballot 
for tee times. 

But with three other courses 
In St Andrews, 30 in the county 
of Fife, and top-class links 
courses such as Carnoustie 
just over the border in Angus. 
Mr Crome is positive about the 
hotel’s ability to offer as much 
golf as anyone wants to play. 

He believes the infamous 



A goiter at Rothesay, one of Scotland's many excellent courses 

LEISURE DEVELOPMENTS 

Millions of 
pounds flood in 


THE LAST three years have 
seen the transformation of the 
sleepy village of Ballater in 
Aberdeenshire, and the com- 
pany that turned a down-at- 
heel hotel at the western edge 
of the village into a leisure 
complex is also ensuring that 
Loch Lomondside will never be 
the same again. 

Craigendarroch Group, a 
subsidiary of Cannon Street 
Investments, put £13m into 
extending the Craigendarroch 
Hotel upgrading it to a four- 
star, and adding a conference 
area, a leisure complex, time- 
share lodges and a dry ski 
slope. 

Ballater always did have 
some tourist trade. There is a 
continuing public curiosity 
about the Royal Deeside image 
created by or for Queen Victo- 
ria - if you don’t blink, you 
can glimpse Balmoral Castle 
from the road not far from Bal- 
later - and there is skiing in 
the nearby hills most winters. 

In the early 1380s, Aberdeen- 
based Kildonan Investments, 
which sold itself to Cannon 
Street Investments in 1987, 
decided Ballater had other vir- 
tues. Mr Chris Gordon, Crai- 
gendarroch 's sales and market- 
ing director, said there was a 
“quality desert" on Deeside. 

Kildonan’s research showed 
that Deeside had top-of-the- 
market visitors, but there was 
not even a three-star hotel for 
30 miles and no luxury self-ca- 
tering. There was a fair-sized 
local population, with Aber- 
deen about 50 miles away, and 
good access via Aberdeen Air- 
port for the rest of the UK. 

Craigendarroch was, he 
admits, a high-risk venture, 
but with timeshare sales prov- 
ing relatively recession-proof 
and the occupancy rates of the 
hotel exceeding all reasonable 
expectations, the company con- 
tributed £L42n net pre-tax to 
group profits last year. 

The next venture is at Came- 
ron House on Loch Lomond- 
side, on the site of an old 
theme park, with a slightly big- 
ger hotel a &w more lodges 
and a 9-hole golf course instead 
(rf a dry ski slope. Kildonan has 
conunited £l9m - again in a 
"quality desert" Glasgow's big- 
ger catchment area is an 
advantage, as is the fact that 


Glasgow Airport newly free to 
receive transatlantic flights, is 
only 20 minutes' drive away. 

The conventional wisdom in 
Scottish tourism appears to be 
that projects needing large cap- 
ital spending will always be 
built in Glasgow or Edinburgh, 
because only there can the 
developer hope to attract the 
million visitors a year that 
make a big investment worth- 
while. 

That wisdom appears to hold 
good in almost an cases, but 
the upmarket leisure centres 
pioneered by Craigendarroch 
may be the exception. 

Mr Gordon sees such places 
as answering the growing 
demand for second holidays in 
the UK from people with 
money to spend and interested 
in health, heritage and the 
quality of the environment. 


The centres cater for 
those whose plans 
can be disrupted by 
unpredictable weather 


They also cater for those 
whose leisure plans can be dis- 
rupted by unpredictable 
weather - the lack of snow for 
skiers in the last couple of win- 
ters proves that bad weather in 
Scotland can no more be relied 
upon than good. 

On a larger scale is the holi- 
day com plex established in the 
1960s at Aviemore, in the cen- 
tral Highlands. The complex is 
now showing its age, and the 
Stakfa Group, which owns it, 
expects soon to announce 
plans to redevelop it 

States says the redevelop- 
ment is intended to make the 
centre more In tune with the 
village. 

The addition of a wide range 
of leisure facilities has been 
proven as a valuable way of 
extending the season at the top 
of the market The Gleneagles 
.Hotel which has pioneered the 
development of upmarket lei- 
sure facilities in the hotel sec- 
tor, was closed for six months 
every year in the days when it 
was just a posh railway hoteL 
It now has a 52- week season. 


seasonality of the Scottish 
tourist trade can be ironed out 
by appealing to the incentives, 
conference and weekend 
breaks markets. The leisure 
centre, which has become 
essential at the top of the mar- 
ket, is complemented by the 
biggest golf shop in town and a 
health club offering, among 
other things, a vast range of 
massage techniques. 

His visitor profile is 55 per 
cent American. 35 per cent 
British, and be believes more 
UK trade is available, particu- 
larly in the quieter months. 

Turnberry and Gleneagles 
also offer the full range of 
upmarket diversions. Turn- 
berry’s advantage is that it has 
two championship courses. 

Mr Chris Rouse, Tumberry’s 
general manager, said his hotel 
had just completed an £8m 
refurbishment over five win- 

One visitor profile is 
55 per cent American, 
35 per cent British 

ters, aiming to give it a coun- 
try house feel, and was about 
to embark on a £fim develop- 
ment of a new leisure club. 

Impressive though recent 
investment around golf courses 
has been, it is dwarfed by 
promises of future investment, 
with 50 or more new proposals. 

Some proposals are well 
down the road - Leading Lei- 
sure starts work soon on a £7m 
hotel in Carnoustie and THF 
has plans for a £13m hotel 
there - developments which 
may restore Carnoustie’s golf 
course to the Open circuit after 
a gap of about 20 years. 

Some plans for new courses 
are unlikely to proceed, and 


there have been protests from 
conservationists that some are 
simply sops offered by develop- 
ers wanting to build lots of 
houses in sensitive areas. 

Those concerned with tour- 
ism are relaxed about the num- 
ber of schemes proposed - pres- 
ented variously in Scotland as 
a £lbn bonanza and a bubble 
bound to burst. There is a 
strong feeling in the Scottish 
Development Agency and the 
STB that many plans will not 
come off and that the market 
will sort out how many of the 
courses are ever built. 

There is some scepticism 
about those that claim to be 
championship courses - the 
championship network in Scot- 
land is thought unlikely to 
expand because other Euro- 
pean countries are investing in 
golf and want their share of 
the big events. 

The STB’s strategy is to 
assist golf clubs to provide car 
parks and club houses, and 
encourage tourists to explore 
what one official called the 
"hidden gems” of Scottish golf 
- magnificent, little-known 
courses like Edzell, Monifieth, 
Crieff, Port pa trick and Macro- 
hanish. Dornoch, in Easter 
Ross, was a “hidden gem” 
once, but has been discovered 
by thousands and claims to be 
Tom Watson’s favourite. 

Those who run small clubs 
are being encouraged to con- 
sider that a large proportion of 
their green fees - two-thirds 
in some cases - come from 
visitors, so that local people 
are having their golf subsidised 
and ought to do more for visi- 
tors. 

The STB has also put 
£300,000 towards the £lAm golf 
museum opening in St And- 
rews next month. 


Tom Lynch 


CRAIGENDARROCH 



One of the immutable laws of business 
is this. The smaller you are, the harder 
you work. And 
the HARDER 
you work, the 
HARDER it 
becomes to take an objective view of 
the company. At Craigendarroch 
we rather specialise in smaller 
conferences, planning meetings, call 
them what you will. 
Superb facilities, 
unrivalled cuisine, 
perfect peace and 
breathtaking scenery 
have charms to soothe the hardest 
pressed. When all is said and done, 
excellence is the only bottom line. 
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-for business or pleasure 


Whether you're looking for a relaxing holiday or 
planning a business meeting or conference, the 
Peebles Hydro is the perfect choice. 

Set in the heart of the beautiful Scottish Borders, 
the Hydro has every facility to help you relax and 
enjoy either a couple of days away from it all, or a full 
week or two's holiday. Indoors you'll find swimming 
pool, jacuzzi, saunas, solaria, squash and badminton 
courts and mini-gym, whilst outdoors therefc tennis, 
pitch and putt, riding stables and nearby golf and 
fishing; plus of course, the glorious surrounding 
countryside to explore. 

For business meetings and conferences, the 
Hydro provides all these facilities plus perhaps the 
most important feature of all - years of practical 
experience in providing conference organisers and 
delegates with precisely what they require. 

So for business or pleasure, choose the Peebles 
Hydro - for comfort, service and a 
guarantee that well look after you. 


Peebles 

Hotel Hydro 
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DumuS.A. ... . 

672 

2.730 

2.015 Earn ICIe Gen) 

2.685 

614 

*■>4 

Frrtk 

599 

L0fa5 

AM 

EJedrofliTit .... 

1,037 

705 

511 

EU-AaullalM .. 

70S 

502 

406 

o*. ftm 

502 

1.400 

L161 Epeda-Bertrand 

L170 

3,020 

2,400 Estltar -. 

2,460 

1513 

L760 ElernltfFInJ .... 

2J96 


2,100 Eurafram 

2,180 


L731 Eurocon 

Z265 

107. B 

90 

Euro Dlsiniand 

1075 

4.9?D 

3.611 Eumrttrcbt — 

4,100 

2D29 

LUO Exnr .. 

L088 

221 

191.7 Flnexte! 

198-2 

1,037 

815 

Foudere Lyonn 

1.005 

2.700 

2240 Fromagerto.. .. 

2.410 

1,555 

1,201 GTN-Emmme 

L555 

Liu 

850 

Gionnat (SBC HI 

1,139 

1J95 

940 

GeuGeophysIqne 

L330 

875 

730 

Gen-DccidMUIe 

773 

4B4X 

338J HactKtte 

4315 

695 

6175 Haem 

669a 

368.1 

260 

ImrUI 

352 

L630 

1,450 ImnKirtiledeFr 

1595 

860 

m 

tmmobanqiK .... 

820 

9,400 

7.290 Imliatrirtle 

7500 

540 

495 

Werball - 

510 

L*70 

1,088 InurUchakwK - 

L3S1* 

5.450 

4J25LVMH 

4.422 

469 

314 

Lafarge Cooper . 

415 

643 

540 

La Haifa 

620 

5,350 

4.250 L'Oreal 

5,450 

4.468 

3.135 Legrand 

4,468 

549 

490 

Locjfrane* 

524 

720 

525 

Lfocn. del Earn 

720 

1083 

68.2 

MahoaxPbnlx 

108 


3285 MotraSJL 

410 

5,980 

4.648 MerllnCeHn .... 

5.980 

176.8 

128 

MldreHu B — 

1Z8-Z 

L442 

L201 HWICIM 

L369 

152 

120-1 Moulinex 

125 

2JS99 

1.866 Naxtaatlan Mixt 

L9Q5 




815 

640 

NnuerileGaler . 

750 

L999 

1.570 OFP — 

L999 

394 

300.1 Onan 

363 





S03 

454 

ParfaRKtaaBstf 

4745 

LR50 

L490 PecheHrom 

1.839 

IEK1 

L077 Pernod Rlcard .... 

1,323 


1.413 Perrier 

1,735 

919 

699 

Peugeot SJL .... 

844 

612 

470 

Pollel 

604 

1.2*0 

L12L PrtUMill Skonti . 

L192 

777 

552 

PrimempiAu .... 

675 

4,560 

3.697 Prom«(B 

4.2DO 

726 

561 

Radiated) 

712 

3.640 

3.057 Reitautr 

3,200 

485.5 

376.7 RhwtJtoiinai) .. 


2J79 

1.870 RnsarLUdaf .... 


860 

an 

sue 

853 

L560 

1.321 Sagem 

L450 

1.6X8 

1J95 Saint Louis 

998 

1,550 

1.142 

964 

Sanofi 

LOU 

1.179 

B» 

SdmeMer 

L126 

1.339 

991 

SrbSA 

L330 

550 

900 

SeAroeg 

500 

644 

565 

Si men 

629 

1.090 

962 

SkH RoBHpnl ... 

1.060 

629 

498 

Soc. Geu.de Fr .. 

623 

2,675 

2.097 Somarr-AlUben _ 

2.426 

870 

MO 

5nk-BaUgaaibi .. 

850 

498.4 

417 

Snez(Flnde) 

470 

5.790 

4,125 Ta Ittlnger 

5,790 

15L8 

1255 TZamsoo (CSF) .. 

1255 

723 

516 

TaUl-Pctrales Fr. . 

723 

715 

570 

UAP 

626 

484 

380 

UFQLocaball .... 

465 

949 

B67 

Uni ball 

901 

707 

637 

Uekn loenob Ft 

672 

846 

M6 

Valeo 

652 

489 

383 

Villon rec- 

385 

GERMANY |] 

1990 


Pita* 

High Law 

May 18 

Dm. 


1.000 809 
726 575 

748 600 

3.180 1317 
1.081 975 
800 601 
880 688 
665. ,4871 
487.5 365.5 


Accor 

Airtime Occidai 

AlrUanMo 

ArJonurhPrlam 
Arcfl land' Eat . 

BIC 

BSN . ............. 

Banco be Or.. „ 
BNPtCen.iiw;r. 


961 

675 

725 

1545 

i£* 

880 
650 . 
4853 


AES 

KMtVMdr. 


296.5 

853 


3363 291 
903 646 

2.667 2.207 Allianz AS 1508 

4883 389 2 Altana 463 

985 629 ASkBDeutSriieK <m 

843 520 Do. Prf. 826 

324 284.4 BASF 2961 

273 232 Bademwrk ........ 2*9 

334.5 294.5 Bayer ........ 299 S 

4615 385 Bayer-Mysw 408 


1990 

High Low Mayia 


658 5173 BMW 583 

437 362 Baysr-Verdn 3765 

864 625 Briemtof 830 

175 128 BertbrirKraft ... 153 

528 433 SHF. Bart 459 

1.004 604 BHflagv&Bog - 870 
718 580 Brows Borer! .... 705 

1,260 990 CaignUVenldi .. 1,070 

955 725 Do PrM. «... 782 

336.1 274.2 Commerzbank ... 297 
3445 281 Continental AG .. 288 

890 7D4 OLW 810 

955 803 Daimler-Benz .... 823 

240 171.5 DMktUFrJ. ...... 228 

588 484.5 Dcgusa 4895 

2535 193 DeetadK Brine* . 234 


850 

7475 Deutsche Bart .. 

775-5 

2BS 

m 

DMItr-Werte ... 

272 

864 

791 

Douglas Hldgs .. 

830 

380 

317 

Dragerwerfe ...... 

360 

457 

3973 DmdKr Bank .. 

4305 

507 

vm 

Fog Kogtiftaber 

472 

353 

773 

Garobriiner .... 

337 

bib 

472 

6nlifadmMtnH) 

616 

224 

174 

Hamburg EtaW . 

212.7 

518 

370 

HaaM Lloyd 

510 

16494 

L230 HekfttereerZwn 

L370 

670 

548 

KenM PreJ 

6345 

400 

7b6 

Herllu 

400 

1554 

970 

Hodrtlef 

L360 

319 

2805 Hoedm 

2873 

366 

Tftfr 

Kn^flt 

14ft 

L690 

1,057 Hdzmarnm ... 

L47D 

369 

266 

Horteu 

286 

295 5 

234 

lnr4*t*rFHtt%i4P«f}t , 

276 

495 

342 

Mvstiif Wflrte 

439 

TflOS 

190 

KaJliSaU 

265 

723 

602 


687 

720 

600 

Katahof - 

666 

289 

235 

KHD 

2805 

2845 

206 

KtoecberWert* 

266 

342 

300 

Kraft werkcRb 

312 

L101 

850 

Lzbweyer ... — 

L075 

730 

625 

LeifMt 

714 

1.040 

855 

Linde 

994 

39 45 

176 


176 

203 

1565 Do. N/V Pivf. ... 

160 

545 

410 

MAN 

466 

419 

32/ 


374 

408 

334.8 Mannesman ..... 

3635 

470 

B35 


880 

799 

605 

Mercedes Hu .... 

666 

7145 

595 

Metal (genii 

638 

2595 

2095 Muench Rneck ... 


363 5 

258 

Nbutarf 

3355 

367 

2995 PWA 

326 

578 

534 

PUIpS KnuHiie. 

541 

1165 

848 

Panefee 

L159 

491 

3175 Pmosag 

468 

1640 

L960 Rbeindektra .... 

4640 

516 

4045 RMto Weil Elect . 

475 

415 

328 

Do. Pref. 

386 

460 


BfcriKWtall Bert .. 

415 

2995 

2 32 

Do. Pref 

275 

3975 

342 

Rosenthal — 

365 

8995 

758 8 Soaring... 

810 

260 

168 

Sdmnlbart-Urb 

239 

8165 

7035 Stamaw 

746.1 

895 

628 

Springer VlgRg . 

790 

750 

673 

Sad-Chemlr 

709 

335 

272 

Thynen 

29L2 

450 

,195 

Varta 

395 

492 

392 

Vrta 

424 

249.2 

198-8 V.E.W 

224 

429 

395 

Veram-West ... _ 

39B 

444 

357 

Vtag 

414 

619.5 

507 

Volbwagea 

588 

534 

4205 Do. Pnef. 

497 

8095 

615 

Welle Pnf. 

775 

368 

325 

Zanders Frin*pw 

345 


ITALY 


1990 


Mar 18 


Price 

Lira 


1 1990 


Prise 

High 

Low 

May 18 

UlC 

8. ISO 
13.74® 

1,999 

6,150 SASIB - 

BJ30 


13,350 

1550 SMI 

L9B0 

3.023 

2.440 Snta BPD 

2.640 

23.410 

23,410 WJffl Toro Anker .... 

34,650 s:, : J5E! Toil France 

34,650 

28,500 J*-13a Unkxm 

28.480 

j NHTHEXLAHDS 

II 1910 


Price 

mob 

Low 

May 18 

FTs. 

42 5 

336 

ACF Holding .. 

3650 

128 

145.6 



1118 Ahold 

144.90 





4L2 

37.1 

ABN 

3750 • 

63.1 

■W.S 

AMEV 

5730 

8L6 

179 

735 

158 


73.90 

Sols Lucas 

179.00 

85 

68 

BnriumlJ Weftry 

8350 

69.9 

54 

Suettrmam-Tet 

69.90 

6L5 

488 

Cnte Para — 

5480 

8b 

72.7 

Contra le Sal ker . 

85.90 

42.9 

28 

DAF - 

7*20 

126.4 

1038 DSM 

117.50 

1365 

124.1 DaOTdePmra _ 

12850 

8 7 2 

75 

Ehetler 

8630 

49 6 


Fnldnr 

4930 

995 

78 

Gamma 

9080 

344 

24 

Cbt Qrccada „ 

30.80 

1293 

102 

HefaMkon 

127.70 

219 

169 

Hall. Beton 

219.00 

89.9 

615 


7630 

1115 

905 

Hunter Douglas . 

10450 

495 

16.1 

IHCCalland 

47.00 

1065 

82 

tat Mueller 

92.70 

505 

32.1 

KLM 

32.70 

178 

14 


1530 

535 

358 

KNP 

465 

528 

449 

HUB Pantart 

5230 

75.4 

68.4 

Hat Hed Cert ._. 

7530 

1078 

8L9 

Nedlloyd 

8630 

1145 

025 

nlJ«en!ef-TM a 

110.00 

96 

765 

HutriduVerB. . 

9550 

635 

535 

OceGrlnten 

6330 

408 

34 

Orumeira (Van) . 

38.00 

1905 

143.2 Pakhoed 

1B5JM 

47.4 

XI 

mm 

33.00 





82 

TJX 

Rodamcn 

7930 




96.10 

59.4 

57.1 

Roreoto -...» 

5050 

1505 

136J2 Royal Dutch 

140.70 

164.9 

138.7 Unllewr 

150.10 

56.9 

471 

VMF Stork 

56.90 

1135 

91.3 

VNU 

96.00 

74.7 

615 

Weuaaen 

74.60 

558 

43.7 

Walters Kllnerr 

5450 

| NORWAY | 

1 1990 


Price 

High 

law 

May 18 

Kroner 

205 

142 

Aker (Fret) 

145.00 

231 

191 

BerooenA ... M 

227.00 

184 

137 

Ck'fltu*! Bt Free — 

15450 

230 

1175 Den HonkeBart . 

160,00 

140 

101 

Dyno lad 

Eltam (Free) 

13850 

300 

220 

270.00 

230 

166 

KaMHicaAFree 

18450 

33S 

El 

i.* . 

323.00 

395 

rl 

crTr*ri7ri 


48 

30 

Horsk Data A 

45.00 

213 

160 


206.00 

27Z.73 217 


260.0 

143 

81 

rrt-Tr-TPl 

140.0 

158 

120 


14950 

1990 


Price ‘ 

1 High 

Law 

Mar 18 

Pb. 


334 BnstagMRBS .... 


21300 17.410 Mediobanca 

73,000 tun Mira- Lanza 

1108 1.765 Montedison 

7,699 6,200 OlhetU 

11150 8,780 Pirelli Ob 

3.125 1500 PbntllSn* 

7,999 7.Q35 mmscone La _ 

21250 21260 RAS 

1892 1,413 SP .. 

11.741 10.280 Saffa A 

3.600 1695 Salpem 


3030 

8,650 

7.470 
352 
13,140 
1597 
1,330 
3,885 
1698 
4,888 
1700 
11170 
9.695 

10,390 

7540 

8550 

59500 

13U 

41430 

1025 

29.950 
21430 
139500 
1758 
15500 
198* 
21195 

71.950 

1.471 
7,110 
10.130 
HM9 
7559 
25500 
1547 
10,940 
I960 


3593 2550 BanBflkanVb.. 3500 
4,950 3.995 Banco Central.... 4.845 
3530 3.060 Banco Exterior .. 3530 
3.910 1485 Banco Hkptao .. 1870 
9,000 6500 B«o Potato-... 8580 
55<2 3,650 Banco Smtartr _ 4,700 

4,975 3,010 Banana 4.000 

5JD0 4,680 Baflgas Bebbtv 4580 
13540 10.000 CItioin Hlspufa 11400 
8580 6,550 CorpFta ARM _ 8.000 
8560 7,200 Com. Mapfre — 8500 

3580 2580 Dragados 3540 

3530 3,100 Ebro 3.180 


3,130 1440 Electra Vleego . 
1270 1530 EnarglaladAn 

1550 UOOEicras 

8530 6,010 EspCwtavasMt 
1510 1270 EspAcum Tudor 
MOO 4,400 Fan ftaaslt — 

594 440 Fa 

1520 2.680 HWrael Cantab. 

580 460 Htdrnla 

672 575 Ibertuas ... 

4500 3,960 Knlpe 

1550 1580 Maul Darn-Fell - 
2,430 1740 PriMtaaOlEKl- 
26530 20,000 Portland Vn Id. 

2590 1210 Bepenl 

88S 707 SNIACE 

1670 1260 Santa 

6 32 565 SevtllOrt Elec. — 

3.875 1713 Thbacalera 

932 800 Tetef mica 

519 430 Union Elec-Fen. ■ 

1 1500 6500 Union y el Feolx , 
1779 1820 Ural ha 


2580 

1920 

1540 

7520 

1585 

5.000 

591 

643 

4,430 

1560 

2515 

26,173 

2510 

720 

1370 

604 

3.810 

839 


91100 
3,66a 

2550 1735 UrUlsSerl 1233 


1990 
High Low 


Mar 18 


Price 

Krone 


275 225 

255 198 

790 673 

795 673 

500 373 

344 270 

311 231 

1088 815 
291 180 

140 115 

340 255 

210 185 

275 199 

3 a 295 

228 198 

915 69 
169 134 

340 260 

130 100 

123 945 

190 134 

453 311 


AfcABIFrw) 

AlfWoalBIFRx).. 

AtcaAFrre 

Am B< Fra) 

Astra B(Frw) .... 

At* Open A DM. 

EtarataBffnri- 
ErionBtFrix) .. 
EasriteB (Fieri.. 
Gaaibro B Free .. 
MOciDmBFih. 

WB HMtVB ffnri- 

awhHtBfFreri' 

SKFBFiee"*^; 
Store Ko» A Free 

ataMNBffwI. 


TrslleborgBFr . 
Vbhrt B (Fieri 


270 

239 

765 

770 

500 

340 

231 

1085 

200 

1* 

335 

200 

242 

299 

202 

81 

162 

333 

129 

111 

180 

316 


SWITZERLAND 


1990 
K*i Law 


May 18 


Price 

Fix. 


2D3Q0 

276.0 

I. 403 
113 
3,140 
3563 
415 
5.890 
1115 
2.710 
3.820 
2.930 
3.155 
2.080 
2580 
410 
2,730 
6,475 
9500 
7.060 
640 
2550 
429 

i£F 

975 

3500 

1810 

9.240 

9.185 

1020 

1580 

450 

8,800 

7525 

4.000 

II. 700 


1320 


151 


13830 Attaint! 

193.0 Do. Ptg. Certs. .. 
1105 Almoin Lama . 
96 Do. Ptg. Crit*. .. 
1735 Batata Hid Ptg 

2590 Dart Ln 

340 Do. Ptg. 

5,175 Brown Boncrl .... 
902 Do-Pts- 


2.150 CS Hldgs. 

2,870 OtaGrigy 

2.470 Do. (PtCri 

2.800 Elefctrowatt _... 

1655 Ehrfa 

1820 Flitter (GeoJ .... 

245 Do. Ptg 

2500 Forte 

5,280 Hoidarbank (Br) . 
4.900 HobsurrcBri — 
6.175 Jacobs Sntten! _ 

560 Da Ptg. 

1965 JriRMlI — 

325 BolPijl Ckrts 
1350 Undhanri Gyr ._ 
103 Do Priority Ptg „ 
760 Mag. Globuc Ptg 
2550 Micron (Bn „... 
1490 Motsr4obanbui .. 

8.230 Nestle 

7,975 Do. (Heg> 

829 Oer-Brtrtn 

lJMPngessHldg 

384 Pirelli 

7,725 FBCkemoat 

6375 Roche HUgsCBri 

3.485 Do (Cams) 

10J75 S*nk*(Brt 

1920 Da OPtCtri 

5,025 Schlndlw (Brt — 

925 Da (PtCts) 

730 Slks 

4,225 SonrcJIlmcx ...._ 

430 Swissair 

285 Swiss Bart 

250 Da Ptg 

2.7B0 Swiss IMmcc 

470 Da Ptg. 

1460 Swiss Vollabk 

3,070 Unloa Bank 

121 Do. Pig. - 

Xzoa WBitmAur 

574 Da Ptg- 

3,300 Zurich las 

1635 Da Ptg. 


1.505 
22b 
1280 
105 
2,140 
2.450 
3B3 
5.775 
If 

2.400 
3.160 
2,750 
3,090 
1880 
1260 
399 
2.730 

6.400 
9,100 
6.875 
60S 
1190 
420 

ir 

885 

2,880 

1810 

8823 

8,475 

990 

1440 

450 

1225 

7,675 

3,980 

1X100 

1170 

6.850 

1.320 

920 

9l300 

975 

318 

280 

&°° 

134 

S tS° 

4,620 

2,040 


SOUTH AFRICA 


1990 


L7 0.77 Abcreon 0 Z 

1&79 15.75 AEO 17J 

823 99 Allied Ted) 62 


91 

70 

Anglo Am Coal ... 

91 

147.75 110 

Anglo Am Corp .. 

1335 

417 

325 

Anglo Am Bald _ 

330 

54 5 

38.15 Barlow Rand 

3835 

72-23 

•079 Bnffr+i 

63.75 

13 

107 

CHA Gulin 

13 

1D7 

61 

Dr Bern ... „ 

104-85 

21 

14.75 Dee) kraal Gold 

14.75 

57.75 

43.79 Driefdneln .... 

43.75 

19.75 

11.75 EanRrod Cold _ 

1L75 

405 

73 

EbDdBaMGaM . 

27 

2835 

23 

First Not. Bank . 

28 

59 

37.23 FneSttttCNEdU— 

3735 

1105 

B3 

Gold Fields SA „ 

as 

365 

2525 HartebeesL. .... 

2333 

2.64 

1.99 

ISCOR — 

2.03 

78 

53 

KbnscCoM .... 

59 

4635 

3735 Kloof Gold 

375 

11 

4.7 

UtnmGoW 

4.9 

225 

165 

Malm Htagi .... 

165 


8.75 

Nadrn — 


20 

19 

OK Bazaars . 

185 

B2 

475 

Pabbora Mhdng - 

82 


15.75 12.7 Rndranft 14J. 

90.75 70 Rent Plat 90 

SO 30 Sztaaitat4»tn.. 36J 
10 33 7 Sage Holdings 7Jl 
41 27 Smltb (CGI Fdt .. 325 

593 ’ 29.75 SA Bremen 37 
27 . 1525 SAMmg- Amcor „ 2625 

30 243 Hoar Oats 2725 


20 


163 TangaM Hnletl _ 1BJL 


451 316 Vaal Reefs 

195 140 Western Decg . 


316 

140 


JAPAN 


1990 
Nlah Lon 


2.840 1840 A]lnomou> 

1.180 650 Akebono Brake 
2.160 1.500 All Nlcpon Air . 
2370 1890 Alps Electric .... 

2190 1.400 Amada 

2320 1.800 Ammo 

1790 1,020 Ando CoestnKt . 

I960 2350 Anritsa 

1.450 999 Artl Carp 

14.-400 7,450 Arabian Oil . ... 
2.100 1590 AmM Breweries 
1,240 795 Asa hi Chemicals 

2380 1.590 Asa hi Glam 

1.150 750 AsaM Optical .... 

1.01G 541 Asks Carp 

1700 1.410 AUngl Nylon .... 
1950 1240 Bank Tokyo 


.. 2100 
.. 978 
.. 1,680 
, 7,040 
. 1660 
. 2320 
. 1410 
. 2720 
. 1,230 
. 9.800 
. 1860 
. 925 
. 1350 
. 930 
. 821 
. 1,590 
1440 


1720 1,190 Banyu Ptiarm .... 1370 
1740 1 JOO Bridgcsume 1530 

1.070 646 Brotoerlnds 886 

6.400 5250 CSK Carp. 5.620 

1770 1,050 Calph Food 1430 

1300 755 Cz boric Com. . 960 

1.880 1400 Canon 1720 

4.800 3.700 Cmm Sales 4,270 

1740 1 280 Casio Computer .. 1.640 
U20 870 Central Finance . 915 

1020 572 Central Glam 915 

1700 1010 CDIhz Bank 1.150 

2620 1300 Chlyoda Chon -. 2400 

1410 801 DifyedaFbe 1050 

4.000 2900 Chntai Elect Pwr 3.690 
2150 1600 Ctagal Pharm ... 2060 
3.990 1490 Owgakn El Pomt . 3.280 
1,060 806 CHIzen Watch ... 1.050 
1140 700 Dakri Chonlcal . 934 
2980 2.200 Dallchl Srlyaku .. 2320 

1250 600 DaMo Steel 995 

3.050 1.710 Dale! 2.130 

2220 1.690 Dalfoku 2130 

3.180 2 160 Dal kW Kan Bo* 2430 

2160 1400 Drikln lads 1.880 

4,390 2600 Dolkyn Kanlrn . 3320 

1750 1.030 Dalmani 1.310 

947 579 Qzl Nippon Wc . 754 

2420 2360 Dal Nippon Phar 2750 
2390 1.630 Dai Nippon Pig . 1.930 
1070 485 Dal Nippon Teryo . 880 
3.480 3.060 DakhfMa Paper . 3.380 
1350 880 Dal Tokyo F&M. 1300 

1720 1.340 Dalwa Bank 1510 

2770 1,860 Dalwa Home 2280 

2320 1,380 Dalwa See 1,580 

4.760 3.700 Denny's 3.580 

1240 630 DtesdKiti 937 

1.470 810 DowaFln&Mir . 1,110 
1350 680 Dows Mining ... 990 

2230 1.550 Ebara 2000 

2320 1.630 Elal 1,860 

1.650 936 Ezakl Gllcn 1300 

8.590 6.820 Fame 7.160 

1460 900 Fado Construes .. 1330 
3,610 2.450 Full Bank . . .. 2.750 

1,260 830 Fuji Electric 1.030 

4.630 3350 Fuji Film 4.140 

1.380 810 Full Fire 4 Mar. 1180 
949 564 Fuji Heaty Ind .. 696 

1320 715 Fullkera 984 

2390 1,700 FuJHzwa 2070 

937 580 Full Splnelng ... 784 

5.070 3,100 FDlhaToerW — 4.230 

1610 1.290 Fnlttai Lid 1.480 

1,150 636 Furukaiw Elect . 950 

3,320 1350 Gotten 2170 

1920 1020 Gen Seklyu 1400 

2420 1680 Coda Shnsri . ... 1820 

22B0 1.670 Green Cm 1730 

1610 l.ObO Gun-El Own ... . 1.570 

1.370 825 Gunn 1.060 

1400 790 Hankyu Carp . .. 998 
1.2BO 654 Kansk In El Rail .. 865 

1650 1-.-70 Hascfcn 1270 

6,080 4,540 HatUriSrikn ... 5.200 
1.430 1.070 Kazaml-Gnml .... 1,420 
2310 1270 Hthra Real Est .. 1520 
1300 950 Hint) Motors .. . 1060 
6.680 4.99Q Hlrnse Electric-. 6350 
1.470 1170 Hbmklru(BJiik) . 1.200 

1710 1390 HlUdll 1600 

1300 921 Hitachi Cable .... 1130 
2000 1,240 Hitachi Credit.. 

2210 1 EM Hitachi Krtt .... 

3,620 3,000 HIUEtd Maxell .. 

1740 1130 Hitachi MeUb .. 

1300 820 Kitxttl Sales ... 

880 696 HftnsM Zoseo . .. 

4,100 2,480 HekLzMo Elea. . 

1600 970 Hokloldo Takmb . 

4,050 2480 HohdrikuEl Pw 
1910 l.SH Honda 


Japan Steel Whs 


JaPS nSSSV' 


930 

1010 

1070 


2J580 1340 Homho Paper.... 
2770 1800 Hook Food Ind 

3350 2760 Hnya 

1.480 851 IKI 

1.340 840 lhara Oiemkal .. 
2,020 1690 Ikcoaffli ThbIi ... 

I960 1320 liW 

6,520 3,120 Infl Bank Jaun. 

1300 800 Ktkl&Co 

4,850 3,140 Isetan 

940 564 lUilbara Saagyp . 

1160 595 burn Motors 

1390 680 IwhtD 

1530 90S Hoham Foods . .. 
1,620 1,080 Homan 4 0a. 

4.680 3.400 ItoYokado 

1300 950 hrttwEleetiie .. 

3320 2.400 lutnfya 

2960 2100 JCCCom. 

1590 1.020 JEOL 

4.440 3.230 JaaMSMlbCli. 
19.000 13,706 JAL ...... ..... 

1.690 890 japan Metals ... 


1.690 

2.180 

3.330 
1,430 
1050 
841 
3310 
1140 
3,390 
1,820 
2580 
2260 
2850 
1090 
1,060 
1910 
1.730 

4.330 

979 

2890 

781 

1100 

894 

1340 

1350 

4,130 

1130 

2.820 

2720 

1480 

4.440 

18.000 

1690 


1150 560 
1350 BU 

1480 601 JmnSma 
3,200 1960 Japan Wool. — t 

1180 670 Ju)n Paper 912 

3,030 1620 Jiocn — 2200 

1990 1450 Kagome 1690 

2180 1510 Kajima 1760 

2990 1470 Kam Pharm 1980 

4,260 3350 Kaodenkn 3,880 

920 591 Katwo 750 

1150 755 Xanegafbchl Chm . 990 
1380 775 KamnatseCaraa 950 
4,960 2930 KaesalOetiPaeer.. 3.870 

1500 870 Kama! Palm 1180 

1800 1290 Kao Com 1600 

2380 1660 Kashlymna 2010 

1060 669 Kawasaki Heaqr . 904 
1150 614 Kawasaki Kkcen . 845 
829 490 Kawasaki Steel - 634 

1800 960 Kclhln Elec Exp . 1190 
1650 960 Kelo Tettn Elm .. 1110 

1,720 1090 KUrimnair 1370 

3, BIO 3340 Klnkl Eke Ctes.. 3,640 
1540 960 Klnkl Nippon El . 1080 
2,040 1,420 Kirin Brewery.... 1820 

802 495 Kobe Steel 622 

3,570 2.800 Kelts Mb} - 3,130 

5,400 3.710 Kokusal Electric 4,990 

4,710 3.680 Kahugra 4.130 

1350 935 Kteialxa — 1110 

1,620 950 Kanka 1440 

4,750 3,420 Kmakoan 3,690 

1.560 1100 Koyn Seiko 1280 

1280 825 Knbota 1100 

1.450 940 Kumigal-CumJ .. 1160 
1.430 841 Kamlal Otieica].. 1110 
1040 550 Kira bo Ink. .... 1,040 

1.810 1290 Kwara*. 1,530 

1.240 800 Knrefta Chen leal .. 945 
2230 1.630 KiriU Water .... 2200 
1370 802 Knrosakl Befrac . 1,100 

7,900 5.460 Kyocera 7,750 

1070 490 KypdPShlryo — 853 

2440 1850 Kyntaru 2100 

1650 1070 Kyowa Bank 1300 

1820 1.230 Kyowa Hrtkn .._ 1370 

4.050 2550 Kyustni Electric.. 3,370 

1290 S06 Lion 1010 

77.000 16,780 Long Term bed. 21.200 

2130 1.750 MaedaCem 1930 

1,790 1200 Maklno Milling . 1610 
3.010 2,480 klaklu Elect Wk.. 2570 

1170 600 Marabeol 820 

1700 1020 Maradal Fond 1330 

3,640 2450 Mand XOH 

2450 1.800 MantICM Steel... 2010 
2340 I860 MEI 2360 

2.240 1.B00 Maim Ekck Ms. 2080 
2700 I960 Matsasklu Koto - 2420 

1.810 1.400 MatsasMta ReMg . 1.610 

1.000 710 Mazda Motors ... 909 

1130 701 Meijl Milk 90S 

1220 790 MelJJSeliui 989 

3.140 2.500 Mikael Oeca Ode . 3.040 

1260 941 Mlnebea — L010 

1150 885 Mlpoha Camera. 1.000 
3.180 .2100 Misawa Homes .. 2440 
3,210 2250 M'blstil Bart .... 2500 
1690 980 M’bhhl Beltlag 1340 

1.990 1.120 M'blshl Carp 1.450 

1150 840 M-MrfrlEMe 9 B3 

2470 1,440 M-bisbi Estate .. 

1060 570 M'bMtiCasCben 
MHI 

M'Mstil Kasel .... 

M'btsM Metal ... 

M*hUd Mia bit 

M'trisM Oil . 

M-bkM Paper.... 930 
M'btdilFeicheni .. l.zzo 
M'trisM Planks . 920 
HfUsbi Rayon ... 735 
2510 1.100 M-bHU Steel—. 1790 

3.030 1,700 M'OHrf Ta 2120 

2300 1490 M'kfcMWhnfee. . 2730 
2,690 1.990 MHmlTatjo Kobe 2,220 

1.380 81S Mitsui Cn 960 

958 687 Mitsui Eng SMp 921 

992 519 Mitml Mag 8 Set. 767 

1,160 639 Mitsui OskUne . 891 
1,720 920 MludPeuhan . 1,230 
2,860 1,530 MKmlRHlEnJti - 1870 
1.000 580 Mitsui Toatsu... 785 

2.050 1.470 Mluul T* &Bkg. 1.600 
1900 870 Mluii Warense . 1390 

2720 1.570 Wtsukoshl I860 

1,420 1,040 UIISUffllElea ... 1420 

1.240 729 OtlyaJI frpn Itfks . U7I0 
2020 1480 Mlzaan Span leg . 1,800 
5,070 3.400 Machida Pturen . 3.990 

1.050 560 Marinate Milk.. 882 

4,600 3.080 MgriSelkl 1780 

2930 2320 Nurau Mfg 2780 

22S0 1740 NEC 2130 

1,730 1,250 NGK insulaun .. 1530 
1550 1,200 NGK Snarl Ping. 1530 

1.030 941 NHK Spring 815 

”■ NKKCorp 634 

HOKCorp 1^80 

KTRTofoBrg - 947r 
Machl Fuflkmlil . 935 

5090 3230 Nagasaklya 4,200 

1610 900 Hague 1290 

1500 870 Nagoya Railroad 999 
2,230 1.520 National House .. 1740 

1080 1670 NWril 2160 

1460 910 N fcturel 1070 

1220 800 hlhcn Cement .. 

1,150 468 Nihon Nosen .... 

1460 995 Nihon Parker!* 

1030 556 Niigata Eng ... 


1.160 792 
1030 630 
1200 b78 
979 570 

1700 835 
1500 769 
1,480 900 
1,010 580 
896 S50 


1.610 

827 

978 

794 

845 

742 

1180 


785 465 

1640 800 
1220 775 
1230 7*8 


995 

840 

1180 




. 1990 

Price 

1990 

Price 

May 18 

Yen ] 

High Low May 18 

Yea 

Hlrt Lew May 18 

Yot 


1700 1130 Nikon Carp- ■ — 1500 

18.400 12500 Nippon Oed Brt .. 17000 
1220 609 WpppnDerta.-. 990 
2510 1930 Nippon Denso 2200 
3X30 2400 Nippon Elea Gl . 2770 
1720 945 Nippon Express - 1170 

1780 829 Nippon Fire 119 0 

1150 729 Nippon Flaw — 877 
1300 2650 Nippon Hade — 2890 
1J00 •m Nippon Kayaku _ 1200 
949 660 Nippon LtMctaJ 899 

2J90 1480 Mom Mem. Part _ 1800 
1130 608 Nippon Mining - 1030 

1910 990 Nippon Oil 1ZU 

1370 804 Nippon Print...- 1030 
2120 1610 NIppteRnad ...- 1810 
LUO 680 Nippon Sana .... 937 
1390 900 Nippon Seiko.... 1070 
1930 1300 Nippon Sbaryn 1.580 
1230 790 Nippon Sb Glam . 970 
1720 1000 Nippon SrtnpaP ■ 1200 
2200 1.470 Hippos Sbbyafai .. 1800 
1.320 600 Nippon Soda — 1050 
1220 848 Nippon Stainless 1090 

791 485 Nippon Steel 615 

1040 600 Nippon Sokan ._ 779 

37.400 27 JOO Nippon TV - 34,000 

1250 640 Nippon Yakln .... 990 
1200 739 Nippon Yetor ... 908 

1.170 657 Nippon Ztw 961 

1J20 1190 Nbhlmaisa Cons 1370 

1.230 635 Nissan Diesel 1030 
1480 979 Nissan Motor — 1170 
2650 2100 N tori Sogyo 2240 
1.960 1.400 NtahbiFtaw .... 1330 

1460 1020 Ntsshln Oil 1150 

1870 1160 NbtfUabo tads. .. 1350 

1.230 610 Ntsrta hoi 940 

1.660 1350 Nlmln Electric 1480 

4290 2740 Nlmln Food 3320 

1.720 1310 Nttnika 1480 

969 560 NKUBascU — 836 

2320 1400 Nlttn Elect Ind... 17HK) 

3.430 2080 Nomura 2360 

1910 1400 Nnrttake 1540 

1760 960 OrUkynElne Rly . 1260 
1760 1280 OhbajnabMsumi 1570 

1,730 971 OH Papa- 1300 

1,240 929 Okl Electric.. — 1020 

1,820 1,430 Okania Mad 1,630 

1.880 1,560 OkumunhCuml .. 1820 

1,700 1290 Olympus 1,610 

3.670 2620 Outran Cora 2690 

1.110 660 Onoda Cement ... 848 

6340 4,490 Oop Pham - 6.000 

1860 1060 Or lax Corp 1350 

6,770 3.600 Orix Carp 4J00 

887 530 Osaka Gh 722 

1420 970 Perru Oc«*o Coo 1200 

6300 9,580 Pioneer 5,940 

1130 560 Prim* Meet Pack . 810 

1380 890 Renom 1060 

2518 1650 RmtaaraetSeibe .. 2 
1330 1030 Rkoh - 1UO 

3.090 2190 Royal Co 2380 

1100 555 RyoM - 901 

1870 1130 Saltama Bank _ 1430 
1440 820 Sanden.— 1200 

2.920 2010 Sankyn - _.... 2450 

1530 1.040 Samka 1330 

7.600 4,400 Sarrio 6,080 

2770 2080 Sanwa Bank 2200 

2700 1.430 Sanwa Stuttw — 1950 

1.060 738 Sanyo Elect 933 

1.100 537 Sanyo Kekpsakn . 813 
2040 1400 Sapporo — 1380 

6.660 5,600 SeetNB 6,100 

7.790 4,200 Sen* Railway .... 5.940 
2660 l,6» Sdw Transport . 2150 

1120 1,710 Sdyu 2160 

1770 1150 SekiwIOwn 1450 

2450 If •? SekIsnl Kxm 2020 

1380 B56 Serna 1,100 

liooa 6,640 SewhEVten ..... 7,420 
I960 L 640 Share 1760 

3.920 2360 Stilkoku El Pwr .. 3.270 

2320 163® Shlailen Carp 1810 

1,900 1440 ShlO-Etflr Cheat . 1.710 

1810 1,330 Sitanagl 1540 

2520 1,800 Shbefdn 2260 

3.630 4,010 SMChlkd 4.150 

1.470 781 5bakksaJotak« - 1.150 
1.230 805 ShomiAlcnrinlem 1030 

1.090 603 StowaDiriM .... 790 
1280 798 Shall Ebe Wire .. 985 
1060 600 SMwiSjngyo ... 890 
1.750 1030 Stem Shell Sek. 1280 

3.370 2450 SW** 2870 

1400 889 Site Sited Milk . 1090 
2750 7-JM Sony - 8,680 

1240 875 Stanley Electric . 1180 
968 570 Sumitomo BTItt .. 82b 

3.630 2340 Sumitomo Bart. 2710 

943 566 SwnHttiOCtmut 773 

925 585 Sumitomo Own 703 

1,730 1.020 Sumtumo Cure- 1280 
1790 1320 Sumitomo Elect . 1980 
LUO 677 Sondtono Heaiy _ 965 
939 484 5nfenoU*lM - 855 

1,570 871 Sumitomo Hartre 1,170 

480 SersHomMel It ■ 6U 
2270 1,230 SartamolUtllag . 1560 
2,110 1270 SuoiluxDO RmEr .. 1550 
2800 1680SwdtwwTYA8k.. 2080 
1470 799 SMKomoWka.. 1070 
1020 662 sazriri Motor 891 

7.060 5,400 TDK 6.630 

1J80 1.070 Triwi corn 1280 

1570 880 TaUm Marine ... 1150 
2800 2150TabV»Phmw .... 2-360 
984 485 Talyn Fishery 760 


199# 
HIM* Urn 


MagrlS 


-Pri« 

Yen 


AUSTRALIA (CMIHhmA 


1450 900 Trtarta Elect. _ 1260 
1160 769 Tatar* Sawn 939 
4-100 2700 TakaMnuam — 2980 

2400 lASOTUada — 1770 

1790 1200 TboatoSelyabu _ 1440 

979 640 Trdjla 770 

1840 961 TelkalraOII - 1210 

1900 1 J7D Tekken CHav. 1540 
1280 930 The Hertaw Wks . 1040 

1650 1400 TaMshlma 1610 

1680 90S Toba Railway 1100 

1880 950 Tod Co. 1240 

5L300 29,700 Tobo 31900 

4.090 2510 TPboka Etncorlc . 3J20 

2580 1570 Total Bank 1720 

1190 551 Total Carton — 990 

1250 711 Tokico 971 

2130 1.290 Tokfa Marine ... 1570 
1040 600 Toknyam SotSa . 847 
3-320 2560 Tokyo B*castlng . 2840 
6.050 3,600 TdgeEtabfcPw- 4.710 
4.270 3J10 Tokyo Ekctroo .. 4J00 

1140 670 Tokyo Gas 812 

1610 LUO Tokyo Rope I960 

3.870 3,130 Tokyo Steel 3XHQ 

2990 1,520 Tokyo Style 2290 

3,750 L70C Tokyo Car 2660 

2630 1300 Tokyo Carp 1740 

1500 BM Tokyo Land 1020 

2230 1360 Toma Carp 1680 

2- 270 1640 Tappao Prim. _... 1890 

1ID0 688 Toray 860 

1310 970 Toshiba Elect .... 1080 
L750 L360 Toshiba Eng Cbn L700 
1440 935 TaP tt aUed d tey - liso 

1,930 1,900 Toshofcn L640 

940 571 TMOhCoip 790 

2800 L970 Tow — 2320 

1J70 739 ToyaConstrect— LOOO 

3- 570 2450 Toyota Art Loom . 1100 

1.030 600 Toya Ink 890 

1.790 1050 Toyo Joxa 1460 

1.470 1010 Toyo Knetsu ..._ 1Z70 

3.890 3400 Toyo Satan 3,720 

2580 2010 Tepou Motor-. 2 «0 

LB50 879 Toyo The 1280 

L300 790 Tndaklmato Dm .. 1120 
1.400 960 Ttagamt 1330 


890 

889 


500 UBE I nds 

495 UnHlta 


. 705 
735 


3.060 2500 Victor 2600 

1720 1250 Wacoal L44g 


2190 

1.430 

1880 

3J80 

2150 

2350 

I860 

2290 

1700 

1300 

1840 

1700 

1460 

4-300 

1920 

L630 


1610 Yamaha Cwp 

•M5 Yamaha Motor .. 
1150 YanakU Sec .... 

2^60 YamanoucU 

2250 Yametakr ITywell 
L900 Yamato Kogyo ... 
1150 Y amass Trans .... 
L470 YamazaU Baking . 

910 YasudiFlre 

929 Yaseftawa Elect. 
1430 Yokngawa Elea . 
1080 Yokohama Bank . 
L020 Yokohama UMMr . 
2120 YoraluH Uad — 
1550 Yotfattsiri Pham . 
920 Yuan Battey „ 


1880 

1,180 

1J90 

2830 

2*60 

1910 

1350 

1870 

1150 

1050 

1670 

1270 

1240 

2700 

U90 

1340 


AUSTRALIA 


1990 
H igh Low May 18 


Fries 

ABES 


196 1.48 AFP 

112 0.6 AWA 

51 42 Aberfpyle 

156 4J Adelaide Suamc 

4.44 3.93 Amcor 

26 203 Ampot Expl 

6 4.65 Areorn 

1-2 137 Ashton 

6- M 4.78 ANZfireop 

J-92 15 Ant Cas Uflfct .. 

1*3 IS Amt Nat huts — 

10.15 8.74 BHP 

0J8 0.43 BHP Gold 

3.09 251 BTRNylex 

O.U 0.13 Bond Corp HM3S 
4.01 3.13 Boral 

0.75 B'dlle Copper.-. 
WJ 12 1 Brambles bids.... 

0.98 0.72 Bridge OH 

16 1.12 Brierieylrrts 

4.« 3 75 Suodabtrg Soger - 

3.W 2.84 Bures PHIp 

36 C-C Bottlers 

5-7 4.71 CSfl 

27S 21 OltoAutL 

9J BJ Coal Allied lid -. 
128 9.42 CetaCBUAnmJl . 

S-S 

4 J2 3 7 Contain ’A' 

5 4.85 C-wAlHtrbtdCn 

lU 0.9 Cnsader 

2.09 1U Dtnlrion Meg .. 

2.4? 168 EMosDU. 

3.« 3.03 Email 

7- 38 19 Energy Res 

263 148 FAIhKmaacm ... 

3.« 29 Fletcher CbJIngo. 
2.77 2.48 GenPrtpTmrt-. 
193 138 CaoteHFMdw - 

2.62 2.18 KanfleUI 

6.26 4.4 Id Aon 

2.25 L65 Jonintp Group ■■ 

12.4 b Jones ©arid) .... 


165 

0.62 

5.00 

485 

4.18 

125 

4.70 

165 

4.65 

L75 

151 

9.02 
0.45 
Z7t, 
013 

3.47 
112 
13.13 
0.72 

1J0 

4J» 

3.04 

4.60 

1180 

5.14 

2.20 

9.10 

102C 

726 

4.03 

5.00 
100 
L18 
184 
MO 
1.95 

1.48 
330 
2.72 

152 

2.45 

4.46 
L72 

8.00 


1990 

High Low Mg 18 


A*!S 


38 23 MrMOnGoH 260 

1005 122 Lend Lease 1265 

23 199 HIM 218 

63 5.44 MtenrNMchsi- 5.74 

295 205 Metal Maori 215 

1 08 Mlnproc Hldgs — 080 

684 688 Net-Aost Bank - 6.34 

122 0.83 NewmentAan. - 0.90 

1485 9.6 NcwsOsep ID-30 

384 239 N Bta Hill Print . 220 

0.86 0.7 Oakhritec 0.80 

5.46 43 PadfteDuolop-. 4.79 

24 182 Paowafi - 190 

25 1.95 PatetMco 2.14 

266 197 Pioneer Inti 234 

3.65 28 Planer Pacific-.. 283 

3.12 205 Pteridte 2.30 

139 136 OCT Rename ... 140 
986 834 ReriSteGWHs.. 276 

9.4 73 RotltanmAua. . 930 

245 22 SA Brewing 2.0 

4.65 4.1 Santas 432 

6.1 5 Smith (NJ 5.96 

2.05 L88 Stockland Tst 198 

297 238 TNT 247 

4.4 33 Wesfarmers 3.65 

686 437 Wasure Mining . 437 

245 192 Wartflald Hldg _ 225 
168 133 WotfWdTst -.. 163 

63 486 Wtttpac 486 

3.4 276 Wcodstde Petrol 295 

285 222 WonaaMhal .... 280 


MMGKONG 


1990 
High Ln Mm 18 


HJC4 


3.12 2.45 Ami9 Props. 280 

132 132 Bart East Asia - 13.40 

8.9 785 Cathay Pacific ._ BJS 

121 9 A Chong Kong 1180 

138 119 Chlaa Ught 1230 

248 221 China Motor 2330 

128 142 CrasHTmr Tel 1430 

13 134 Dao Heog Hldgs . 140 

4.05 252 Eeereo 330 

5.25 3.48 Haag La eg 4.75 

20.7 163 Haag Stag Bank. 19.00 

8.1 72 Harbour Centre .. 780 

205 L69 Hendenon In*. ... 191 

745 6.05 Hendenon Load . 7.05 

224 182 HK Aircraft 1830 

10 98 HK China -..985m 

925 73 HK Electric 736 

825 7.1 HKland 7.75 

48 432 HKRmhy&TrA . 4.40 

7 5.7 UK Rim g kilOirt - 5.75 

5.1 435 RKSaefWHM*. 4.75 

5.65 52 HKTdteeaamL. . 530 

295 25 Hopewell Hldgs.. 280 

10.7 7.95 HnbMste Wpa .. 1020 

127 106 HysanDee L15 

119 24 hriutt Equity P .. 930 

3025 229 Jardtoe Mob _.. 3025 
176 132 JanflneStngte .. 1780 

7.05 6.45 Kmrioop Mottw . 685 

6-13 437 Maodata Orient 530 

111 9.7 No* World Dev - 10.20 

63 5.75 Realty Dev A 5.90 

14.4 122 SHK Props 1330 

3.97 3.52 Shaw Bros. 380 

1.7 124 Shell Bee: Mfg _ 170 

322 25 SinMDarby 322 

217 191 Sua Huot Kal Co 194 

17.9 15 Swire Par A 17.10 

3.07 257 Do. B 292 

8.05 7.1 Tele B'cast 760 

78 635 Wharf Hldgs ..... 735 

745 62 Wing On Co 6.85 

83 725 Wlesorlad 7.80 

3.92 3.02 World Inti Hldgs 3.70 

487 382 Zing Fa 3.65 


MALAYSIA 


199A 
High Law May 18 


MYR 


265 229 BOPStead HUgi ,. 243 

136 108 CertUng- 13.60 

8.4 43 Hoog L«ng cred 6.10 

143 11 Malayai Banking . 1280 

334 1.96 MalainUtdM - 289 
182 11 Multi Pwpok - 130 

24 166 Public Boifk 1.72 

4.74 3,72 Stoic Darter 3.98 


SHGAPOBE 


1996 


Pric 


High 

Law 

M«y 18 

55 

458 

3.7 

Cull! Storage .. 

4J4 

13./ 

115 

DBS 

13-00 

10.4 

84 

Fraser* Heave 

940 

3J4 

253 

Haw Par Been 

2.70 

6 

52 

letepeBhd- 

540 

8 

6.6 


7.65 

D.4 

925 

0C8C 

U50 

4./B 

4.3 

DUB 

4.68 

215 

18.6 

S' porn Air Free 

20.80 

8.43 

7.6 


7.95 

3.92 

3.2 


3,46 

3.96 

3.16 

Tat Lae Baa* .... 

354 

6 

5.2 

UOB 

5.50 


NOTES- Prlea oa tbit page are as nooted 
on the Individual exchanges and are last 
traded prices. W unavailable, f Dealings 
imau n dcil . xd Ex divide*!. It Ex Scrip 
teee. xr Ex rights, xa Ex all. 


CANADA 


Bales Start wgh Law Cl noa Owig 

TORONTO 
Closing prices May IS 

Quondam In cants unleee maricad S. 

90000 AMGAhK 960 950 380+ » 
6931 AbMd Pk ITS K 0 

161700 Agrieo E SB* Bb »i,+ L 

2SB8B Aurta Ea 918% Mk 1B»»+ \ 

SOB Abu N SWv IB^t Wt 

25S723 Alcnn S» Hh H\~ I, 
WDAiMCMt ST4>z 14% Hh 

410500 A Barriek S22^ 2lL 27%411 

12030 AKO If Stab wz, 10%-f - 

ZZnWBCEkri SS9H 33 »V 

51210 DCC D 3B S3 30 F 3 

28969 8CC MoM 921>g 201* V 

440* DC Sugar A HA M*| 1+1,+ U 

SS^cite. ^ Sv Sl + -V 

Brimoral 28^ 28h 29- L 

A *17? 17% 17%+ % 

_ S17>i T77, 17l|t l| 


law Clo ne Cfcng fa ls a Mart 


fA 


w ag s<k- u 
Stria 13\ M*a + % 
SZ7% 27% ZTU- V 
> Stall 20% 20L+ % 


9190 


ffUMC BOW Vaty *13% 13% T3%+ % 
2BJ8 Bromrian S14% 13% n%- % 
A 120% 20% 20% 

20s 201 an- 1 

10487 BC Phone SIS 17% « + U 
4700 Bruncor S1S% 19% 15% - % 
200 Bnirmwfc 90% B% 9% 

{fW CAE 38% 8 Oh* L 

6B00CCL Bl » 8% 8%- % 

138129 Cambior — — • ' 

Z90O Camkridg 
TOO Camp Soup 

BB929 CampoauT J87 ISO 1B8 - 
1000 C Nor Want HO in « 

MOO C Parian 113 13 13 - % 

fiOOCS Pete! 222 222 222 

30«76 C Exprea I 47 42% 45 

100106 C3 Bk Com S2fl% 3B% - % 

1000 C Marconi 30% 9% 9% - % 

3600 C Oedantri SIB 19% IB + % 
MOO CP Foraat 930% 30% 30% 

S432B9 CP Ijd *21% 2f% 21%- % 
1393*1 cure A f S2Z% 22% 22%+ % 
2169 CUdi A 1 *19% 19% «% 

27000 Csnamax o IX in 190- 9 

200 ConamA f 410 410 <10- S 

1776 Cantor 929% X 89% 

100 Careen A SB) 20 70 - % 

S00 Can A I 119% 19% 15% 

WOO C a te nate *30 30 X 

9629 Can Capital 39% 9% 9%- % 

10773 OonCap A S7% 7% 7%-% 

ISOOCanlFd A S5< 5% 5%+ % 

300 C Guar Trc SB B% B%- % 

139200 Champ 17 14 is- t 

900 Ctltaaan SZ3% 23% 23% 

9090 CHUM B I *17% 17% 17%4 % 
3000 dnaplax U% « a - % 
300 Co SQM! f STS% 19% 15% 

186001 CORknca S2B% 23% 29 %- % 
1300 Coumvdog 400 400 400 

10000 CH6A I *10 10 10 4-1 

93400 Con TVX 499 485 410 

3000 Onaum Qaa S30% 30% 30% 

1600 Cnsua Pkg S9% 9% 0% + % 


its. an aa- i: 

S 5^ &+% 

SW% 12% 12% 


"“g***® *i»% n% «%♦ % 

1w Corby A *30 30 50 

BBtraiCMte Af UH 8% 9 + % 

KBOCoaeen STD 10 « - % 

7100 pawns m% «% n%- % 
ffNKB Cream A I X% 6% 9% 

OOODSRbteA 140 HO 140 

mjDatenBI '120 117 XBt 
34900 Ddleat *7% 7% 7%- % 

WMObtete A! W 4K *» 

*21% 21% 2I\+ % 
JgCr PToite a *11% 11% ■ 11%“ % 
42804 Doadv *12% n% 12% 

*M% (S% 24% +■ % 

2*SDjter A (8% «% ■ g%+ % 

15iM4 EahoBay *«%' uV iwT+ V. 

™ *M* *% 8%- % 

» » W“M 

"»TOA®* 201 -**“ ** 

2922 FHLM 

12900 Fad ind A sizi _ . 

25448 Ftontofl L SM% 14% 14%' 
7Q0FChy Flo 97% 7% 7%- % 

90H FlknM t S7% 7% 7%+ % 

1436 Forte *20% aO% 2M. 

B4D0 FwxButn. I . *10% 10 1B % 

122 11 22 32%+ % 

260 OH UtT *34 34 34 

416X aataoUc 229 319 32! 

ISOOQnmldf 346 319 349- 15 

500 Qaodle A S21% 21% 21%- % 
100 am tv tr\ 7% 7\- V 

15660 Qtode 23* 323 238+ jq 

3300 GaeSaarp ( 478 490 479-e 19 

43139 Old Knight *14% 14% 14% + % 

99100 Oranges 172 M6 IBt 3 

0000 3L Draup *19% n% 19% 

400 GW Lltsco -013% U% 18% - % 

saoooreytad S3t% 31% 81% + % 
63172 Ou0 Baa fu% 15% 1B%+ % 
3600 Haley 340 315 .340+ 40 

1900 Harrhl A 499 499 499- W 
TOO Hawker 124 24 24 ■ 

666 Heyaa □ *12 12 12 - % 

9929 Haas lad B4 23% 24 4- % 

39MWMemlp SM% S% M%4- % 

BGOOHddlngr * 11 % 11 % 11 % 

06600 Haretam I M 9% 10 4 % 
1090 M BayMa a $7 7 7 

12194 H Bey Co S2B% 29% 26%- % 
5«M2 bnaaco L S3t% 38% 3B%- % 

IA 960% ' 


67130 tap OB 1 


*% 00 %+ % 


87615 taCO *30% 90% 30% 

347% 


. . 47 47 - % 

OOOhvGrp 321% 21% 21% 

916 Iptco 119% 18% l*% + % 

8700 Ivaca A t *10% W% 10% 

200 hwoo B rni% 11% 11% 

SSTOHJaanort 310%. 19% 19%+ % 
9900 Karr Add $19% 79% »%+ % 
20219 Udraa 321 20% 21 + % 

929949 Lac Mnrii 112% 12% 12% f % 
UnSLatarga p 122 22 22 

5290 Lakflaw A *25% 25 25%+ % 

229720 Laid!* B I 326% 29 29%+% 

900 Lour Bk SW% 19 

3000 Laur Qr B S7% 

6*01 LawtnU A 38% 

26400 Lotdaw Co sw 19% 13%+ % 


a »%+ % 
IB M%+ % 
7 T - % 
a s%+ % 


i\ 


1975 Lonveet SI 20% 21 + % 

9900 MOS A Wl} 11% 11%+% 
28900 MD8B . *11% 11% 1l%+ \ 
74445 Mae Kanria Sfh 7% ■!%+% 
130919 MaemOM fi7% 17 17% - % 

93600 Magna At 390 375 366- B 

J60T Maritime r ITT 16% «%- % 
29606 Mark Rot *11% 11% 11%- % 
125*8 MgmobK *0 9% 6% 

31ST2 MOM M 314% 14 M% 

6100 Mdbid Dtp 3ta 300 300 

10690 Nlimova *13% W 1* - % 
7999 MM Core sm 290 360 

13890 Matron A f *33% 67% 39%+ % 

85355 Moore *32% 32% 22% 

100800 Muacocto * a a- % 

849JZ-f*tt DK Can a 0% 6%-% 

275 NSwTel Ent *17% 17% 17% 

18786 Nonta A **% 9% 9% 

T2O0 Mnranda F 910% «% W%-% 

1W738 Norerett *13% 16% U%- 

314 Nnroen *25% 25% 25% + 

1231 Nora A t *24 29% 24 + , 

2122 NO Oita *18% 16% M%- % 

94102 Nor To! SU% 30% 30%- % 
9Q6600 Northoet *6% 6 *%+ % 

609001 NfiWt I *9% 7% 9%+% 

1305 Novara *14% 14% U%+ % 
211B0NOWW0W *18% H% % 

SXONumn *7% 7% 7%+ % 

4316 Cento! 8 f S7% 7% T%- % 

403 Omasa Hyd 330 MO tw 

3900 Onex I *12% 12% 12%+ % 
SfOdmAI *31 60% 01 + % 

sraoopwACnre «io% w% w% 

11200 Pgurin A f a T% . 7% 
HOOPanCanP (29 29 20 + % 

32902 Pegaaua SI3% 12% 13%+ % 
15300 FUewi A I *10% 9% 0% - % 

90830 Ptanear U 22 20 20- 2 

631008 Placer Dm 
1200 POCO Pot 
BU40 Powr Car I 
ISNPnwr Fin SW% 13% 1S%+ % 
9*77 Prurigo 
twaonTri 

SOD Ouabcar 1 __ _ 

179311 R-rger S7% 7% .7%- % 

taOOO Rkyrort I 99% 9% 0%+% 

900 Rd Stanhs S 127% 27% 27% 
9902* Rnataencn *20% 29 20%+% 

UODRdpapf *7% 7 7%+ % 

9549 Rfo Atgom *2D% 20 2D%- % 

22299 Rogers Bl SB 7% 9 + % 

TOO Homan *8% 6% 9% - % 

200 Hodman S87 97 97 

427919 Noyri Brt *21% 91% 21 %- % 
^jjBO T 
120001 
10001 

900 go, { 

110949 Sarto* *13% 13%' 'u% + % 
UOmaonpIre 399 350 » 

9000 Schnekta- A *18% » 18 - % 

4900 Scot Papar *16 U 19 - % 

mm Scon* 1 «• 13% 19 + % 

47199 B a ap ram 
99977 Bear* Can 

3600 ShanC Bf ... 

69817 BUM Can 139% 37% X 


4 2Z 20 Z 

n *19% 10_ »%+ % 

■ I *?9% wl» «C+ % 

*19% 18% 1*%+ % 
■A BM St \ 


IHoyri Bok *zi% 21% 21%— % 

I Ry Trco *14% 14% 14%+ % 

noV iS «4+ % 

laLCamAf «0% 10% lA+ % 


no wi is + re 
*100 99% 99% - h 

n 112 ill 11%- % 

If* 8% 9 


Vm Ctasa Cbngq 


Bnosnamt - 

mnsoacn W » * - 

340*0 Sotrtam S2*% »% % 

2132 Spar AOTO I *8% >% *%" % 

64573 States A *17 W% 16 % 

7100 icc Bav ni% 11% n% 

1*1*00 Tort 8 I ***?» ^7 Sc! 2 

10000 Tata Mat *14% H% % 

1215 Tamboc A *8% >% 6% + % 

120 Tons Mn « J? U M _i 

347009 TtaanCor *14 13% 14 . 

207017 Tor D01 BN *17% 17% 17%+ % 
TOHTorarm *»% K% 22%- % ‘ 

MOOTonar Bf h . 

1T00D Total Pat *32% 33% M% ' 

226617 TnWtaaU 112% W%+ % 

118602 TrCan PL *15% «% t*%- «t : 

9750 Triton A *17% 17% W%- % > 

33730 THoias *?% 7 % 7,t 

941 Tltrec A f *19 1*% 19 

210 Trim H 121% *1% 21%" % ■* 

100 IMP A *18% 15% 18%+ % . 

3968 IMcorp A 720 720 TP* a ' 

12 RQ UdgiOOB r 310 305 306- 10 . 

too Lin CarbM *i7% 17% 17%+ % : 

45H U Empriae *12% 13% 12% 

238 Un Corp *30% *% + !% * 

4BK3 VSrtiy C 300 365 360- 9 - 

22009 Vtaoray R 480 450 475+ 10 

2WQVW9*nil *11% 11% ■" 

31740 WIC Bt *11% H% 11% + % , 

2000 Wekfwaod 910% 10% 16% - % > 

2040 Wat Praear *19% IS 10 - 

3414*7 Weeiat E S71% 21% 21%- h 

1376 waatmta *7% 7% 7%+ % 

■4600 Weeum S3B% 30% 39% - % 

49tfl Woodvnf A 150 t*0 140 

I— No vndng rigfata or reaoietad wdno 
rtotita. 


MONTREAL 
Closing prices May 18 


2S» Boatardr A 
BCMO BamtardrB 


9600 1 
1027S DonfAttA 
3000 Doaalwa 
1903 Mamatao 
73900 Natl Cda 
agfS Mnvara 
35290 P ow er Core 
6978 Proviso 
eeOQuabacr A 
3260 CKMOanr B 
7400 Vtdaaawn 
Tow Satan 


*17% 17% 17%+ % 

4U 405 405 
*11% 11% 11% - % 
10% 10% + 
09% 09% ' 

09% 09 
M% 14% + % 
15% 16%+ % 
00 % 00 %+ % 
12% I2%- % 
14% 14% - % 
11% H%- % 


:- *- 


INDICES 


NEW YORK 

DOW JONES May May May May 
IB IT 18 IS 


tlntatriak 


Tkaatport 

Utintla 


2B18.S1 283L71 mUB 2822A*| 
60.04 89.96 9009 89.91 
1177 JB U7L94 117*88 1177 JO 
21473 21529 217JB 217J24 


MGH 


LOW 


283L71 2543.24 

117/99 OD/1) 

90.0* 88.48 

0/1) O/S 

MM IB MJL83 

a/i) oiyv 

236X3 20009 

(2/1) OOfO 


Sines oompHadon 


HK3H 


LOW 


win m al22 
( 2/1/90 <2/7/323 


urea ni »w 

SW 0/7/321 
23623 1030 

C2/1/90 m/32) 


STANDARD AND POOR'S 

Computet 354 M 354A7 384JU 35*28 

latotrtah 4U.75 *12.44 41L52 4LL86 

neateta 29J4 29J5 2920 2928 


4OW1 High 2838A3 C2856.25 Isa 2804J3 C281L57] 


NYSE Ooaguite 19155 193.49 193J4 193-31 

AanMkLVriae 35632 364.94 353^8 35336 
NASDAQ Composite 44831 445.74 442.93 44256 


359.69 

( 2 / 1 ) 

412.79 

08/9 

33.87 

QV1) 


322.98 

00/1) 

37L92 

(30/1) 

2659 

07/4) 


19800 

am 

382.45 

o/l) 

460.90 

(3/1) 


into 

oo/i) 

34264 

<24/41 

410.72 

C3Q/U 


39980 
(9/10/89) 
an an 
0/1/90 
3884 

mom 


4.40 

(21W3B 

884 

0/10/74) 


19954 


-, JO 

00/30/89) 

485.73 

(9/10/89) 


4M 

05/4/42) 

2951 

W 

01/10/72) 


May 11 


May* 


Apr 27 year ago (approx.) 


Dm Madrid ON. YMd 


3.93 


4.05 


4J5 


3.43 


May 16 May B 


May 2 yaar ago (approx) 


S & P tadustriU dhr. yltM 
SAP Ml. p/E redo 


2.98 

13.49 


387 

1520 


3J3 

1*08 


517 

12JB2 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Friday 

Stocks 

traded 

Cloalna Chaciua 
price on day 

♦ Volume 

May 18 

MHHons 
May 17 

May 10 

Security Px 

4,140.000 

40% 

- % 

Hew York 

168.454 

164577 

1615B6 

AdTAT 

2AL700 

43% 

+ % 

Aim - 

1L637 

1L913 

10590 

Toot Utilities 

2533000 

36% 

■ % 

NASDAQ 

ta) 

17L407 

152.494 

PMOp Morris 

2.158500 

43% 

- % 

bust Traded 

L987 

L973 

2515 

Gen Electric 

2230200 

68% 

+ % 

RB« 

745 

825 

703 

Mmr Atator 

2,142200 

23% 

+ 1% 

Fallc 

726 

65* 

792 

Plnoade W Op 

4040,900 

16% 

+ % 

(tadawpf 

526 

490 

520 

Pyyrm 

L 937,000 

47% 

- % 

tew Hlgta 

53 

68 

. as 

Alcaa AhxnUnm 

LBB0.900 

a 

• % 

Hew Lows 

38 

42 

45 

CM gala tadi 

L 965,400 

20% 

+ % 













TORONTO 

May 

May 

May 

May _ 


1800 


18 

17 

18 

15 

HIGH 

LOW 

MeubAMreraH 

Caopadtt 

3053.40 306450 303850 3075A0 
35ZL30 350950 5*8680 3505.40 

3453.05(4/1) 

4001470/17 

285050(23/4) 
333420 0/S 

MONTREAL Portfolio 


1B1L67 

1797.9* 

1807.36 

2060.90 0/1) 

172055 07/41 



May 

May 

May 

May 

1800 


IB 

17 

18 

15 

HIGH 

LOW 1 

AUSTRALIA 

AS Wtaries O/l/BO) 
ARkMagOMB) 

M7&1 

7285 

14KL6 

73L8- 

1*935 

7406 

15875 

752* 

17133 02/1) 
8606(5/1) 

14345 00(41 
71530/51 ’ 

AUSTRIA 

Mt AUre O0/12/W) 

SBL47 

99114 

60&79 

600.® 

71029 09/9 

526390/1) - 

BnortTsittak MU) D71MI 6160L05 

616330 

616844 

6U620 

6599.4302/1) 

M68J6 Q6/ZI •' 

DBMMARK 

-i .-n rr " 

36812 

36553 

36426 

36209 

38847 08/3) 

352.% (25/4) 

HNUWD 

57*3 

5783 

5695 

5660 

6773 03/1) 

562201/9 '! 

fmiHff 

CACGreeaLBUU/BZ) 

CAC40Ca/12Mn 

55662 
ynn it 

5486* 

2103.9* 

54819 

207870 

55217 

207867 

55760(775) 

212932(20/4) 

482.94(26/2) * 
108)32 06/2) 

nnmmv 

FW Akita 01/12/50 
OHRaadart Q/12/5S 

OAK QQ/12/87) 

78815 

Z28L7 

184359 

7765 

22*9.9 

184158 

78164 

22714 

1S4L77 

7BL59 
22M5 
lsaa 74 

83892 0/4) 
2(1*00/4) 
196855 00/3) 

732.71 (24/1) ‘ 
21515124/1) . 
1756.4104/1) ' 

MUM COM 

NregSag Bide (31/7JMI 

292559 

291763 

294869 

29(009 

306767 09/4) 

273824 0/2) ' 

imuwd 

BEQOwril M/1/89 

164813 

165L28 

163831 

U1963 

189310(220) 

158261(2/9 I 

ITALY 

Ban On. faL (1973 

724 J» 

7ZL21 

71360 

70976 

72109 08/5) 

64873 060) 

JAPAN 

nWOMHV 

TMn oniMHWa 

2re Secure WUtB 

32013-72 

238826 

386826 

239923 

30020 

3196752 3199754 
240877 239878 
3BBJB 384878 

387126814/1) 

286710(4/1) 

429168(9/2) 

2800207(2/4) ’ 
2058620/4) ; 
331392 0/4) : 

■ALAVIM 

KLSC 

36623 

559*6 

35752 

5B874 

62220 QB/3 

51833 0/9 ■! 

MCTI—LAM 

CBS mmaJtaJlErt 1983) 
CSS All Shr IEM 190 

2623 

1981 

2636 

H91 

2686 

1965 

2596 

Uhl 

269.0(3/1) 

206JWU 

5BSB] 

NORWAY 

OriaSEOn/BS) 

9*658 

U 

844.60 

8*737 

8532104/9 

70L67C/1) ■ 

PIBUPPIMBS 

IMtaCtawQ/lJBa 

92426 

9(843 

97192 

97450 

116870 BUS 

92*26 OB/S * 

SMOAPOM 

SESAMme Q/4/75) 

43222 

42367 

422J9 

42166 

44334 8/2) 

40134 00/4) i 

SOUTH AFRICA 

JZ Gold CB/9/79 

JSE Wadriri BB/9T78 

16250) 

29345) 

1677.0 

29480 

16846 

29280 

16770 

29350 

22380 06/1) 
32UOQ/2) 

1625X08/9 ' 
2794.0(25/4) . 

SOUTH KW*“ 

Kent Coro El *4/1/80 

76615 

773-43 

75667 

72176 

92862(4/1) 

68866 0Q/4) 

JWIDJ 

IMUSE (30/1295) 

563-96 

28566 

2865* 

ft) 

30265(4/1) 

24U7B/4I . 

mm 

AIIMMaGei. 0/2/37) 

man 

122560 


122060 

13176802/1) 

112720 0/4) 

BWinHBUAHP 

Sotn Baric ML C31J12J58) 

■ 7855 

7825 

7775 

7775 

787201/1) 

737.6 K7/S 

TAIWAN*' 

VrigiM Pita 00/6/66) 

7416.96 

792717 

809914 

8561955 

124953*00/2) 

7416.96 06/9 • 

THAAAM) 

Bartrt2TCMW7S 

92863 

90879 

894X3 

88950 

98163 08/9 

76039(7/2) 

WORLD 

SLS. Oyftri led. 0/1/70 

60 

5172 

5156 

5175 

5715 (4/U 

4683(2/4) : 


Base values of all Imflces are 100 except NYSE All Core awn-50; Standard and Poor's— 10; and 
Toronto Composite and Meuls- 1000. Toronto indices toped 1975 aad Montreal Portfolio 4/1/ 
83. r Excluding bondx* Industrial, plus Litll Him, Financial and Transportation. (cJ Closed. (11) 


Ap68a» «Blue of aH lafleamioo octet: Biwc 
Utabrlab - 2645 sad Amtndli AH Miry ad 


12: Taheat Wrightri Price: OUJB Kona Dm Ex. 74908 

b SE, EU lOreraH an) DAX-JOOOi JSE GaU -255.7. JSE 26 
mS& 9 - SOCt fc) Ooted. (aHlaaialtaMe. 


TOKYO - Most Active Stocks 

Friday May 18 1980 


Stock* 

Traded 

Ctaelng 

Prtoaa 

Cttango 
on day 

18.7m 

1530 

-40 

11.71B 

2580 

+230 

ii.7m 

1,040 

+30 

115m 

AGO 

+ » 

7.4m 

818 

-a 


Btarta Onolng Change 
Traded Prtoaa on day 
S*m 634 -13 

OOm 2,000 -30 

5.6m 033 +1 

BJSm 1500 0 

6rim i.no -10 


Your FT hand delivered in Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 

describes us as “the paper with the best 

coverage of international finance.” 

0 Frankfurt 0130-5351 (tou tree) 

and ask for Karl Capp for details. 
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FT MANAGED FUNDS SERVICE 


For Current Unit Trust Prices on any telephone ring dir . e ^J e ?f Q 4 rafctaeVAT 
(■feted below). Calls charged at 38p per minute peak and 25p olf peak, me VAT 
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telephone ring direct- 0836 4 -*• five digit code 
Ip per minute peak and 35 p off peak. Inc VAT 
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FT MANAGED FUNDS SERVICE 


For Current Unit Trust Prices on any telephone rinfl direCt-0836 4 + live digit code 
(listed below). Calls charged at 3Bp per minute peak and 25p oil peak. Inc VAT 


Norwidi Lisina Asset “ — inrmrul im 

ssse^sL-ris-l 

M® EeW MOI riH _ I „ , 

Lwiir FimX_ Jb&.i 

IntmiMlMBl Ftad._ J.162.7 
tmMi Fnd . ...—.73.9 
NnrtR Anurias Fuad. 
feefficFM 


Property food — __ 
FtaHKmcroRfaod.-. 
Us IlnlodSedFrod. 

OexnHFqnd.. _ 

fiKBlWSfllPto 

MMdFned... . 

UK atfiHjy Skam n. . 
hemudoHl FmH_ .. 
Property FaM 

Fbed Herat Fead 

tadnUIOdS«eFMd_. 

•OMOdt Fmd 

•HUM IMF) 
BHinlflM .. 

ttt&Sr fii— 

Properly F aid. 

ftit* imam Fm 

tateOWteSroFW— 

Depart. Food 


None kb Haim life Uam 

WitsfeafHiFa 

MsaafadFS 

UK&d5h*rtH„. 

tamutaaolFd.. 

-SX^Wz 

ratBirFd. 

Property Fd. .... 

Find IM Fd. 

ln(l Bond Fd. 

Demit Fd . 


mwa 

339.2 251-3 

150 9 16X9 

1*95 157.0 

223.7 2370 


0256470707 

-|«3*ZZ 


0603622200 


105.44 
9X27 
9610 
«.« 
1X4 28 

96.91 

BbJB 

*ss 

105.77 


Pro Went Life Assoc Ltd 
Provident Way BcthpUaW RCZ1 2SZ 

SSSaUoMj'Fd.'. 

FUM tamest Fd ._ . 

g$£SW:. 

Depart Few _ 

Pm- MtedW TOlPf., 

DteroSSyF**.... 

Ff 2 ?lJ 2 Se>mL": 

inmumui Fata. ... 

gtfe: 

S&F Boland..... 

SSFMwtatarCwtt. 

hdtWdrt MMnl Lite den. dm. 
WIHldM.IIIttttiltquKJMJ^ 0*38799000 

2544 2720 

1*56.4 eat 
3642 383 4 

1434 1313 

1173 1233 

297.0 

[ 22 SS 


.*£ SS E. m 22 

Rani LNer Assurance 

5 SS^E^^®r , ul e£ r i 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKETS 


Between euphoria 
and reality 


POUND SPOT- FORWARD AGAINST THE POUND 
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STERLING MARKETS are 
caught between euphoria over 
the potential benefits from 
British membership of the 
European Monetary System 
Exchange Rate Mechanism and 
the reality that there are still 
many economic problems to 
overcome. The Bank of 
England is obviously con- 
cerned and sent a very strong 
signal last week against 


IK desftag task base isnUag rate 
15 per caat 
Iran October 5 


attempts to reduce base rates. 

Traders on Llffe were nau ght 
Cat-footed by a press interview 
with Mr John Major, the UK 
Chancellor, indicating that 
ERM membership is firmly on 
the agenda, but then ran much 
too fast in an attempt to catch 
up. Taking into account 
technical factors, September 
short sterling futures should 
be trading at about 8330 on 

C IN NEW YORK 


base rates of 15 per cent .The 
contract had struggled to 
remain above 85.00 until two 
separate events - the 
Chancellor's comments on the 
ERM and the first rise in UK 
unemployment for nearly 4 
years - combined to send prloes 
racing up on Thursday. 

There was virtual panic 
when it was realised that so 
many traders cm Liffe were 
holding short positions. The 
rush to cover meant the 
market crashed through 
technical resistance at 85.21 to 
a high of 85.70. As the “shorts" 
were taken out, prices fell, 
closing at 85.45. 

This gave the opportunity to 
create more short positions 
and on Friday the contract 
opened at 85.29, before rising 
a gain but in a cphnw manner. 
The market is looking towards 
the ERM, but high UK 
inflation, a balance of 
payments deficit and a 
shrinking budget surplus are 
the realities that stQl have to 
be faced. 
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Canada L123Q-L17BS U77S-U785 

NdbrfMft. U505-L8S® LBS20-L8SM 

BetabHi— . 34JS-MJ5 36.03-34.15 

Deooarfc— k2HV639»* <k2*-LZ?fc 

f.Gcnni LM50-16SS 1.6475-1.6% 

PortuW— 14MO-M6.00 145B5-M5.95 

Spain 102-65 -103JO 102.70 -102.B0 

ttatr 1210-1214ii 1211L- 1212 V 

Nanay 6J9V - 6.41V — 

Franca. 5J4V-5J57 

Swkn. 6.011* -6.03 


dost temanli ,j* (5. 

1.6900 -umo Mt&ttgn U0 2JZ4Wp« *■* 

L6245-L6255 038-0 Jijm UH LIB-1 Mm 2.78 

U775-U785 OSMSlrts 525 4J5 

LBS20-LffiJ£j par402nb -0.06 OJHAOTfc 

3 iS:Z& :iS 

i£S:i*S “SffiB -?3 °££S H 

102.70-102.80 50-Mdb -6.60 153-05®** 

mil -1212V 4. 00-5. 00] Iraki -4.® 11.00-1250^ -3X7 

6.401-6.401 LSO-L85ortdb -303 4.75-5^dh -305 

555U- 5351 OSWMcdb -133 LgZ-LWdK -1J4 

6.IU-6.Q2I7 220-25S<nas -453 6J5-6.TOfc -4 30 

152.85-152.* OJXLUmh 0.94 0.41-0 jap® 1.03 

LL6o«j-itia )JS®MizSfc -mb o_i5mC.|§6s -ooj 

L404&- 1.4030 «mO.07a» -0.43 UN1N 

12415- L2425 a.Zl-OJOcpm LOB 0.62-OJ9pm L* 
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Price 

Mm. 

PM 

* 

Lues 

Rnt 

Date 

1125 

FJ. 

- 


FP 

- 

m 

F.P. 

- 


VP 

— 

- 

F.P. 

- 

IN 

FP 

- 

Stl 

FP 

- 


FP. 

— 

» 

FP 

- 


FP 

- 

- 

F.P. 

- 

- 

KP 

- 

— 

FP 

— 

100 

FP 

- 

- 

FP 

- 

5N 

FP. 

- 


FP 

- 

135 

F.P. 

- 

300 

FP 

- 


FP 

- 

fim 

FP 

— 

- 

F.P 

- 


FP 

- 

■ 

RP. 



1990 

High taw 

~m uo 

» 58 


97 i 
48 47 

21 IB 
148 119 

64 48 

46 31 


143 132 
505 500 

203 201 

99 95 

33 30 

42 31 

10 6 


Cteft® Mr Net TlmeaGrajJ P/E 
Mtt - Hv WSVIfMftBH 


AW WanWp ...... ». 1» t1 

4CiMII Ua» Roberts trlflp 98 

CcalrCairnlM 

Do. Woman. — *3 

Coutntli Grort Wrnttt. £ 

DaRMorW.TA.10p.- . 96 

ETMJanTnet— ® 

Da. Warrant! — — , 

FaCGmaanrlw-TA.- 1» 

Do .WMM. - » ■+ 

FWPMIpatW.TA— H 

Do WamM M 

FNhcrUUbmlwnu— « _1 
FtontagEnFMglbe— 

Do.W*ra*tj...„ * 

FnWiPfogertgTA * 

Oo.WaraU — — — — » 
InmvMAnIHAlOp — 134b +1 
JWter Earn in Units 5l» 

KanWnlnMsURa. — 20W -2 

Ha»Srtea.GnwtliTA- * 

Da.Warads » 

TsnpMna Enters. Wrm& 42 
TrSriftmWmiB 1° __ 


R4.7 I 33 5.2 7S 
LQ24V. 2.7 3.8 10 1 


IS.0 23 5.0 1L9 
KAO 10 5.3 - 


FIXED INTEREST STOCKS 


Japu 152 55- 153. 0-. 15235-152.* 0.13-0. Urs* 0.94 0.41-0 jap® 1.03 

tatria 1L58V-U.61V 1L60«*-1141 )15»4).HBins -MB 0_15 mC.?|6s -034 

Srttartart. L4000-L4085 L40M- 1.4050 »&O.07edb -0.43 0.07-0 MB 

ECU L23W-L2450 L2415 ■ L2*B5 0.2Lft20t8W L9B 062059pm L95 

OomnereUI met umn uwaidt Ur end n London iradli*. 1 UK Mart art ECU are «rtrt ta US uaiwy. 
Forward pmnhias and dtwnu an dr 10 Uk l)S dollar art a« to Ur ladhttal om«j. 


Aanaa 

Paid 

L«UR 

19* 

BP 

DM 

HUP 

Urn | 

F.P 

. 

101 

90 t 



BSp 


F.P. 


106 "4 

KBij j 

FP. 






loop 

96a [ 

FP. 


53p 

95a P 
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EXCHANGE CROSS RATES 


RIGHTS OFFERS 



1.691 2.785 

1 L647 


0.359 QJb&7 l 

3868 6542 10.77 


FFr. 1 L065 
SFr. 0.421 


0540 0.889 

0.825 1J59 


0503 0550 1.400 

1.735 2933 45H 


Yen I FFr. I SFr. I H FI. I Ura 1 CS I BFr. 


2375 3-133 2049 
L404 1553 1212 


10. 2529 3337 2182 

3.954 1 L319 862.7 


8251 2.997 0.758 1 

1263 4583 L159 1529 


130.0 4.721 U94 1575 
448.4 1639 4.120 5.4K 



1 I 28.96 
3.450 100. 




Yea pa- 1.000: Frcncl Fr. per 10: Lin pa 1,000: Bdgtaa Fr. per 100. 
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Bade 

«rt.ia r 


U5 Dollar 

&H0dianS 

Antrim Sch.. 
Belgian Fran 







FT LONDON INTERBANK FIXING 


OL00 am MarJW 3 imoUb US dollar* 


BA 


sawBSee its&&SSSSSSSSa saiiaB "sssar 

Sa tadi of Toljet DeaUUR Bank, Banqn National ifc rtrb and Moe^n Qaattj TnnL Omc mOk- 



ACROSS 

I Chaps on board honour the 
RAF (8) 

5 Start rewriting article on 
beds (6) 

9 Force me to retire as hips 
broken (8) 

10 Chap worried about includ- 
ing what vicars do (81 

II Deliver peer to host (8) 

12 Head waiter included 
chicken for barrister 1.6) 

14 Are into ordering, in pen, 
some writing materials (10) 

18 Coming from Bury, see 
through intruder (10) 

22 Swine takes brooch, whis- 
tling (6) 

23 Unaware I permit no intru- 
sion (B) 

24 Haul retreating serviceman 
into grave (6) 

25 Chile doctor accepted first 
new issue (8) 

26 Not a day going round 
tower that’s boring? (6) 

27 Family name inserted after 
hospital admission (8) 

DOWN 

1 Tongue with cabbage 
( mainl y red) Inserted (6) 


2 Hang on - there’s a 2p limit 
(6) 

3 Truly the soldiers' friend (6) 

4 Slipping into gear I’m leav- 
ing the country (10) 

5 Herb and Jack groan when 
injured <B) 

7 Examined methodically any 
leads to switch (8) 

8 Containers for used cofun 
nails (8) 

13 Sickly gent the SRN is to 
make stronger (10) 

15 Argued when placed in side 
tur ning by Land's End (8) 

16 Prevent buttons causing an 
obstruction (8) 

17 Border where you 11 
exchange forint with sover- 
eign (8) 

19 Delivery man left in boudoir 
( 6 ) 

20 Farm building, engineers 
accepted, is unproductive 
(6) 

21 Attitude of man over reli- 
gion (6) , o 

The solution to last Saturday's 
prize puzzle will be published 
with names of winners on Sat- 
urday June 2. 








BRITISH FUNDS 


irM , 3 t l h £r t 


BRITISH FUNDS— Contd 


TTT 1 — n l-’ li "" 111 - 


Trrr^TTTi 


o 7121 0.7 iSb 0.TO97 Q.73U 
$ TilB 0.7123 17092 0.7105 
0.7U9 0.7117 0.7100 S.7104 
0.7133 - • ®- 7UJ 


Don HM in m. 
355.60 35575 35350 355-95 
36050 36060 338.40 36055 
365.05 36S25 36250 365.40 



PBLMKLHIIASCEISI 

BUSettafapvO) 


Traamr* Bills (Boy) 
Bank Bills IBire) 

F1n« Trade BIIb (Boy) 
Dollar CDs. _ 

SDR Ui*cd Dtp. Offer 
SDR Linked Pep. Bid 
ECU Linked Dtp- Offtr 

ECU Unked Dtp- BM 


^ 1W I3» | 

1 “ S I I 

m s a a a 


IS JS “ M . S3 <35 

A If AAR n IK 


ssMSsa?®BgligisSS 

L3 11^ per cun from Oct 9.1989 . Deprtltt 

withdrawn ftor cart 5 per cent- _ 


358 558 


0.48 aw 

0.9O 154 

154 255 

ZSO 3.39 

353 4.71 


ZZ Si BBBvgffSm/i Jjm 

Scheme 1: 15.94 px.. Scheme ,11 & .111 
ipril 30 . 1990, Scheme IV&V: 15-247 P-c. 
IS, oUrer* sew* day*" nxed-FlMnce Houy 




FT-ACTU ARIES WORLD INDICES 


.... „- mniled bv The Financial Times Umited, Goldman, Sachs & Co., and County NatWesUWood 
Jointly “ a P c ^jJ r in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AM D 

REGIONAL MARKETS 

2? un “ Dollar 

show number of stocks 7~r“ 

per grouping IM*c_ 

as««±= ifj 

assffl= Is 

Denmark (34) Sf’gl 

Finland (28). ■ — g> 

France (125) 

West Germany (93) — 

Hong Kong (48) JS’as 

Ireland (17). - 

SSSTSc= ES 

New Zealand (17) 

South Alnca (60) - 

SSSsr 

Z£S22mr-Z h ~- 

United Kingdom (30S).^.. 

Europe (985) 

Nordic (11^-r^.v SbJ6 

Pacific Basin (660)-. ‘^3 

Euro - Pacific (1645) 

North Ameriia (657)-—— <go gi 
■Europe Ex. UK (6WU-.- ^ 

Pacific Ex. Japan(2o6)- 
World Ex. US njj- — 

World Ex. UK [207W..--"-- 
■world ex. so. Af. (aia- 
World Ex. Japan (1921) - i49-i^ 

The World Index (2375)-. 145j9 

Base values: Dec 31. 


FfMDAY MAY 18 19W 


THURSDAY MAY 17 1990 


DOLLAR M0EX 


% change 
since 
Docjai as 


Pound 

Sterling 

Index 


% change 
Local local cur- 
Curroncy nMcy alnca 


Index 

115JB 

211-37 

128.41 
116.01 

217.41 
115.83 
146JI7. 

. 114.46 
121.38 

189.42 
96.09 

146.06 

234.37 

1551.40 

110.72 

59-23 

211.08 

173J58 

165J6 

127.12- 

18a70 

6825 

135-88 

143 ?^ 


Dec.29 *89 
-9.8 
+ 3Z2 
-5.4 

-ai 

+0J 
+ 2:4 
+ 3J2 
+5.2 
+ 3.4 
-3^ 
+3.1 
-18.6 
-15 
+62.1 
-4.8 
- 8.1 
+18.0 • 
. +11^ 
+0.0 
.. - 6.0 
+ 2.6 
-15 
-65 
+A1 


Pound 

Sterling 

Index 


132.74 

252.68 

153.81 
136.15 

251.82 

141.91 
167.14 
13 154 
121.07 
182-94 
105.77 
162.41 
222.61 
488.66 
143.64 
635» 
241J0 
198.12 
193.80 
163.32 
202.62 
100^4 
155-79 
143.18 


Currmcy 

Index 

115.74 
215.69 
12851 

115.75 
215.B0 

115.95 
14551 
113.00 
121.03 
1SS.56 

95.64 

146.68 
231-23 

1507.72 

12135 

58-37 

209.69 

169.96 
167.77 
127.44 
180.79 

87.89 

138.63 

143.18 


(approx) 

138.78 

114.91 
130.77 
138.05 
174^58 
144.44 
114.82 

81^7 

133.34 

142.62 
76.38 

183.74 

184^8 

200.63 
114.14 

69^0 

184.63 
160-33 

133.92 
149.31 
158.65 

69.85 

147.85 

130.87 


■The World inde x (2375)- 14Sire ^ ^ ‘ ^ p r t (° and 54 Ad (Local): Nordic : Dec 30, 

SSTSK « --a- ® ecuriU * s **** 19B7 

London a Edln.H.^K Tn„1 (UK). 
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LONDON SHARE SERVICE 


FINANCIAL TIMES MONDAY MAY 21 1990 


For Latest Share Prices on any telephone ring dlrect-083fi43 + tour digit cod®, 
(listed below). Calls charged at 38p per minute peak and Sf> aft peak, me vai 
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FINANCIAL TIMES MONDAY MAY 21 1990 


4pm prices May 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Q|'m 

14 Mdnfft ?! S * Ctaf* nw. 

*■8* Law Saodk Dtv.Yl£E lOOMCgfc Low OaoKOon 
-A-A-A- 

3Tb SO 1 * AAR 48 £3 13 1068 Z1$ ZB$ 21 - % 
9k 0 ACM n 1.01 12. 371 8k 8b 9k 


37b 20b AAR 48 23 13 10U 21$ 20$ 21 - $ 

9k S ACM n 1.01 12. 371 8k 9b 9k 

11k »$ ACM In TJB 13. 118* Ob 9$ Ok 

Ok 7k ACM U m 31 10. 228 9 7k 7$-% 


: 12k 10 ACMMM 


114 9k ACM SctJB 13. 1767 9k 8% 

9% Bk ACMSp 1.01 12. 999 Bb Ok 

32k 14k AL Lgb .16 .7 18 1G0 21k 21k 


4k 3 4MCA JOa 84 9 20 3k 3 


■ Bk 2k am me 
'23k Wk AM In 0f 


'107k Kk AMR 
'27 25 ANR pf 247 

4k 3 ARX 


91410 2k 2k 2k- k 

18 10? 10% 10k 70k- k 

13 2548 95k «$ 66k- k 

11. 1 25k 25k 26k 

86 3k 3k % 


4k 3 ARX 86 3*2 3k *k- b 

‘72k 38 ASA 31 81 2693 40k 47b «b+1$ 

71k SSkAIMUOIW 2418 5192 116 70k 7lb- $ 

38k ZFkAUJiai 19 33% 33% »% 

17k UkAbBWflM 9 Ck 12k 12k 

13 9k AcmeC 40 Uii a 9i] Ok 9k- k 

1 Ok 7k AcmaE J2 3511 « 9 0 9 

40 ak Acum 34 689 040% 38k 38% * k 


11 85 9 8 9 

34 689 040k 38k 38% 4- k 


19k 13k AdoBe 2590 18 61 19% 19k 19k - k 

uk 9% Adobe 72 U% 12k «k 

| T8 18 10 + k 


uk 9% Adobe 

3?k 17$ AdoO pf (44 9 .7 


21k 20% Adub pf£40 11. 1 20% 33% 20%+ k 

Uk 8% AMD 22 9058 Mb Uk 10k- k 


35 29k AMO pi 3 87 34 31 30% 31 + k 


10k «k Ad*M .15 15 SB 129 4k 4k 4 

BZb <5k AateU 278 64 8 998 31 30b 50% - k 

14 9k AIB* 24 24 490 9% Bk 0% 


25 Mk Ahmina 

3k <% Alto” 


24 24 490 9% Bk 0% 

59 45 09614 uk 18 10b- k 


' 66k « MM 
48% 29 AfrbFrt 
25k TObAfegra 


Alton 20 2k 2k 2k 

AlrPU 122 24 14 1192 55k 54k 94% - 

AfrbFrt 80 14 U 331 46% 45k 4fik 

Abgos M 173 17% 17k 77% 


x si »: x 


20k 18k AirtaaM 240 14. 8 10 17k 17k 17k + k 

10% 9 MaPdVLBT t 2 40 Bk Bk 9b + k 


BOk 90 AMP pi 0 88 i50 84 84 94 

107 102 AlaPpI 11 11. zSO 103b 103b 103k- k 

ink B3k Atop pi 8 44 84 *120 100 100 KB +1 

01 a? AlaPpI 828 0 8 am 96 68 89 - k 

30b IBkAleAAV 20 .8 10 111 22k 21% 22 + k 


30b TOkAleAAV 20 .8 10 111 22b 21% 22 + k 

23b IS 1 * Attnytn J5 20 12 137 17b 17k 17k~ k 

27k 20 AttorU *30 4 2T M3 35* S$ Kk - k 

20% 15k AFGulA s 20 1.1 U 170 Ub 19k 18k 

S3 44k AlbOn M 1421 883 90% 80 80%+ b 


25b 19% Alcan 1.12 52 7 19908 21 b »k » - b 

36k 28k AtaoStd 54 24 13 294 34% 34b 34%+ k 

34 23 k AJsxAH I 42 IB 2119 24 23k 24 + % 

69k 45b Aleak II 48% 49k 48k 


69k 45b Alenb 


TOIk 7B% A/loflCp 1.721 ZO 6 86 94% 84k 94k 


lb briAlgMt 219 

43% 32$ AfcLud 120 27 8 223 

42b 39k AllflPw 3 16 81 11 606 

16% B AJIen(3 20 IW8 

20% 11% AUm p)1.75 65 681 

25b 12k Aden n .i9e 1.1 «» 

I7k 12 AMCap 1.659 II. (6 161 


218 % 9-19 % + 1-18 


U 19b 20 + b 
17% 17% 17% + % 


12b 8% AlltEu n 
25% 21% Altah pCJ3 


(0% 16 AM 103 n 


ANdPd 9 427 9% 8% 8% + lb 

AktSfpd 1.80 45 1028B4 39% 36% 39%- % 

AM7T 79a 75 194 IQk 30% 10%+ b 

AlOTk fL73a 7.7 84 8% 8% 9b- k 

AM 103 n 1S3 10 10 10 

AMIQ 54a 9.1 233 IQb 10k 10% - % 


11% 10 AMia 54a 9.1 233 IQb 10k 

10b 9 AM 102 n43 85 126 9% 9b 9% 

10 8% AMIT3 n.BO 75 225 Ik 8% 8%-b 

8% 9% AbMP n89a 75 382 8% Bk 9k- % 

41% 29k ALTEL 1159 3514 1033 38% 33% " 

78% 68k Alcoa 1.60a 24 74014 69% 86 


29k ALTEL *129 3514 1033 38% 33% 33k + b 

. 68k Alcoa 1.60a 24 74014 69% 86 63% + k 

30k 10$AmaxG M 5 30 100 17% 16% 17%+% 


20k 10% AmaxG 08 5 30 100 17% 16% 17%+ % 

29% 20k Anax 80 12 75491 25 % 24% 25 + k 

16% 9k AmBea .101 8 798 9% 6% 9%+ % 

U% ■% AmcaM 49 5514 42 9% 9% 9%- % 

15% % viAmdir 


75481 25 % 24% 25 + k 
8 798 9% 8% 6%+ % 


20% % vJAmd pi 

51% 36% Arnttea .00 
10k Bk AiaAdl n5Ba 


1 247 11-16 % % 

7 1% 1% 1%- % 

12 13 1809 49k 49% 40 - % 

5 42 10% 10% 10% 


20% 0% ABnrcX s.10 5585812 19 18 18 +1 

81% 02% AmBmd 2.72 4010 1487 86% 67b 67k- 5 

30% 27% ABrd pfi.79 85 63 30% 28 


h"&-\ 

7% 39% + % 


41% 31% AHUM 52 2417 60 39% 37% 38% + % 

27 19b ABuaP * 58 35 12 7 23k 23% 23% 

21k 16% ACapBd 2.18a 13. 130 »k 18% 16k 

22k 18% ACapC* 251a 12. 2 10% Uk »%- % 

9k 8% ACapCK 58 14 178 Ok 6k Bk - k 


8% 7k AoiOirt -04a 
10% 9 AGB> IOOb 

10% 8k AGTT 56 
24 IBk AHBPr 236 


10k 8k ACAF a 
40% 22k APraad 


16k 10% AREal 2 
9k 3% AmfOT a .80 
17 b 2% ASS JO) 
18% 4% ASB pi 151 

5% 2 ASNp 

72% 61% AmSnr 1.12 


47 34% AT&T 152 

19% 16k AmWtr 50 


19% 16% AmWtr 50 
IS 4% Am hoO 8c 


52% 35% Ameren UB 25 14 15 40 48% 48b- % 


20 lk «tAmaaO 55) 2482 2 b 2k 2% 

15% 11% Amanfe 54 45 17 669 U% 13% tt$ + % 

11 Bk AmmSC 155 11. 122 9% 8k 9k- k 

69% 41% Amoco 204 35 17 090 63b 53 53%+ k 

66k 40 AMP 138 25 201995 53% 52% S3$ + % 

U% 5% Ampco 56 10 0 9 0% 0% 0< 

9% 4k Amro 59 15 129 6b 5% 6%-% 


^ 54 a S 


29% 20 AmSOi 140 69 B 33 21% 21% 21k 

7b 2% Anacmp 11 330 3k 3 3k + % 

38b a Anad* JO .043 780 34% 34b 34% - % 
1 1 % BTf "Analog 2TTZ7 6 ' -7% 7% 

31b 22b Angelic 50 ZS 16 258 u® 31% 31%+% 

40 34 Amwua 50 22 143035 39% 38 30%-% 

20% 10k Anthem 17 M84 u2B% 26% 20% + I% 


38b a Anadrtt JO 
l«% — Bij'AnMoo 


a% 10k Anthem 17 1084(09% 26% 2B% + 

20% 11 AiUhnjr a.44b 3.7 9 M 12 Uk 12 + 


17 1684 u2B% 26% 28% + !% 


43% 32% Aon ep 152 4011 385 38$ 38 38%+ % 

18% 10k Apart* J8 1.8 21 10232 15% 15% 15% 

12% lOkApaan 50 12 2 254 11% 11 II - k 

45 30% ApfHSc -70a 15 10 290 44% 44% 44% 

U 7% AppWo 305 14% 14% 14% - b 

24% 10 ArchD a .10 4147502 Mk 24% 34%+ % 

40% 32k ArcaCh 250 OJ 10 230 30% 38k »b + % 

13% 0% ArcAtafc 11 190 7% 7 7% + % 

70% 63% AilP pH68e 95 *100 90 99 99 + % 


70% GSbArlPp&me 05 *100 98 99 99 + % 


23k 19 ArkExnKe J71 190 18% 
27k 21 ArUe 158 45 923 22? 
51 <3 ArfOapI 3 65 16 49+ 


13b 9% Arnica 4C 

24% 21bArmc pC.10 
50% 31k ArmWl l.M 


40 40 91009 BA 


10% 18%+% 
32% 22 b- % 
45% 45% — % 
8b 9% 


9k 3b AronE 
14 8k ArwE (4154 


17 3 21% 21% 21% 

12 9 503 36 35k 35%- % 


Wk 0 Ml JO 7V 

»k 13% Anita 58 15 32 482 T7 

40k 38% Arvtn pO.75 05 23 41' 

35% 23% Anrta 150 05 61450 27: 

20b 13% AaCaal J2 15 14 321 U2ll 

42% 33% AahOII 1 27 79 483 37 


13% U%+ % 
10 10 — % 

a a: ? 

»b 29% - k 


22% 6% AstaPc ,19a 15 

n>% 6b Asoflnr (55a 13. 


14 321821% 20 21%+ % 

79 483 37% 38% 37%- % 
144 14% 14% 14% 


6b Aaafln* (5Sa 11 3 122 8% 0% 8k 
l1%ABdr«53a 2 641 10% 16% 10% 


21% 11% ArnMQ 53a 
23% ItbAMne 1 
30% 23% ABGas 156 


AadNQ 53e 2 641 10% 

Affine 1 7.1 0 » 14% 
AlGas 156 05 11 223 » 


18% 18% + 1 
13% 14 
a% a% 


30% 33 i ABEnry 256 7.9 10 115 37% 38% 39% - % 

1»% HkAURkh 5 4211 3244 130 1U% 120 +% 

205 % 214% AORc pr290 15 8 28S 285 205 +1 


«b 10% Attn 


19k n% ATMOS 1.19 97 14 10 


12 ub 12 t % 

17% 17% 17% 


4% 3 AudVd 3 3 3 3 

15% 11 AugM .40 10 M 259 Uk 13% tt% - % 

36% 33% Aualrat 1J0 3.4 14 2 35% Kb 33% 

24k 10k Auad n 57a 5 319 14k 13% 14%+ % 

57 37% AuWOt 50 15S0 11B6a57% 09% 57%+1 

7% <v Avalon i Ola Zf. i 4% 4% 4%+ % 

77% ZOkAVMCO .40 15 19 3 24% 24% 24b- % 

33% 24% Avery 54 23 14 1149 27% 27% 27%+ % 


i Avery 54 23 14 1149 Z7% 27% 27 1 


33% 22% Avnal 60 21 15 770 a% 27% 2B 

41k 78% A«X1 1 20 16 UOB 35% 33% 35 


4tk 78% Avon 
32k 23% Avon pi 
21% 13% Aydln 


1 28 16 1308 35% 35% 3S%+ % 

2 72 350 27% 27% 27% + % 


31% BCE 0 252 

Uk BET 50e 55 


Iff 95 9 9 14k «% MB 

- 0- B-B - 


858 33% 33% 
9 a 15% 15% 

10 65 8% 9% 


30% zsb BP Pni 2776 15 107 Mb 29 Kk + k 
31% 26 ORE 240 65 7 B 27% 77k 27%+ k 


18 8% BRT lflOff 21. 6 147 8 k 8b 0%- k 

73% 5% Batmco 1 11 18 313 7% 7% 7%+ % 

24% 18% BakrF *144a 17. 82 20k 10k 20 - k 

29% 18% BofcrHu .48 15 35 2367 20% a% 29k + k 

60 45% BVrtH pOSO 95 48 38% 6flk »k + % 


60 43% BVrtH pOSO 65 48 50% 59k 89% + % 

24b Uk BaMor a M 2J IS 2 20% 20% 20% + % 


34% 26b BaB l « 15 22 196 32k 31k 32 

29k W% BaltylH JO 25 24 1319 12b « Ub - % 

15k 8b BsBBep 56 17 It 12116 14% 14% 14k+ % 

34% 9 BaHGE 210 95 11 MSB 30% 30b 30k - % 

33% 23% BncOna 154b 35 11207429% 29k 20%- % 

12 9% BncFla 01 S% 5b 5% 

11-10 % BonTax 1186 k 16«4 k + 1-K 


12 9% BncFla 

11-19 % BanTex 1199 k 16<4 k + 1-S 

99k 74% Bandog 1 12 U 307 85 84b 64b~ % 

30% 11 BkBeH 12« 95100 3470 13 12b « + b 

2B 26% BU3 p<A13Ee 12 10 28% 27% 28% + % 

38 25 BhS plB3J4a 12 22 28% » 26%+ % 

68% 46 BAB ptCS 94 b 11 *1600 47 46% 47 - % 

23% 2b BANE 1421 3% 3k 3k 

55 29% BANT 212 6.1173 1043 34k 34% 34b 

39b 23% BnfeAm 1 14 BB1G8 30 »b a§- b 

38% 34k SkA pOJ4a 9.4 64 35% 35% 35% - % 


Mb 34k BAA pQJ4a 
65% 59% BAA (ff Oe 
6% 4% BAA pi 225 23 4% 4% 4% + % 

59% 35% BanhTr 2J3 57 2025 41% 40% 40%+% 

17% 10% Banner 1 104 12% 12 «%+ % 

39% a k Barclay 157a 6J 0 172 37% 37% 37% 

»% 20 BOrS pr270 12 80 24 23% 23k - % 

26% 23 Barfi pOJI 95 143 23% 23% 23% 

»b 12% Ban! 40 14 19 US 17% «% 17 - % 

3Bk ZS% BamOe 1^0 45 18 92 30% 30% 30% 

40 28b Barnett 1J2 45 W 64? 32% 32% 32% 


59% BAA (ff 6a 19 IS 60% 00% GOb + % 
4% BAA pi 225 23 4% 4% 4%+% 


Uk 7% BaroM 20 1.0 S 407 11% 11b 11%+ % 

17% 14% BffM n 25ta 11 338 17% 10% 17b + % 


10 12% BaBMI .10 5 383592 13 12% U%+ b 

68% Sk BauKh IJ2 11 16 648 {3% Mb 93b - b 

20% 20 Baxter .64 28 IS 8709 23% 23% 23%+ % 


39k 35 Box plA14ta 8.1 44 37% 37b 37%+ % 

78% B2% Bax p®3J0 5.1 Mi 69% 68% «%+ % 

22% 17% BaySOs 1 38 64 9 21 19% 19% W% 

16% 10% BearBI SBb 4 5 B 96B 12b 12% 12% 


42 37% BaarS pCU4t 93 100 37 <07 37 - % 

32% 20T*Boanta .8* 19 10 34? 23% 23k 23%+ % 

12k 9% Bearer 50 b 16 5 44 9% 9% 9%-% 

21 14% BdJra J9o 1.7 12 2212 17 18b 18% - % 

65 81% BadOk 1.08 1J 191591 04 03 S3 - % 

39 27b BaUnH M 23 U 13 26% 2B% 2Bk+ % 


39 27% BetdnH U 2J 10 13 29% 2B% 2Bk 


57% ilhBollAa aZ3B 44 19 5790 93% 59% 33% + % 

10% 13% Balllnd .40 14 14 90S Mb 13k 16b + k 

69% 45b BallSo 258 4.7 M3SK 68k 56% 56%+ % 


41 32% BeloAH .44 1 J 30 4B0 36 35% 35% + % 

37b 27 Bonus .72 21 19 205 35 34 % 33 + % 

99% 44% BOlffCp 2J0 4J 10 273 53% 62k S3 - % 

71 23% Banel pQJO 95 z200 S% 25% 29% - % 


3% 1% Bnotfls.03 15 11 111 2 1% 2 + % 

14% UbSenadi nth *0 » «b »b Ub 


0900 9350 BotfcHa 


18 *10 7150 7100 7115 - 95 


17b l4%BerOtt it JD 1127 17 Mb 16% 18% - % 

16% >2b BeryP s 53a 38 21 1 i«b Mb Mb 

II 5% BaUBv IS 534 10% W JOC+ % 

24b >9% BathSU .40 2.3 B2W9 Mb 17b 17%- % 

£lb 48kBtft3t of 5 11. 3 47b 97b «b+,*l 


26% 23% BthS p6250 10. 13 34% Mb 2»%- b 

10 3k Bavrly 2M0 9% 4% 4%+ % 


ISb 15b- b 


23b «b Bloch .106 £ « 9| 1S% Wb J5b 7 b 
39% IS BlrSH 50 2.6 10 622 19% 19 19kl- b 
34% 12%BUC»D .40 27 M37 15 ’•% **V- k 

29% »b BftHCo 1.84 5.0 « 40 2B Kk » , + H 

(0% 9b BfcA* tf 40 0% 9k 8k 7 S 

9% BkEIUOl UB t£ (Ml 8b 8% 9b+ b 

11 9 BltonT 3b B.7 2448 9% 0% «< - Jl 


(0% 0b BfuUv if 
9% 8% BlUtn UB 


11 9 BltonT 36 8.7 2448 9% 9% 0% - Jl 

38% 27% BkJtHR 128 14 10 1741 38 37 M + % 
n% 12% BtockE 33 4850 31% 21% 21% 


0^9* 

12 llaoflt H SM Ow* 

Mob Low Stock nv.YkLE tCOaMsh Un> OuaMClMa 
78% 47% Baaing 140 15228746 77% 79b 77%+ k 

49 33% BOtoC 153 42 71119 38% 39% 38%+ % 

8 ■ 3% BaKer 08 14 379 4% 4k 4% + % 

11 8% Bond 111 7b 7% 7%+ % 


0 ■ 3% BaBBer 08 12 379 4% 4k 4% + % 

11 8% Bond 111 7b 7% 7%+ b 

20% 8k BadCprlJO* 21. 8W26 9b 0% 9%+ % 

®% 8% BortO. 150a 72, 9 059 0% 8% 6%+ % 
38% 30% Barton sl.OB 32 2147 33% 32% 33k+ % 
10% 13b BGaHS le 9.1 6 4 19% 19k 18%+ k 

Kb 18 Bos£d 142 9.1 682 10 19% 19%- b 


10% 13b BCaU to 91 6 4 M% Mk 18%+ k 

K% 18 Bos£d 142 6.1 583 10 M% 18% - b 

03 63% Boo€ pfiJS 10. >M Kb Hb 66b -1% 

15% 14% Baa£ prl.48 94 12 15 M% M%- b 

33b 23% Bow* 1.20 41 7337 23% 23b 23b 

14% 7b Brazil 347e 31. 232 10 B% 9% 

33% 24%Bri98l 149 44183 SO 33 32% 33 + h 

60% 48k BrMySq 2.12 34 38 1WK5Bk 58% 58.-% 

30% akBmWT143a 45 9M13 36 35% 36%+ % 

38% 27%SrHGat 1 ,84« 60 11 412 37 38% 39%-%, 

71 54k BrffPl 2T9e 4.1 11 967 67 86b 69%- % 


38% 37%flmCaaI440 60 11 412 37 H% 39%-%, 
71 54k BrffPl 2T6e 4.1 11 867 67 66b 68%- % 
9% SbBrW’M 20 7% 7% 7k- k 

24% 18% BrtlStl 1J6ff S.7 5 830 24b Mb Mk- Jl 

52% 99% M7T41 140a 4.1 U 300 49% 49% 46%- % 

13% 6% BroadVi JO 27 9 5B3 7% 7% 7% - % 

32% 34% BHP 1 J7C 6.1 M ITS 27% 27b »%- % 


33% ZSbBAlyOO 14* 84 II 203 29% 29% 29% 

29% 27 B*UOptt47 ftl 0 27% 27% Z7%- % 

16% 11% BvmSti 42 2.1 M 84 18% 19% 13%+ b 

36% 22% BfwnGp 1.60 9413 307 24% Mk 3»b+ k 

42% OrwnFr .94 14 22 5725 40% 40 40%+ % 

21% 12% Smart .44 3J 3M7 Mb 12k «%- % 

29% T9%Bralrt»l 48 34 29 56 K% 22b 22% - k 

M% 21% Buckeye 240 10. 9 150 25 24% 24% 

17% 15b BwifarH 1.790 «. U IS% «% »«%, . 
16% 12 BKbw 1.798 IS. 12 73 13b Ub 13%+ % 

16% U Bunas 14 41 13% U 13%- % 


38b 23 Burton 1 JO 12 11 170* 37% 37% 37%+ % 

ok 7% BrIMa pi 45 66 11 

63% 38% BrRK .870 14 43 888 

21 »% BwnPP >48 68 18 47 

M% 6% BuahiM 97 005 


ek 7% BrINo pf 45 98 11 

63% 38% BrfflK .870 14 43 888 


a a •a* 
a a s 

9k 9 0% 


4tk zr%csim 40 1521 4 « »% sab- % 

221 170 CBS *40 22 16 78* 107% 194 133% + 1% 

3% 2k CCA 2 2k 2k 2% 


3% 2k CCX 
18% 10% cm a 


2 2k 2k H 
11 40 11% 11k 111 


a CFAVM » ML 177 5k S 


20 27 8 223 u*4b «?k 44 +1% I 34% Kb 

15 9.1 11 60S 39% 39% 39%- % 1 *% 7% 

20 1508 u17k M% 17%+ % I Ok 10k 


9k 8% ACffpTn 48 14. ITS 8% Bk 9k- k 

U% ak ACMfl 40 54 13 328 u1t}% 10 10% + % 

19-32 1-18vtACM 16 7-129(17-1287-129 -1-129 

00k 47 ACyan 1J6 24 193094 39% 64 54% + % 

33% 26% AElPie 240 94 10 3232 30% 29% 30%+ % 

39% 25% AmEip 42 3.1 40 12059 »% 20k 29%+ % 

K% 13% AFernly 32 21 IS 741 15k IS 19 - k 

B0% 28% ASnCp 3J0 94 13 7294 49% 48% 49% 

Bk 7k AmOvt ,94a 11. 212 7% 7% 7% 

10% 9 AOB> 1 08a 12 255 9k Bk 9% 

10% 8k AGTT 49 SJ 111 11 9% B%- k 

24 10% AHUPr 2.36 II. 13 400 22k K 22k 

. 24% 10% AHeM al.02 44 8 13 22k 22 22% 

55% 49% AHma 82.15 AO 14 3350 3l% 50% 51 -% 

. 68k 64% Amrkit 118 60M33K 63k 82k 83k + % 

M2 BlkAMOr .49 4127187 90% 05k 90k + % 

' 10% 8k AOF O 1 11. 377 0% 8 9 + % 

40% 22k APraad 80 2.4 89 24k 24% 2«k 

• 16k 10k AREat 2 1& 6 Wi 11% n% 11% - k 

9k 3b AmFtn c .80 21. 8 90 3k 3% 3k + % 

17% 2% ASB JO) 790 4% 4 4%- % 

16% 4% ASB pi 141 32. 438 3% 6% S% + % 

5% 2 ASNp 1» 2% 2% 2% 

' 72% 51% AmSnr 1.12 14 201314 00% 00% 60k + k 

' n 34% AT&T 1J2 34 17 25307 43% 42% 43b+ % 

19% ISk AmWtr 40 44 11 127 M% Mk 19% 

U 4% Am hod 8c 51 6% 4% 6% + % 


6b 6b giu+Chp .700 12. 193 8k 6% 8k 


90% 43k CtGMA 3.04 94 0 898 51 30% 60%- % 

10 5% CtGM 149 U. 690 7% 6% 7 + % 

28% IS CM. 07 19% 19 19%+ b 

38% 27% CMS Eng JOa 14 0248730% K% 30k - % 
17 6% CMS End 4 II M 6% 8%- % 

108k OBkCWAFn 9 213 74% 73k 73% 

12% loiCNAl 124 71. 0 42 11% 71% 11% 

75k 67% CPC 2 27 17 979 73% 72% 72k" % 

34% Kb CP I .« 1J 19 409 28% 27% 29% + 1% 
8% 7% CR1 1ML40e 44 135 6% 8% 8% 

Ok 10k CHI Uq144e 16. 454 11% 11% 11% 

21% 14% CSSS a .12 3 12 300 17% 10% 17%+k 

38% 31 CSX UO 43 81676 32% 92% 32% - % 

35% r«%C7S .75 34 10 6 21% 21% 21% 

19% lO%CUCIm 40 316 16 17% 16 

ak 21k CUWr n.T9a .7 1108 20% 28% 28% - k 

16% 8% CeMAn 10 f743 utflk 15% 18% + % 

44% 30k Cabal 144 14108 MS 80% K% 30k 


I Cabal 144 14108 108 30? 


43k 17 Caesar 10 601 20k 20k 20% 

28% 14% Caffad 1.40 74 5 026 IB .17% 17% - % 

4% tk CafE .404 15. 3 2% 2% 2% 

19% 12% Calffm 373 M% 16% 14%+% 

34% 24k CtlmW 44 14 13 SOS 33k 33% 33k + % 

3% % CaBon UB k M-W k T1-18 

1% bCtnpRg 220 11-16 % 11-M+VM 

60% 41% CompBp 1 14101 2630 a% 62% 63% *1% 

n 24% 17%CM%o42b 3148 18k U 18 - k 

1 8 1% CartCe 10 fk Tk (k~ b 

Bk 6b CNCa pH JO 47. S 3 d2% 2k- % 

612k 421 C4pCtb JO 421 331 600% 90S 009 

64% 36%Capt9d 148 14 9 737 49% 45% 45%- % 


1% % CWpRg 

60% 41% CampBp 


„24% 17% CtkOk 042b 
’0 COOMB 


54% 36b CapHd 1XB 14 6 737 49% 45k 45%- % 

21k UbCopsM 2J4 16. 9 57 16% 14% 16 + % 

14% 11% C4pM pHIAO U. 16 12 11% 12 + % 

10k 3 Career 349 3% 3% 3%+ % 

44% 27k CtrAle 1 JO 3.7 11 76 32% 32% 32%+ % 

12% 8% CorolcP » 4fflu12k 12 12%+ % 

4% 2 Carte wt 271 6% 3k 3%+ k 

25% 16%CaraFl .00 12233 19 18% 18% 10% - k 

40 36% CoiPW 242 64 T1 736 46 44% 44% - % 

54% 46%C4rTac2A0 44 10 19 91% 61% 51% 


4% 2 Carte wt 271 

25% 16%CaraFl .00 12233 19 

46 36% CarPw 242 5411 738 

54% 45%C4rTac2A0 44 10 19 

5% 3% Cera bid .10 24 73 171 


5% 3% Cera Ind .1 

M% 5 Came 


4% 4k 4% 
5% 6% 5k 


oob 41% Cartvn 42 1415 372 sob 48% EOb 

20% U%CaacMQ 1J2 74 0 82 19% 19% 19%+ % 
— ' CaeflCk 18 8307 32% 31% 31% - % 


49k KkCaaOOi 19 0307 32% 31% 31% - % 

60% G3%aaMrp UD 14 19 4I4B 86% 09% 90 

13% 11% Cedrtb 1JS OJ 0 33 12% 12% 12%+ % 

45 39% Canw a 45 24100 331 33% 32% 32%- k 

21% H%ConK> 140 94111110 19% 18% 19k 


21% H%GonKt140 94111110 19% 18% 19k 
43 23k Cerffex .40 4 11 321 «2% 42% 42% - % 

40k 32% CenSoW 279 04 14 768 38% 38% 30k - % 


40k 32% CenSoir 279 94 14 798 38% 38% 30k - % 

24% 20% CenHud 1J9 9010 81 Kb 22 22 - % 

24% Mk COUPS 144 17 U 340 21% 21% 2lk 


35 32 CnLaEI 260 74 M 9 33% 33b 33% 

20% 17 CaM>» 148 04 0 547 19% 19% 18% 

29k 19% CUN* n .40 21 XI 284 19% 10k 10% 


26% 1B% CtrNe n 40 21 17 204 10% 
20% a*%CVtPS 204 74 » 01 27k 
38% 23 Crffyn .42 1434 223 27 


14% 6% Caovin I45r 
37k 29k CNnotn 1.M 16 

13% 7k ChpSti 40 20 
19% 0k CMHa n 
Bk 3k chanc .(Be 1J 


74 W 01 27k Uk 27k - % 

1434 223 27 29% 28% - fi 

16. 0 225 7 0% 5k- % 

34 93412 30% 30% 30% + % 
20 11 203 10b 10 10b 
171080 13% 13% U%+ % 
4k 4 4% 


taiaoe 248 04 2124 29 29% 29 


65% 4B%OaapC&2S HL 1 60 

4Bk 30 ChaapC440e ia 3 42% 

20% 25 Chao pfG262 M. 23 29 

26% 23 Ch04 p(H244 04 69 24 

0% 2k Cham 40 317 


1 50k 50k 60k- % 
3 42% *2% 42% 


k 20 29% 


39k 26%Cltamad14B 6.7 12 238 »% 29% 9%-% 
41% ZZk OxnHnA 273 12 3202 27 _ 29k K%+ % 


. 20k M%+ % 

5 2% CUBA B. 79 21 2190 2% 2% 2%+ % 

0% 7 CUB pfCJBa 11. 103 7k T% 7k + % 

47% 38% CUBA pMJ5a 12. 33 37% 37 37 - % 
42% 32%CMk|A900 11 M Mk 33% 33% - % 
28 23% CUB *4240 11. 71 25% 24% 25k + % 


■ ChWkta 4.12 4324401 uM 


23% 17% ChepA J2 3.7 10 74. 10% H% 10% 

73% 91% Otown 240 4 0 91*01 70% 70 70 - % 
140 137% CNMlw 6a 44 10 BO 130. 130% 130k - % 


'22%— 13 — CMe n J4a 2.1 2U 10% TOk 18%- k 
37% 25k ChlBa a 23 16* 37 Mk 37 + % 


21% 12% CMqilW M 24 010863 20% 20% 20%+ % 

0% 4%CNdkMJ1l 64 12 SO 9% 5k 9% 

44% 30b CftrieCr 1411 44 44 61 33% 33k 33b- 


10k BkOeteffi 20 63 uiob 10k 

27% M% Chryetr 1 JO 7.4 44 5340 16% 18 

102k OTbCladib 244 24 9 437 04 03% 


44 01 33% 33k 33b- % 
20 B3U10% 10% 10k + k 

44S340 19% 10 19% — % 

9 437 94 03% 93% — % 

3 47% 40% 46% - ? 


61% 33k Chuhb wl 3 47% 48% 46% - % 

4% 1% Chyron 521 1% d 1% 1%- % 

30% 91kCncon>148 72 11 46 54% 34k 34% - % 
36 22 CAeflal .70 12 17 ZOO 24 23% 23%- % 


32% 28k CtnQE 240 OJ 7 308 30% 30b 30%- % 
96 N ClnGul 4 84 M40 45% 49% 45%-% 

52 48 CtnG pi A73 04 rW GO go 00+1 

91 73 ana pi 7.44 B.7 jOD 70k 7B% 70k 

34% 19 CAM .72 17 07 211 10% 10 10%+ % 

14% 4% CtaeOd 171 5k 6k 5% 

14% 1 vfCbcK OIK 1% 1% 1%+ k 

27% 18%ClrCty» OB J 163745 K 25% 25%+ % 
90% KkCAcua 33 044 K SB% 30% - k 

35% ZlkCMcorp 1.70 74MB821 23% 23% 23k 

» 30 Cbepp I So 10. 4 SB% 30% 68%+ % 

61% 87% Cfcp plA7« m 1 80k «k 99%+- k 

25% Kk CHB> plC47a 2 A 42 23% 23% Kk + % 

38 a ctzscp i.« 14 a seo 29 2 A 29 + % 

» 18% CtyHC a 44 2412 99 2% 21% 22%+% 

42% 7% CtlyBtp 100 0. 7% 7%-% 

17% BkCWrSI .10 4101001 17% 19% 17%+ % 

47 S3h CtertE 11 327 43% 4S%- % 

11% 7% CteytH 10 780 11% 11 II - % 


27% !8%ClrCqr a 49 


7% CftrBcp 100 0. 7% 7% — 

BkCWrSI .10 4 IB 1001 17% 19k 17% + 

33% CMrAE It 327 G\ 43k «%- 

7% CteytH 10 788 11% 11 II - 


«>% 7% eternal! .186 U 1« 9% 9% 9%+ % 
35 27% CJvCB 40 24 7 «87 31% 31% 3lk+ % 


80% 72 CN© pf7J8 94 *100 77 77 77 

44% askCJcmx 144 34191703 41% 41 41%+% 

29 (7% ClubMd J7B 1.1 M U4 24% 24 24 - % 


20 17% CAlbMd J7a 1.1 M 134 24% 24 24 - % 

KJk dkCbadirn AO 9.1 63 7& 7% 7J+ b 

20% 9 Coasts* M 53 2488 7% 7k 7%+ % 

35% 28k Coeetat s40 15 18 1010 34% 34% 34% - % 
124 03 CU plB1.B3 14 1 124 (24 124 


43 37% Cocaa 8 40 14 17 17012 42% 42 42% 

19% 19k CocaCE -OS J 40 735 16% 14k Mk- % 

28k UbCoaur .16* 424 101 29% 29k 2B%+ % 

Kk MbCoMtfy 1461 9J 3 M% d«% 16% - k 
64% 40%ColgP 140 24 15 2988 92 91% B1k+ % 


Kk «%Co!mi‘*JO 1516 332 21% 20% 20%- % 

9% 0% CeHn 44 8J 484 0% 9% 9% 

12 9k Collin nl.44 11 9 IK 9% 9% Bk - k 

9% 5k CoOHI UB 17- 310 6% 6% 8% + % 

12% 10k Coflnv n 48 94 78 11 10% 11 


9% B% CoMn 44 
12 9k Collin nl.44 


74 *300 99% 59% 58b -1 
1416 332 21% 20% 20% - % 


Uk Sk CoiAtu .12 17 11 320 9%d Bk 8k 

E% 30%CrffQaa 2-20 44 M 1121 48k «k 40 - % 

11% % CoiunS 1105 % 7-19 7.18-1-32 

34 17k Cored!! JB 14 81006 10k 19k 10 - k 

Kk iSbCmlMh 42 24 0 10 20k 20 20 

10% 6% GoreiAe 1430 7% 7% 7% - % 


19% 9% Corecfev 1430 7% 7% 7% - % 

40k 30% CODE 3 04 13 4367 33% 32k 33%- % 


40% 30% CODE 3 04 

51% 18 CwE (V 140 94 

2% MkCwEpr 2 04 

29k 24% CwE pr 247 04 

20% Kk CwE p( 247 10. 


19 20 10% 20 + % 

8 20% 20k 20%+ % 

1 25 25 a 

16 28 27k 29 


30 31% CornES 242 IS » 120 34% 34% 34%- % 


15-18 % CeiteMt 

40% 28k Comsal 142 34 

34 19k CPeyc J» 14 

119% 73% Compaq 

11% Ik CmpCre 

21% lObCoipAae 
13% 3 CmpFd 
59% 40 Campac 
15 0% CrapTok 45 4 


M 0S2 % % — 1-32 

10 W7 34% 33k 34%+ % 

16 1722 25% 30 2B%- % 

16 720211110% 117% 118%- k 
68 2% 2% 2% 

19 3288 16k 19% U%- % 

SIS 3% 3% 3%+ k 


58% 40 CampSc 11 687 45% 40% 45% + % 

15 9% GmpTak 45 4 a It 10% 10% - % 

10% 0 Corei* 40 M 2594 9% 0% 8% 

30% 21% ConAg ■ 40 2.0 17 M2S 30 K% 30 + % 

16% 14% ConrE 1153 74 19 12 15% 15% 15% - % 

19 15% CormNG 149 74 10 07 17% 17% 17% + % 


19 15% CormNG 148 74 10 67 1T% 17% 17% + % 

20 n% Conaece JO 4 a 31 23% 23% 23% - % 

20\ 23% CanEd el 62 74 10 270? 25% 70 29% - % 

58 S%a>£pl 5 04 4 63k 63% 83% - % 

34% 18% Cnsfrt 149 02 MB 17% 10% 17 - % 

61% 41 CantNG144 40 22 961 45% 46k 45% 

49% 34% CanraU 1.40 12 28 1023 44% 43% 44k + % 

7% 1% CnStor 428 3% Sk 3_k- % 


7% 1% CnStor 428 3% Sk 3k- % 

34 20 Cons* .64 20 0 148 23b (02% 22% - % 

97% 47k CnP pr044O 7.1 *70 K 63 63 

87 74 CnP jffDTAB 00 z250 03% 83% 83% - % 


90 77k enp pIGT.TO 04 *200 87% 97% 87% 

88 76% CnP pHH7JJ0 94 H3D 96% 86% 09%+ % 

aek 23% Cornel at .10 4.1 15 3611 27% 


39k 23% Cored ef .10 4.1 14 Mil 27% 26% 3k- % 

30% akCndCp 240 9012 810 20% 28k 29 - % 

26% 13% CnOBA 1 04 9 7K 16% Uk 16% - % 

29 20% Cnffl plA 1U 22k 21% 21% 

1% J-1flv)Cdtrt 


23 15% COela 
9 4% ConvHk 


1193 7«dM4 M4-W2 
071 20% 19% 20%- % 
B 5k 8% 6%- % 


12% IQ%CvHd pH.40e U. GS 11k 11 11 - % 

19% 11% Convex 27 304 18% 18% W%- \ 

4% 2% CoopCu 158 3% 3k 3%- % 

45% 20% Cooper 1.080 £4 17419148 . 44% 44% 

141 121% Coopr pi 8 5.7 111 MCk MOk 140k - k 


141 121% Conor pi 

42 2B%CoprTi 36 4133Z79 40% 33^ 

Mb 10 k C(M ore 32 51 17 43 11% 11 J 

48% BkCotnln 80a 14 17 835 48% 48? 


41 29% GoiEM 149 4317 320 31k 31k 9H 

11% BbCTP 24 23 78 10% U% ID*: 

46% 44% CTSF pfl53 70 11 46% 46% 46$ 

10k 5% CMCrd JBr 4J 9 106 6% 9% 8*; 

Sk 3% Gram 40 10. 6 UB 4 3k 31 

' 14k Mg a 


28% 14% Mg a 
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VdlMdaed paid In stock In pr eca Hta a Onontha. aad m a ta d Utah 
value on ewdMdand or awdtaortbatrpn draw o-now yaarty htah. 
t+tawHng hotted. vUa bankniptoy or receivership or being 
reorganised under the Bankruptcy Act. or eecurittaa aaaun ia d 
by aucta com panfee. wddtotrtbiaKL a+whan taa ua d. wwreMi 
w ar ran t s . »rex-dlvbtand or awlghta. ndta aw dtat r ltata c H u ra*- 
whhout warranu. ym-dMtl and and salsa InML yttf-ytaM. 
z ta l as In hdL 
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AMEX COMPOSITE PRICES 


4pm prices 

May 18 


AT6E 

ATT 


n m 

OhhE IPOS Hta ■ 
2741 15% 
61 57V 

10 IT Mb 

AaExp W «7 18% 

AKmW 7 12 6% 

•ft* 2 ?S 

Aflatar 57 1% 

AkOialn 0 2V 

Ali 71 644 41% 

AudW .10 13 2705 «% 

AM8W 31 40 S-16 

APree m 25 re » 

AScE 93 

AmSwM .48a 10 455 4% 

Aotpel 33 40 2 

Anoal 4 3% 

AfUOn # 

Aram 0 W 9} 

A»tl Ok 16 1% 

Atari 71 636 S 

Mac SB 3b 

- B-B - 

B HO 3-201 4 87 13% 

BAT HkSBa 

1*16+1-16 
B5N 
BaryHQ 

Baruch 

BoyHao JSa 
Bawd 




;U 


Mb- ^ 


103467 11 18-16 11 13-1611 


32 5% 

20 flf 
0 6 % 
35 8 Mb 

dawn 137 0b 

B*rgB I .« « 78 «% 

BKCo 1.12a 16 O »b 

BUM4I 120 12 « 89% 

BoH A 16 94 20 V 

6oWta 94 . 511 7% 

Bmw 2 a 

Bowof 26 21 83 10b 
Brang 104 7 17% 

- C-C - 

CMUta 305 2% 

CtEng 26 012 0% 

CHwcgJB 25 04 S% 
CornCr « 17 003 22% 

CfCdagJla 3« fa% 
CfiOvS * 43 33 23% 

CMJvAtJna 41 296 O 


S- 


CtaPw .11 8 128 

CoodacJDa 17 M -- 

empire 8 i» 2% 

CancdF 4 35 3 

Canqrt ® 2- 

Cornta IBS lb 

Cuaog .Mr 045 7% 

Cre** IS 61 Mb 

CnCP 90s « 6 33 

CiCPfi KM 75 156 31b 


H 01a 

Stock DI»lE 190a 
orate .90 5 »« 

Conrad 9 « 

CyprW « 

- D-0 - 

Hind JS 

HNO « 

DetaPd .10 7 

f Wmy] 64 

osgr+rn 16 

Otorira M J 

Ducom 34 06 

Dopiax JB _W_ E S _ 

FAC 100 

MnCo 96 10 14 

Ettgp 290a 8 1 

EehoBy 97 130472/ 

EcoEir .M fl ^3 

EMIner 0877 

SSS 208S* 

EntUU ™ 

Erai 90 _11 F _ F 4 _ 
FAuiPr 1.08a 000 

Ftasdgn 106 0 

mT X 0 W 

M * « 

FdHMT -n « « 
FraoB 

FruHL 11 “2 

“ - a-o - 

S' « ? 
SUn jo « « 

SSr" 1 11 » 

«nmr ,J0 H J 

GloW “ ns 

BMW ,5 « 

amm w 5 

0retar * -5 18 5 

«*>■ 

HamptMJn « i 

Hathro .» « a» 

SS 1 3 60 

Hteec -10 18 

HortEn S 

HgWO % 

JSSg-^g 6 S 
54=8 

nOQISW ^4 

0 08 

- 1-1 “ 

1088 


How£p 


ICH 



a n re% io% 
sa 6iV so* 



20 5 2 * 

S 334 
r L-L - 

20 1*10 1**0 
06 6 5% 

as 4b 4 % 
110 1 Mb 14% 
10 7 7 

n 't 'i 

(B 640 2%d2% 
17 4 24b »«b 

- H-M - 

40 2% 2% 

3 1*8 6b 3 

1 1 1 
9 11 T1 
2 » 38% 37% 
83 1« 27% 27% 
SB 1% 1% 

15 8b Si 
MB 5b 5% 
23 54 M% 

B 2 nb Hb 
7 01 7% 7 

- H-M - 

4 182 
401834 


S'-.i 


ss 


^ ,s & 

26 9% 8% 

31 1544 22% Hb 
0 16% 16% 

* * *** 

42 1 8 5 

14 218 18% 18% 
3 -6 ». 0^ 



.. i dZ3% 

25 12b dl2V 
5 700 12b 12% 


Ptoray d-BOa 
Pflwy A .70 
PlyOam .12 
Praod B 
Freed A .H 
FrcCm • 
Prim 
RrofCre 


Ragan .12 

RaCap 

Rtedai 

Regan .12 
RudWc 90s 

SJW 195 


SoUCon 
Speiteo 
Stare 9Ba 
StruW 
Bynatey 90 

TE 

W 

TabPrd JO 

Tandyfl 

Tafflta JB 

Tabwph 

TaxAlr 

Tbarmd 

Thrim 

TodPW 90 

TeCty 


Uricotp 
UFeedA J9a 
UFpsdB JOa 
ua era 
UwPat 

VMl 
Wtngfl'. ' 
wngC 


ihM 

WAfflb 94 

wngin 

WHET T94 
Warts 


DUE 1C 

90 a 1 31% 31% 
M 2 35% 35% 
a 231 20 % 20 
10 M8 0b 5% 
150 16 6 % 0% 

230 0 % 0 % 

55 3% 5% 

8 62 Sb 3 
IS IS 5 4% 

R-H - 

6 Sb 3b 
1 19b 19b 
n 4 n% a% 

3 12% 12% 
» 47 23% 2Z% 
tt SO 29 26% 

• 8-S - 

15 3 24% 24b 

20 6 18% 16% 

o a% 15% 
29 01 1% 5 

28* 7 2% 2b 
40 b 7-18 

6 24 7b 7% 

■ T-T - 

306 % 11-13 

*1 Ml 1% 
21 37 16% 10% 

16 60 34 23% 

76 271 57% 96% 
26 021 B SV 

007 7b S% 
IK 96 14% M ■ 
20 218 10 % 16 
37 33 27% 27% 

0 148 6 % 6 b 
1851 6 % 6 b 
U-U - 

S IMS 1*10 

7 S 2% 2% 

7 0 2% 2% 

230 2Sb 24% 
340 7 6 % 

■ V-W - 

20 1 % d 1 % 

*900 4% 4 

0 0 b •% 

• 1818 K 7% 7% 

23 2% 2% 

15 53 23% 23% 
2D TM3 12% 12b 
tt 0 M 17% 

a ia 12 b w% 


NASDAQ NATIONAL MARKET 


4pm prices May 18 


M*. 100a Mgb Low LaatCtaag 

» 2m 30% 30% mb- % 
.15 29 20 W% M 14 - % 

M II 23% 23% 23% - % 

10 1M 30V 30 30 - % 

t7 M B a 9 + % 

*4 761 23% 23 23% + 1 

38* 11% lib 11%+ % 

9*1 5 520 1 7-16 1% 1% 

U 12 10% 19% 18% — b 

M i iab i0b Mb- b 

21a 27 M2 « 45% « +1% 

7 17 fl% »% lb- % 

13 1060 5b 5 5b- b 

™ »% 3% *b- b 

a m 20 a ao - V 

.M 0 isuttb <2% T2b+ b 

13 1 lib 11% 11b- b 

19 12 11? 11? — 


i? s % 

6 0 31% 31% 31% - b 

“ "iCSb 21b 20% + lb 

13% »% 13% +1% 

30 28% 30 + % 


BhWorc J5j 


Atara 29 *7 u26% 2S< 

AtaxBr 2 11 | — 

AtaxSU 98 13 II 

Atagw n B i 9 9 

AUant 28 87 8% 8% 0% 

AhUOl .10a « 17% 17% 17% + % 

Aimed a M « »% io Mb- b 

AltaBM JHa a re 4 v-ie 4 i-iS4 i-a 
AHoa 34 6% 5% 5%+ % 

ACT 190 10 Mb Mb 10b 

AWAtrl K 73 9% 9b 9b- % 

ABnfcr 90 8 25 10 8% BV- % 

AmClR 19 lXall 10% 10%+ b 
AOreal 96 14 U 37 39% N%- b 

AMS 20 17 Mb M% Mb 

AWttni 1 JO 10 Z 38 38 35 + b 

APwCa It 2 Mb Hb mb- % 

ASoil 22 2011» 28% 23b &b+ % 
ATrCm 38 300 38 % 05 36%+ % 

ATrava ■ 57 lrt/% 15% 17% + lV 

AeffBA M 2 2 2 - % 

Amarftr 1JB 18 8 18% M% Mb 

Auoea 64 I42um% CSV mb+ b 
AooeCp II 18 16b I3%- V 

Aureal JO 15 3% SV SV- V 

Aaangal i.COa « 2 12% 12% 13% - % 
Andrew a ■ 23 22b 23 + b 

AOptaC .44 10 1012 40% MV 40 -lb 

ABtaaU 21 1 30% 30 V »V+ % 

AfddBle u a 11% 11% 11% - % 

ApUM 12 BO 33% 33% 33V - % 

Ardtfre 10 6 12% 12 12 - % 

Aitera .a a u 20 a% 10%- V 

ArgeOp 190 B 10 74% 74% 74%+ % 

Ariel SI 31 Ib 6 6%+ % 

AWrtoo SI 11% 11% 11b- b 

Aatamr I rum 4 d 3% 3% -lb 

AadCmS 8 2C% 29% 29b + % 

AdSaAr 90 I i 11% 15% Mb 

Atwood 92a 21 45 40 % 40% 40% +3% 

ArdOtat JOa 23 40 50% SO GO + % 

AutoM tt 20 4b 4% 4% 

AanUk 43 S 3 3 -VM 

Avndta 92 2M 1050 9% 9b 9%+ % 

Azur 3 32 5% 5% 8% - % 

- B-a - 

BSD 2< sue 6 •+% 

BMC Hi 29 11 24% 24% 24%+ % 

BcpHw 0194 6 * 48% 45% «%+ b 

BKSM S3 ■ a nb nb w%+ V 

Harare 234 ft% 11% 11% 

nwniu 1 12 2 72 72 72 -1 

• Mb Mb 13% + % 
*04 1 36% 30% 36b 

7 6 M% M% Mb 

6 3 M% Mb Mb+ b 

16 2 71% 71b 71b- % 

*7 aa0o20b 20% 20b + b 
1350 26 15% 11% Mb ♦ b 

M 33% Mb 3S%+ v 
27 I 27 27 27 - % 

79 M 15b » ♦ b 

105 204 1 7-M 5% 67-16+ V 

s 2n 31b 01b 31b- b 
U M 12% 12% t2% 

4 10 V "A ^ - 

a 35 16b 16b Mb- b 

b m m% m% m% 

71 07 II 

27 1 

20 6 t 

- C-C - 
Mil 

17 J 

25 TO 

25 10 45b 4 

34 7% 

11 87 SV 

01 4% 4% 4% 

36 10 M ISb 13%- b 

M 837 15b 25 25 - % 

34 5 BIT 15% 17 + % 

tt S 10V tfV MV 

7 127 2% 2 11-10 1% 

M 35 Sb 6% ■% 

43 2*07 33V 33 33%- b 

*70 1SV 14% 14b- b 
30 S% 3% 5V+ V 

212)46 2D% »b » + % 
282 2t» u3B % 38 36 +1b 

7 37 Mb 13b 13b 

8 172 25% 33V M%+ b 
» 182 27% 21% 22 - V 

17m 15b Mb »b- b 

5 M 0 6b 9 + b 

M13B7 TOV WV 10% 
a 4*1 Mb Mb MV- b 
22 1M Mb M Mb + b 
M 86 13% 12% I*%- % 
491032 lb 5b 6b+ b 

17 m Mb M I5b+ b 

» 40 If 11V lib- b 

9 1072 20% 20 20 - b 

KS2 31? 29V 31 41b 

m 142 <av mv a%- % 

11 as a 75% 70. 



15 3887 U10 15% 19%+ % 

1577 36 31% Mb- b 

11 16 MV Mb- % 
« MB 36V «7b MV + % 
M 23 SB Mb 36 + b 
31 *31 22 Mb 21b- % 
M MS MV 6b 10V+ b 
125 1865 3% lb 3b , 
24 297 35 34% 35 ♦ V 

ItTO 23% 22% 23%+ % 
MO 2% 2b 2b 

15 a 15 Mb 15 

21 4Mn23b MV 25V+ % 
m re Mb Mb iob- V 
4i an uv a Mb 

7 1270 6 7% ■%+!% 

11 77 21b 31% 21b 

26 Em sb 6b 6b 

a wi a i7b m + b 

•459 13% 12 Mb+lb 
7M2 ttb 11b Ob+1% 

9 1313 42% 42 42%+ % 

6 23 24% 34% M%+ V 
20 644 SOV «% »%- ? 
a 291 23% 23% 33b- V 
78 304 ttb lib Hb + b 

■ 338 A 5if 8V 


o 421 3 


! M-M-1-16 


CondO a 


CtataFr 


U 


DoMUg 
IWtb 
Q wwtm L42 


16 2m 4* 40% 43+2% 

m am sb *% sb 

37 634 20V 20 20V + % 

18 2839 23b 22% 23b + b 
33 172 U2S M. 26 + b 
II 737 40V mb 40%+ % 

7 *10 MV 15% IS - % 
sa Mb 17b 18% 

M 705 13 12b tt%+ % 

23 SO 3b 3% 3b+ b 

18 1047 33% 23% 23b 
341 ttb « 12b + b 

30 586 Mb M 18 %— % 

6 21GB 41 V 40b 41b 

21 105 13% 13b Mb- % 
622M1 «b 6 ri* b 

25 4800 1X7 % 40b 41%+ b 

7 a 7 7 7 - b 

28 924UZ4V 23% M%+ % 

15868 5 4 4*16-1*18, 

7 314 25% Mb 24b- b 
K7B 5% B 6%+ % 

401 5% Sb 6b+ % 

40 333 11% 11% 11b+ % 

41M 7% 7% 7%+ % 

- D-D - 

5 52 IS 12% 13 + 

^ 1 * 

U 9548 12% 11b 12 

15 277 It Mb 15%+ % 

11 tt 23% 22% 23% 

10 25 34% 33% 34 

JO 12 BO n% ttb 13%+ % 

35 770 9b 8% 9% 

244 16% Mb »b+ % 
951 8 MO 34% 23 V 23% - % 

a a io% io% io% + % 

44 4381 15% 14% M%+ % 

.72 9 38* 21 20% 21 

IS «1uM% M M%+ % 

18 1121 17% Mb 17% 

•9* M, 8% 9% 

M 20 21% 23 23%+ % 

JO 16 2304 10% 8b 10 + % 
98 M UK 14% Mb Mb- b 
15 66* 10% W W%- % 
3M 4% 3b 4 
21 117 M 37% 37%+ % 
10e tt 1M 7% 7% 7% 

87 31-16 3 3 1-18- V16 

90 12 ire 15b Mb Mb 

90 M 341 23% 21% 21% - % 

27 gm 30% 20V 28% 

15 25 15V 15 IS - % 

- E-E - 

a 1343 ua 19% 31% +2 

19 087 M% 17 » +1% 

IT 122 12% 11% lib- C 

tt» 0b ab 0b+ % 

.10) 210 16 14% M%- % 

315 «% 15 16 - % 

552 7% 7 V 7% 

18 m li 10b 10%+ % 

17 UM 5 7% 5%+ % 

190a 7 2M M Mb M - % 

23 1001 15% U% 10%- % 

32 10% 10% MV- % 

W4B 17 Mb 17 

a 6% 5% 3% 

.13 21 45 IS 12% 13 
90 985 2b 2%2*16-VM 

0 in 4% 4b *b- b 

<86 10 8b 6?- % 

121 0 SIS m% 29% 30 - V 

.10* 35 122 6b 6% 0% . 

358 41 IMS 180% 178 150 -2% 

*3 732 MV 32% 33% + b 
110150 10% If 


10b w%- b 

222910 19% 18b «b+ % 
11 225 7% 7 7%+ % 

282* 2b1U-W 2% 

0 275 Mb 6% 8% + % 

- F-f - 

154600 16b Mb Ub+1 
16 amaiBb Mb 1Tb + % 

40 102 25% 25 26%+ % 

0 13% 13% 13% 
2*1707 7% T% 7% + % 

11 28 33 32% K% 

1606 23% 23 23%- % 

4621101110% 77 17%- ^ 


EXTON 


6 607 15% 

0 08 48 


40 1408 Sb 6% B%+ _ 

16b Mb Mb + b 

® sb 5 

Mb «b- b 


1,61 a 


• 58 


26%+ % 


tech fit*. 
FONB 22 


FCeuC 1J0 
fcoow .ni 
F£me l 

f&tfCZ-Ma 

FEaptF29* 
FEi ptQ196 
Fffrawc jo 
F ffnCp 94 
FEW* 20 
FMul 90 
ROCP .44 

nun 

F0ac£ 126 

FMFfa 26 
FWrid 
Ftaan 
FlagFn .40 
Floated 



Sleek (Mu. 


Low LaatOuB Stock 


FMJPA .13 
FdLioE .1* 
For Am 196 


re 116 20 

11 MS 14 

■ a 22% 22 

1344 3% 3 

48635 2% 2 

3M 8 4% 

544 9% 7 

2949 i 4% 

6 Ml 14b *S . 

5 380 15% 0% 13% - % 

11 187 33% 22V 22V - h 

12 348 22 21 

12 60 8 5% 

001100 Ob 0% 

0 M7 32V 32% 

73004 0% 7 

KBS 77 16% tt ... , 

17 MO 23b 23% 23% - % 

0 178 «% 19 — 

18 0*5 4% 31 

M 900 9% 01. 

S 2138 13% 13V 13%+ h 

a 442 Mb ttb 18b + b 

47 SV 32 
61 TO. 


22 +1 
K+% 

10b- b 


1 h 


AatOpOtt 
Fortef JO 
FrthF • 90 
Rwidd 90 


FufeHB 90 


- K%+ % 

- ~ 9b 0%+ % 
45 21% 71% 71 V — % 

0% fib- % 

23% 23% - V 
15% + % 
4b+ % 
22 %+ % 


a & &'A 


40 641 Mb 

tt 05 M% — . 

7 mi Mb 16$ 

74 MO 4b 4% 

14 im 22b 2* _ 

0 70 17 18% 17 

MMIBBttb 10% 17 + % 
- Q-Q - 

08 17% 17 17% ♦ % 

328 3 2% 9 + % 

10 70 Sb 0V 5% — % 

7 am io% km* io%- v 

MS 

M 147 

s tii a m 
M l 35b 

45 M 57 
9 2*4 5% 0 

31 4rn 9b 0 

I9U 4% 4. ... . 

im 19% iab iab — % 

31 IMS 38 16% 18% * % 

9 269 2* 22% 25 

12 MB 19% MV 19% 

17 50 30 29% 

&3146at5b MV 
71 291 15% Ml. 

M am 10% re 
16 5 12 tt 

M4 20% 20V 20% 
211175 8% 7% ?%- % 

=r s % \v- \ 

0 1036 5% 6% ' 

9 35 27V 27 

M 1310 12% 






M 1310 12% ttb 12% 

542 0b 6b 6% + 1-P 
I 3/3 5V 4% 5b+ % 

62264 4% 4%4*M+1-« 

20 344 23% 22% ah* b 


HteCty 96 


Him* 11% n% ii% 

■3 14 IS 32V *1% *1% — % 

25 GB0O2SV 23% 34%+ % 

7 332 29V 23% 22% - V 

35 «9 22% 22 22%+ % 

319 0% Bb *%+ % 

M 332 MV 17% 17% - % 

23 51 Sb 8% S%+ % 

15 1647 M 15b 13$ - V 

M 971 ab Mb 13%+ % 

141514 a% 13% ab- % 

755 36% 30 36% 

06 40 7 6% 6% 

*6 W3 14% 14 14% t % 

25 419 3% 3% 3 IV 16- 1-14 

27 22 23% 27V 22%+ % 

293 29 23V 23%-1 

10 41 21% 31 71%- % 

• 8902 1*15 2% 2% — % 

39 640 Mb M 16% - % 

M 60 2Db 20% 20b + V 

11 rn Ok 5? 9V+ % 

33 t9H 11% »% 11 + % 

52 606 Sb 7 7% — % 

0 IBS 4% 4% 4b- % 


IM 7% 7% 7%+ % 

129 4% 4 4%+ % 

Id 631 22V 21% 21% - b 

an 

- e%+ % 

S *tt S *16— % 


MRnlJOa 
Plea 
Be wt 


6 527 M 17% 

9 135 17% 10% ... 

36 1046 uttb 1* ttV 
M m 6b 6 1 
- 1-1 - 

IM 2 *16 27-a 2 7-M- % 

tt «* n nb a 


hnprSc A 0 
1.16 


■ndFdg 

Mm 

hrioRoa 
IngMt J* 
Cnwgft, 190 


-34 


7 Cl 25 24% 34b- % 

21 34M attb Mb 12b + 1% 
1354 ulOV 9% ID +253! 
807 M 15 14$ Mb 

26 112 a% tsV Mb 

6 07 10 17% 17%- % 

B 4 ai% mfa ti%+ % 

o am 0% Bb a%+ % 

10 IB nb 17 17% 

ia ire •% bv •%- % 

23 1719 Mb 14% Mb + % 
* »V »%- % 

.• J% ■% . 


12 77 . 

17 63 34% 


IA 


J JSa a 
JLO J0 


_ fi$ Mb- V 
7 b T? 7%+ ? 


1 15-16 4% 4% 

22 1»% 31% + lb 


J*Leb 

JWA 


Juno JB 
Junta e AO 

KLA 

KareUa 90 
Katear .Mo 
Kaagaa 
ttySAa .m 
KyCnU AO 
KyMed s 
Khatal 90 
Kntetx 


LH Cp I 
LSI tad a. 05 


LeMA 94 
Laid! B 94 


LdmkQpb 


Lagam 

LtetoaS 

LfeBn I 
LincTI a .74 
Ltadoy a 
LreBds 


MAP Beg 

MO .10 
UOTCp 


MTS 90 
UaguP 
Uagpol 94 


la 

MteNi 2.18 


HoCcr i At 


MedSha 90 


M 

UantO a jo 
U aicBc 190 
tartea JQ 


__ 34 + % 

0% 0b+ b 

43 m 13$ tt tt%+ % 

M 22921 45V 44% 45%+ % 
30MU23V 22% 21 + % 
m a* ob 5 •%+ b 

M 5C Mb M Mb + % 

M am m% asv 36V- b . 

urn ia? ib mv + y 

12 4M 17% 18% nb+ V 
02779 19% MV O ~ % 
■70S 5% •- 

« 39* 22 

17 45 7% . . _ _ 

am ab 7b o + b 

M 2m 35V 34% 35 
UMM 201. 25b 25%- b 

re «i 
917304' 

153M6 22 ... .. 

0105*4 VMS 1*16 4 
0 9 32 31% 32 

191011 11% 11% 11b 

- J-J - 

M BB Bb 0% 9% 

12 6»u2S% SO 2S%+ % 

*02 4% 3% 4b+ % 

17 54 MV 12% tt%- b 
215 a i% a + b 

13 18 25% 26% 36% 

1324 10% ■% 10b + 1% 

27M40uMV tt% M% + 1b 
M 4m 21 2SV 21 + b 

is eo rev m aV 

- K-K - 

aim re% io io%+ % 

30 225 0b ■% BV 

3* 7 WV 10V 10V+ % 

a *2 srti »%+ % 

? .S& S? 

12 3 23% 33$ 23% 

9 05 9b 3$- b 

tt m Sb 5b a%+ % 

106 TO 11b Tib 11b+ b 

- L-L - 

10 1 16 » M 

11 8 a • • - V 

21 im reb rev »%- % 

20 3 ZTV 3lV 21V 

21b 21%+ % 

■V B$+ V 

_ .. *2% 22b- b 

17 21 34% 34% 34%+ % 

K 61 10% Mb rev- V 

22 mb 20% 20b + % 

19 6 Mb 14% Mb+% 

M IM 27% 27% 27% 

IT 3 23% “ 

21 408 0% 

12 6 15V 

103 671 

16 3 24 1_ 

10 20 024% 

14 1H 22V 32} 

M 147 35% St 

17 103 33 *41 

- U-U - 

5 8% 6% 0%- % 

UMBO 42V 43% 42V + % 

ua ao 6% e% eb- % 

a in a% reb ib% + % 

0 16 22% *2% a%- V 
38 20 35V »V *%+ b 
10 3V 3% 3% -1-1B 

B 20 T8V U U 

it 2 2i% a% 2i%- % 

7 » « 44% 45 +1% 

0 1 20V 20V 20V , 

a 3 17% 17% 17% - V 

• m a a a + % 

24 41 8% B • + V 

SB •% 0 0b+ % 

17 114 15% 15% 16% 

9 6 14 M 14 

147 2SV 25 26V- % 

a 20 ZSV 33V 23V 

241*2% *2% 22% + V 
K • 35 35 35 - b 

19 48 10b 9b 10% 

21 SO 21% 21% 21%+ b 
w so a a i3 - b 

24 13 15b 16b 18% 

21 61 23% SV 23V- % 

188 1 24% 34% Mb- b 

re so av a as + b 

11 34 25V 3*b 25% + % 

84 2b 2% 2b+ b 


2D 3 ZTV 
21 302 21% 

11 im 5% 

12 70 22% 


Mb 23% + 1% 
■b Ob . 

15b 15b + V 
7% B7b 67% + b 

ssisn 

4% 35 + b 


95 
MtctdO 3 

ffiST 

Kknp 
Mleratg 
MMi 
UfallCp 19* 
Uihr 9{ 
Watt 
MhataB 
Mpe 

UOCON J« 


M 10 20 b Kb Mb - b 
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T he controversial Mr 
Jacques Cal vet, chair- 
man of Peugeot for 
the past eight years 
and the strongman of the 
French car Industry, is plan- 
ning against all the odds to 
complete his final lap at the 
head of Europe's third-largest 
car maker In real style. 

Mr Calvet’s reputation has 
taken a battering at home in 
the past year for his alleged 
intransigence in Peugeot’s 
worst-ever wage strike. He has 
raised eyebrows abroad with 
bis outspoken stance against 
Japanese car imports. 

Even his critics agree that 
his toughness was exactly 
what was needed to save Peu- 
geot, which also makes Gtro&n 
cars, from near bankruptcy in 
the early 1980s. The company, 
in tins with other car makers, 
has also been helped by the 
European car market's longer 
than expected growth, which 
now seems to be ending. 

But Is Mr Cal vet, the scep- 
tics ask, the right man to steer 
Peugeot through the 1990s, 
against the coming wave of 
Japanese competion? 

Mr Calvet, who admits some- 
times to being “too Cartesian” 
in his management approach, 
believes the strike at least 
drove home to the workforce 
the seriousness of the Japanese 
threat. "I have a fault, from 
which I suffer greatly. I am 
mnch too logical, not suffi- 
ciently directed by intuition,'’ 
he confesses. 

After that setback - which 
cost the entire group just over 
2 per cent of a year's sales - 
Mr Calvet now believes he is 
back on the road to fulfilling 
his ambition. That is to turn 
the producer of Peugeot and 
dtroSn cars into Europe’s big- 
gest-selljng car group by the 
time he expects to leave, 
between 1992 and 1994. Be is, 
meanwhile, planning new 
investments in Britain, Turkey 
ami China, aims to com- 
pete for the first time against 
high-range BMWs and Mer- 
cedes within the decade. 

“In three years our produc- 
tion capacity will be 2Bm cars. 
That is 400,000 more than 
now ... I believe that with 
this level of production we can 
compete,” says Mr Calvet. 

The image is of a man with 
undiminished drive. Yet it is 
revealing that he is now 
talking for the first time of 
when he might leave. 

Mr Calvet is unusual even in 
France’s colourful and highly 
politicised corporate scene for 
the extent to which he identi- 
fies his job as head of one of 
the country’s biggest private 
companies with the national 
interests of France itself. 

“Remember the celebrated 
formula of a one-time head of 
General Motors that what was 
good for GM was good for the 
US? Well 1 consider that what 
is good for France is good for 
Peugeot - I reverse the slo- 


Factors 
of a 

national 

nature 


S cotland is one of the 
main European centres 
for semiconductor pro- 
duction, although the UK does 
not have a high-volume chip 
manufacturer. The bulk of 
British production of commod- 
ity ball bearings is in the 
hands of foreign-owned compa- 
nies. Yamazaki, the Japanese 
company, produces about 20 
per cent of all British-made 
computer numerically con- 
trolled marhinp tools in a UK 
market for general purpose 
machinwi dominated by for- 
eign producers. 

The UK Government’s sup- 
port for Japanese car produc- 
ers In negotiations over the 
European Community’s policy 
on imports shows Britain’s 

nnHnnnl chain ptnmic are likely 

to be foreign owned. So how 
can nationality be defined? 

Take Unitech, a leading 
worldwide producer of power 
supplies for the electronics 
industry, which is always 
described as British. Its head- 
quarters are in Reading, Berk- 
shire, and most of its top man- 
agement is British. 

One criterion of nationality 
is ownership. The wain share- 
holders in Uni tech are Swiss. 
Yet few would describe Uni- 
tech as Swiss. Ownership can 
only be a partial definition of 
a company’s nationality. 

Where a company makes its 
money Is another criterion. On 
this Unitech would certainly 
fail to be British. About 40 per 
cent of its sales are in Europe, 
with 25 per cent in the Far 
East and 35 per cent In North 
America. But what matters 
more is where the goods are 
made. If all the foreign sales 
were exported from a UK base. 
Uni tech should be described as 
a British company. 

Its workforce is liberally 
spread around the world. It 
has a total of 6,000 employees, 
with 1,000 In the Far East 
2,000 in North America and 
3,000 in Europe, with a large 
share in France. Yet it would 
be inappropriate to call it an 
Anglo-French company or 
even a European company 
It might be objected that the 
distribution of manufacturing 
and assembly activities mat- 
ters less than where research, 
development and design are 
located. Again Unitech would 
not count as purely British. It 
has research and development 
faculties in Britain, the Far 
East and the United States. 

Finally, the location of top 
management matters. The 
company’s headquarters in 
Reading is the main source of 
power within the group as a 
whole. It is to Britain that sub- 
sidiaries will turn for discus- 
sions on important decisions. 

But that is no reason for the 
management of a British inter- 
national company to favour 
the UK any more than the 
management of any other 
international company. There 
will be many sources of power 
within an international com- 
pany. Moreover the national- 
ity of top management cannot 
be a decisive criterion, for the 
chief executives of Glaxo and 
SmithKline Beecham, Britain's 
two leading pharmaceuticals 
groups, are both American. 

- One conclusion is that there 
is no single factor which can 
decide nationality. A profile 
has to be built up from several 
characteristics. Unitech has a 
predominantly British culture 
but that is not something 
which can be pinned down In 
figures. Perhaps It should be 
called a British International 
company or a predominantly 
British company. 

; More important, simple 
nationality tests are mislead- 
ing. What matters are patterns 
of dependence and commit- 
ment. An Important distinc- 
tion is whether a company 
o p erates in international mar- 
kets or whether it Is depen- 
dent upon a single national 
market. These two types of 
companies will behave very 

differently. 

Another distinction is 
whether a company is commit- 
ted to the economy in which 
Operates, by contributing to its 
long-run capacity for innova- 
tion. People is South Wales 
joke that they are happier to 
have Japanese rather than 
English companies investing 
in the area because they are 
likely to survive longer and 
invest more. 

Religions, political or social 
attachments, such as Judaism, 
Catholicism or environmental- 
ism which span national bor- 
ders, might be a better way of 
categorising companies’ 
motives, culture and charac- 
teristics than outmoded 
notions of nationality. 

Charles Leadbeater 


MONDA Y INTER VIEW 

A final lap 
for driving 
ambition 

Jacques Calvet, chairman of 
Peugeot, speaks to William 
Dawkins and Kevin Done 


gan," he says. “I cannot .see 
how the French car industry 
can fight for interests contrary 
to French interests.” 

Hardly a French Govern- 
ment minister or European 
Commissioner has escaped the 
remorseless Calvet discourse 
on the need to give Europe’s 
car industry a decade or so of 
protection against free compe- 
tition with Japan. He has 
always argued that the Japa- 
nese car Industry competes on 
unequal terms in the West 
with structural advantages 
ranging from traditional work- 
ing practices to the protected 
nature of the Japanese market 
Although the French Gov- 

PERSONAL FILE 

1931 Born, Boulogne sur 
Seine, just outside Paris. 
Educated Lycde Jan- 
son-de-Saifly, Facutte de 
Droit de Paris, Ecole 
Nationals d’ Ad ministra- 
tion. 

1974 Deputy managing direc- 
tor, Banque Nationals de 
Paris, becoming presi- 
dent, from 1979-1982. 
1982 Joins Peugeot group, 
becoming chairman In 
1984 


emment is normally sensitive 
to the needs of an Industry 
that directly and indirectly 
employs 10 per cent of France’s 
workforce, some ministers 
have even begun to distance 
themselves from Mr Calvet's 
increasingly loud calls for pro- 
tection. But he is undismayed. 
“If we completely open our 
frontiers in the present circum- 
stances, we will be elimi- 
nated ... I consider it impos- 
sible that France and Europe 
would want their own destruc- 
tion,’’ he says. 

His demands, which have 
played a big part in forming 
those of the entire European 
motor industry, are for an EC- 


A challenge to the 
power to charge-cap 


T he problems of financing 
local government have 
always been political 
and economic, since local 
authorities are dependent upon 
both partisan legislation and 
financial controls from central 
Government 

A legal dimension was added 
to the problems In the 1980s as 
local authorities chafed under 
the tensions inevitably arising 
from ' novel conditions that 
attach to Ministerial powers 
and duties, and challenged the 
decisions of central Govern- 
ment in the courts. 

Just as rate-capping pro- 
duced its crop erf court cases 
following the Bates Act 1984, 
so the Local Government 
Finance Act 1988 is about to 
spawn its own brand of litiga- 
tion. 

Are the 21 local authorities 
who are testing charge-capping 
by the Secretary of State for 
the Environment likely to suc- 
ceed where their predecessors 
failed to defeat the imposition 
of rat^capplng? 

While the courts have in 
recent years undoubtedly been 
flexing their muscles by way of 
judicial control over adminis- 
trative action, Ministers have 
correspondingly been more 
careful in framing legislation 
and more circumspect in exer- 
cising statutory powers and 
duties. 

The latest challenge arises 
from a power given by the 1968 
Act to the Secretary of State to 
fix a maximum amount for a 
designated local authority’s 
community charge. The Minis- 
ter may designate a local 
authority if, in his opinion, the 
amount of the estimated 
expenses to be borne by the 
local authority's collection 
fond is excessive. A decision 
whether to designate an 
authority shall be made. Sec- 
tion 100 (4) states, “in accor- 
dance with principles deter- 
mined by the Secretary of 
State." 

In determining those princi- 
ples, the Minister may distin- 
guish between authorities of 
different types, and between 
those that have, and those that 
have not, been designated for 
file preceding year. 

The requirement that desig- 
nation be based exclusively on 
pre-determined principles 
would appear to be a safeguard 
against the arbitrary exercise 



against tin 
of powers. 


JUSTINIAN 

There’s the rub. In determin- 
ing the principles to be applied, 
the Secretary of State has, in 
fact, disregarded the needs and 
requirements of individual 
local authorities, and instead 
applied a rigid test based upon 
expenditure above Standard 
Spending Assessment (SSA), 
which is not expressly a part of 
the legislation but is a method 
devised by the environment 


The unfairness of 
the charge-capping 
system springs from 
the legislation, 
rather than from the 
exercise of 
ministerial power 
under It 


department to determine how 
to distribute local revenue sup- 
port grant among the various 
local authorities. 

The charge-capped authori- 
ties argue that this non-statu- 
tory method is an Inappropri- 
ate means for assessing need; 
indeed, it was never d e signed 
for that purpose. By fa ilin g to 
pay regard to the specific bud- 
getary needs of each local 
authority, and in particular 
fulling to consider the extent to 
which given needs require a 
departure from SSA guidelines, 
the argument runs that the 
Minister is exceeding or dis- 
torting the powers vested in 
him under the Act. 

The policy set out in the 1988 
Act is to recognise the differ- 
ences in functions and respon- 
sibilities between seven listed 
classes of local authorities. It 
requires the Minister to give 


separate consideration to each 
nominated class. 

The Secretary of State's pot- 
icy, by contrast, has been to 
apply the same principle to all 
seven classes of local authority 
under the Act, although he has 
made a special allowance for 
over-spending inherited follow- 
ing the dissolution of the Inner 
London Education Authority. 

The question is; does thfa 
Ministerial policy run counter 
to the legislative policy to the 
extent of invalidating the Min- 
ister’s method of designation? 

The problem for the chal- 
lengers is the jurisprudence 
which emerged out erf the liti- 
gation over rate-capping. The 
courts have held that “princi- 
ple'’ In the context of local gov- 
ernment finance need be noth- 
ing more than a mathematical 
formula. It does not mean that 
the Secretary of State must dis- 
close the philosophy or ratio- 
nale for his action. 

Whatever may be the 
approach of the courts to the 
deployment of SSA as the 
“principle" for deter mining the 
designation of a local author- 
ity, the unfairness of the sys- 
tem of charge-capping springs 
rather from the legislation 

than from the exercise of Min- 
isterial power under it. 

The inclusion In the Act of a 
power to “cap" the expenditure 
of local authorities came as a 
surprise. The original idea 
behind the poll tax was that of 
imposing electoral pressure on 
local authorities to keep their 
expenditure within acceptable 
bounds and to put an end to 
profligacy on the part of local 

councilors. 

During the passage of the 
1988 Act through Parliament, 
the Government expressed the 
hope that it would “In fact 
never occur" that an authority 
embarked an a spending spree 
detrimental to the interests of 
residents. But it explained that 
in such an event - and then 
only - it would, exercise Its 
power to charge-cap. 

Is it conceivable that the 
courts win exceptionally inter- 
pret the statutory “principle” 
in accordance with the Govern- 
ment’s declared policy of Inter- 
vention only in the rare event 
of irrational spending policies 
reflected in the fixing of an 
inordinately high poll tax? If 
the answer is in the affirma- 
tive. the challengers may suc- 
ceed in their litigation. 
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wide quota on Japanese cars 
imported from all sources for 
“at least” the next decade and 
until European car makers 
have achieved half the market 
share in Japan that the Japa- 
nese have in the EC. He 
believes European-built Japa- 
nese cars should be included in 
this quota. 

The urgency with which he 
links Peugeot’s interests with 
those of France reflects Mr Cal- 
vef s background as a civil ser- 
vice high-flyer. He is one of 
those adaptable members of 
the French establishment who 
can move between top public 
and private sector jobs without 
turning a hair. 

A graduate of the Ecole 
Nationale d’ Administration, 
the elite civil service college, 
he was head of the personal 
staff of Mr Vafery Glscard d’Es- 
taing while the former French 
President was Finance Minis- 
ter, and later head of Banque 
Nationale de Paris, the largest 
state-owned bank. 

His critics see in his public 
service origins a rigid habit of 
thought that has led Mr Calvet 
to centralise too many deci- 
sions on hirimalf and his entou- 
rage even, it Is said, to the 
extent of wanting the last say 
on the colour a$ new models' 
door trims. This has created a 
bureaucratic leadership that 
has lost touch with Peugeot’s 
workforce, critics charge. 

Indeed, he looked danger- 
ously isolated as he continued 
to refuse to negotiate with the 
strikers, against advice. “You 
have before you the only man 
in France who has managed to 
unite the Socialist Party, even 
if it is against me,” he jokes. 
Two senior directors later left, 
though neither has been 
imprudent enough to criticise 
Mr Calvet in public. 

French public opinion, 
increasingly won over by busi- 
ness success in recent years, 
has at least partly forgiven 
him since then. For even with 
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‘I have a fault: I am much too logical.’ 


the strike, Peugeot managed a 
16.4 per cent rise in net profits 
to FfrlO^bn last year, its fifth 
straight year of earnin gs 
growth. It made a record 2.2m 
vehicles in 1989, b ehin d only 
Volkswagen and tfr«n Hat in 
Europe. And this year’s Peu- 
geot wage round has gone 
smoothly through the mtHmih 
except for the Communist-led 
CGT, the strike ring-leader. 

The moral of the dispute was 
“that I had not succeeded in 
making my personnel under- 
stand the danger before us vis 
& vis the Japanese on the one 
hand, and. the increasingly 
strong competition between 


Japanese, European and Amer- 
ican car maker,” says Mr Cal- 
vet As for his alleged unwill- 
ingness to delegate, Mr Calvet 
paints out that for most rtf his 
reign. Peugeot has been run- 
ning from one survival-threat- 
ening fthaHwiw to another, a 
situation which demands 
strong leadership. 

First, there was the radical 
job-cutting and restructuring 
programme needed to save a 
deeply Indebted Peugeot from 
bankruptcy at the start at the 
decade, the last time Mr Calvet 
found himself at loggerheads 
with the Socialist Government 
It has only just wiped out the 


crippling FfrSObn debts it had 
four years ago. Then, there 
was the need to reorganise 
Peugeot’s fragmented model 
range to give the car maker its 
present clear identity. Now 
now, there is the need to shape 
up for Japanese competition. 

Yet Mr Calvet maintains he 
is chang in g his management 
strategy. He is promoting 
younger executives from 
within to form the basis of “a 
new kind of organisation,” in 
which decisions will be dele- 
gated more widely, he says. 
The aim is to pave the way for 
his own departure, which he 
wants to be so smooth that 


“people will consider it a non- 
event” Mr Calvet who joined 
Peugeot in . June 1982 and 
became chairman two years 
later, adds: “I believe one 
shouldn't stay for much longer 
than 10 years in a job ... be- 
cause after that you need 
somebody with other ideas.” 

Having dragged Peugeot 
from the trough of industrial 
disaster to the peak of prosper- 
ity, where does Mr Calvet plan 
to steer the group in his last 
few years? He is certainly not 
owing to rush Peugeot into an 
inte rnational alliance of the 
type to have swept the car 
industry recently, such as 
between Renault, his French 
state-owned rival and Volvo of 
Sweden and between West Ger- 
many’s Daimler-Benz and Mit- 
subishi of Japan. 

Mr Calvet accepts the logic 
of the link-up between a Ren- 
ault and Volvo, which gives 
both access to typos of prod- 
ucts »nd expertise outside their 
normal range. But this is not 
the way Peugeot plans to pur- 
sue its own development, the 
fwain immediate direction of 
which is into executive cars. 
Having launched its successful 
CitroSn XM and Peugeot 605 
into the executive car market 
over the past year, it is sow 
determined to continue alone 
Into the higher echelons of the 
luxury car market It pl an s to 
bring out more new models to 
compete against the BMW 7 
and Mercedes S-Class saloons 
before the 1990s are out 

Neither does Mr Calvet see 
special advantages in merging 
with a volume car maker Uke 
Fiat, the subject of a spate of 
rumours. After all, Peugeot is 
already a merger of three vol- 
ume producers, Peugeot, 
Citroen and in 1979 the Euro- 
pean subsidiaries of Chrysler. 

TnstettH, Mr Calvet will con- 
tinue his policy erf seeking very 
specific and limited accords, 
like Peugeot’s joint six-cylinder 
engine with Renault shared 
light commercial van produc- 
tion with Flat and its accord to 
supply engines and gear boxes 
to Ford and Rover respectively. 
“For generalist car makers, the 
only serious policy is to have a 
lot of agreements on specific 
points,” he urges, adding that 
Peugeot has no new agree- 
ments of type on the 
immediate horizon. 

In short, the final lap of Mr 
Calvet’s period at the wheel of 
Peugeot looks set to contain 
just as many challenges as the 
first The car maker has long 
recovered from its disaster, has 
benefited from the market's 
longer than expected growth, 
and Is now preparing for what 
may tom out to be its biggest 
encounter, with the Japanese. 
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STORA is probably 
the world's oldest 
existing company. 
Through the 
acquisitions of 
Biflerad and Papyrus 
and an extensive 
investment prog ram , 
STORA is today die 
largest forest 
products company in 

Europe and one of 
the leading companies worldwide in such markets as 
pulp, newsprint, fine papers, packaging paper and 
board. The strategically significant acquisition of 
Swedish Match resulted in a substantial broadening 
and jm e mationaliz a rto n of the STORA Group. This 
applies particularly within the areas of building 
materials and interior products, which together 
currently account for 25 percent of die Group's external 
sales. 

The basis for most of the industrial operations is 
comprised of the Group's own holdings of 
approximately 1.6 million hectares of productive 
forest land in Sweden, in addition to hydroelectric 
cqradty of about 3,800 GWh. These tangible assests 
also represent a substantial capital reserve. . 

The STORA Group's profit after financial income and 
expen ses improved by slightly more than 6 perce nt, to 
SEK 3,922 m. Invoiced sales rose 6 percent, to SEK 
42^264 m. The average number of employees in 1989 
totaled 53,250, of whom almost 25,000m Sweden. 

In April 1990 STORA informed that STORA, together 
with Patricia, a subsidiary of the Wallenberg 
companies. Investor and Providentia, is acquiring the 
majority of the shares outstanding in the West German 
industrial group, Feldmflhle Nobel AB. The 
transaction price wifl amount to approximately SEK 14 
billion. As a result, STORA will create one of the 
world's largest groups in the forest products industry. 
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The most positive development 1989, naturally, is 
that the Group can again report an improvement in 
co n sol i dated profit. Behind this fine result one finds a 
number of extremely good performances. 

Markets for most of the Group's products were 
favourable and our production, plants are performing 
well. It has therefore been possible to utilize the 
favourable economic conditions prevailing in 1989. 

Lower economic growth and increased interest rates 
in combination with additional production capacity is 
expected to sharpen competition in most of STORA’s 
markets 1990. 

The consequent adverse effect op Group earnings will 
be dampened by the target-oriented structural changes 

and extensive investments implemented in the Group 
during the poft few years. 


Developments 
during the 1990 
fiscal year are 
difficult to 
assess. Taken as 
a whole. Group 
profit after 

finnnrinl hwimp 

and expenses is 
not expected to 
hilly reach the 
level achieved in 
1989." 



Bo Bergren 

President and CEO , STORA 


To find out more about the performance, direction 
and prospects of some of Sweden’s most successful 
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While employers 
favour an early 
application to join the 
EC, politicians and 
public opinion are 
divided.. Indeed, differences could 
destroy the minority government, 
says Robert Taylor Fortunately, the 
coming talks between the EC and 
Efta may offer an alternative. 



Space may 
be the route 



NORWAY 


NORWAY IS in an indecisive 
mood, waiting, on events. 

The upheavals that have 
occurred in continental Europe 
since last autumn do not seem 
to have brought any reap* 
praisal among most Norweg- 
ians of their relations with 
European Community 
which they voted not to join, 18 
years ago in a national referen- 
dum. 

The latest opinion survey, 
published on May 4 in the 
country's leading newspaper 
Aftonposten, reflected the con- 
tinuing divided, uncertain 
national mood over the issue. 
It revealed that 37.4 per cent of 
the sample favoured Norway’s 
joining the EC, but that 38.1 
per cent said they opposed the 
idea. A further 245 per cent 
either did not know what to 
think or had no firm view. 

Although this virtual three- 
way split in public opinion is 
not encouraging to those who 
are impatient to see the coun- 
try make an early application 
to join the EC, the yes cause 
has grown over the past 12 
months. 

Most politicians, particularly 
those with long memories, are 
well aware or the risks of 
pressing too hard on the issue 
at the moment. They still 
remember what happened in 


the 1372 referendum. “We are 
united about one thing in this 
country," says Norway's most 
popular politician. Conserva- 
tive trade minis ter Mrs Kad 
K Tillman Five. “We do not 
want to experience once again 
what occurred then." 

Her party supports Norwe- 
gian membership enthusiasti- 
cally, a position it endorsed 
with. -fervour at its annual con- 
ference earlier this month. But, 
as the Conservative prime min- 
ister, Mr Jan P-Syse, argues, 
“we need the broadest national 
unity” on the EC question 
before Norway can seek mem- 
bership. 

His position is delicate, 
because, since September’s 
indecisive general election, he 
has headed a coalition govern- 
ment with two small parties as 
partners - the Centre and the 
Christian People's - who dis- 
like any suggestion that Nor- 
way should, one day become an 
EC member. 

It is possible that the funda- 
mental difference of attitude 
over the EC will destroy the 
current Norwegian minority 
government. The Centre party 
was quick to express its public 
misgivings over the pro-EC 
tone of the Conservative con- 
ference. 

The most significant event of ~ 


the spring was the conversion 
of the radical right Progress 

party - now the third largest 
party in the country - to the 
EC cause. Under the leadership 
of Mr Carl LHagen it is not 
part of the coalition, but it 
holds the balance of power in 
parliament 

If Progress decided to force 
the EC question, it could well 
wreck Mr Syse’s fragile coali- 
tion. At its March conference, 
the party came out in favour of 
a Norwegian application to join 
the EC as soon as possible, fol- 
lowing the example of Austria 
which sent in its application 
last summer. Whatever 
emerges through the resulting 
negotiations should be put to a 
referendum, so. that the people 
will make the final decision, 
added Progress. 

The conversion of Progress 
to the EC, after a long period of 
sitting on the. fence over the 
issue, is not going to be 
enough, however, to break the 
present impasse. It is the main 
opposition Labour party’s atti- 
tude to the EC which still 
remains crucial. 

Its leader, Mrs Gro Harlem 
Brnndtiand. would fifce noth- 
ing better than to take Norway 
into the EC, but she is a real- 
ist Earlier this year, she inti- 
mated- that -circumstances 


might require a change in 
Labour’s position over the EC 
sooner rather than later, but 
her comments unleashed a bar- 
rage of criticism from inside 
the party. 

It is not hard to understand 
why. Opinion among Labour 
voters over the EC remains 
evenly divided, according to 
the opinion polls. Eighteen 
years ago the EC referendum 
split the party fatally, and Mrs 


eral election. Mrs Brnndtiand 
has suggested there could be a 
referendum on Norwegian 
membership some time in 1995 
or 1396 after the conclusion of 
negotiations. 

Norway’s employers are cer- 
tainly united in their belief 
that the country should 
become an EC member as soon 
as possible. Last November, 
Naeringslivets Hovedorgani- 
sasjon (NHO), the employers 


The 1986 collapse in the oil price revealed 
Norway’s vulnerability to world energy-market 
conditions, but the country has staged an 
impressive recovery over the past four years 


Brnndtiand, for one, wants no 
repetition at that fiasco, which 
weakened Labour domination 
perhaps irreparably. There are 
signs that the party’s youth 
movement is taking a positive 
view of the EC, but it seems 
likely that the leadership will 
continue to play a waiting 
game. 

The Labour party conference 
in November is to be the start 
for a two-year debate on the 
pros and cons of EC member- 
ship. Labour will make a final 
decision on where It stands on 
the question at the 1992 confer- 
ence, in time for the 1993 gen- 


organisation, gave full support 
to an enthusiastic policy docu- 
ment in favour of Norway’s 
joining the EC. “It is quite 
unrealistic that we can go our 
own way." insists Mr Fabro 
Manzetti, at NHO. “We export 
nearly 70 per cent of our goods 
to the EC." 

But even Mr Manzetti recog- 
nises it will not be easy to con- 
vince the majority of Norweg- 
ians that they have no real 
alternative but to join the EC. 
He points to the country's geo- 
graphical separation from con- 
tinental Europe, as well as to 
its recent history to explain 


the underlying resistance that 
still endures. “Don’t forget," he 
says. “Norway has only been 
an independent country since 
it broke from Sweden in 1905. 
The people are still trying to 
find their, identity.” 

“There is a clear tendency to 
isolationism and a rejection of 
international attitudes in this 
country,” argues Mr Olav Fage- 
lund Knudsen, at the Foreign 
Policy Institute. 

Professor Henry VaJen, the 
country’s leading political fore- 
caster, also takes a cautious 
view of possible Norwegian EC 
membership. “The patterns of 
opinion are still similar to 
those recorded in the 1973 ref- 
erendum,” he warns. Many 
fear the erosion of their settled 
way of life as a result of mem- 
bership. Farmers believe they 
will lose their huge subsidies. 
The teetotal lobby worry about 
cheap alcohoL There is a wide- 
spread dislike of the prospect 
of foreign immigration into 
Norway. 

Not all the anti-EC views are 
so emotional. After all, the 
warnings of disaster for Nor- 
way predicted by pro-EC sup- 
porters In the 1972 referendum 
did not materialise. Thanks to 
the exploitation of its oil and 
gas reserves, the country has 
prospered without the benefit 


of EC membership. Moreover, 
Norwegian exports to the EC 
have not suffered from restric- 
tions - at least, not up until 
now - and benefit from a free- 
trade agreement in industrial 
goods. 

The 1986 collapse in the oil 
price did reveal Norway’s vul- 
nerability to world energy-mar- 
ket conditions, but the country 
has staged an impressive 
recovery over the past four 
years through its own efforts. 

Thankfully for them,' how- 
ever, there appears to be a 
practical alternative. The forth- 
coming negotiations between 
the EC and the European Free 
Trade Association on the cre- 
ation of an 18-nation European 
Economic Space (EES) could 
produce a result that will help 
Norway to adjust to the new 
Europe without any immediate 
need to settle the membership 
question. 

“The trouble is the EC-Efta 
strategy is just an external pro- 
jection of our internal Indeci- 
sion.” says Mr Knudsen, at the 
Foreign Affair s Institute. Even 
the Efta route may go too far 
for the Centre arid Christian 
People’s party, and force the 
fell of the coalition if it pro- 
duces a credible agreement 
some time next year tbat 
means Norway will lose too 
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The town 
that got 
the Games 

■ THE TINY town of 
LUlehammer (left). Which Is 
said to have staged Hie 
world's first ski competition. 

In 1897, was awarded the 
1994 Winter Olympic Games 
nearly two years ago. 

Always seeking to outdo Hie 
Swedes, the Norwegians sew 
the award as a considerable 
victory, though (or more than 
e year preparations for Hie 
Games have been bogged 
down In a domestic polfHeal 
quagmire 

- see page 8 of m/s survey 
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much of its national sover- 
eignty. 

But Brussels will have noted 
the strong views of Mr Syse 
and Mrs Five that they regard 
the EES as only a “way sta- 
tion” on the road to eventual 
Norwegian EC membership. 
Many wonder why time and 
effort should be wasted on try- 
ing to devise a complex EC- 
Efta agreement if many see it 
as a transient arrangement. 

Today's hesitancy and 
unease about the EC in Nor- 
way is coupled with another 
feeling - that of the inevitabil- 
ity tbat Norway will eventu- 
ally join the EC. Opinion sur- 
veys suggest the vast majority 
of people - whatever their 
individual view - believe their 
country will be an EC member 
by 2000. 

AH the more reason then - 
some argue - why the politi- 
cal leaders should have the 
courage to bring the issue to 
the forefront sooner rather 
than later. It is surely better 
for Norway to take part in the 
shaping of the new Europe 
from the inside - they reason 
- rather than have to accept 
the fait accompli of political 
and economic union as the 
price of membership in the late 
1990s. 
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Politics: Robert Taylor considers the limitations of a coalition government that has learned to live from hand to mouth 


The arithmetic 
that adds up 
to immobility 


MR JAN P-Syse’s non-Socialist 
coalition government seems to 
have few friends, and its 
demise is predicted almost 
every other week. 

But then, most commenta- 
tors doubted whether the amia- 
ble but low-key leader of the 
Conservatives, who polled only 
22J2 per cent of the vote in Sep- 
tember's indecisive general 
election, would be able to build 
any workable partnership with 
the small Centre and Christian 
People’s parties, which polled a 
mere 6-3 per cent and &5 per 
cent respectively. 

□ 

However. Mr Syse’s diplomatic 
skills in working with his 
coalition colleagues and his 
desire for office were underesti- 
mated. So Ear, his administra- 
tion has lasted eight months - 
longer than that of his Conser- 
vative predecessor, the abra- 
sive Mr Kare Willoch, whose 
non-Socialist coalition fell 
apart in the May 1986 crisis, 
making way for a minority 
Labour administration under 
the redoubtable Mrs Gro Har- 
lem Brundtland. 

In fact, it is quite conceiv- 
able that Mr Syse and his col- 
leagues will survive for some 
time, even perhaps until the 
run-up to Norway’s next gen- 
eral election which is not due 
until September 1993. 

But the Government has 
learnt to live In a 
hand-to-mouth way. It can only 
rely on the support of 62 out of 
the 165 members of parliament, 
with daily survival mainly 
dependent on the willingness 
of the 22 members of the radi- 
cal right Progress party to tol- 
erate its existence. 

O 

“We have to follow a course 
between Progress and the 
Labour party, relying on one or 
the other for support on differ- 
ent proposals to get them 
through parliament,”, says Mr 
Amo Skauge. the finance min- 
ister. 

The Labour party and the 
Left Socialists hold 80 seats 
between them (63 Labour and 
17 Left Socialist), and polled 
44.4 per cent of the popular 
vote; but together they are a 
tan fnii ring five votes short of a 


majority. 

The parliamentary arithme- 
tic looks like a recipe for 
immobility, and there is noth- 
ing anybody can do about it 
Under the Norwegian constitu- 
tion, a government cannot dis- 
solve within the four-year life 
uf parliament. For better or 
worse, the parties have live 
with each other and find politi- 
cal solutions from among 
themselves. This has become 
very much the way in the 1980s 
in all the Nordic countries. 

Indeed, It is growing harder 
to achieve decisive government 
that enables necessary but 
unpopular measures to be 
taken, because of the fragmen- 
tation of Norwegian politics. 
There are seven different par- 
ties in parliament, and the gulf 
that erists between them has 
widened in recent years, mak- 
ing it increasingly difficult for 
them to find the common 
ground for compromise. 

□ 

As Professor Henry Valen will 
argue in his forthcoming study 
of the 1989 general election, the 
country Is experiencing histori- 
cally high levels of voter vola- 
tility. Last September, as many 
as four out of 10 voters either 
changed parties or did not vote 
at all, compared with how they 
behaved in the 1985 general 
election. 

It is the breakdown of the 
old party alignment by the 
Norwegian electorate, as well 
as growing popular scepticism 
about those who govern them, 
which makes it so difficult to 
predict the pattern of the coun- 
try's politics in the 1990s. 

The trouble for Norway is 
that it now laces the need to 
take fundamental decisions 
about its long-term future. 
With the composition of the 
present parliament, however, 
observers believe it will be dif- 
ficult for any decisive action to 
he taken. Waiting for 1993 is 
not an attractive slogan, but 
unless the political leaders can 
find a greater degree erf bi-par- 
tisan cohesion the country 
could face the prospect of four 
wasted years. 



Progress bides its time 


Aaf tto y A atnro od 

Jan P.Sysce his diplomatic sklRs were underestimated 


THE RIGHT-wing Progress 
party Is going through a period 
of transition, as it att e mpt s to 
become less of a protest move- 
ment and more a responsible 
partner, ready to help in taking 
on the burdens of government. 

The new sobriety follows its 
relative success In September’s 
general election, when its vote 
rose to 13.0 per cent from the 
3.7 per cent achieved in 1985; 
and its parliamentary repre- 
sentation shot up from two to 
22 seats. 

In March, the Conservatives 
ggfrod progress to join them in 
the running of Oslo city h all, 
in a move that could presage a 
gtmj iflr relationship at national 
level in the future. Certainly. 
Mr Carl T wagan, the leader of 
Progress was quick to welcome 
this change of attitude to his 
party among Conservatives, 
who have tended to look down 
an the populist antics of Prog- 
ress with a mixture of con- 
tempt and alarm in recent 
years. 

But there is no good reason 
to believe Progress intends to 


dilute Its radical agenda in 
order to taste the fruits of 
office under Conservative tute- 


For his part, Mr Hagen 
shows no signs of trimming his 

sails In order to join the Estab- 
lishment that he loves to 
denounce. He is^the first to 
admit that his party would 
have done mmii better in last 
year's general election if it had 
toned down its attacks on the 
welfare state, which worried 
some of his older potential sup- 
porters. 

In the spring; he paid a visit 
to the US. and regaled the radi- 
cal right Cato Institute with a 
lecture on foe “failure of foe 
Scandinavian welfare state”, 
which must have been music 
to the ears of his hosts. Mr 
Hagen suggested that the wel- 
fare state had spread the marx- 
1st attitude of “from each 
according to his ability, to each 
according to his needs”, by 
“destroying the work ethic and 
a sense of personal responsibil- 
ity as well as many people’s 
understanding of some basic 


Not a discreditable record 


THE CONSERVATIVE p a rty ’ s 
rank and file are 
understandably fru strate d at 
what they see as foe tnahflfty 
of foe Govmmaent to put tteir 
party's p rogramme folly into 

practice. 

At Hip anima l CQBfgTICC 
wntiw this tnmrfli, Mr Sym 
received only lukewarm 
applause from delegates for bis 
defence of his government's 
performance. 

Moreover, the opinion polls 
suggest that foe Con sav attvea 
have lost support since last 
September, and foe Prime 

?« Birfhf g It hm i to 
mAi> m W*! iw pM dwi rot % 

doubting electorate. 

Infect, the Government has 
done more than simply stay in 
office. Its record is by no means 
dtazeditalde, given Us perilous 
pariJamentary position. 

“We are working well 
together,” says Mr Bjdl 
Bondevik, foe foreign minister 
and leader of foe Christian 
People's party; though he 
» )iiii)« he does Teel the 
pressure* from time to time &oin 
his own rank and file. So for 

Go wt nmmt lm* a m nnhw nf 
aefaievanents to ite names 


□It managed to reach a 
co mp romise with Progress, to 
secure the passage of the 1990 
budget wlfo a NKr3bn reduction 
in p nlflift nHng. 

□Two years of statutory 
incomes poficy ended without 
a wage explosion, and a new 
one-year vo lunta ry pay 
agreement was readied between 


level of 62 per cent 
□The Conservatives have 

ahn ji nui H fl uH tft Tim ml — nl » 

country's pobEc sector through 
p r hm t u t infifefl v as in health care 
and education. Plans are being 
drawn up to privatise parts of 
the Norwegian state industry 

mH tha Government has 
given its blessing to farther 


There is plenty in the 30-page compromise 
document, drawn up by the coalition partners 
last September, to keep the Government busy 
for a hill four-year life-span 


tha irahm a awil p m pIny wH , 

which was helped by the 
Government's conciliatory 

IhIm i n Hm h riiwd Sw w nm 

□An ofi fond is to be 

prfaHkh ai hy flu> GO fmsnt, 

to bnOd up assets abroad from 
odl revenues, which wen 
jnUa a atnj auror a l ante 

this mmtii 

□ A new tax-reform 
cogramzae was unvetied eazfier 

i niwith [ y?p<igiiwT to wit th 

stages the highest marginal rate 
of posonal taxation to 50 per 
cent by 1992, from its present 


& 


Hberaftsatim of the country's 
financial system. 

□ The Government has also 
agreed on foe introduction of 
a second television channel in 
Norway, financed by 
ca— data. ‘ 

No doubt, many C onse r vative s 
would Kka to see a more 
foR-talooded implementation 
erf their own party's policies, 
part fadady on Burope, but 
there is plenty in the SOpage 
compromise document for 
gov aliment, drawn up by the 
wnqBtfci parhug lMt 


September, to keep the 
Government busy for a fall 
four-year life-span. 

The dangers lie in the 
determination of foe small 
Centre and Christian People's 
parties to exact too high a price 
for their inclusion in the 
w i aiitk m Thp Centre, in 
jmi Hr n lar , ipwft mmahi aw 

an preiBdaMe force BkHwiw 
more than an intoest group 
for the country’s subsidised 

fu i iw « b | g ppaaHng in nil Hut 

is reactionary in Norwegian 
USe. 

Wtfo only 11 seats in 
pnri i amwrt thp Centre eqjoys 
an tnfinence in gowDnoeut that 

the siae of its representation 
does not justify. The same is 
true of the Christian People’s 
party, with its sturdy deSmce 
of the Mud of smaB-town values 
MriMh i wH hi own* nf Thtm’g 

{days, who only have 14 seats 
in parftammt. 

The two of titan together can 
piaiv ■ s nfariMtl ai banter fa 
tiie way at any dynamic 
C o nser va tive strategy to prepare 
Norway for convergence with 
Europe, if they really want to .. 
do so. 


facts - the connection 
between production and con- 
sumption, between perfor- 
mance and rewards.” 

He went to describe 
“so-called welfare rights” as 
“the right to other people’s 

E rty or production results 
ot your own”. While con- 
ceding the need for “a mini- 
mum safety net for the really 
weak”, he cautioned that this 
should not be “so generous 
that it takes away motivation 
to get away from welfare and 
improve one’s personal situa- 
tion”. 

Mr Hagen then launched 
attacks on the Norwegian pub- 
lic health care system, which 
he said had produced “long 
waiting lists for life-threaten- 
ing flinesses” and. fully state- 
funded old age pensions, call- 
ing for the introduction of pri- 
vate initiatives such as vouch- 
ers for health provision and 
voluntary private pensions 
above a basic lrriniwinrH set by 
the state. 

. Eva: the radical, Mr Hagen 
also attacked foe highly protec- 
tionist sys tem that safeguards 
Norwegian agriculture. He 
pointed’ in particular to the 
massive subsidies that the 
Government provides to foe 
farmers, which totals NK16bn 
a year or $25,000 a fanner. 

Such outspoken language 
has never been heard for a 
long time from a Norwegian 
politician. It does not appear to 
have banned Mr Hagen's elec- 
toral appeal, but it remains 
hard to see how Progress can 
work amicably with the other 
non-Socialist parties in a coali- 
tion. The party wants to privat- 
ise Norway's state industries, 
roll back the public sector and 
cut taxes radically, as well as 
pursue a robust foreign policy 
that slashes aid to poorer coun- 
tries. 

Mr Hagen and his colleagues 
make it plain that their 
long-term aim is to replace the 
Conservatives as the major 
political force on the Norwe- 
gian right. This ambition may 
no longer be as unrealistic as it 
was three years ago. 

Progress, without Mr Hagen 
at its head, is hard to visualise, 
but the party is now much 
more than a band with one 
man playing all the instru- 
ments. It has attracted a sur- 
prisingly large number of able 
young people into its ranks, 
well-schooled in laissez-faire 
economics. Their views are not 
always to the hking of the old- 



■ Carl I.Hagen: shows no 
signs of trimming his sails 
in order to Join the 
Establishment that he loves 
to denounce 

g uar d populists, many of 
whom ilka their free- market 
ideology laced with social 
authoritarian values. 

The Progress youth move- 
ment, for example, came out 
recently for homosexual mar- 
riages and unlimit ed immigra- 
tion. without welfare provision 
- suggestions that the parent 
party repudiated. The tensions 
inside the party, between liber- 
tarian ideas and more repress- 
aive instincts, are becoming 
more apparent as Progress 
grows larger. 

Indeed, it will certainly need 
all of Mr Hagen’s undoubted 
charm and proven political 
skills to keep everybody 
marching in the same direc- 
tion. But so for his 21 parlia- 
mentary colleagues have 
stayed in line. Unlike Mr Glis- 
trup’s anti-tax party in Den- 
mark, Progress has a more 
serious and less eccentric vis- 
age. Mr Syse does not like It, 
but the future of his makeshift 
coalition lies in Mr Hagen’s 
hands. 

Until now, Progress has kept 
its peace, hut it will be surpris- 
ing if the present calm will last 
for the whole of this parlia- 
ment until September 1993. 
Much will depend on how Ear 
Mr Syse is forced to go in 
appeasing his tiny coalition 
partners - the Centre and foe 
Christian People’s parties - 
through policies that run 
counter to the tree-market 


Norwegian options 
in London. 

■ Direct access to Scandinavian futures and options 
markets from London through OM London, a UK 
Recognized Investment Exchange. 

■ Manage returns on Swedish and Norwegian 
stock portfolios. 

■ Hedge with OMX, die most liquid index in Europe. 

The OM Group is committed to Pan-European 
product development Call us for a list of member brokers 
and trading information. 

The latest word in 
innovative futures 
and options trading. 

OM London Ltd 

107 Cannon Street, London EC4N 5AD 
Telephone: 071-283 0678. Telefax 071-283 0504 

A wholly-owned subsidiary of the Stockholm Options Market (OM) 

The price of investments can fall as well as rise. 


All these securities having been sold, this announcement appears as a matter of record only. 

JfiAker 

Aker a.s 

(Incorporated with limited liability in the Kingdom of Norway) 


International Offering of 
4,392,036 B-shares of nominal value NOK 20 
Offer price: NOK 143 23 per share 
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The economy: many key indicators are set fair, reports Robert Taylor — and last year saw a balance of payments surplus 

Recovery is based on a new national self-discipline 


III 


NORWAY’S ECONOMY, looks 
in orach better shape today 
than it did four years ago, 
when tt plunged into crisis 
with the fell in o3 prices. 

Indeed, there is an unfash- 
ionable degree of optimism 
among the forecasters at the 
moment about -its likely prog- 
ress during the 1590s. Only the 
Paris-based Organisation for 
Economic Co-operation and 
Development seems to take a 
hypercritical view 'of Norway’s 
performance nowadays: 

Even Mr Hermod Skanland. 
governor of the central bank, 
seems well pleased after a 
period when his jeremiads 
about bis country’s economic 
Laxity used to enliven the Oslo 
scene. 

“We have regained the bal- 
ance in our economy,” he 
admits. "The priority has been 
to lay down the basis for sus- 
tained growth in the 1990s in 
the mainland economy. An 
important prerequisite for this 
was to ensure' an improvement 
in Norway’s, competitive, rela- 
tive cost position.” 

The country's finance minis- 
ter, Mr Arne Skauge, is equally 
bullish about Norwegian eco- 
nomic prospects. “We now 
have a great opportunity to 
progress," he claims. "We have 
developed a more realistic 
approach to economic policy- 
making.” 

Certainly, there are a num- 
ber of key Norwegian economic 
indicators which seem set fair. 

In 1986, the country built up 
a huge external deficit that 
amounted to 6.5 per cent of 
gross domestic product. Last 
year, after four years of deficit, 
Norway recorded a balance of 
payments surplus of NKrflbn. 
tt is expected to be even better 
in 1990, rising to as much as 
NKrl3bn. 

The oil recovery helped to 
ensure the turnaround. Oil pro- 
duction rose from 0.85m bar- 
rels a day in 1966 to 1.15m last 
year, while improved prices 
lifted the value of oil and gas 
exports from NKrSSbn three 
years ago to NK73J5bn in 1989. 

But, as Mr Skanland points 
out: “The major part of the 
improvement is accounted for 
by the balance on mainland 
Norway.” 

Last year, the country 
enjoyed a 2L5 per cent growth 
in its exports of goods and ser- 
vices, with a rise to NK261bn. 
With only an 8 per cent 
increase in imports, there was 


a trade surplus of NKi26J5bn, 
compared with a trade deficit 
of NKnSbn in 1988. . 

There was a 12.4 per cent 
improvement in Norwegian 
traditional exports - which 
exclude oil, gas, offshore units, 
and ships. This .mainly 
stemmed from a 21 per cent 
growth last year in metals 
sales to NKr30bn, an 18 per 
cent expansion in engineering 
products to NKrauHm, and . a 
14 per cent increase in forest 
industry products. 


Optimism as wage 
curbs are lifted 


■ WHAT HAS especially 
strengthened the optimism in 
Oslo this s mmn er is the suc- 
cessful completion of a volun- 
tary national wages agreement 
between the employers and the 
trade unions. 

This follows two years of 
statutory incomes policies, 
which moderated pay rises. 
Many bad feared the end of 
strict controls would precipi- 
tate a wages explosion, as hap- 
pened in 1980 after a period of 
wage and price freeze- But 
their anxieties were mfepiarod- 
It now looks as though the gen- 
eral level of pay rises for 1990 
will average out at around 4 to 
4J5 per cent. 

tt is true that, under Nor- 
way’s bargaining system, a 
third of workers covered by the 
national agreement are enti- 
tled to negotiate further rises 
at local level by June 1, but 
most observers believe the 
majority will enjoy only mod- 
est additions that the end. 
result will be to keep indus- 
try's labour costs at no more 
than 5 per cent 

Mr Skanland, at the central 
bank,, would have liked pay 
rises of no more than 3J> per 
cent in 1990, but he is content 
at what looks like being a mod- 
est outcome. 

Indeed, the governor believes 
the outcome of wage negotia- 
tions in 1990 have been more 
influenced by “conditions in 


the labour market and tbe eco- 
nomic situation of the firm or 
industrial branch than we have 
been used to". There are no 
signs that the highly unionised 
public-sector workers are going 
to behave any differently from 
those employed in the open- 
market economy. 

Mr Skauge is ready to give a 
great deal of praise to the lead- 
ership of the blue-collar union 
confederation (the LO) for the 
modest national pay agree- 
ment “The LO has built up its 
economic competence in recent 
years," he says. “The unions 
realise that unrealistically 
higher wage increases would 
simply lead to higher prices.” 

Certainly, Norway’s .wage 
costs are lower than the coun- 
try’s main trading partners - 
Sweden and the OK. At the 
same time, manufacturing 
industry experienced an 
impressive increase in produc- 
tivity by as much as 5.7 per 
cent last year - a much higher 
figure than that achieved by 
Norway's main trade rivals. 
Between 1983 and 1988, cost 
competitiveness in Norwegian 
industry improved by as much 
as 7 per cent 


Highest jobless 
rate since 1930s 


■IT 15 true that a price has 
had to be paid for this turn- 
around, in the form of increas- 
ing unemployment 

Norway had an estimated 
seasonably adjusted rate of 5.6 
per cent of its labour-force 
without a job during the first 
quarter of this year. Nearly a 
third of the 90,000 affected had 
been registered as unemployed 
for half a year or more. On top 
of this, around another 46,000 
Norwegians are on training 
and labour market pro- 
grammes. 

By western European stan- 
dards, this remains a relatively 
low total, but it is the highest 
in Norway since the 1930s, and 
it has had some political 
impact, particularly on the fail- 


ure of the last Labour govern- 
ment to win the 1989 general 
election. Mr Skanland at the 
Central Bank believes the level 
or unemployment “will stabi- 
lise around the present level 
for some time"; while Mr 
Skauge, at the Ministry of 
Financ e, can give no prediction 
Of when he expects to see a 
real decline in the numbers out 
Of work. 

Other economic facts also 
suggest that Norway has recov- 
ered from its troubles of the 
middle 1980s. Consumer prices 
rose by only 4.6 per cent last 
year, and the increase in 1990 
is expected to be around 4.0 per 
cent. The growth rate in 1989 
was 22 per cent, and this year 
it will be 1.4 per cent Private 
consumption was held back 
from 1987 to 1989 and the 
increase in public spending 
was curbed. 

Not all has gone well. There 
was a 4.3 per cent drop in 
mainland investment last year, 
and it is expected to decline by 
a further 15.1 per cent in 1990. 
Domestic demand will con- 
tinue to grow relatively slowly 
by only 1.0 per cent this year 
and even less in 1991. 

The main causes for the 
return to balance, however, 
stemmed from a restrictive fis- 
cal strategy with high interest 
rates. Now there has been a 
reduction in interest rates, 
both in absolute levels and rel- 
ative to other countries. 


Coalition plans to 
meet EC challenge 


■ WITH THE economy in rea- 
sonable shape, the non-social- 
ist coalition is now anxious to 
embark on a wide-ranging 
strategy of what Mr Skauge 
mIIh “s truc tural changes”. 

Set out in his recent revised 
budget, they aim to turn Nor- 
way into a much more market- 
oriented economy, capable of 
meeting the growing challenge 
of the European Community's 
internal market after January 
1. 1993. 


Tbe policy has a number of 

key components, which are 
likely to secure wide agree- 
ment across the political spec- 
trum. 

The liberalisation of the 
fi n a n cial markets, which began 
three years ago is continue fur- 
ther with the removal of 
remaining controls on foreign 
exchange transactions from 
July 1 this year, with provi- 
sions to ensure this does not 
lead to widespread tax evasion. 
The Government also Intends 
to encourage further competi- 
tion between the banks, with 
an acceptance of further merg- 
ers and rationalisation. A more 
liberal approach is promised 
towards the activities of for- 
eign banks in Norway. 

Earlier this month, Mr 
Skauge unveiled Norway's tax 
reform programme for the next 
three years, aimed at encourag- 
ing enterprise and savings. As 
a result, the top marginal rate 
of taxation looks set to fall 
from its present level of 59 per 
cent to between 45 and 50 per 
cent This will involve a fiat 
corporate and personal tax rate 
from central government at 
between 25 and 30 per cent 

There will be a halving of 
the level of corporate taxation, 
from SOS per cent to around 
25.4 per cent, and an overhaul 
of capital gains taxes. Initially, 
the planned tax reform is not 
going to bring about any over- 
all reduction in the level of 
public expenditure, but the 
pressure to cut the tax burden 
is expected to grow in the early 
1990s. 

The Government is also keen 
to encourage a more entrepre- 
neurial climate in industry, 
through cuts in subsidies and 
the privatisation of parts of the 
state sector. Ideologically, the 
non-Soclalist coalition would 
like to roll back the frontiers of 
Norway’s public sector that 
employs nearly one in four of 
the workforce; but political 
realities are likely to dictate a 
gradualist approach, with per- 
haps the encouragement of 
some private initiatives in 
areas like healthcare and edu- 
cation but without any radical 
action. 


□ A third of workers covered by the national agreement are entitled to negotiate 
further rises at locaj level by June 1, but most observers believe the majority 
will enjoy only modest additions and that the result will be to keep industry’s 
r ;; -n/:v labour costs at no.more than 5 per cent. . 


But Mr Skauge is also keen 
to out back the growth in pub- 
lic spending over tbe next few 
years. Already he has intro- 
duced more rigorous disci- 
plines into the way govern- 
ment departments spend their 
budgets. 

“Our aim is to see that tbe 
public sector grows at a lower 
rate than the rest of the econ- 
omy.'’ he declares. But this will 
not prove easy. Unemployment 
is costing an estimated 
NKrMbn a year already, and 
the coalition partners cannot 
be expected to look favourably 
on any rigorous approach that 
means attacks on cherisbed 
spending programmes. 

In fact, there is a much 
greater degree of bipartisan- 
ship in the management of the 
Norwegian economy than 
many outsiders recognise. In 
many ways, the new Govern- 
ment is merely continuing the 
market oriented and responsi- 
ble strategy of its Labour pre- 
decessor. What differences 
exist are on the margins and 
do not arise from any funda- 
mental conflict. 

Indeed, Norway is preparing 
to become another European 
economy in line with the EC. 
Earlier this year, the Ministry 
of Finance made some tenta- 
tive inquiries in Brussels about 
the exchange rate mechanism 
of the European monetary sys- 
tem. It is now increasingly 
probable that, when Britain 
aligns its currency to the sys- 
tem, Norway will decide to fol- 
low shortly afterwards, either 
by itself or in partnership with 
its non-EC neighbours. 

What does seem to be clear 
this summer is that nobody in 
Norway wants to return to the 
bad old days before 1986, when 
the country spent its oU reve- 
nues as if there were no tomor- 
row. Norwegians learnt their 
lesson painfully in the oil crisis 
of 1986 and its aftermath. 
Whatever the temptations 
might be, there is a new sense 
of national self-discipline in 
the country. 

The economic recovery of 
the past two years is not going 
to be thrown away in a reck- 
less spending spree, for far- 
sighted Norwegians are 
already looking ahead to a 
future economy that will grow 
far less dependent on oil and 
gas revenues by the end of the 
1990s. 


KEY FACTS 



Area 324,000 sq km 

Population 4.2m 

Head of State King Olav V 

Currency 100 ore = 1 krone 

Average exchange rale 6.90 kroner per USS 


THE ECONOMY 


1988 


1989 


Total GNP ($m) 

Real GDP growth (%) 

GDP per capita ($) 

Current account balance (Sm),. 
Budge! Surplus as % of GDP.... 
Exports fnd non-factor sves ($m). 
Imports Inc! non-factor sves (Sm). 

Trade Balance ($m) 

Trade Balance as a % of GDP 

Trade Dependency (%)* 

Export volume growth rate (%) 

Total reserves minus gold (S) 

Debt as share of GDP (%) 

Manufacturing productivity (%) 

Inflation (%) , 


91,183 

-0.5 

16.322 

-3,678 

0.8 

22,998 

23,110 

-111 

■ 0.1 

50.6 

4.2 

267.713 

21 

2 . 2 . 

6.7 


92.742 
1.6 
NA 
+ 366 
- 1.0 
27,440 
23,927 
3.13 
- 0.1 

55.4 

16.5 
784,813 

NA 

5.0 

4.6 


SOCIETY 


Unemployment (%) 

Female participation rate (%). 


3.2 

74.4 


3.8 

NA 


* Exports plus imports as % of GNP 


Sources: EIU.OECO.IFS. 



The Norwegian bowler 


One should not wear a bard-hat with 
pinstripes - but in our diversified business it 
is practical from time to time. 

Aker is the largest industrial company in 
Norway controlled by the private sector. We 
manufacture cement, both in Norway and 
abroad - and are among the world leaders in 
this field. 

The company also provides a comprehensive 

—M „ i4«a nUfhnra maflaipfttvf 


- covering design, engineering, fabrication - 
and field services. 

Other activities are civil engineering and 
contracting, and production of heavy, build- 
ing materials. 

After had at the end of 1989 approximately 
15,000 employees. Annual revenues totalled 
N0K 14,658 million, and profits before 
extraordinary items were N0K 566 million. 



FjonlaMea 16 - Mar Bnmge 
£0.Bac 1423 Vila - . 

N-0115 Oslo 1- Norway 
Telephone + 47 2 94 50 00 
TdriaiC + «7ZM501fi 
Telex: 71 440 , 



Ax X-ray picture af a brain showing the effect of Qmnipaquc , a contrast medium for 
medical imaging diagnostics pioneered by Hafslund Hycomcd. and now i?tu' of the world’s 
doom top-selling drugs. 

At Hafslund Nycomed 
our influence Is felt worldwide 



Hafslund NycometTs sphere of influence. 

With a 1989 turnover of over NOK 2.9bn 
and record profits a healthy NOK 968 million , 
Hafslund Nycomed is a truly international 
pharmaceutical company with an established 
market position in over 90 countries worldwide. 

The recent acquisition of CL Pharma , the 
leading pharmaceutical company in Austria, 
further enhances Hafslund Nycomed’s suture 
in the medical world. 

However, our imaging and pharmaceutical 
interests are not the full Hafslund Nycomed 
picture. We are also a major energy producer in 
Norway. We are, in fact, one of Norway’s largest 


international corporations. 

Not surprisingly, Hafslund Nycomed’s 
international suture is reflected in our stock 
listings. Hafslund Nycomed is listed on the Oslo 
and London stock exchanges and in the course 
of this year we are to be listed in Frankfurt and 
Vienna. Our shares also will be available to US 
investors through ADRs. 

For more information , and a copy of our latest 
Annual Report, please write to: 

Investor Relations, 

HAFSLUND NYCOMED AS, 

PO Box 5010 Maj, 0301 OSLO 3, Norway. 




HAFSLUND NYCOMED 
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Foreign policy is conditioned by Soviet military proximity 


A sturdy alliance member 
with a European vision 


NORWAY'S INABILITY to 
come to terms with the Euro- 
pean Community is hard to 
understand, in the wider con- 
text of the country’s defence 
and foreign policy. 

Unlike the other Nordic 
countries, it is not neutral 
Indeed, for the past 41 years 
Norwegian governments, 
whether of the left or the right, 
have kept the country firmly 
in the western alliance. 

In doing so, they reflect pub- 
lic opinion. A poll earlier this 
month, for Aftonposten, the 
country's leading newspaper, 
found that 81 per cent of Nor- 
wegians believe membership of 
the North Atlantic Treaty 
Organisation is necessary for 
Norway’s defence. 

It is not just the existence of 
a narrow land border between 
Norway and the Soviet Union 
above the Arctic circle in Finn- 
tnark that conditions the coun- 
try’s strategic outlook. More 
important is the fact that the 
Soviet military presence in its 
northern theatre of operations 
has actually been modernised 
and strengthened, not reduced, 
in the new age of perestroika 
afiii glasnost 

“Our proximity to the Soviet 
Kola peninsula makes our 
country particularly vulnera- 
ble,” argues Mr Per Ditlev-Si- 
monsen, Norway’s defence 
minister . 

“The main reason is the 
strong build-up of Soviet naval 
forces in the north. Along the 
north coast of the peninsula, 
the Soviet Union has estab- 
lished a number of large naval 
bases which, taken as a whole, 
are larger than the naval bases 
in any other single area of the 
world.” 

Of course, the huge Soviet 
fleet in Murmansk anH the sur- 
rounding area is not primarily 
aimed at Norway. Its theatre of 
operations, in the event of con- 
flict, would be the north Atlan- 
tic. But the proximity of such a 
large force makes the Norwe- 
gian government sensitive to 
its defence needs. 

Relations between the Soviet 
Union and Norway have 
improved in recent months, 
but points of difference remain. 
The most important concerns 
the Soviet-Norweglan demarca- 
tion line in the Barents Sea. 
Negotiations' have been going 



■ Kjell BondevSc ‘We have 
a better chance than ever 
before to bulk! one Europe’ 


on officially since 1974 to try to 
resolve the problem. 

Norway insists that the con- 
tinental shelf should be delim- 
ited on the basis of the medi- 
an-line principle, endorsed by 
the 1985 Geneva Convention 
and the 1982 United Nations 
Law of the Sea Convention: 
while the Soviet position is 
that a “sector line” should 
divide the continental shell 

The difference between the 
two lines is a disputed area of 


155,000km, which is about the 
size of Norway's continental 
shelf In the North Sea. The 
Norwegians have said they are 
ready to compromise, but the 
Soviet government has refused 
to accept this. 

hi a visit to Oslo, in January 
1988. Soviet prime minis ter 
Nikolai Ryzhkov suggested 
that the two sides agree joint 
exploitation of oil and gas 
resources in a limited area of 
the Barents Sea as a possible 
interim arrangement. But ftis 
did not go far enough to 
resolve the point at’ issue.' 

Recently concern has been 


expressed in northern Norway 
about the proposal by the 
Soviet Union to move its 
underground nuclear testing 
site from Kazakhstan back to 
Novaya Zemlya, only 600km 
from the Norwegian town of 
Vardo. The people of Fkmmark 
fear that this will lead to radia- 
tion dangers in the Barents 
Sea. which will affect precious 
fish stocks. Worries have also 
occurred over a number of 
accidents affecting Soviet 
nuclear submarines patrolling 
dose to Norwegian waters. 

As Steve Miller - research 
fellow at the Stockholm inter- 
national Peace Research Insti- 
tute - argues, in a forthcom- 
ing study of the implications of 
a US military withdrawal from 
Nato's northern flank, it is pos- 
sible that the Soviet Union 
would be able to operate its 
naval forces more freely in the 
Norwegian Sea if the US pulled 
out of the area. This, be says, 
would increase its chances of 
securing control of north Nor- 
way, and in torn “enhance its 
ability to operate still further 
south, farther compounding 
the difficulties that would face 
a Europe lacking US military 
support in securing its inter- 
ests in northern Europe.” 

Allied troops have never 
been stationed permanently in 
Norway. Nor are nuclear weap- 
ons allowed in Norwegian ter- 


ritory, on ships or planes. And 
it is Norway that provides crit- 
ical intelligence to Nato on 
Soviet naval activities in the 
area. But since 1974, under a 
series of agreements, Norway 
has allowed the US to station 
equipment in central areas of 
the country that would be used 
in the event of any Soviet mili- 
tary offensive. The political 
parties do not wholly agree on 
the extent of these arrange- 
ments, but are not divided 
about the principle of such 
American involvement. 

In fact, Norway takes its 
own defence seriously. The size 
of its internal mobilisation in 
the event of war would involve 
the highest share of the civil- 
ian population of any Nato 
country, nearly four times the 
rate of West Germany, and its 
spending on defence per capita 
is the highest In Europe. 

The sturdiness of Norway as 
a member of the western alli- 
ance has also allowed the coun- 
try to develop, since the mid- 
1980s, a unique involvement in 
the development of the EC’s 
European Political Co-opera- 
tion, the EPC. While not a full 
member of the EPC Norway 
has enjoyed a special status. 

At the beginning and end of 
eggh six-monthly EC presidency, 
Norway’s foreign minister is 
given a full briefing on EC 
developments. Mr Jan P Syse, 
the prime minister, was keen to 
press for an even deeper 



- A POWERHOUSE IN 
NORWEGIAN INDUSTRY 

Electric power and communications are the toy words 
for operations at the EB Corporation. For more than a 
century, EB has spearheaded the development of 
hydropower resources and telecommunications in 
Norway. The corporation currently has companies in 
twenty-four countries, with production facilities in 
eleven of these 

EB Corporation is a member of the ABB Asea 


Concern has been expressed in northern 
Norway about the proposal by the Soviet 
Union to move its underground nuclear testing 
site from Kazakhstan back to Novaya Zemlya, 
only 600km from the Norwegian town of Vardo 


involvement when he met Mr 
Jacques Delore, the EC presi- 
dent, in Brussels in January. 

Through Nato and the EPC, 
Norway can avoid any sense of 
diplomatic isolation from the 
events in continental Europe. 
“It is useful to have these con- 
tacts," declares Mr Kjell Bon- 
ctevik, the foreign minister. 

Sensitive about the EC mem- 
bership Issue, be recently set 
out a broader vision of how he 
would like to see Europe 
develop in the 1990s. “We have 
a better chance than ever 
before to build one Europe," 
says Mr Bondevik. 

He believes this can be estab- 
lished In “three different 
dimensions”. First, security 
and disarmament questions 
must still be dealt with 
through Nato and the Warsaw 
Pact. Second, economic arid 
political co-operation should be 
farthered through the EC-Eu- 
ropean Free Trade Association 
negotiations, to create the 
European Economic Space. 
Third, c ultural, environmental 
and human rights issues are to 
he fostered via the Council of 
Europe - an organisation Mr 
Bondevik thinks will grow In 
importance as eastern Euro- 
pean countries become mem- 
bers. 

But Norway’s foreign minis- 
ter believes there is now the 
need for the development of 
what he calls “an all-European 
organisation”, centred on the 
evolution of the Conference on 
Security and Co-operation in 
Europe (CSCE). *T would like 
to see CSCE turned into a per- 
manent organisation of the 35 . 
countries that belong to it, ; 
including the United States, i 
Canada and the Soviet Union,”, 
he told the Financial limes. He 
envisages such a body as sup- 
plementary, rather than an 
alternative, to the existing 
range of institutions, but with 
an over-arching responsibility 
that would embrace all the 
areas covered by the others. 

His idea may have some sup- 
port elsewhere in western 
Europe, but Mr Bondevik is 
also keen to insist that Nor- 
way’s foreign policy should not 
lose sight of its wider responsi- 
bilities. “At a time when so 
much is focused on eastern 
Europe, it is dangerous to for- 
get the Third World," he 
argues. 

There remains a broad par- 
liamentary consensus - except 
for the right-wing Progress - 
to keep up Norway’s relatively 
generous aid budget, which 
totals NKR7bn this year 
(around LI per cent of GDP). A 
further NKi320m is being allo- 
cated to help eastern Europe, 
most of it to Poland. 

The range of Norway’s inter- 
nationalism, mainly through 
the auspices of the United 
Nations, remains impressive; 
and a change of government, 
from left to moderate-right, has 
made no difference. It is there- 
fore all the more difficult to 
understand why the issue of 
EC membership continues to 
worry the country’s political 
Establishment 

Robert Taylor 


NORWAY’S PETROLEUM 
industry, which employs more 
than 58,000 people, faces a 
decline in the mid-1990s, when 
production will foil signifi- 
cantly. However, a number of 
small oil fields may be devel- 
oped; while discussions are 
under way with several coun- 
tries interested in buying Nor- 
wegian gas. 

About 40 per cent of export 
earnings come from interna- 
tional Oil and gas Tjtst 
year, petroleum operations 
contributed 12 per cent of gross 
national product (GNP). The 
previous year’s figure was 8 
per cent Revenue from oil and 
gas exports in 1989 was 
NKr73bn, compared with 
NKr48bn the previous year. 

Norway, western Europe’s 
second largest oil producer 
(after the UK), Is also the 
world’s third largest producer 
of natural gas (after the Soviet 
Union and Algeria). 

Crude oil production Is cur- 
rently just under L7m barrels 
a day, while 27bn cubic metres 
of gas is produced annually for 
export to Europe. Statoil, the 
state oil company, believes gas 
exports may double by the 
turn of the century. 

F.-ri effi n g gas contracts give 
Norway a European market 
share of between 15 per cent 
and 25 per cent on the conti- 
nent 

The Norwegian Petroleum 
Directorate (NPD), the oil 
industry watchdog, estimates 
that Norway has enough crude 
oil reserves to produce at the 
current rate for 22 years. For 
| gas production at current 
! rates, the NPD estimate is 98 
years. 

Although, in the last three 
years, petroleum explorers 
have foiled to find new sources 
to replace reserves, the num- 
ber of exploration wells drilled 
this year is expected to 
increase by 20 per cent 

Last year, two exploration 
wells were unsuccessfully dril- 
led in the Barents Sea. Since 
1980, about NKr7bn has been 
spent on exploration in the 
area, though only traces of gas 
have been encountered. Nor- 
way’s explorers believe the 
Barents Sea holds vast petro- 
leum resources, and point out 
that 33 wells were drilled 
before commercial quantities 
of petroleum were discovered 
In the Ekofisk field, the first 
Norwegian development. They 
also point out that major gas 
discoveries have been made In 
the Soviet Barents Sea. 

Norway’s crude oil produc- 
tion will peak in 1992. declin- 
ing substantially thereafter 
unless new oil is discovered 
and brought on stream. 

New Norwegian North Sea 
oil discoveries are expected to 
be smaller earlier finds. 
However, they will be rela- 
tively cheap to develop, fas 
they will be satellites to exist- 
ing fields. 

The NPD also hopes that 
about 5 per cent more ofl. will 
be squeezed out of existing oil 
fields by enhanced recovery 
methods. Phillips Petroleum 
Norway, the Norwegian unit of 
Phillips Petroleum, has 
increased recovery from Its 
Ekofisk field to 28 per cent, 
from 18 per cent, through a 
major water injection pro- 
gramme. By extending this 
programme to other parts of 
the field, combined with gas 
lift, the NPD believes there is 
potential to increase oil recov- 
ery by 85 per cent from Eko- 
fisk. 

In 1986, when ail prices fen 
from an average of 827 a barrel 



Norway’s now North Sm oil discoveries are expected to be smaller than earlier finds 
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Production restraint 
on oil may end soon 
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to about $14, the value of Nor- 
way’s production declined by 
about NKr30bn. The share of 
total exports fell to about 29 
per cent of GNP, and a trade 
surplus of NKr41bn was swiftly 
turned into a trade deficit of 
NKrlSbn. 

Because of the significant 
impact which felling oil prices 
had on Norway's economy, the 
country sought to help Opec 
(Organisation of Petroleum 
Exporting Countries) prop up 
Ml prices and to stabilise the 


natural gas are raised. Even 
though energy trade generally 
speaking is a commercial 
transaction, it is to a large 
extent also influenced by for- 
eign policy considerations.” 

Norway's new tripartite cen- 
tre-right government, elected 
last autumn, has reduced the 
self-imposed production limita- 
tion to 5 per cent. And Mr 
Eivind Rotten, the oil minister, 
warned at the end of last 
month that the country was 
likely , to abandon production 


Norway's new foreign minister, Mr Kjell Magne 
Bondevik, last month denied that there was 
a foreign-policy element in oil policy decisions. 
It Is for this reason; he said, that Norway 
could not assist Lithuania by providing oil 
when Moscow cut supplies 


world crude oil market by vol- 
untarily implementing in Janu- 
ary 1987 a 7.5 per cent oil pro- 
duction cut-in relation to 
capacity. The cut took about 
80,000 barrels of oil a day out of 
the oil market , and has hart a 
positive psychological effect In 
stabilising prices. 

Production restraint marked 
a major shift in. Norway's oil 
policy, from being based purely 
on commercial considerations 
to taking into account foreign 
policy aspects. 

Indeed, Mr Thorvald Stcl ten- 
berg, the then foreign minister, 
declared: “It is clear that for- 
eign policy aspects never lie 
far from the surface when 
questions concerning the pro- 
duction and supply of oil and 


restraint next month, if it 
believed the contribution no 
longer helped to stabilise world 
crude oil prices. 

Most companies producing 
oil in Norway have opposed 
the policy from day one, and 
believe it will be difficult for 
the country to terminate its 
unwritten agreement with 
Opec. Mr Oeysteln Dahle, an 
executive with Exxon’s Norwe- 
gian unit, said: “The insoluble 
dilemma of the authorities 
illustrates in an effective way 
what a mess they are in, and 
bears witness to the problems 
of politicising a commercial 
decision-making process.” 

Norway's new foreign minis- 
ter, Mr Kjell Magne Bondevik, 
last month denied that there 


was a foreign-policy element in 
oil policy decisions. It is for 
this reason, he said, that Nor- 
way could not assist Lithuania 
by providing oil when Moscow 
cut supplies. 

Domestically, however, Nor- 
way finds itself in the unenvia- 
ble position of suffering severe 
unemployment - particularly 
in the north, which has not 
benefited from the country's 
oil wealth, because the major 
discoveries have been made 
south of the 62nd parallel 

However, there are oil dis- 
coveries which could be devel- 
oped off mid-Norway. The 
problem is that these fields 
contain significant amounts of 
associated gas, for which no 
sales contracts have been 

signed. 

Statoil and Conoco’s Norwe- 
gian unit are jointly studying 
the commerciaiity of building a 
methanol plant in mid-Norway, 
which would be supplied with 
gas from the mid-Norwegian 
offshore fields. 

In addition Norsk Hydro, 
Norway’s largest quoted com- 
pany, said it would expand alu- 
minium production if It could 
buy gas cheap enough to fuel a 
power-generation facility. 

The oil minister suggested 
earlier this month that the 
state, which owns the bulk of 
the mid-Norwegian Heldrun 
field’s gas, might be willing to 
subsidise the price of the gas. 
In order to allow on-shore 
industrial projects based on 
gas to be commercially viable. 

“Although we don't like it, 
the Government is prepared to 
play an important role in deter- 
mining this gas price, and we 
are prepared to be flexible so 
that It may be priced below 
North Sea gas.” he said. 

The negotiating committee, 
which markets Norway’s gas 
internationally, may find Mr 
Raiten’s domestic gas pricing 
flexibility difficult to swallow, 
for it will surely create prob- 
lems during discussions with 
foreign customers from whom 
it is seeking new contracts. 

A major problem which Nor- 
way has had in expanding for- 
eign gas sales has been the pre- 
mium price that its natural gas 
commands. 

Karen Fossil 


Brown Bovori Group. Within this group, EB has the 
international business responsibility for hydropower 
development, telecommunications, ailfoffsho re/marine 
deliveries, dstribution transformers and signalling 
systems. 

Highlights 1989 

• Profit margin Increased from 23 per cent to 
3/1 per cent 

• Percentage of shareholders’ equity rose from 
205 per cent to 24 per cent 

• Revenues outside Norway Increased from 27 per 
cent to roughly 38 per cent of total revenues 

• NOK 440 million was devoted to research and 
development 

• EB Seatech was established In January 

• EB Signal was established through the acquisi- 
tion of the Ericsson group's operations in the 
field of signal and safety systems for road and 
rail traffic 

• Fourty per cent of the shares in the Skate group 
were acquired in May 

• Global Engineering (International) Ltd was 
acquired in November 

• EB Signal (UK) was established in December 
with the acquis rton of ML Engineering (Plymouth) 
Ltd. 


Key Figures 

(Amounts in NOK million unless otherwise indicated) 


Total revenues 

Total revenues outside Norway 
Income before extraordinary items 
Income after extraordinary items 
Number of employees at 
31 December 

Adjusted earnings per EB share 
(NOK) 


EBJL CORPORATION 

P.O.Box 94, N-1361 BILL1NGSTADSLETTA, Norway 
Telephone +47 2 8430 60, Telefax +47 2 84 35 49 
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«£F f HAVE 300 IDEAS IN 
THE COURSE OF A YEAR, AND 
CAN MAKE USE OF ONE 
OF THEM -I AM SATISFIED.. 

Alfred NoM 



Dyno Industrier is a proud bearer ol Alfred g 

Nobel’s innovative legacy. In 1865 Dyno ^ 
started with the production of dynamite 
based on his patents, and today the com- 
pany is an international leader in the field 
of commercial explosives. 

Industrial chemicals and advanced plas- 
tics processing have been added to the 
product range, making Dyno one of Scan- 
dinavia’s leading chemicals companies. 

A guiding principle for this growth has 
always been innovation, based on the 
company’s industrial heritage. In tradi- 
tional areas, Dyno sees the challenge in 
finding niches with a potential for profits, 
growth and technological development. 

The application of new technologies has 
contributed to the shaping of the explo- 
sives and chemicals industries. 

Alfred Nobel would have been proud. 

DYNO 

DYNO IMDUSTOEKAS 
TollbuM. 21 PCI Box 779 Sertnim. 

OIOS Oslo 1. TeJj +47 231 70<W. 
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Nora industrier a.s 

Norway's leading group within 

BEVERAGES 

FOOD 

CONFECTIONERY 


An English verson of the Annual Report is available. 

Nora Industrier AJj, P.O.Box 7002 H, N-0306 OSLO 3, 

Tel. 47 2 11 00 90, Telefax 47 2 11 59 88, Telex 77 232 brew n . 
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SHIPPING 


More equity capital needed 


NORWAY INCREASED It's 
share of the world’s shipping 
fleet by nearly two percentage 
points to just over 7.5 per cent 
last year. But if tt is to retain 
its position about $23 bn will 
have to be invested over the 
next five years in the construc- 
tion of new tonnage, according 
to Mr Jens UUtveit-Moe, presi- 
dent of the Norwegian Shi- 
powners’ Association. 

The association estimates 
that the Norwegian fleet was 
worth about NKrllObn at the 
end of last year. However, 
according to a recent study 
undertaken by the Norwegian 
Institute of Industrial Econom- 
ics. there are problems in 
attracting sufficient equity 
capital to expand, based on the 
limited equity capital supply 
from the Norwegian market 
alone. 

Debt financing, says the 
study, may become increas- 
ingly dependent on interna- 
tional financial markets, 
because Norwegian banks' loan 
portfolios already include a 
high proportion of shipping 
engagements. 

For example, the biggest 
Norwegian player in ship-fin- 
ancing is Den norske Bank 
(DnB). whose shipping portfo- 
lio is about NKr23bn, or 12 per 
cent of its total commercial 
loan portfolio. This Is a per- 
centage which DnB says it is 
comfortable with. 

Many Norwegian shipping 
companies have an equity base 
as low as 20 per cent, and con- 
sequently a higher risk profile 
than their US and British 


counter-parts whose equity 
bases are normally at about 50 
per cent. Project financing 
dominates Norwegian shipping 
while, internationally, corpo- 
rate financing of a portfolio of 
projects Is normally preferred, 
because it gives a lower level 
of risk evaluated at the busi- 
ness entity leveL 

The study points out that 
only foreign investors willing 
to accept high risk are likely to 
be candidates for investments 
in Norwegian shipping. 

Norway’s shipping industry 
is seeking to boost its attrac- 
tion to foreign investors, which 
is one . reason why the study 
was commissioned. The coun- 
try's long tradition in the 
industry has led to competence 
in nearly all aspects of the 
business. 

Last year, the Oslo Stock 
Exchange set out to create an 
“international shipping 
bourse”, in which it hopes to 
attract significant foreign ship- 
ping companies for listings to 
boost its attraction to foreign 
investors. However, since last 
autumn, only a couple of for- 
eign shipping companies have 
been listed, with a few waiting 
in the wings. 

The report also strongly sug- 
gests that, if Norway is to be a 
centre for international ship- 
ping, it will be necessary to 
make It easier for foreign 
investors to evaluate Norwe- 
gian bus iness ventures, compli- . 
cated by special corporate 
structures and non-standard 
tax legislation. “A - general 
change - in legislation, institu--*- 


tional set-up and business con- 
duct to international standards 
is needed to make it possible 
for Norway to attract foreign 
investors.” 

These conclusions do not set 
well with Norwegian shipping 
companies, which covet the 
so-called K/S limited partner- 
ships which, in many respects, 
resemble limited partnerships. 

The largest part of the K/S 
partnerships are ship-owning 
partnerships, bat an increasing 
number of chartering groups 
are being formed. Mr Anders 
Ingebrigtsen, executive vice 
president of Christiania Bank, 
points out, in the annual Pla- 
tou shipbroking report, that 
the K/S system has become “a 
sophisticated and efficient 
instrument which provides a 
valuable supplement to the 
stock exchange, and for which 
the stock exchange can never 
be a wholly satisfactory substi- 
tute”. 

Norway’s regulators are con- 
sidering whether to overhaul 
the tax system, which may 
make K/S partnerships less 
attractive investment vehicles. 
This scares Norway’s shipping 
community, which is lobbying 
to prevent it happening. 

“In the wake of a prolonged 
shipping recession, the K/S 
system has undoubtedly played 
a valuable role as a supplier of 
fresh risk capital to a hungry 
industry,” Mr Ingebrigtsen 
argues. 

./ Proposals axe being studied 
which would: abolish an exist- 
ing ship classification fund; 
reduce- depreciation from 25 


per cent to 10 per cent; and 
reduce the tax-shelter benefits 
for K/S limited partnerships. 

Norway's shipowners believe 
that changing the tax structure 
will be out of step with the 
expected increase in operating 
costs, higher quality require- 
ments for ships, a levelling-off 
of second-hand ship values, 
renewal of the fleet, and infla- 
tion in building prices. 

Mr Widar Salbuvik, manag- 
ing director of Oslo-based Par- 
eto Finans. believes that if Nor- 
way makes K/S partnerships 
less attractive, shipping com- 
panies will not be able to com- 
pete with those based in non- 
tax environments. 

“Concurrently with the 
announced tightening of taxa- 
tion terms for [Norwegian] 
shipping, ambitious plans are 
under way for the establish- 
ment of an international stock 
exchange for shipping in Oslo. 
The idea is to attract interna- 
tional capital to Norwegian 
shipping. Reality could be 
quite different Shipping com- 
panies hased in Berm uda, Lib- 
eria and Luxemb ourg are to be 
listed in Oslo, and will be an 
investment alternative for 
investors. The traditional ship- 
owning companies and limi ted 
partnerships will thus meet 
competition from untaxed com- 
panies . . . We cannot afford to 
pay tax if we are to success- 
fully compete with these coun- 
tries,” Mr Salbuvik argues. 

Mr Salbuvik partly attri- 
butes the exceptional last five- 
year period for the Norwegian 
shipping industry, in which 


there has been unparalleled 
growth and remarkable expan- 
sion of its fleet, to a significant 
contribution made by the K/S 
limited partnership market 

“In 1985 the limited partner- 
ship market subscribed about 
NKr5bn to new shipping pro- 
jects. Capital from tins source 
has increased steadily, peaking 
at NKrllbn in 1989,” he cites. 

In contrast the total figure 
for new Issues on the Oslo 
Stock Exchange in the same 
period was between NKr3bn 
and NKr4bn annually. 

However, the K/S partner- 
ship funds have tended to con- 
centrate on profits in the sec- 
ond-hand market. They are 
unlikely to provide capital on 
the scale needed for fleet 
renewal. Worldwide, the per- 
centage of vessels which are 
less than 10 years old has 
fallen from 62 per cent to 36 
per cent in a decade, according 
to Lloyd’s Register of Shipping, 
the London-based ship inspec- 
tion-organisation. These fig- 
ures are likley to be represen- 
tative of the age of Norway’s 
fleet. 

In 1967, Norway established 
the Norwegian International 
Shipping Registry (NIS) which 
also helped restore the health 
of the country’s shipping 
industry which had suffered a 
debilitating decline in the late 
1970s. 

Last April, NIS -registered 
ships totalled 495 of which 56 
are foreign owned. By this 
month the figure had reached 
841 NIS registered vessels with 
a combined tonnage of 37.4m 
dwt. 

The Norwegian Shipowners’ 
Association estimates that, last 
year some NKr25.7bn was 
invested by Norwegian shi- 
powners in second-hand ton- 
nage and new buildings, com- 
pared with NKrl4bn in 1988. At 
January 1. this covered 104 
ships of 3.9m dwt, or about 8 
per cent of the Norwegian- 
owned fleet. The association 
forecasts that, for 1990, invest- 
ment will fall to about 
NKrlSbn, though there are cur- 
rently on order ships worth 
about NKr35bn for delivery in 
co ming years. 

In addition to making sub- 
stantial investments in ships, 
Norwegian investors were also 
very active in buying offshore 
drilling rigs. According to Pla- 
tou’s annual report, by the end 
of 1989. they had acquired 56 
units, or roughly 67 per cent of 
all rigs sold internationally, 
worth about $550m. “Of the 
total purchases, 26 were 
through K/S partnerships and 
30 by corporations,” Platou 
said. 


Karan Fossil 


Crisis 


NORWAY’S ARCTIC population, 
which is wholly-dependent on 
fishing , is suffering a crisis. 

It is caused by: a collapse in 
the natural renewal of fish- 
stocks; a nan-diversified indus- 
trial structure; and a national 
policy that has. as one element, 
the strategic distribution of pop- 
ulation to serve unofficially as a 
trip-wire against invasion on 
Nato’s northern flank. 

The crisis is not new, and 
sgnm underscores the occupa- 
tional hazards associated with 
bring a northern fisherman. 

At the turn of the century, Mr 
.Tnhan Hjort, the father of Nor- 
wegian marine research, 
described the situation as desper- 
ate. 

"We’re suffering from a lack of 
cod stocks and massive seal 
invasions which have feasted on 
what little fish resources are 
available and destroyed our 
nets,” he wrote. 

The causes of the current col- 
lapse in Arctic cod stocks are 
complex, according to Mr Jon 
Lauritzen, an official with the 
fisheries ministry. “It’s not as 
simple as a case of over-fishing,” 
he Haims, though the current 
hardships are no different from 
those that plagued Johan Hjort’s 
industry. 

Much of the blame lies with 
natural 70-year renewal cycles, 
which marine researchers say 
reduce the quantity of fish in the 
icey Barents Sea at certain 
times. 

There are also recurring cycles 
when the temperature of the 
Barents Sea drops by up to 1 deg 
C. “This may seem an insignifi- 
cant change, but when this phe- 
nomenon occurs, it slows by 
nearly one month the growth 
and development of plankton 
and algae on which capelin and 
cod feed, thereby, challenging 
their survival” Mr Lauritzen 
explained. 

The latest low-temperature 
cycle has been under way for 
nearly 10 years, and it is forecast 
that normal temperatures in the 
Barents Sea will not return until 
the end of the century. 

The problems brought about 
by nature have been exacer- 
bated, however, by an overca- 
pacity in the fishing fleet and II 
successive years of major seal 
invasions. 

Although there are signs that 
capelin and cod axe returning, 
Norway’s fisherman, marine 
researchers believe, will not ben- 
efit for at least another five 
years, and stringent quotas are 


FISHING 


in the 


hot expected to be lifted before 
the turn of the century. 

The northern fishermen, who 
fish primarily in nearby coastal 
waters, also lay claim to fish 
stocks in the Barents Sea. West- 
coast fisherman, however, are by 
nature high-seas venturers who 
rely on Barents Sea stocks for 
the bulk of their catch. This sea- 
son only 4 per cent of the trawl- 
ing Qeet has been allowed access 
to northern waters. 

However, the resourcefulness 
of west-coast fisherman has 
spawned the development of an 
alternative agricultural industry, 
to which they turn when fishing 
is not lucrative. Id addition, they 
have developed a sophisticated 
fish-farming industry to supple- 
ment their income. 

These problems come at a 
time when the country's unem- 
ployment level is at its highest 
since the 1930s - adding to the 
frustration of northerners, who 
see no opportunities in the big 
cities, their traditional option 
when the going at home gets 
rough. 

In the northernmost region of 
Finnmark. the jobless rate is 
double the national average. The 
state has commmited more than 
NKrl-lbn to job schemes and 
training programmes for the 
unemployed, and been forced to 
provide additional financial 
resources to the northern region. 

Annual subsidies to the fish- 
ing industry, which this year 
amounted to about NKrl.lbn, 
were last month supplemented 
by an allocation of NKri26ra to 
northern fishermen. Of this, 
about NKr40m is to be used to 
cover interest on loans to their 
fleet; NKiSOm to cover the inter- 
est on housing loans; NKrllm to 
subsidise interest payments on 
loans from the State Fisheries 
Ranir and NKx25m to help the 
fish-processing industry. 

In addition, an NKrl20m 
northern-subsidy package will 
reduce taxes, promote tourism 
and boost e ducation and train- 
ing. 

According to Mr Anders Aune, 
the sole parliamentary represen- 
tative of the newly-created 
“Finnmark list”, the northern 
problems are twofold: those asso- 
ciated with the fishing industry, 
and those relating to depopula- 
tion. 

A huge migration to the north- 
ern regions oocured during the 
late 19th century, when a boom 
was created by railroad construc- 
tion and mineral mining. By 
1875, there were, for exa m p le . 




3.000 Finnish-born residents in 
northern Norway, who were 
eventually forced - along with 
the others - to turn to fishing 
and agriculture or leave when 
the boom ended. 

In spite of a high birth rate 
during the 1960s and 1970s, there 
has been a 25 per cent popula- 
tion exodus from the north dur- 
ing the last 10 years. “We are 
losing our best - our future. 
The youth are leaving in search 
of a better life “ Mr Aune says. 

Finnmark is a region bonier- 
ing the Soviet Union, and larger 
than Denmark. It is home to 
Norway’s nomadic Samis (Lapps) 
whose survival depends on rein* 
deer husbandry, fishing and agri- 
culture. 

One of the biggest threats to 
their existence stems from a 
shortage of feed, which can just 
about satisfy two-thirds of their 
herd of 200,000 reindeer. The fish- 
ing crisis has compounded their 
problems. 

Mr Aune, a renegade from the 
opposition Labour party, fears 
for the future of the northern 
population. “With the strict fish- 
ing quotas, which have been 
imposed, they cannot survive 
without sufficient Government 
aid,” he says. “If they don't get 
that, they will leave.” 

However, an even greater 
problem facing the fishermen 
may be the hardened attitude of 
the non-fishing community. “It's 
like the little boy who cried wolf 
once too often,” Mr Lauritzen 
cynically suggests. Earlier cries 
were unjustified, he claims. 

Last year was a good year for 
the fishing industry as a whole, 
though total landing were down 
some 17 per cent The decrease 
in landin gs was experienced by 
two groups - prawn-trawlers 
and small cod-trawlers - who 
had not earlier experienced low 
catch levels. 

For the “hook, line and 
sinker” fishermen, total landings 
increased by 83 per cent while 
for those using traditional nets 
an increase of 64 per cent in 
catch was experienced. 

However, for Finnmark and 
North Troms fishermen, the situ- 
ation became acute when the 
cod fled coastal waters during 
last year’s seal invasion, ft is lit- 
tle consolation that the Govern- 
ment is to allocate funds to 
develop and promote tourism 
and expand in the region's trade 
with the Soviet Union. 

.Karen Fossil 



L/ast year Statoil made USD 1.25 bill, in 
profits before taxes, more than any other 
S candin avian company. We also sold 
more gas and oil than ever before. From 
1984 to 1988 Statoil had an average yield 
of 18 per cent on capital employed. 

At present rates we can continue 
producing oil for the next thirty years 
and gas for the next one hundred, using 
only our existing reserves. 

But there is more. The Norwegian 
Continental Shelf represents an area of 
around one million square kilometres. 

Much of which is still unexplored. 


O STATOIL 


SCANDINAVIAN ENERGY 

Statoil is an integrated oil and gas company, involved 
in all parts of the petroleum industry, from 
exploration, production and transportation to 
refining, marketing and petrochemicals. Statoil is fully 
owned by the Norwegian State. 
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Insurance: there has been a dramatic 
shuffle among top non-life players 

Realignment after 
the turbulence 


FOR NEARLY five years, six 
Norwegian insurance compa- 
nies bave held about 97 per 
cent of the domestic life insur- 
ance market and 95 per cent of 
the non-life. 

Although there has been lit- 
tle change in the life market- 
share, the last two years have 
seen a dramatic redistribution 
among a few of the top non-life 
players. 

This shift has been mostly at 
the expense of Vesta and Store- 
brand, two of Norway’s largest 
insurers; and to the benefit of 
Gjensidige. the second largest 
insurer, and Samvirke, tbe 
smallest of the top six. 

During a two-year reorgani- 
sation and consolidation 
period, Storebrand was forced 
to reduce staff by 20 per cent 
and to wind down finance 
activities. 

"The overall profitability of 
that lost market-share was 
practically zero,” explained Mr 
Bjoem Kristofferson, managing 
director of Storebrand, which 
last year reversed an operating 
loss of NKr310.2m in 1988 to an 
operating profit of NKrt.061bn, 
a company record. 

It is currently rebuilding the 
strength of its non-life insur- 
ance business, and is expand- 
ing operations in London and 
Singapore. Storebrand also has 
North American operations in 
New York, and a Miami office 
to serve the Latin American 
market 

□ 

For more than 100 years, Store- 
brand has been active in the 
reinsurance market, and 
claims that its results In this 
sector during the last five 
years have been well above the 
average of its competitors. It 
has also carved out a success- 
ful niche in the oil-and-energy 
and mflrinfHTi snr aneg ™arlcpfai 

Norway’s insurance industry 
struck turbulence in 1986, 
when world crude-oil prices 
plunged to their lowest levels 
in a decade. This caused severe 
hardship for the oil-dependent 
economy, and a record number 
of bankraptcies. 

Financial results in 1986 
were less than weak, and in 
some cases heralded the first 
losses since the 1930s. Though 
there was a slight improve- 
ment by 1987. the world stock- 
market crash that year under- 
mined the road to recovery. By 
1988, financial results had 
improved. Last year, the 
improvement was significant, 
largely because of investment 
income which ranged from 17J9 
per cent to 27.7 per cent of 
total earned premiums of non- 
life insurance. 

However, Norway's insurers 
are no strangers to turbulent 
times. There had earlier been a 
two-year period in which tax- 
motivated benefits allowed a 
good business in the sales of 
life insurance products. Many 
companies over-sold, Store- 
brand included. When Norwe- 
gian authorities changed legis- 
lation to eliminate tax benefits, 
these policies had to be bought 
back at considerable expense. 

There had also existed a car- 
tel, which was disbanded In 
1983 but had freely exchanged 
market information "for better 
risk evaluation", though it bad 
been accused of price-fixing. 

The 1980s. according to Mr 
Kristofferson, was mainly a 
decade of de-regulation, which 
sparked heated competition 
and major changes within the 
non- life insurance market. A 
price war emerged and general 
insurance became unprofitable, 
largely because it was sold 
below risk. 

The 1990s, believes Mr Kris- 
tofferson, will bring big 
changes in the structure of-the 
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general life insurance market, 
and keener competition from 
foreign players. 

“It is no longer a situation of 
competition between the 
domestic players, because the 
international competition has 
arrived and Is gaining market 
share. Vesta is a good example, 
for it is owned by Sweden’s 
Skandla. Samvirke looks like it 
will become Swedish, too.” 

Mr Helge Kvamme, chair- 
man of the Norwegian Insur- 
ance Association, forecasts 
that, for 1990, improvement 
wiE continue and may be even 
slightly above last year's level; 
although to a large extent this 
will, he believes, hinge on 
investment income. For the 
first three months of this year, 
finanriai results have been on 
a par with last year's figures. 

"The loss ratio between tbe 
s umm er and winter seasons 
has been substantially reduced 
in the last two years, and this 
also contributed to improved 
results,” he said. 

Earlier this year, Norway’s 
insurers were given a fillip by 
the Government, which 
increased to 20 from 12 per 
cent of assets the amount that 
life insurance companies can 
invest in stocks. This is meant 
to become effective from July, 
and a further increase is being 
considered. 

In 1989, the insurance com- 
panies earned on stock invest- 
ments between 40 per cent and 
60 per cent of the booked value 
of their stock portfolios. When 
the announcement to raise the 
stock investment limit was 
made in February, the Oslo 
stock exchange insurance 
index rose by 14 percentage 
points. 

Foreign insurance compa- 
nies have a non-life market 
share in Norway of less than 
one per cent. At its peak, in the 
1950s, the figure was 5 per cent 
when non-life insurance was 
dealt with by Norwegian bro- 
kers on behalf of foreign insur- 
ance companies. 

“It’s not Norwegian regula- 
tions which restrict foreign 
insurance operations in Nor- 
way, but the nature of the mar- 
ket which is small, concen- 
trated and domestically 
oriented,” according to Mr 
Kvamme. 

However, he points out that, 
as liberalisation of Norway's 
finance and insurance market 
continues, there may be 
increased opportunities for for- 
eign insurance companies to 
buy Norwegian firms. Cur- 
rently, foreign shareholdings 
in Norwegian insurance com- 
panies are restricted to 33 per 
cent 


Mr Kvamme, an enthusiastic 
supporter of market forces, 
believes Norway’s regulators 
over his industry are far too 
restrictive about domestic 
mergers. "We would like more 
merger freedom, which would 
allow a separation of the life 
and non-life insurance sectors 
of our business when merger 
approvals are considered,” he 
said recently. 

Norwegian authorities allow 
mergers among only small 
insurance companies; but for a 
large company which, for 
example, has a weak non-life 
domestic market-share but 
would want to strengthen it 
through a merger, a restrictive 
practice is followed. 

"We agree that market com- 
petition has to be maintained, 
but it is already very strong 
and the time his come for a 
more liberal merger policy,” 
Mr Kvamme believes. 

Mr Kristoffersen supports Mr 
Kvamme’s view, and believes 
that it is short-sighted to 
restrict greater integration of 
the insurance industry, espe- 
cially at a time of rapid 
changes in the industry which 
can only be met by strong com- 
panies. "Norway must see to it 
that this crucial industry has a 
strong, national basis to meet 
the challenges of the future,” 
be warns. 

Storebrand last year boosted 
its solvency margin to 56 per 
cent from 40 per cent, but has 
set itself the goal of a 75 per 
cent margin, so as to be "in a 
better position to compete with 
companies in neighbouring 
countries". 

Karan Fossil 


FOUR YEARS ago Norway's 
biggest insurance company, Sto- 
rebrand. announced plans, 
which met scepticism in nearly 
all quarters of the capital dty, 
to enter the banking business. 

Storebrand had applied for a 
banking concession from the 
finance ministry, explaining 
that its finance business had 
grown so big that it saw benefits 
in upgrading the quality of the 
business to that of a bank. 

Shortly afterwards, Norway’s 
oil-dependent economy became 
ravaged by frilling oil prices. 
The rest is history, with Store- 
brand withdrawing its h anking 
application. It has since all but 
wound up its finance business 
and returned to “insurance host 


BANKING 


European harmonies 


Storebrand was ahead of its 
time in its interest in banking 
but its plans fell victim to three 
years of extremely bad domestic 
market conditions, in which 
Norway’s economy slipped into 
a recession. The company 
insists, however, that the bank- 
ing option has been quietly put 
on a shelf for future dusting. 

Storebrand believes that it is 
more reasonable to expect that a 
Norwegian bank will enter the 
Insurance business before an 
insurance company enters the 
banking business. 


NORWAY’S TOP BANKS: 1S8S ($m) “1 


CapAai 

CaMteMb 

mk»(%) 

Profits 

Assets 

1 Christiania Bank. Oslo 

552 

8.7’ 

18 

6,320 

2 Bergen Bank, Bergen 

401 


29 

10.239 

3 Den no rake Creditbank, Oslo 

373 

2.4 

-132 ! 

15.633 

4 Fokua Bank. Trondheim 

203 

42. 

-16 

■ 4,850 

S Union Bank of Norway, Oslo 

175 

■ ■ i4 

-23 

7,360 

8 Spare flogaiand. Stavanger 

130 

• S2 

7 

2,479 

Saurva. Ttm Banker 


H may be right The European 
Community, in its normally lib- 
eral way, has encouraged banks 
to diversify into securities, 
insurance and other services. 
Though Norway is likely to 
remain outside the EC at least 
until after the mid-1990s, its 
banks are seeking to better posi- 
tion themselves, small though 
they axe in comparison to Euro- 
pean hawks, awn to harmonise 
with the EC and their European 
banking counterparts. 

In addition. Norway's banks 


must expand whore their corpo- 
rate customers expand; and 
those comp an ies that are able 
are buying shareholdings in 
EC-based companies. 

Christiania Bank. Norway's 
second largest, earlier this year 
announced sweeping changes 
into a holding structure, to 
allow a separate insurance busi- 
ness to be incorporated into the 
scheme. Oslo is rife with 
rumours that Christiania is 
secretly plotting a deal with TJni 
Forsikring, one of the top five 
insurance companies, with a 
view to making Uni a part of 
the bank. 

However, Gjensidige, another 
top-five insurance company, is 
understood to be studying the 
conversion into a banking oper- 
ation of Eicon, its finance arm. 

Legal obstacles hinder merg- 
ers between banks and insur- 
ance companies, but it is widely 
expected that many of these will 


soon be removed by Norway's 
regulators, who are in the 
throes of dismantling barriers 
that hinder competitiveness. 

The reasons for allowing the 
banks and the insurance com- 
panies to engage in each others’ 
businesses are sound. Cods can 
be reduced by working closely 
together, to provide a wider 
range of services; and combin- 
ing electronic data processing 
costs could allow a reduction in 
overhead costs related to high 
staff levels. 

The banks also see that Nor- 
way is underinsuzed, and that 
there is scope to expand busi- 
ness by offering pension 
schemes to a growing number of 
people who are rtfcsatfaffpd with 
the national retirement scheme. 

One analysis has described 
the distr ibution net of the banks 
“a warm customer base” and 
that of the insurance companies 
as a "cold customer base”. It 


suggests flwt the cost of selling 
to the former is about 20 per 
cent of tbe cost of selling to the 
latter. 

It seems that the authorities 
would prefer holding-company 
structures to mergers, which 
could include insurance and 
banking divisions. The banks 
are already selling insurance 
iucts such as travel and 
coverage, and the insur- 
ance companies are offering 
their customers loans. 

Boto are seeking to encourage 
the authorities to apply the 
brakes for the time being on the 
liberalisation of foreign owner- 
ship rules. They want more time 
to restructure their industries 
before foreign investors buy 
them or become too strategi- 
cally positioned. 

Meanwhile, no month passes 
in which a Norwegian bank 
merger is not announced or 
brought under discussion. The 


number of commercial banks 

has been reduced from 68 ui 
1960 to 23. In addition to Nor- 
way’s being over-banked, Ms 
hanks are struggling with toe 
twin pressures of 1992 . and three 
years of high losses on loans 
and guarantees. A battle is 
being waged cm a field of merg* 
era and acquisitions, initiated by 
the recent official completion of 
a merger between Bergen Bank 
an d Den norske Creditbank 
(DnC), two of Norway’s largest 
batiks, to form Den norske Bank 
(DnB). 

It could be argued that the 
wave of Norwegian bank merg- 
ers may be fll-timed. Low capital 
ratios do not in many instances 
meet the requirements or the 
Bank for International Settle- 
ments’ Cooke committee. And 
merging does not necessarily 
mean at the outset that ratios 
will be strengthened. It has been 
estimated that daring the last 
five, years the banks have lost 
more than NKr45bn on loans 
wtd guarantees. 

This m o nth Standard & Poor’s 
C or poration, the US-based credit 
rating agency, downgraded to 
A-3 (its lowest investment grade 
debt rating) Christiania Bank, 
citing asset quality problems 
and continued high levels of 
writeoffs. And last month S&P 
assigned an A-3 rating to DnB, 
the new bank, also citing asset 
quality problems, which may 
linger in the medium term, 
causing depressed earnings 
capacity while prolonging the 
tiriw n eeded to bolster core capi- 
tal. 

It is for these reasons that 
many of the mergers will not be 
marriages made in heaven, but 
rather shotgun weddings. 


Karan Fossil 


THE OSLO bourse Is likely to 
find it difficult this year to 
retain its position as one of 
world’s top performers in 1989. 

Development will rely heavily 
on interest-rate stability and 
world cmdeoil prices (cm which 
Norway's economy Is depen- 
dent), for by mid-May domestic 
pmnrwiir Indicators, fw.lndimr 
oD. prices, looked fairly bright 

In December, the annual FT 
Top 500 survey showed Oslo to 
have been Europe’s most dura- 
ble bourse perfumer over the 
year that- had ended in June. 

Among Scandinavian bourses, 
during 1989 as a whale, the focal 
index in Oslo rose by 544 per 
cent, compared with Copen- 
hagai's 335 per cent and Stock- 
holm's 2 32 pa 1 cent, and a fell 
of 16-8 per cent in Helsinki. 

It has been said, however, 
that if you can forecast oil 
prices, you can pin-point the 
Norwegian market Achieving 
stability in the crude oil market 
is in the hands of toe Organisa- 
tion of Exporting Countries 
(Opec), which has violated last 
November’s self-imposed pro- 
duction quota that had been 
raised from 20.5m bands a day 
to 22m barrels a day. 

It is estimated that Opec this 
year has been producing 
between 24m and 25m bands a 
day. which has caused substan- 
tial market over-supply, result- 
ing in downward pressure on 
world crude oil prices. Norway 
produces on average about L7m 
bands a day. 


THE STOCKMARKET 


An oil-fired engine 


Oslo’s strong performance last 
year was fuelled by increased 
world crude oil prices, an unex- 
pected cut in interest rates, and 
tbe abolition of a 1 per cent 
turnover tax. 

Despite further increases in 
world crude ail prices this year 
- to just under $20 a band at 
the end of March, compared 
with $18 a band in 1988 - the 
spot price for UK Brent had 
feflen to $15.40 a band by mid- 
April, because of market over- 
supply and limited world crude 
ail strange capacity. 

OH prices picked up again at 
the start of May, after Opec had 
natwt an emergency meeting to 
help restore marked confidence 
by setting new quotas. Still, oil 
price recovery was only between 
$18 and $17 a band, although 
this is about the level at which 
Norway is basing its budget 

After a slow start in January, 
the Oslo bourse all-share index 
broke through the 600 barrier in 
February; but by March it had 
sufficient momentum to post 
only a 3.1 per cent gain - in 
spite oT an all-time high on 
March 16. By mid-April, the 
bourse had entered a period of 
correction, and the index fell 


How tfto market has moved 



1989 


1990 


back 5.06 per cent 

The setback can be explained 
largely by low oil prices and 
upward pressure on interest 
rates, which was caused by high 
intranational interest rates and, 
according to London-based bro- 
ker Carnegie International, 
growth in Swedish interest rates 
favouring International invest- 
ments. Carnegie believes that 
Norwegian interest rates will 
decline, though later than previ- 
ously forecast 

Bourse turnover in April fell 


to NKr4.696bn, from 
NKrl2.794bn in March. The total 
market value of the Oslo bourse 
in April fell to $28bn, from 
$30 Jbn in March. By compari- 
son, the market values in April 
of the three other Nordic 
bourses were: Helsinki $30bn, 
Copenhagen $4L4bn, and Stock- 
holm $U2bn. 

The only Nordic bourse to 
experience a gain in April was 
Stockholm, which rose by 0.9 
per cent Stockholm also posted 
the highest turnover last month 


at glbn, although Oslo was sec- 
ond, with turnover of 5719m. 

May has brought reason for 
o ptim ism, because a moderate 
wage agreement has been set- 
tled; inflation expectations bave 
been adjusted downwards, to 
about 4 per cent for the year as 
a whole; and u pward pressure 
on interest rates had been 
reversed. Short-term interest 
rates are between 13 per cent 
and 14 per cent, or 1 per cent 
above the international trade- 
weighted level 

By May 11. the index had 
dhnbed to 639.46 points. At tbe 
start of the year, foreign inves- 
tors owned Norwegian stocks 
worth about $7.Sbn, or 29.8 per 
cent of toe total value of shares 
registered with the Norwegian 
Register of Securities. 

The attraction has been the 
under-valuation of Norwegian 
stocks, compared with other 
international stocks. Last year, 
foreigners bought Norwegian 
stocks worth about $3.7bn, with 
Swedish investors accounting 
for $l.7bn. 

However, there is growing 
concern about the high number 
of rights issues planned by Nor- 
wegian companies this year, 
which it is feared could drain 
the market. So fear, issues worth 
NKr6bn have been announced, 
though the figure is expected to 
reach NkrlObn by the end of the 
year, compared with the 
NKr75bn raised in 1989. 

Karen Fossil 


Karen Fossli on the likely privatisation scenario 

Statoil is not on the menu 


IT SEEMS fitting that the 
Norwegian subsidiary of Mid- 
land Montagu bank and its 
stockbroking subsidiary, Sun- 
dal Collier Montagu, should be 
appointed financial advisers 
and arrangers for the first Nor- 
wegian privatisation, to 
include a public offering and 
stock-exchange listing. 

For Midland Montagu gained 
much experience from such UK 
privatisations as Rolls-Royce, 
British Steel and the public 
water utilities. 

As a bonus comes the strong 


In the Norwe- 
gian market of the UK bank’s 
Norwegian banking and stock- 
broking subsidiaries. 

Midland Montagu AS and its 
stockbroking subsidiary have 
been given a mandate for the 
valuation, pricing, formation of 
an underwriting consortium, 
implementation of a flotation, 
and subsequent listing of 
shares on the Oslo stock 
exchange for Raufoss, the 
state-owned munitions, metals 
and auto parts producer. 

Earlier this year, Norway's 


NORWAY’S LEADING 
CUSTODIAN BANK 

Beigen Bank and Den norske Creditbank have merged to form 
Den norske Bank - Norway’s largest bank. Den norske Bank is also 
Norway’s leading provider of custodial services. 

Our highly professional staff will be able to offer you: 

- efficient safe keeping, settlement and reporting 

- first hand knowledge of the Norwegian Securities Market 

- first class handling of corporate actions and income distribution 

For efficient custodial services, please contact: 

Den norske Bank Custody Department P.O.Box 1171 Sentrum 0107 Oslo 1 
Tel.: 47 2 48 27 96 Fax: 47 2 482896 Tlx.: 79052 SWIFT: DNCONOKK 


Den norske Bank 


three-party centre-right coali- 
tion government announced 
that it would partially privat- 
ise Raufoss, and pointed to 
other state-owned targets that 
it may consider later. A work- 
ing group, under the Leader- 
ship of tbe state secretary of 
the business and commerce 
ministry, is studying a menu of 
potential targets. 

A Conservative party com- 
mittee hod earlier published a 
report, which suggested sweep- 
ing privatisation of the public 
sector, to halt perpetual expan- 
sion of tire civil service. The 
committee earmarked the 
state-owned railway, the state 
telegraph administration and 
the postal services. 

However, it has been 
suggested in government cir- 
cles that one candidate on the 
shopping-list may be Norsk 
Forsvarsteknologi, another 
state-owned arms maker, 
which was hived off nearly 
three years ago from the debt- 
ridden, now defunct, Kongs- 
berg VaapenfahrikK (KV). 

In February, the state sold 
for NKr26m property con- 
nected to the bankrupt Horten 
Verft shipyard, and said that 
subsequent state-owned prop- 
erty sales might follow. How- 
ever, privatisation, or partial 
privatisation, of Statoil, the 
state-owned oil company, is not 
on the agenda, the Govern- 
ment has made clear - despite 
Conservative party efforts to 
put it there. 


It has been estimated that, in 
the last decade, more than 
NKi200m has bran raised by 
pjjf VTj wu*”! sales of state share- 
holdings. 

Earlier tMg month, the Gov- 
ernment announced its inten- 
tion to sell a 45 per cent stake 
in Norsk Jem Holding, a com- 
plex group of state-owned com- 
panies involved in steel manu- 
facturing, to Elkem, the 
Norwegian light metals pro- 
ducer. 

Another 25 per cent of Norsk 
Jem is to be placed privately 
with a group of Norwegian 
Investors, arm the state will 
retain a SO per cent stake, 
though there is a call option 
for toe state’s stake to be pur- 
chased by Norsk Jem’s new 
owners within two years. 

Norsk /era, into which tbe 
state has poured billions of 
kroner in the last half century, 
has been valued at NKrfiOOm, 
which will have to be paid by 
its new owners over a three- 
year period. Controversy over 
toe suggestion that toe com- 
pany has been under-valued is 
not, however, expected to 
interfere with the deal, despite 
opposition Labour party cries 
that the Government should 
retain a majority interest 

Mr Petter Thomassen, the 

minister of business and com- 
merce, believes that the part- 
privatisation of Norsk Jem 
oould lead to privatisation and 
Continued on page 7 


The business advertiser’s 
first choice in Norway 


AFTENPOSTEN, 
Norway’s leading 
quality newspaper, 
carries toe largest 
share of business and 
finance advertising 
expenditure of all 
Norwegian media.* 
Choosing Aftenposlen 
r “ your advertising, is 
an investment in 
results. 



ifyfenp often 


Akesgalen 51, Oslo l.TeL (02) 86 30 00. Fa* (02) 42 08 93 
* Soared Norsk ReUamc-sUtnukk 


Norzink 



THE Modern 
Zinc Producer 


* Marketing companies In UXand U.SA 

* Established agents In Sweden, Denmark 
and Germany. 

* Subsidiaries and associates in Norway 
and Sweden. 


NORZINK AS. Etoheton, Odda, N-5750 Odda. Tfefc 054 41011. 
Treasury. NORZINK AS. Drammensveten 4 0, N<C5 5 Oslo Z 
■fefc 02 831000. The 42095. Rax: 02 5S737& 


THE EXPERIENCE OF 
WESTERN NORWAY 

SPAREBANKEN VEST 

• 100 branches and 
offices 

YOUR BANK IN 
WESTERN NORWAY 

SPAREBANKEN&VEST 
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50 years after: Robert Taylor tells the story behind a sombre anniversary 

‘We are at war’ ‘Against whom?’ 


NEXT WEEKEND Britain's 
defence secretary Mr Tom Bmp 
and bis counterparts from 
France, Poland and Norway 
will be attending commemora- 
tive ceremonies in the 
port of Narvik. It is SO years 
ago since allied troops fought 
Hitler's forces for possession of 
the town, which was a vital 
link in the movement of iron 
ore from the Swedish miin» at 
Kiruna by rail to fuel the Nazi 
war machine. 

Over the past few weeks Nor- 
wegians have been remember- 
ing the events of April - Ma y 
1940. On April 9 that year they 
lost their innocence. When Ger- 
man military forces moved in 
to occupy the country. As the 
recent study of the Norway 
campaign, by the French histo- 
rian Francois Kersaudy, points 
out, the country had hanily any 
defences. 

The army in reality consisted 
of only 7,000 soldiers, who had 
not been on manoeuvres for 
years, on the grounds it 
would have cost too much. 
They were armed with vintage 
.75 cannons and ancient fi-Smm 
Krag-Jorgensen rifles; but they 
had no sub-machine guns, no 
grenades, no antiaircraft gnnn 
and ik) tanks. The Norwegian 
navy had never left port since 
1918 to save money, and was 
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December 1941: British commandos, having destroyed an oil storage dump In a Norwegian 
fjord, on guard against snipers or surprise German counter-attacks 



made up of 70 small craft, the 
biggest of which the oldest iron- 
clads in the world, described by 
the commanding admiral as 
“my old bathtubs". 

Hie country had next to no 
coastal defences either. Oslo 
fjord was protected by one 19th 
century Krupp cannon, which 
had fallen into the water when 
mounted in preparation for 
action. Norway had no airforce. 
Its defence mtidgfaw was a for- 
mer conscientious objector and 
a leading figure In the Labour 
party’s anti-militarist commit- 
tee in file 1920s. 

An expeditionary force had 
been mobilised by Britain and 


France, with the original inten- 
tion of coming to the rescue of 
Finland which was fighting for 
its fife against the Soviet Union 
but with the clear objective of 
cutting off Hitler’s iron ore sup- 
plies from Sweden. 

The armistice of March 12 , 
1940; between Finland and the 
USSR led to a temporary aban- 
donment of that particular 
plan, but under the persistent 
pressure of Britain's First Lord 
of the Admiralty, Winston 
Churchill, it was agreed that 
mines be laid in Norwegian ter- 
ritorial waters, to force the Ger- 
man iron ore ships into the 
North Sea where they could be 


attacked by the British fleet. 

In fact. Hitler moved faster 
and launched his assault on 
Norway before the 
Anglo-French plan could re a ch 
fruition. But many Norwegians 
were unsure initially who was 
attacking them on April 9. King 
Haakon VII was informed 
shortly after 1.30am by an 
aide-de-camp: "Your Majesty, 
we are at war". His reply was: 
“Against whom?" 

The fighting in Norway 
ended the period of the 
so-called “phoney war”. It was 
to last until June 9, after the 
evacuation of British and 
French forces from the beaches 


The candidates for privatisation 


Continued from page 6 

the restructuring of the entire 

Nordic steel industry. 

The Elkem deal is less mature 
than the Raufoss public offering 
and must clear two hurdles - 
approval by file cabinet and the 
Storting - before it is com- 
pleted. 

With the part-privatisation of 
Raufoss, the state hopes to raise 
between NKriSOm and NKr30Qm 
in fresh equity for the company, 
as well as providing it with a 
permanent tool for future equity 
infusion, the latter being consid- 
ered important for its long-term 
development 

The Raufoss part-privatisation 
will reduce the state’s stake in 
the company to 53 per cent, and 
is likely to stand as a model for 
other privatisation targets in 
which a public offering and 
share listing will be m ade 

Although the part-privatisa- 
tion Is not aimed at foreign 
investors, in spite of a claim to 


ensure the widest possible dis- 
tribution of the shares, under 
Norwegian law foreign investors 
can own up to 33 per cent in 
domestic companies. 

Mr Morten Aas, managing 
director of Norwegian Midland 
Montagu, said that, following 
Storting acceptance of the 
arrangement, a prospectus is to 


low leverage and modem pro- 
duction facilities. Raufoss also 
enjoys a strong position within 
several markets of strategic 
importance. 

Military production - pro- 
curement such as rocket 
systems and munitions - 
accounts for about 40 per cent of 
turnover, and main customers 


Raufoss Is one of the healthiest companies 
among those being considered 


be made ready with the sub- 
scription period commencing 
thereafter. Completion of the 
deal is aimed at the end of June. 
Work to value the company is 
currently under way. 

Raufoss is one of the more 
interesting companies to be pri- 
vatised, one of the healthi- 
est arnnnp those being consid- 
ered. Exports .comprise 70 per 
cent of turnover. The company 
has a record of stable profits. 


mrlnrfo the Norwegian 
ministry atmT the armed forces 
of Nato. 

The metals division was 
estabbshed to ensure access to 
materials for munitions produc- 
tion. Investments were matte in 
foundry, raUfog-mfll press 
and advanced processing 
machinery. There are sales com- 
panies in West Germany 
France, and last year metals 
accounted' for 19l9 per cent of 


total turnover. 

The automotive parts divi- 
sion, which last year accounted 
for 32.1 per cent of turnover, has 
production facilities in Norway. 
Sweden and Belgium. The divi- 
sion produces auto body parts, 
ebass fo parts and high- stren g th 
aluminium extrusions. For more 
than 30 years it has produced 
parts for Volvo, and also sup- 
plies Saab, BMW, Audi, Porsche, 
Daimler Tten^ Maserati and GM 
Chevrolet 

Research and development 
costs have varied between 

NKrflflm and NTfrlfKm anrinaTly 

of which 50 per emit has been 
covered in development con- 
tracts by customers. 

With a staff of 2£00, turnover 
last year reached NKrl.7bn, 
with net profits of NKrfilm (for 
1968. the respective figures were 
NKrL5bn ami NKr52m). Annual 
investments in recent years 
have ranged between NKrlOOm 
and NKrlSQrn. 


at Dunkirk. Most of the cam- 
paign was a fiasco, revealing a 
lack of preparation, incompe- 
tence and indecision; but it did 
produce the first serious defeat 
for Hitler, when Narvik was lib- 
erated by the Anglo-French 
expedition with Polish support 
on May 28. German forces were 
forced back towards the Swed- 
ish frontier. Only the catastro- 
ihe in France compelled with- 
wal and saved neutral 
Sweden from being dragged 
into a conflict it sought desper- 
ately to avoid. 

The resulting five years of 
German occupation was an 
experience that Norway will 
never forget. For much of that 
time they were ruled by the 
former Nazi gauleiter of Essen, 
Josef Terboven, with help for 
much of the time from a Nor- 
wegian whose name has 
become synonymous with 
treachery - Vidkun Quisling. 

The war brought an end to 
Norway's fond belief that its 
security lay in neutrality and 
isolation. The country rejected 
the suggestion that it should 
become part of a Nordic alli- 
ance with Sweden and others, 
inst P*ri. in 1949 it joined the 
North Atlantic Treaty Organi- 
sation. Support for collective 
security remains very strong 
among the Norwegians today. 

Was the campaign in Norway 
simply an exercise in futility? 
Most histo rians believe that the 
two-month conflict was not 
completely without long-term 
significance for the final out- 
come of the war. 

Its immediate result was the 
downfall of Neville Chamber- 
lain, and his replacement as 
British prime minister by Win- 
ston Churchill at the head of an 
all-party coalition government 
As Francois Kersaudy writes: 
“Nothing other than the dismal 
story of setbacks suffered in 
Norway could have led to the 
resignation of Chamberlain 
before 10 May 1940 (the date 
Hitler launched his offensive 
against the Low Countries and 
France); but after that date, 
there was not the slightest 
chance that r ppmhpr<; of parlia- 
ment would have risked open- 
ing a political crisis in the 
midst of the Battle of France - 
and no one can possibly say 
what would have happened if 
Neville Chamberlain had 
remained prime minister of 
Great Britain in the summer of 
194a" 

But the debacle in Norway 



The Hutton Ptdiir* ComMAy 

Oslo 1940: Norwegian civilians try to outstare the enemy on the other side of the street 


bad other consequences. Hitler 
was convinced until June 1944 
that any western invasion of 
the European mainland would 
be made through Norway and 
not in a direct attack on the 
continent He once called Nor- 
way "the zone of destiny in this 
war". As a result, he turned 
Norway into an armed camp 
with half a million German sol- 
diers tied down along its long, 
barren coastline - as many as 
one German to every* 10 Nor- 
wegians. If those men had been 
deployed fo Normandy or else- 
where in northern France, the 
1944 Anglo-American offensive 
might have been a much blood- 
ier affair . 

Moreover, Hitler’s victory in 
Norway was not achieved with- 
out damage to the Nazi war 
machine. Most of his fleet was 
destroyed, while the British 
acquisition of most of Norway’s 
large merchant fleet provided a 
useful contribution to the Bat- 
tle of the Atlantic. 

The brave patriotism of King 
Haakon Vn, who put some 
backbone into his defeatist min- 
isters at a time when resistance 
seemed pointless, was much 
appreciated in Britain and did 


something to boost national 
morale. In exile in London, the 
king became a rallying point 
for all Norwegians. 

From those events, the ties of 
sentiment between the British 
and Norwegians grew closer. 
The annual gift by Norway of 
the Christmas tree that stands 
in Trafalgar Square remains a 
ritual that began as a thank- 
you present for British partici- 
pation in the liberation of Nor- 
way. 

The Norwegian campaign 
also made a salutary impact on 
British military thinking for 
the rest of the war. Again as 
Kersaudy explains: "It effec- 
tively discouraged the British 
military from launching further 
operations under similar condi- 
tions of dramatic aerial inferior- 
ity. During the next four years, 
Churchill was to use all possi- 
ble means - and a few impossi- 
ble ones as well - to get his 
generals to plan and carry out 
large-scale landing operations 
in Norway. There is little doubt 
that the British military’s victo- 
rious resistance to such strong 
pressures was firmly grounded 
in the disastrous memories left 
by the Norwegian fiasco of 


1910". 

The Nazis did not treat the 
Norwegians as badly as the 
Poles and the Dutch, for exam- 
ple, but their country was 
never a “model protectorate" 
like Denmark. An estimated 3 
per cent of the population per- 
ished during the occupation. As 
many as 10,000 Norwegians 
were killed and 40,000 more 
were sent to concentration 
camps. 

Norway will never forget the 
scorched-earth policy applied 
by the Nazis in Finnmark and 
northern Troms after October 
1944, when an area larger than 
Denmark was laid waste, with 
even the reindeer slaughtered 
and 50,000 people forced out at 
gunpoint It was not until this 
year that German troops were 
allowed back into the north, to 
take part in Nato exercises. 
Such was the fear that their 
return would revive old bitter- 
ness. 

□ The book mentioned is Nor- 
way 1940. by Francois Ker- 
saudy. published by Coffins. 
1990. See also, a recent military 
history of the campaign in The 
Doomed Expedition, by Jack 
Adams. Mandarin. 1990. 


Kvaerner a.s 

Kvaerner a.s. ranks as one of Norway's largest industrial groups, 
embracing 30-odd production, sales and engineering design companies 
in a number of countries. 

The larger subsidiaries include Kvaerner Rosenberg, Kvaerner 
Engineering, Kvaerner Eureka in Norway, and Kvaerner Govan, 
Kvaerner Singapore and Kvaerner Eureka Espahola abroad. 

What does Kvaerner do? We build pi! platforms, modules for such 
structures, equipment for sub-sea production of oil and gas, turbines for 
wind, hydro and gas-fired power stations, hydro-power equipment and 
machinery for processing pulp/paper and fish. 

We also build ships and design high-speed, comfortable passenger 
catamarans, as well as operating traditional mechanical engineering 
works. Kvaerner has a broad involvement in gas and reefer shipping, and 
engineering design is an important area of activity. 

Kvaerner is a technology group, constantly developing new products 
and improving our existing lines. The emphasis is on tailor-made 
deliveries, backed by life-long service. 

Kvaerner a.s. P.O. Box 100 Skoyen, N-0212 Oslo 2, Norway. 

Telephone: 447 2 50 25 50. Fax: 447 2 52 01 22 


Highlights 


Operating revenue 

NOKm. 

1989 
.9-3Z4 

1989 

MZQ. 


NOKm. 

725 

381 

Cash flow 

NOKm. 

931 

621 

Order intake 

NOKm. 

12,800 

8,459 

Return on total capital 


12.5 

9.7 

Earnings per share 

NOK 

17.20 

a noo 

9.40 

n ~7 A A 


Number of employees 


* May 1990: 12,000 

IMERNER 


Entering the nineties 


In a changing, dynamic world, the need for information, particularly printed 
information, is increasing. Norske Skog is well placed to play its part in fids develop- 
ment, with annual output capacity of about 1 million tons of newsprint, 235,000 tons 
of magazine paper and nearly 100,000 tons of other grades of printing paper 
Norske Skog also manufactures special types of paper, market pulp, sawn timber 
and board. 

Norske Skog is currently working on projects which will increase the group’s 
annual output capacity by a further 260,000 tons of newsprint and 250,000 tons of 
LWC paper That will bring Norske Skog’s total paper production capacity to 
nearly 2 million tons by the mid- 1990’s. 


I KEY FIGURES - 1989: 

Sales 

NOK 9,455 million 

Profit after financial items 

NOK 1,110 million 

Total capital as of 31.12.89 

NOK 9,755 million 

Equity capital 

NOK 2,828 million 

Return on equity 1989 

33% 

Return on total assets 

17% 

Earnings per share 

NOK 36 

Share price, mid-April 1990 

NOK 155 

Total number of shares, at NOK 20 

24,250,420 

Number of employees 

6,600 


If you would like to receive a copy of our annual report for 1989, please apply to 
Norske Skog, Finance Department, Head Office, N-7620 Skogn, Norway 
Telephone (+47 76) 87 000. Telefax (+47 76) 87 100. 


Norske Skog 
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Robert Taylor takes a statistical view of life 

Oil and gas fuel prosperity 



Alan Hanwr 

■ Better off than they were 10 years ago, and less gloomy than their Nordic neighbours: Norwegians enjoying the Oslo waterfront 


NORWAY’S 4.2m people are 
among the most in the 

world. 

According to t he latest sta- 
tistics published by the Organi- 
sation for Economic Coopera- 
tion and Development - 
measured by gross domestic 
product per bead, at current 
prices and purchasing-power 
parities - Norwegians in 1988 
averaged $16,322- This was the 
fourth highest in the OECD, 
after the OS, Canada and Swit- 
zerland. 

The figures for private con- 
sumption per head . using cur- 
rent purchasing-power parities, 
places Norway in an equally 
advantageous position. 

There is little doubt that oil 
and gas revenues from the late 
1970s onwards have helped to 
push the level of Norwegian 
prosperity ahead of that in 
Sweden and Denmark. It is 
true that, over the past four 
years, pr iva te consumption per 
head has been squeezed more 
tightly than in many other 
western European countries; 
but the period of relative aus- 
terity has not dramatically 
reduced Norwegian lifestyles. 

Norwegians are among the 
world's healthiest people, with 
a male life expectancy of 73J. 
years for a man bom in 1988, 
and 79.6 years for a woman. 
Figures on infant mortality per 
1,000 live births in Norway 
show a total of AS - one of the 
better performances in Europe. 

With 2 3. doctors per 1,000 
inhabitants and 89 dentists per 

100,000, the country is rela- 
tively well supplied with medi- 
cal services; though its 5.8 hos- 
pital beds per 1,000 people is 
the lowest ratio in the Nordic 
region. 

Norwegians are less prone to 
suicide than other Nordics. In 
1968, there were 707 recorded 
suicides in the co untry , out of 
45,401 deaths, compared with 




Are You Aware Of The Major 
Change In Norwegian Banking? 

Bergen Bank (BB) and Den norske Creditbank (DnC) have now joined forces. The product of the merger - Den norske Bank - is 
the largest banking group in Norway. The new bank has a substantial presence in domestic corporate and retail market, as well as 
being represented in most of the important financial centres throughout the world. Internationally Den norske Bank is particularly 
strong within foreign exchange and trade finance and will continue to develop its strong ties with shipping and oil/gas clients. 
Den norske Bank is a member of the Scandinavian Banking Partners (SBP) - one of the leading banking alliances in Europe. 


see? 


Den norske Bank as - International Division. Stranden 2 1 , P-O-Box 1171, 
0 1 07 Oslo L Norway. Tel 47 2 48 10 50. Fax 47 2 48 1060. Telex 78175 
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Df.n norske Bank PLC and 
Den norske Bank. 
London Branch 
20 Sr. Dunstans Hill 
London EC JR SHY 
England 
Tp.i _.44 I 62 1 1 lit 
FAX 44 1 62 67 400 
Telex 887654 
Managing Director: 
Brian Hudson 


Den norske Bank Luxembourg S.A. 
2 1 . Boulevard du Prince Henri 
L- 1 724 Luxembourg 
P.O.Box 297 L-20 1 2 Luxembourg 
Tfl 352 2 1 101 
Fax 352 46 14 21 422 
Telex Gineral 1776 
Telex Forex 3503 
Managing Director: 

Willy Wiik 


Den norske Bank Ship Mortgage 
International N.V. 

K.HIZLRSGRACHT 530-534 

P.O.BOX 432 
NL-Amsterdam 
Ti-l .31 20 22 29 11 

Fax 3 1 20 27 22 34 
Telfx 13693 
Managing Director.- 
John H. Simpson 
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Den norske Bank (US) Banking 
Corporation and Den norske Bank. 
New York Branch 
600 Fifth Avenue 
New York, N.Y. 10020 
USA 

TEL 1 212 31 56 500 
Fax I 212 30 71 589 
Telex General 236656 rca 
Telex Forex 234949 rca 
President Dagftnn Lunde 


DnB Pacific Limited and 
Den norske Bank, 

Hong Kong Branch 
Two Exchange Square. 16th floor 
Hong Kong 
TEL 852 52 65 926 
FAX 852 81 01 389 
Telex General 76019 noral 
Telex Forex 65886 
Managing Director.- 
John N. Simpson 


DnB Asia Limited and 
Den norske Bank. 
Singapore Branch 
P.O.BOX 1 769 
Singapore 9035 
TEL 65 22 06 144 
Fax 65 22 57 007 
Telex General 2J 737 norep 
Telex Forex 23724 nordic 
General Manager. 

Per Andreas Vogt 
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1,541 suicides in Sweden and 
1.363 in Finland. Legal abor- 
tions totalled 275.8 per 1,000 
live births, compared with 
3804 in. Denmark. 

Norwegians are much better 
educated than they used to be. 
In 19% as es timate d 42 per 
cent, aged between 16 and 24, 
were in some form of educa- 
tion, compared with only 28 
per cent of the same age group 
in 1964. 

There are fewer teie nhnnpa 
per 1.000 people in Norway 
than in other Nordic countries: 
478, compared with 882 in Den- 
mark and 662 in Sweden - hut 
Norwegians write and receive 
more fetters than their coun- 
terparts in the region. 

They also buy more newspa- 
pers (548 per 1.000 in 1988) than 

the rest of the Nordics except 
for Finns. They go to the- cin- 
ema more often (2L8 visits per 
person in 1988). with over half 
of them going to a dance hall 
or disco, but they watch less 


television +h*n other Nordics. 

But 80 per cent of Norweg- 
ians read a book in 1986, and 20 
per cent of them read at least 
20. As estimated 64 per cent are 
members of some kind of vol- 
untary organisation, in which 
41 per cent are active. But only 
59 per cent of Norwegians 
felong to a trade unio n. 

Around 31 per cent belong to 
an atwatins club, but less than 
10 per cent say they are mem- 
bers of a religious organisa- 
tion, and around 14 per emit 
belong to a political party. But 
in 1987 as many as 69 percent 
of men and 60 per cent of 
women went an a hike .or ski- 
ing tour. . 

Norwegians are more 
lay-ahMing than their Nordic 
neighbours. In 1988, 72 per 
100,000 of them were in prison, 
the lowest figure in the region; 
and 379 per 100,000 were found 
guilty of a penal offence during 
the year, compared with. 1415 
in Sweden. Divorces are less 


common in Norway (9.87 per 
1,000 married) than in the 
other Nordic countries. 

An estimated 30 per cent of 
Norwegians are exposed to 
either noise or pollution where 
they live, but only 3 per cent 
live in a dwelling with no bath 
or toilet and 5 per cent in a 
dwelling that is cold or damp. 
An estimated 82 per cent are 
homeowners, while just over a 
third have a “spacious” dwell- 
ing — defined as a one- person 
household with three or more 
rooms. 

Most Norwegians are better 
off now t han they were 10 
years ago, according to the 
country's level-of-living sur- 
veys. Only 7 per cent in 1987 
sai d their material standards 
were bad. but 20 per cent said 
they were good. 

Sources : Yearbook of Nordic 
Statistics 1989-1990. published 
by the Nordic Council: SosidU 
Utsyn 1989: Norway Central 
Bureau of Statistics. 



UUehammer is believed to have staged the world's first ski co m pet iti on. In 1867 

The Winter Olympics will provide. .. 

A world showcase 


FOR THE first time in more 
than a year, since he was 
appointed president of the Lil- 
lehammer Olympic Organising 
Committee (LOOC), Mr Ger- 
hard Heiberg, one of Norway's 
top industrial leaders, can 
relax. 

Last month, the Storting 
(Norway’s parliament) 
approved a NKr7bn state guar- 
antee for the 1994 Winter 
Olympics. It also approved the 
budget, organisational struc- 
ture and a number of the sites 
where facilities for the impor- 
tant international winter event 
will be constructed. 

Total investment for staging 
the 17th Winter Olympic 
Games is put at NKrl3bn over 
toe next three years, and sec- 
uring toe approval was the sin- 
gle biggest hurdle. 

W inning toe hacking of tha 

Storting has been tough for Mr 
Heiberg, who presented a bud- 
get which had kept expanding 
since 1983 when Lflfehammer 
first set out to claim the winter 
Games. 

Political scepticism 
increased continually, for it 
bad been earlier grossly under- 
estimated that a state guaran- 
tee of just NKrlAbn would be 
needed. 

The tiny town, which is said 
to have staged the world’s first 
ski competition. In 1867, was 
awarded the Games nearly two 
years ago in Seoul, during the 
summer Games. 

Mrs Gro Harlem Bnmdtland, 
toe then Labour prime minis- 
ter, travelled to Seoul to pledge 
publicly Government support 
for Lillehammer's application, 
and her endorsement may have 
been what swung the vote in 
Norway’s favour away from 
Sweden. 

Always seeking to outdo the 
Swedes, the Norwegians con- 
sidered the award a consider- 
able victory, though for more 
than a year preparations for 
toe Games have been bogged 
down in a domestic political 
quagmire. 

There are numerous chal- 
lenges before they begin on 
February 12, 1994. Environmen- 
talists are not yet satisfied 
with the locations of some 
facilities, and cite at least one 
example in which a major nest- 
ing ground of wildfowl may be 
put in danger. Some 10,000 vol- 
unteers will also have to be 
recruited, transportation infra- 
structure expanded and tele- 
communications facilities 
estab l ished. 

Arranging the Games may 
be a snap for Norway, the “cra- 
dle of siding”, which has a long 
tradition of hosting interna- 
tional winter sports competi- 
tions and one Winter Olympics 
already under its belt. Oslo 
hosted the Games in 1952. How- 
ever, its marketing skills will 
have to be significantly 
Improved, particularly if it is 
to succeed, after the Games, In 
attracting interest to the area. 

Mr Heiberg Is the first to 
admit that the challenge of 
staging the Games equals that 
of any major industrial project 
that he has led. Getting budget 
approval has been an uphill 
battle, dominated by political 
controversy, mostly over allo- 
cation of funds to a prestige 
project at a time of record 
unemployment and distrac- 
tions of other domestic social 
welfare problems. 

“Of course. I understand all 
the controversy, what with 
high unemployment, a lack of 
funds for support for the 
elderly and sick... But the tim- 
ing would always have been 
bad for some political reason 
or another," Mr Heiberg said. 
“The timing is good... Jobs 
will be created, and for 16 days 
In 1994 the world's attention 
will be focused on Norway. 


“I set a deadline for Storting 
approval by summer. Had that 
slipped, the Games would also 
have started slipping from our 

and TTitn the fumHft of toe 


Mr Heiberg believes the 
Games will provide Norwegian 
industry with a unique market- 
ing opportunity, which it can 
ill-afford to miss. "The LHle- 
hammer Olympics can be 
described as a world exhibition 
- for the display of our prod- 
ucts and technology - with 
the added advantage that Nor- 


Volunteers have to be 
recruited, transport 
Infrastructure 
expanded and 
telecommunications 
established 

way wfll be the only country 
exhibiting.” 

In addition, he believes the 
occasion will help Norway's 
depressed building and con- 
struction industry. It will pro- 
vide an opportunity for Norwe- 
gian companies to seek 
"strategic alliances” with for- 
eign companies for projects for 
the Games. Mr Heiberg hopes 
such alliances can lead to suc- 
cessful partnerships after- 
wards. 

“Foreign companies are wel- 
come to join this project, and 
already we have marked a 
great interest from companies 
in other Nordic countries, 
Britain, and Japan," - he 
. explained. 

T.niphamTnpr had originally 
bid for the 1992 Winter Games 
but narrowly lost the vote to 
Albertville, in France. Consid- 
ering itself well-placed for tbe 
1994 bid, construction began 
soon afterwards of an outdoor 
stadium and an al pine ski-run. 

The “compact games” con- 
cept is based on toe premise 
that an the sports facilities are 
to be situated within a limited 
area consisting of Lllleham- 


xner, the ™aip arena; Hamar, 
56km to the south-east; and 
Gjoevik, 48km to the 
south-west, where two large 
ice-rinks are to be built 

However, considerable infra- 
structure expansion will have 
to be undertaken. Beads will 
have to be built before site con- 
struction can commence, and it 
is estimated that railway 
investment of more than 
NKrSOOm wfll be necessary to 
accommodate 24,000 people 
travelling by train on peak 
days. 

Securing accommodation for 
a massive influx of people is a 
big problem, though It is expec- 
ted that many visitors- will stay 
in Oslo, a two-hour train Jour- 
ney to the south. “We hope to 
shorten the train journey, and 
plans call for trains leaving 
Oslo for Lillehammer every 10 
minutes during weekends," 
says Mr Heiberg, who expects 
principal contracts to be signed 

autumn. 

CBS. toe major US television 
network, paid 8300m for trans- 
mission rights to the US. and 
rights have also been bought 
by the European Broadcasting 
Union and Canadian Televi- 
sion. 

IBM hnn bought the main 
sponsorship rights. Chris tiania 
B ank, Norway’s second largest 
bank, paid NKrtiOm for a main 
domestic sponsorship entitle- 
ment 

A committee, to determine 
tbe potential for “after use" of 
facilities, is already working, 
though it is envisaged that 
some investments will have to 
be written off. It is also hoped 
that Lillehammer will become 
a tourist attraction before and 
after tbe Games. 

“This is a chance of a fife- 
time to put Norway on the 
map, and the Games will open 
doors for us in a lot of coun- 
tries... The world’s level of 
understanding about Norway 
and what we stand for wfll be 
raised,” Mr Heiberg believes. 

Karen Fossil 
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